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Initial Public Offering – Offering Circular dated September 12, 2019
IN THE UNITED STATES, THE OFFERED SHARES WILL BE SOLD ONLY TO PERSONS REASONABLY BELIEVED TO BE QUALIFIED 
INSTITUTIONAL BUYERS (“QIBS”) WITHIN THE MEANING OF RULE 144A (“RULE 144A”) UNDER THE U.S. SECURITIES ACT OF 
1933, AS AMENDED (THE “SECURITIES ACT”) AND MAY BE OFFERED TO A LIMITED NUMBER OF OTHER ELIGIBLE PERSONS. 
SUCH OFFERS AND SALES WILL BE MADE PURSUANT TO RULE 144A OR PURSUANT TO ANOTHER EXEMPTION FROM, OR IN A 
TRANSACTION NOT SUBJECT TO, THE REGISTRATION REQUIREMENTS OF THE SECURITIES ACT. ALL OFFERS AND SALES OF 
THE SHARES IN THE OFFERING OUTSIDE THE UNITED STATES WILL BE MADE TO INSTITUTIONAL INVESTORS OR OTHER 
 ELIGIBLE PERSONS IN “OFFSHORE TRANSACTIONS” IN COMPLIANCE WITH REGULATION S UNDER THE SECURITIES ACT 
(“REGULATION S”).

IMPORTANT: You must read the following before continuing. The following disclaimers apply to the attached Offering Circular 
relating to EQT AB (publ) (the “Company”). You are advised to read this carefully before reading, accessing or making any other 
use of the Offering Circular. Recipients of this electronic transmission who intend to subscribe for or purchase the shares in the 
Offering must review this Offering Circular. A pricing statement will be published in due course. In accessing the Offering 
 Circular, you agree to be bound by the following terms and conditions, including any modifications to them any time you 
receive any information from us as a result of such access. You acknowledge that this electronic transmission and the delivery of 
the attached Offering Circular is intended for you only and you agree you will not forward this electronic transmission or the 
attached Offering Circular to any other person.

The document and the offer when made are only addressed to and directed at persons in member states of the European 
 Economic Area (“EEA”) who fulfill the criteria for exemption from the obligation to publish a prospectus, including “qualified 
investors” within the meaning of the Prospectus Regulation (Regulation (EU) 2017/1129) and any implementing measure in each 
relevant Member State of the EEA (the “Prospectus Regulation”) (“Qualified Investors”). 

In addition, in the United Kingdom (“UK”), this document is being distributed only to, and is directed only at (i) persons who have 
professional experience in matters relating to investments falling within Article 19(5) of the Financial Services and Markets Act 
2000 (Financial Promotion) Order 2005, as amended (the “Order”); (ii) high net worth entities falling within Article 49(2)(a) to 
(d) of the Order; (iii) persons falling within Article 43(2) of the Order, and (iv) persons to whom it may otherwise lawfully be 
communicated (all such persons together being referred to as “relevant persons”). This document must not be acted on or 
relied on in the UK by persons who are not relevant persons. Any investment or investment activity to which this document 
relates is available only to relevant persons in the UK and will be engaged in only with such persons.

NOTHING IN THIS ELECTRONIC TRANSMISSION CONSTITUTES AN OFFER OF SHARES FOR SALE IN THE UNITED STATES OR 
ANY OTHER JURISDICTION WHERE IT IS UNLAWFUL TO DO SO. THE SHARES HAVE NOT BEEN AND WILL NOT BE REGISTERED 
UNDER THE US SECURITIES ACT, OR WITH ANY SECURITIES REGULATORY AUTHORITY OF ANY STATE OF THE UNITED STATES, 
OR UNDER THE APPLICABLE SECURITIES LAWS OF AUSTRALIA, CANADA OR JAPAN OR IN ANY OTHER JURISDICTION OTHER 
THAN SWEDEN AND MAY NOT BE OFFERED OR SOLD, PLEDGED OR OTHERWISE TRANSFERRED IN THE UNITED STATES 
EXCEPT (1) IN ACCORDANCE WITH RULE 144A TO A PERSON THAT THE HOLDER AND ANY PERSON ACTING ON ITS BEHALF 
REASONABLY BELIEVES IS A QIB OR (2) IN AN OFFSHORE TRANSACTION IN ACCORDANCE WITH RULE 903 OR RULE 904 OF 
REGULATION S UNDER THE SECURITIES ACT, IN EACH CASE IN ACCORDANCE WITH ANY APPLICABLE SECURITIES LAWS OF 
ANY STATE OF THE UNITED STATES OR PURSUANT TO AN EXEMPTION FROM, OR IN A TRANSACTION NOT SUBJECT TO, THE 
REGISTRATION REQUIREMENTS OF THE SECURITIES ACT AND APPLICABLE STATE OR LOCAL SECURITIES LAWS. SUBJECT TO 
CERTAIN EXCEPTIONS, THE SHARES MAY NOT BE OFFERED OR SOLD WITHIN AUSTRALIA, CANADA, JAPAN OR THE UNITED 
STATES.

THE ATTACHED OFFERING CIRCULAR MAY NOT BE FORWARDED OR DISTRIBUTED TO ANY OTHER PERSON AND MAY NOT BE 
REPRODUCED IN ANY MANNER WHATSOEVER. ANY FORWARDING, DISTRIBUTION OR REPRODUCTION OF THIS DOCUMENT 
IN WHOLE OR IN PART IS UNAUTHORIZED. FAILURE TO COMPLY WITH THIS DIRECTIVE MAY RESULT IN A VIOLATION OF THE 
SECURITIES ACT OR THE APPLICABLE LAWS OF OTHER JURISDICTIONS. IF YOU HAVE GAINED ACCESS TO THIS TRANSMISSION 
CONTRARY TO ANY OF THE FOREGOING RESTRICTIONS, YOU ARE NOT AUTHORIZED AND WILL NOT BE ABLE TO PURCHASE 
ANY OF THE SHARES DESCRIBED THEREIN.

You are reminded that the Offering Circular has been delivered to you on the basis that you are a person into whose possession 
the Offering Circular may be lawfully delivered in accordance with the laws of the jurisdiction in which you are located and you 
may not, nor are you authorized to, deliver or disclose the contents of the Offering Circular to any other person. Nothing in this 
electronic transmission constitutes an offer of securities for sale in any jurisdiction where it is unlawful to do so. If a jurisdiction 
requires that the offering be made by a licensed broker or dealer and the Managers or any affiliate of the Managers is a 
licensed broker or dealer in that jurisdiction, the offering shall be deemed to be made by the Managers or such affiliate on 
behalf of the Company in such jurisdiction.

Notwithstanding anything to the contrary herein, it should be noted that Nordea will not participate in the solicitation, offer or 
sale of any securities within or directed into the United States and will not be involved in any activities relating to securities within 
or directed into the United States.

Not for general circulation
in the United States

EQT AB (publ)
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The Offering Circular has been sent to you in an electronic form. You are reminded that documents transmitted via this 
medium may be altered or changed during the process of electronic transmission and, consequently, none of the Company, 
the Managers nor any of their respective affiliates accepts any liability or responsibility whatsoever in respect of any difference 
between the Offering Circular distributed to you in electronic format and the hard copy version available to you on request. 
A hard copy of the document will be made available to you only upon request.

Restriction: Nothing in this electronic transmission constitutes, and may not be used in connection with, an offer of securities for 
sale to persons other than the specified categories of investors described above and to whom it is directed and access has 
been limited so that it shall not constitute a general solicitation. If you have gained access to this transmission contrary to the 
foregoing restrictions, you will be unable to purchase any of the securities described therein.

None of the Managers, or any of their respective affiliates, or any of their respective directors, officers, employees or agents 
accepts any responsibility whatsoever for the contents of this document or for any statement made or purported to be made by 
it, or on its behalf, in connection with the Company or the Offering. The Managers and any of their respective affiliates accord-
ingly disclaim all and any liability whether arising in tort, contract, or otherwise which they might otherwise have in respect of 
such document or any such statement. No representation or warranty express or implied, is made by any of the Managers or 
any of their respective affiliates as to the accuracy, completeness, reasonableness, verification or sufficiency of the information 
set out in this document.

The Managers are acting exclusively for the Company and the Selling Shareholders and no one else in connection with the 
offer. They will not regard any other person (whether or not a recipient of this document) as their client in relation to the offer 
and will not be responsible to anyone other than the Company and the Selling Shareholders for providing the protections 
afforded to their clients nor for giving advice in relation to the offer or any transaction or arrangement referred to herein.

You are responsible for protecting against viruses and other destructive items. Your use of this e-mail is at your own risk and it is 
your responsibility to take precautions to ensure that it is free from viruses and other items of a destructive nature.

Confirmation of your Representation: In order to be eligible to view the Offering Circular or make an investment decision with 
respect to the shares: (1) you have understood and agree to the terms set out herein; (2) you consent to delivery of such 
Offering Circular by electronic transmission; (3) you are (a) a QIB who would be acquiring shares for your account or for the 
account of another QIB, (b) an eligible investor who has received an application form directly from the Company or someone 
acting on its behalf and will make any required confirmations as part of your response to that application form, or (c) an 
 institutional or other eligible investor outside the United States; and (4) you have made your own assessment, including 
obtaining from your own tax advisors such tax advice as you consider necessary for any investment in the shares and have 
satisfied yourself  concerning the tax, legal, regulatory and financial considerations relevant to your investment in the shares.

Explanatory note: The information contained herein supplements the information in the Offering Circular, including important 
information regarding which persons outside Sweden are eligible to receive the Offering Circular and participate in the Offering.

Neither the delivery of the Offering Circular nor any sale made hereunder shall under any circumstances imply that there has 
been no change in the Company’s affairs or that the information set forth in the Offering Circular is correct as of any date 
 subsequent to the date hereof.

In making an investment decision, each investor must rely on their own examination, analysis and enquiry of the Company and 
the terms of the Offering, including the merits and risks involved.

None of the Company, the Selling Shareholders or the Managers, or any of their respective representatives, is making any 
 representation to any offeree or purchaser of the shares regarding the legality of an investment in the shares by such offeree or 
purchaser under the laws applicable to such offeree or purchaser. Each investor should consult with his or her own advisors as 
to the legal, tax, business, financial and related aspects of a purchase of the shares.

The investors also acknowledge that: (i) they have not relied on the Managers or any person affiliated with the Managers in 
connection with any investigation of the accuracy of any information contained in this Offering Circular or their investment 
 decision; and (ii) they have relied only on the information contained in this document, and (iii) that no person has been author-
ised to give any information or to make any representation concerning the Company or its subsidiaries or the shares (other than 
as contained in this document) and, if given or made, any such other information or representation should not be relied upon as 
having been authorised by the Company, the Selling Shareholders or the Managers. 

In connection with the Offering of the shares, each of the Managers and any of their respective affiliates may take up a portion 
of the shares in the Offering as a principal position and in that capacity may retain, purchase or sell for its own account such 
securities and any shares or related investments and may offer or sell such shares or other investments otherwise than in 
connection with the Offering. Accordingly, references in the Offering Circular to shares being offered or placed should be read 
as including any offering or placement of shares to any of the Managers or any of their respective affiliates acting in such 
capacity. In addition certain of the Managers or their affiliates may enter into financing arrangements (including swaps or 
contracts for differences) with investors in connection with which such Managers (or their affiliates) may from time to time 
acquire, hold or dispose of shares. None of the Managers intend to disclose the extent of any such investment or transactions 
otherwise than in accordance with any legal or regulatory obligation to do so. 
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Prospective investors should read the entire document and, in particular, the section headed “Risk Factors”, when considering 
an investment in the Company.

The distribution of this Offering Circular and the sale of the shares may be restricted by law in certain jurisdictions. Accordingly, 
neither this document nor any advertisement or any other offering material may be distributed or published in any jurisdiction 
except under circumstances that will result in compliance with any applicable laws and regulations. Persons into whose posses-
sion this Offering Circular comes are required to inform themselves about and observe any such restrictions, including those set 
out in the following paragraphs. Any failure to comply with these restrictions may constitute a violation of the securities laws of 
any such jurisdiction. 

Note to certain connected persons invited to participate in the Offering
As part of the Offering, certain employees of the Company, including certain members of executive management, as well as 
advisers to the Company and certain related parties will be invited separately to participate in the Offering to institutional 
investors at the Offering Price and will be receiving an application form setting forth application procedures and application 
periods that differ from those described in the Offering Circular. Unless such a communication is received, investors should 
adhere to the application procedures and deadlines described in the Offering Circular.

Australia 
This Offering Circular (a) does not constitute a prospectus or a product disclosure statement under the Corporations Act 2001 of 
the Commonwealth of Australia (“Corporations Act”); (b) does not purport to include the information required of a prospectus 
under Part 6D.2 of the Corporations Act or a product disclosure statement under Part 7.9 of the Corporations Act; has not been, 
nor will it be, lodged as a disclosure document with the Australian Securities and Investments Commission (“ASIC”), the 
Australian Securities Exchange operated by ASX Limited or any other regulatory body or agency in Australia; and (c) may not 
be provided in Australia other than to select investors (“Exempt Investors”) who are able to demonstrate that they (i) fall within 
one or more of the categories of investors under section 708 of the Corporations Act to whom an offer may be made without 
disclosure under Part 6D.2 of the Corporations Act, and (ii) are “wholesale clients” for the purpose of section 761G of the Corpo-
rations Act.

The shares may not be directly or indirectly offered for subscription or purchased or sold, and no invitations to subscribe for, or 
buy, the shares may be issued, and no draft or definitive offering memorandum, advertisement or other offering material 
relating to any shares may be distributed, received or published in Australia, except where disclosure to investors is not required 
under Chapters 6D and 7 of the Corporations Act or is otherwise in compliance with all applicable Australian laws and regula-
tions. By submitting an application for the shares, each purchaser or subscriber of shares represents and warrants to the 
 Company, the Selling Shareholders, the Managers and their affiliates that such purchaser or subscriber is an Exempt Investor.

As any offer of shares under this document, any supplement or the accompanying prospectus or other document will be made 
without disclosure in Australia under Parts 6D.2 and 7.9 of the Corporations Act, the offer of those shares for resale in Australia 
within 12 months may, under the Corporations Act, require disclosure to investors if none of the exemptions in the Corporations 
Act applies to that resale. By applying for the shares each purchaser or subscriber of shares undertakes to the Company, the 
Selling Shareholder, and the Managers that such purchaser or subscriber will not, for a period of 12 months from the date of 
issue or purchase of the shares, offer, transfer, assign or otherwise alienate those shares to investors in Australia except in 
circumstances where disclosure to investors is not required under the Corporations Act or where a compliant disclosure 
 document is prepared and lodged with ASIC.

Canada
No prospectus has been filed with any securities commission or similar regulatory authority in Canada in connection with the 
offer and sale of the shares, the shares have not been, and will not be, qualified for sale under the securities laws of Canada or 
any province or territory thereof and no securities commission or similar regulatory authority in Canada has reviewed or in any 
way passed upon the Offering Circular or the merits of the shares and any representation to the contrary is an offence.

No shares may be offered, sold or distributed, directly or indirectly, in Canada or to or for the benefit of any resident of Canada, 
other than in compliance with applicable securities laws and, without limiting the generality of the foregoing: 

(a)  any offer, sale or distribution of the shares in Canada may be made only to only to purchasers that are “accredited inves-
tors” (as such term is defined in section 1.1 of National Instrument 45-106 Prospectus Exemptions (“NI 45-106”) or, in Ontario, 
as such term is defined in section 73.3(1) of the Securities Act (Ontario)), that are also “permitted clients” (as such term is 
defined in section 1.1 of National Instrument 31-103 Registration Requirements, Exemptions and Ongoing Registrant 
 Obligations), that are purchasing as principal, or are deemed to be purchasing as principal in accordance with applicable 
 Canadian securities laws, and that are not a person created or used solely to purchase or hold the shares as an “accredited 
investor” as described in paragraph (m) of the definition of “accredited investor” in section 1.1 of NI 45-106;

(b)  the distribution of the shares must be through a Manager that is (I) appropriately registered under applicable Canadian 
securities laws in the relevant province or territory to offer and sell the shares, (II) such offer or sale will be made through an 
affiliate of it that is so registered if the affiliate is registered in a category that permits such sale, or (III) relying on an 
exemption from the dealer registration requirements under applicable Canadian securities laws and has complied with the 
requirements of that exemption.
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European Economic Area
In relation to each Member State of the European Economic Area (each a “Member State”), no shares have been offered or will 
be offered pursuant to the Offering to the public in that Member State prior to the publication of a prospectus in relation to the 
shares which has been approved by the competent authority in that Member State or, where appropriate, approved in another 
Member State and notified to the competent authority in that Member State, all in accordance with the Prospectus Regulation), 
except that offers of shares may be made to the public in that Member State at any time under the following exemptions under 
the Prospectus Regulation:

(a)  to any legal entity which is a qualified investor as defined under the Prospectus Regulation;

(b)  to fewer than 150 natural or legal persons (other than qualified investors as defined under the Prospectus Regulation), 
 subject to obtaining the prior consent of the Managers for any such offer; or

(c) in any other circumstances falling within Article 1(4) of the Prospectus Regulation,

provided that no such offer of shares shall require the Company or any Manager to publish a prospectus pursuant to Article 3 of 
the Prospectus Regulation or supplement a prospectus pursuant to Article 23 of the Prospectus Regulation.

For the purposes of this provision, the expression an “offer to the public” in relation to any shares in any Member State means 
the communication in any form and by any means of sufficient information on the terms of the offer and any shares to be 
offered so as to enable an investor to decide to purchase or subscribe for any shares, and the expression “Prospectus Regula-
tion” means Regulation (EU) 2017/1129.

Hong Kong
The contents of this Offering Circular have not been reviewed by any regulatory authority in Hong Kong. You are advised to 
exercise caution in relation to the offer. If you are in any doubt about any of the contents of this Offering Circular, you should 
obtain independent professional advice. The shares have not been offered or sold and will not be offered or sold in Hong Kong, 
by means of any document, other than (a) to “professional investors” as defined in the Securities and Futures Ordinance (Cap. 
571, Laws of Hong Kong), or the SFO, and any rules made under the SFO, or (b) in other circumstances which do not result in the 
document being a “prospectus” as defined in the Companies (Winding Up and Miscellaneous Provisions) Ordinance (Cap. 32, 
Laws of Hong Kong), or the C(WUMP)O, or which do not constitute an offer to the public within the meaning of the C(WUMP)O. 

No advertisement, invitation or document relating to the shares that is directed at, or the contents of which are likely to be 
accessed or read by, the public of Hong Kong other than with respect to the shares which are or are intended to be disposed of 
only to persons outside Hong Kong or only to “professional investors” as defined in the SFO and any rules made under the SFO, 
has been issued or in the possession of, or will be issued or in the possession of, any person for the purposes of issue, whether in 
Hong Kong or elsewhere (except if permitted to do so under the securities laws of Hong Kong).

Japan 
The shares offered hereby have not been and will not be registered under the Financial Instruments and Exchange Act of Japan 
(Act No. 25 of 1948, as amended, the “Financial Instruments and Exchange Act”) and accordingly will not be offered or sold, 
directly or indirectly, in Japan or to, or for the benefit of, any resident of Japan (which term as used herein means any person 
resident in Japan, including any corporation or other entity organized under the laws of Japan) or to others for re-offering or 
re-sale, directly or indirectly, in Japan or to, or for the benefit of, any resident of Japan, except pursuant to an exemption from 
the registration requirements of, and otherwise in compliance with, the Financial Instruments and Exchange Act and all other 
relevant laws, regulations and ministerial guidelines promulgated by relevant Japanese governmental or regulatory authorities 
in effect at the relevant time.

PRC
This Offering Circular has not been and will not be circulated or distributed in the PRC, and the shares may not be offered or 
sold, and will not be offered or sold, directly or indirectly, to any resident of the PRC or to persons for re-offering or resale, 
directly or indirectly, to any resident of the PRC except pursuant to applicable laws and regulations of the PRC. For the purpose 
of this paragraph, the PRC does not include Taiwan and the Special Administrative Regions of Hong Kong and Macao.

Republic of Italy
The Offering has not been registered with the Commissione Nazionale per le Società e la Borsa (“CONSOB”) pursuant to Italian 
securities legislation and, accordingly, it is understood that, save as set out below, the shares have not been offered or sold, and 
will not be offered or sold, in the Republic of Italy in an offer to the public and that sales of the shares in the Republic of Italy shall 
be effected in accordance with all Italian securities, tax and exchange control and other applicable laws and regulation.

It is also understood that the shares shall be offered or sold if one (or more) of the exemptions set out under the Regulation (EU) 
2017/1129 of 14 June 2017 (Prospectus Regulation) is met.

Singapore
Notification under Section 309B of the Securities and Futures Act (Chapter 289 of Singapore), as modified or amended from 
time to time (the “SFA”): The Shares are prescribed capital market products (as defined in the Securities and Futures (Capital 
Markets Products) Regulations 2018) and Excluded Investment Products (as defined in MAS Notice SFA 04-N12: Notice on the 
Sale of Investment Products and MAS Notice FAA-N16: Notice on Recommendations on Investment Products).
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This Offering Circular has not been registered as a prospectus with the Monetary Authority of Singapore under the SFA. Accord-
ingly, this Offering Circular and any other document or material in connection with the offer or sale, or invitation for subscription 
or purchase, of the shares to be issued from time to time by the Company pursuant to the Offering may not be circulated or 
 distributed, nor may the shares be offered or sold, or be made the subject of an invitation for subscription or purchase, whether 
directly or indirectly, to any person in Singapore other than (a) to an institutional investor (as defined in Section 4A of the SFA) 
pursuant to Section 274 of the SFA, (b) to a qualifying person (as defined in Section 273(4)(a) of the SFA) pursuant to Section 
273(1)(i) of the SFA or (c) otherwise pursuant to, and in accordance with the conditions of, any other applicable provision of the 
SFA. First sales of the shares acquired pursuant to Section 274 of the SFA are subject to the requirements under Section 276 of 
the SFA. 

South Korea
The shares have not been and will not be registered under the Financial Investment Services and Capital Markets Act. Accord-
ingly, the shares may not be offered, sold or delivered, directly or indirectly, in Korea or to, or for the account or benefit of, any 
resident of Korea (as such term is defined under the Foreign Exchange Transactions Act of Korea and the Presidential Decree 
and regulations under that Act and Decree), except as otherwise permitted under applicable Korean laws and regulations.

Switzerland
The shares may not be publicly offered in Switzerland and will not be listed on SIX Swiss Exchange AG (together with SIX 
Exchange Regulation AG, and each individually, “SIX”) or any other stock exchange or regulated trading venue in Switzerland. 
This Offering Circular has been prepared without regard to the disclosure standards for issuance prospectuses pursuant to 
 article 652a or article 1156 of the Swiss Code of Obligations of March 30, 1911, as amended, or the disclosure standards for listing 
prospectuses pursuant to article 27 et seq. of the Listing Rules of SIX of October 25, 2018 or pursuant to the listing rules of any 
other stock exchange or regulated trading venue in Switzerland. Neither this Offering Circular nor any other offering or 
marketing material relating to the shares or the Offering may be publicly distributed in or into or otherwise made publicly 
 available in Switzerland. Neither this Offering Circular nor any other offering or marketing material relating to the shares, the 
Offering or the Company has been or will be filed with or approved by any Swiss regulatory authority. In particular, this Offering 
Circular has not been and will not be filed with, and the Offering of the shares has not been and will not be approved or super-
vised by, the Swiss Financial Market Supervisory Authority (FINMA). The investor protection afforded to acquirers of securities in 
Swiss public offerings does not extend to acquirers of shares in the Offering.

Taiwan 
The shares have not been and will not be registered with the Financial Supervisory Commission of Taiwan pursuant to relevant 
securities laws and regulations and may not be sold, issued or offered within Taiwan through a public offering or in circum-
stances which constitutes an offer within the meaning of the Securities and Exchange Act of Taiwan that requires a registration 
or approval of the Financial Supervisory Commission of Taiwan. No person or entity in Taiwan has been authorised to offer, sell, 
give advice regarding or otherwise intermediate the offering and sale of the shares in Taiwan.

United Arab Emirates
The shares have not been and will not be offered, sold or publicly promoted or advertised by it in the United Arab Emirates other 
than in compliance with any laws applicable in the United Arab Emirates governing the issue, offering and sale of securities.

United Kingdom
This Offering Circular and any other material in relation to the Offering is being distributed only to, and is directed only at, 
 persons in the United Kingdom who are: (i) investment professionals with experience in matters relating to investments falling 
within the definition of “investment professionals” in Article 19(5) of The Financial Services and Markets Act 2000 (Financial 
 Promotion) Order 2005, as amended (the “Order”); (ii) high net worth bodies corporate, unincorporated associations and part-
nerships and the trustees of high value trusts, as described in Article 49(2) of the Order; (iii) those who the Company believes on 
reasonable grounds to be persons to whom Article 43(2) of the Order applies for these purposes; or (iv) other persons to whom 
it may lawfully be communicated (all such persons being referred to in (i), (ii), (iii) and (iv) are defined as “Relevant Persons”) or 
otherwise in circumstances which do not require publication by the Company of a prospectus pursuant to section 85(1) of the 
Financial Services and Markets Act 2000 (“FSMA”). In the United Kingdom, any investment or investment activity to which this 
Offering Circular relates is only available to and will only be engaged in with Relevant Persons. This Offering Circular and its 
contents are confidential and should not be distributed, published or reproduced (in whole or in part) or disclosed by recipients 
to any other person in the United Kingdom. Any persons who are not Relevant Persons should not take any action on the basis of 
this Offering Circular and should not rely on it. 
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Invitation to acquire shares in 
EQT AB (publ)

JOINT GLOBAL COORDINATORS AND JOINT BOOKRUNNERS

JOINT BOOKRUNNERS

CO-LEAD MANAGERS



IMPORTANT INFORMATION TO INVESTORS 
This offering circular (the “Offering Circular”) has been prepared in connection with the offering to the public in Sweden and listing on Nasdaq Stockholm (the “Offering”) of shares in 
EQT AB (publ) (a Swedish public limited liability company). In the Offering Circular, “EQT”, where used, is an umbrella term and may refer interchangeably to the EQT AB Group, SEP 
Holdings Group and/or the EQT Funds, as the context requires. “EQT AB” or the “Company” refers to EQT AB (publ) and the “EQT AB Group” or the “Group” refers to EQT AB and/or any 
one or more of its direct or indirect subsidiaries. “EQT Funds” refers to, from time to time, investment vehicles or other arrangements and any of their respective successors, in each 
case managed by a member of the EQT AB Group and/or SEP Holdings Group, as the context requires. “Selling Shareholders” refers to EQT Bark 1 AB, EQT Bark 2 AB, Frececo ApS, 
Hefeax ApS, The Riks ApS, JKP Holding ApS and Investor Investments Holding Aktiebolag (“IIHAB”). IIHAB is an indirect subsidiary of Investor Aktiebolag (“Investor AB”). “Partners” refers 
to the employees within the EQT AB Group primarily with the title ”Partner”1) who are also shareholders in the Company. “EQT Foundation” refers to Stiftelsen EQT Foundation. Partners 
who will sell shares in the Offering2) and the EQT Foundation have entered into agreements with EQT Bark 1 AB and EQT Bark 2 AB in respect of their respective sale of shares in the 
Offering. These shares are offered by EQT Bark 1 AB and EQT Bark 2 AB on behalf of Partners who will sell shares in the Offering and the EQT Foundation. EQT Bark 1 AB is owned by 
SEP Holdings B.V. (which in turn is indirectly owned by certain Partners) and EQT Bark 2 AB is owned by CM Capital B.V. (which in turn is owned by Stichting Bawau). EQT Bark 1 AB and 
EQT Bark 2 AB have been set up in anticipation of the Offering with the sole purpose to carry out the sale of shares by Partners and the EQT Foundation in the Offering.
The “Joint Global Coordinators” refer to Skandinaviska Enskilda Banken AB (“SEB”) and J.P. Morgan Securities plc (“JPM”). The “Joint Bookrunners” refer to SEB, JPM, Goldman Sachs, 
Morgan Stanley, Nordea and UBS. The “Co-lead Managers” refer to ABG Sundal Collier, BNP Paribas and BofA Merrill Lynch. The “Managers” refer to the Joint Bookrunners and 
Co-lead Managers. Unless otherwise stated, “shares” refer to ordinary shares in the Company. See the section ”Definitions” for the definitions of these and other terms in the Offering 
Circular. 
The figures included in the Offering Circular have, in certain cases, been rounded and, consequently, the tables contained in the Offering Circular do not necessarily add up. All finan-
cial amounts are in Euro (“EUR”), unless indicated otherwise. Except as expressly stated herein, no financial information in the Offering Circular has been audited or reviewed by the 
Company’s auditor. Financial information relating to the Company in the Offering Circular that is not part of the information audited or reviewed by the Company’s auditor as outlined 
herein is derived from the Company’s internal accounting and reporting systems subject to internal control over financial reporting.
The Offering is not directed to the general public in any country other than Sweden. Nor is the Offering directed to such persons whose participation requires additional offering 
circulars, registrations or measures other than those prescribed by Swedish law. No measures have been or will be taken in any other jurisdiction than Sweden, that would allow any 
offer of the shares to the public, or allow holding and distribution of the Offering Circular or any other documents pertaining to the Company or shares in such jurisdiction. Applications 
to acquire shares that violate such rules may be deemed invalid. Persons into whose possession the Offering Circular comes are required by the Company and the Managers to inform 
themselves about and to observe such restrictions. Neither the Company nor either of the Managers accepts any legal responsibility for any violation by any person, whether or not a 
prospective investor, of any such restrictions. The shares in the Offering have not been recommended by any US federal or state securities commission or regulatory authority. Further-
more, the foregoing authorities have not confirmed the accuracy or determined the adequacy of the Offering Circular. Any representation to the contrary is a criminal offence in the 
United States. 
The shares in the Offering have not been and will not be registered under the US Securities Act of 1933, as amended, (the “Securities Act”) or with any securities regulatory authority of 
any state of the United States, and may not be offered or sold within the United States unless the shares are registered under the Securities Act or an exemption from the registration 
requirements of the Securities Act is available. In the United States, the shares will be sold only to persons reasonably believed to be “qualified institutional buyers” (“QIBs”) as defined 
in Rule 144A under the Securities Act (”Rule 144A”) and may be offered to a limited number of other eligible persons. The offers and sales will be made pursuant to Rule 144A or another 
exemption from, or in a transaction not subject to, the requirements of the Securities Act. Any offer or sale in the United States will be made solely by affiliates of the Managers who are 
broker-dealers registered under the US Exchange Act of 1934 (the “Exchange Act”). All offers and sales of shares outside the United States will be made in “offshore transactions” in 
compliance with Regulation S under the Securities Act. Prospective purchasers that are QIBs are hereby notified that the sellers of the shares in the Offering may be relying on the 
exemption from the provisions of Section 5 of the Securities Act provided by Rule 144A. In the United States, the Offering Circular is being furnished on a confidential basis solely for 
the purpose of enabling a prospective investor to consider purchasing the particular securities described herein. The information contained in the Offering Circular has been provided 
by the Company and other sources identified herein. Distribution of the Offering Circular to any person other than the offeree specified by the Managers or their representatives, and 
those persons, if any, retained to advise such offeree with respect thereto, is unauthorized, and any disclosure of its contents, without the Company’s prior written consent, is prohibi-
ted. Any reproduction or distribution of the Offering Circular in the United States, in whole or in part, and any disclosure of its contents to any other person is prohibited. The Offering 
Circular is personal to each offeree and does not constitute any offer to any other person or to the general public or to any person in any jurisdiction in which it is unlawful for such 
person to acquire shares in the Offering. This Offering Circular is not an offer to sell or solicitation of an offer to buy interests in any EQT Fund or investment program sponsored by EQT.
The Offering and the Offering Circular are governed by Swedish law. The courts of Sweden have exclusive jurisdiction to settle any conflict or dispute arising out of or in connection 
with the Offering or the Offering Circular. A separate prospectus in Swedish has been approved and registered by the Swedish Financial Supervisory Authority (the “SFSA”) in accor-
dance with Regulation (EU) 2017/1129. In the event of any discrepancies between the Offering Circular and the Swedish prospectus, the Swedish prospectus shall prevail. 
As part of the Offering, certain employees of the Company, including certain members of executive management, as well as advisers to the Company and certain related parties will be 
invited separately to participate in the Offering to institutional investors at the Offering Price and will be receiving an application form setting forth application procedures and application 
periods that differ from those described herein. Unless such a communication is received, investors should adhere to the application procedures and deadlines described herein.

STABILIZATION
In connection with the Offering, Joint Global Coordinators (with SEB in charge) may carry out transactions aimed at supporting the market price of the shares at levels above those 
which might otherwise prevail in the open market. Such stabilization transactions may be effected on Nasdaq Stockholm, in the over-the-counter market or otherwise, at any time 
during the period starting on the date of commencement of trading in the shares on Nasdaq Stockholm and ending no later than 30 calendar days thereafter. Joint Global Coordina-
tors (with SEB in charge) are, however, not required to undertake any stabilization and there is no assurance that stabilization will be undertaken. 
Stabilization, if undertaken, may be discontinued at any time without prior notice. In no event will transactions be effected at levels above the price in the Offering. No later than by the 
end of the seventh trading day after stabilization transactions have been undertaken, Joint Global Coordinators (with SEB in charge) shall disclose that stabilization transactions have 
been undertaken in accordance with article 5(4) in the Market Abuse Regulation 596/2014. Within one week of the end of the stabilization period, Joint Global Coordinators (with SEB 
in charge) will make public whether or not stabilization was undertaken, the date at which stabilization started, the date at which stabilization last occurred and the price range within 
which stabilization was carried out, for each of the dates during which stabilization transactions were carried out. 

FORWARD-LOOKING STATEMENTS
The Offering Circular contains certain forward-looking statements and opinions. Forward-looking statements are statements that do not relate to historical facts and events and such 
statements and opinions pertaining to the future that, by example, contain wording such as “believes”, “estimates”, “anticipates”, “expects”, “assumes”, “forecasts”, “intends”, “could”, “will”, 
“should”, “would”, “according to estimates”, “is of the opinion”, “may”, “plans”, “potential”, “predicts”, “projects”, “to the knowledge of” or similar expressions, which are intended to identify a 
statement as forward-looking. This applies, in particular, to statements and opinions in the Offering Circular concerning the future financial returns, targets, plans and expectations with 
respect to the business and management of the Company, future growth and profitability and general economic and regulatory environment and other matters affecting the Company.
Forward-looking statements are based on current estimates and assumptions made according to the best of the Company’s knowledge. Such forward-looking statements are subject 
to risks, uncertainties, and other factors that could cause the actual results, including the Company’s cash flow, financial condition and results of operations, to differ materially from 
the results, or fail to meet expectations expressly or implicitly assumed or described in those statements or to turn out to be less favourable than the results expressly or implicitly 
 assumed or described in those statements. Accordingly, prospective investors should not place undue reliance on the forward-looking statements herein, and are strongly advised to 
read the entire Offering Circular, including the following sections: “Summary”, “Risk factors”, “Business overview” and “Operating and financial review”, which include more detailed 
descriptions of factors that might have an impact on the Company’s business and the market in which it operates before considering an investment in the Company. None of the 
Company, the Selling Shareholders or any of the Managers can give any assurance regarding the future accuracy of the opinions set forth herein or as to the actual occurrence of any 
predicted developments.
In light of the risks, uncertainties and assumptions associated with forward-looking statements, it is possible that the future events mentioned in the Offering Circular may not occur. 
Moreover, the forward-looking estimates and forecasts derived from third-party studies referred to in the Offering Circular may prove to be inaccurate. Actual results, performance or 
events may differ materially from those in such statements due to, without limitation: changes in general economic conditions, in particular economic conditions in the markets on 
which the Company operates, changes affecting interest rate levels, changes affecting currency exchange rates, changes in competition levels and changes in laws and regulations.
After the date of the Offering Circular, none of the Company, the Selling Shareholders or any of the Managers assume any obligation, except as required by law or Nasdaq 
Stockholm’s Rule Book for Issuers, to update any forward-looking statements or to conform these forward-looking statements to actual events or developments.

BUSINESS AND MARKET DATA 
The Offering Circular includes industry and market data pertaining to the Company’s business and markets on which the Company operates. Such information is based on the 
Company’s analysis of multiple sources, including industry publications and reports.
Industry publications or reports generally state that the information they contain has been obtained from sources believed to be reliable, but the accuracy and completeness of such 
information is not guaranteed. The Company has not independently verified and cannot give any assurances as to the accuracy of industry and market data contained in the Offering 
Circular that were extracted or derived from such industry publications or reports. Business and market data are inherently predictive and subject to uncertainty and not necessarily 
reflective of actual market conditions. Such data is based on market research, which itself is based on sampling and subjective judgements by both the researchers and the respon-
dents, including judgements about what types of services and transactions should be included in the relevant market.
Information provided by third parties has been accurately reproduced and, as far as the Company is aware and has been able to ascertain from information published by such third 
parties, no facts have been omitted which would render the reproduced information inaccurate or misleading.
The Offering Circular contains a description of the risks that are associated with the Company’s business. The description is not exhaustive and the risks are not the only risks to which 
the Company and its shareholders may be exposed. Additional risks that are not currently known to the Company, or that the Company currently believes are immaterial, may also 
adversely affect the EQT AB Group’s business, results of operations or financial condition. Such risks could also cause the price of the Company’s shares to fall significantly, and inves-
tors in the Company could potentially lose all or part of their investment.

IMPORTANT INFORMATION ABOUT THE SELLING OF SHARES
Note that notifications about allotment to the public in Sweden will be made through distribution of contract notes, expected to be distributed on 24 September 2019. Institutional 
investors are expected to receive notification of allotment on or about 24 September 2019 in particular order, whereupon contract notes are dispatched. After payments for the alloca-
ted shares have been processed by SEB and JPM, the duly paid shares will be transferred to the securities depository account or the securities account specified by the acquirer. The 
time required to transfer payments and transfer duly paid shares to the acquirers of shares in the Company means that these acquirers will not have shares available in the specified 
securities depository account or the securities account until 26 September 2019, at the earliest. Trading in the Company’s shares on Nasdaq Stockholm is expected to commence on or 
around 24 September 2019. Accordingly, if shares are not available in an acquirer’s securities account or securities depository account until 26 September 2019 at the earliest, the 
acquirer may not be able to sell these shares on the stock exchange as from the time trading in the shares commences, but first when the shares are available in the securities account 
or the securities depository account.

1) Including three former Partners, as the context requires.
2) Except for the Partners who will sell shares in the Offering through their respective holding companies Frececo ApS, Hefeax ApS, The Riks ApS and JKP Holding ApS.
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Summary
INTRODUCTION AND WARNINGS

Introduction and warnings This summary should be read as an introduction to the Offering Circular. Any deci-
sion to invest in the securities should be based on an assessment of the Offering 
 Circular in its entirety by the investor. 

Any decision to invest in securities entails risks and an investor may lose all or 
part of the invested capital. Where statements in respect of information contained in 
an Offering Circular are challenged in a court of law, the plaintiff investor may, in 
accordance with member states’ national legislation, be forced to pay the costs of 
translating the Offering Circular before legal proceedings are initiated. Under civil 
law, only those individuals who have produced the summary, including translations 
thereof, may be enjoined, but only if the summary is misleading, incorrect or incon-
sistent with the other parts of the Offering Circular or if it does not, together with 
other parts of the Offering Circular, provide key information to help investors when 
considering whether to invest in the securities.

Issuer information EQT AB (publ), reg. no. 556849-4180, Regeringsgatan 25, SE-111 53 Stockholm, Sweden. 
LEI-code: 213800U7P9GOIRKCTB34.
Ticker: EQT.
ISIN code: SE0012853455.

Offeror information EQT Bark 1 AB, reg. no. 559214-2565, c/o EQT AB, BOX 16409, SE-103 27 Stockholm. 
LEI-code: 54930063YODBGZTUTP38.
EQT Bark 2 AB, reg. no. 559214-2573, c/o EQT AB, BOX 16409,  
SE-103 27 Stockholm. LEI-code: 549300BUDEIHJRDCFR98.
Frececo ApS, reg. no. 31325536, Tuborg Boulevard 1, 2900 Hellerup, Denmark.  
LEI-code: 549300CY6T0PITJ7T569.
Hefeax ApS, reg. no. 36043873, c/o Mads Munkholt Ditlevsen Hovmarksvej 76,  
2920 Charlottenlund, Denmark. LEI-code: 549300EFVQ1DHN4GOD70.
The Riks ApS, reg. no. 36503467, c/o Rikke Kjær Nielsen Mosehøjvej 36,  
2920 Charlottenlund, Denmark. LEI-code: 549300ZFJ2YA8TT5MM45.
JKP Holding ApS, reg. no 27136001, Tesch Alle 10, 2840 Holte, Denmark.  
LEI-code: 8945002G89AOR2JQFJ21.
Investor Investments Holding AB, reg. no. 556598-2815, Arsenalsgatan 8 C,  
SE-111 47 Stockholm, Sweden. LEI-code: 549300B5GZM3PCWQ7398.

Competent Authority Finansinspektionen is the Swedish Financial Supervisory Authority (the “SFSA”) and 
the competent authority responsible for approving the Swedish language version of 
the Offering Circular. The SFSA’s registered address is Finansinspektionen, Brunns-
gatan 3 SE-111 38, Stockholm, Sweden. 

The Swedish Offering Circular was approved by the SFSA on 12 September 2019.

KEY INFORMATION ON THE ISSUER
Who is the issuer of the securities?

Issuer information Issuer of the securities is EQT AB (publ), reg. no. 556849-4180. The Company’s regis-
tered office is in Stockholm, Sweden. The Company is a Swedish public limited liabil-
ity company founded in Sweden under Swedish law, incorporated in Sweden and 
operating under Swedish law. The Company’s form of association is governed by 
the Swedish Companies Act (2005:551). The Company’s LEI-code is 
213800U7P9GOIRKCTB34.

The issuer’s principal 
 activities

EQT is a differentiated private markets firm with a 25-year history of investing in, devel-
oping and owning companies, and has a demonstrated track record of attractive, con-
sistent investment performance across multiple geographies, sectors and strategies. 
EQT manages and advises a range of specialized investment funds and other invest-
ment vehicles that invest across the world with the mission to generate attractive returns 
and future-proof1) companies. EQT has three business segments –  Private Capital, Real 
Assets and Credit. All business segments are guided by a responsible approach, a digi-
tal transformation agenda as well as a thematic investment  strategy.
1) To “future-proof” refers to leave the EQT Funds’ investments positioned to generate value over the long-term 

and contribute to a sustainable world.
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The issuer’s principal 
 activities, cont.

Since inception in 1994, EQT has been a thought-leader in the private markets indus-
try. As one of the first private equity firms in Northern Europe, EQT has grown its 
geographical presence, built out a global, well-diversified Fund Investor base and 
successfully scaled strategies such as Infrastructure, Real Estate,  Ventures and 
Credit, and established new investment strategies such as Public Value. The Group 
today conducts its businesses through offices in 15 countries across three continents 
with approximately 650 FTEs1). EQT’s well-established platform, ability to generate 
consistent, attractive returns, long-term relationships with Fund Investors, and its 
unique culture, values and brand, have enabled EQT to raise approximately EUR 62 
billion of capital since inception.
1) Full time equivalents, including on-site consultants.

Major shareholders and 
 control over the issuer

As of the date of this Offering Circular, the Company’s largest shareholder is 
 Investor AB, through Investor Investments Holding AB, holding 201,255,400 shares, 
corresponding to 23.2 percent of the shares and votes. The remainder of the Com-
pany is owned by a group of approximately 70 Partners1) (whereof Conni Jonsson is 
the largest shareholder who as of the date of the Offering Circular, directly and 
indirectly holds 56,751,200 shares, corresponding to 6.6 percent of the shares and 
votes), Knut och Alice Wallenbergs Stiftelse, Marianne och Marcus Wallenbergs 
Stiftelse and Stiftelsen Marcus och Amalia Wallenbergs Minnesfond (through a 
partnership wholly-owned by these foundations) and the EQT Foundation. 
1) Certain Partners own shares directly, while some own shares both directly and indirectly through one or 

more holding companies. 

Key managing directors The Company’s Board of Directors consists of Conni Jonsson (chairman), Edith 
 Cooper, Johan Forssell, Gordon Orr, Finn Rausing and Peter Wallenberg Jr. 

The Company’s executive management consists of Christian Sinding (CEO), 
 Lennart  Blecher, Caspar Callerström, Kim Henriksson, Thomas von Koch 
Jussi  Saarinen and Anna Wahlström.

Auditor KPMG AB has been the Company’s auditor since 2011 and was elected at the annual 
general meeting 2019 until the end of the annual general meeting 2020.

What is the key financial information regarding the issuer?

Key financial information in 
summary

Selected income statement items
Financial year ended  

31 December
Six-month period 

ended 30 June
EUR millions, except where 
otherwise stated 2018 2017 2016 2019 2018
Total revenue 393.2 325.9 243.2 295.2 178.7
Operating profit (EBIT) 130.1 90.2 14.5 110.0 53.8
Profit for the period 120.9 76.2 0.6 95.5 49.9
EBIT margin, % 33.1% 27.7% 6.0% 37.3% 30.1%
Earnings per sharei) 0.195 0.123 0.001 0.121 0.081

i) Earnings per share are stated in EUR and refer to earnings per share before and after dilution.

Selected balance sheet items and net debti)

Financial year ended  
31 December

Six-month period 
ended 30 June

EUR millions 2018 2017 2016 2019
Total assets 525.8 286.7 239.2 734.7
Total equity 331.2 114.1 (30.9) 473.5
Financial Net cash/(Net debt) 264.7 84.5 (11.5) 218.3

i) Figures within parentheses mean negative numbers.
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Key financial information in 
summary, cont.

Selected cash flow itemsi)

Financial year ended  
31 December

Six-month period 
ended 30 June

EUR millions 2018 2017 2016 2019 2018
Net cash from operating activities  133.7 52.3 27.0 78.4 34.7 
Net cash used in investing activities (41.2) (15.9) (8.5) (38.0) (6.4)
Net cash from financing activities 83.9 (5.7) (10.6) (81.9) (3.6)
Net increase (+) / decrease (–) 
in cash and cash equivalents 176.3 30.8 8.0 (41.5) 24.6

i) Figures within parentheses mean negative numbers.

The key financial information below is presented in addition to the information that is required to 
be described in the summary of the Offering Circular, in accordance with Regulation (EU) 2017/1129 
Selected key performance measures

Financial year ended  
31 December

Six-month period 
ended 30 June

EUR millions, except where 
otherwise stated 2018 2017 2016 2019 2018
Adjusted total revenuei) 393.2 325.9 243.2 298.8 178.7
Operating profit before 
depreciation and  
amortization (EBITDA) 148.9 109.0 33.8 123.1 63.5
EBITDA margin, % 37.9% 33.4% 13.9% 41.7% 35.5%
Adjusted EBITDAi) 156.2 109.0 33.8 140.0 63.5
Adjusted EBITDA margin, %i) 39.7% 33.4% 13.9% 46.8% 35.5%
Adjusted profit  
for the periodi) 126.6 76.2 0.6 109.5 49.9
AUM, EUR billionsii) 36.6 23.9 23.3 40.1 32.6
Average AUM, EUR billionsii) 31.2 24.1 20.8 39.2 25.2
i) Alternative performance measures. Please see the section ”Selected financial information – Alternative 

performance measures” and the section ”Selected financial information – Reconcilation tables” for further 
 information.

ii) Non-financial measures.

What are the key risks that are specific to the issuer? 

Main risks related to the 
issuer and the industry

Before a potential investment decision, it is important to carefully examine the risk fac-
tors that are considered to be of importance for EQT’s future development. These risks 
include, inter alia, the following industry and business related risks:

 ■ poor performance by the EQT Funds may adversely affect the EQT AB Group’s brand 
and reputation, the carried interest1) and investment income2) received by the 
EQT AB Group, its growth and ability to raise capital for future funds;

 ■ the EQT AB Group is subject to risks relating to the dilution of its corporate culture and 
Nordic heritage; 

 ■ the EQT AB Group may not be able to obtain and maintain requisite regulatory 
approvals and permits, including licenses for the EQT AB Group’s fund operations;

 ■ the EQT AB Group and the EQT Funds are subject to extensive regulation and 
affected by changes in laws, regulations and governmental interpretations and 
practices, as well as risks related to interpretations of provisions for which no clear 
guidance or precedent may be available;

 ■ difficult market conditions may adversely affect the EQT AB Group and the EQT Funds;
 ■ changed trends in the global savings market or in the private markets industry may 
adversely affect the EQT AB Group;

 ■ assets under management may not grow as expected, which may adversely affect 
the management fees, carried interest and investment income generated by the 
EQT AB Group;

 ■ the EQT AB Group is dependent on its personnel and its network of EQT Advisors;
 ■ implementing the EQT AB Group’s growth strategy, including geographic expansion 
and new business initiatives, may be unsuccessful;

 ■ a deterioration of EQT’s brand and reputation could have an adverse effect on 
 competition for fund investors and investment opportunities and impair the 
EQT AB Group’s ability to raise capital for new funds and attract and retain key talent;

1)  Carried interest refers to a share of profits that is received by the Carried Interest Participants through their 
holding in the Special Limited Partners of EQT Funds, and is a variable consideration fully dependent on the 
performance of the relevant EQT Fund and such EQT Fund’s underlying investments.

2)  Investment income is the change in fair value in the EQT AB Group’s share of the Special Limited Partners 
commitment which is recognized according to IFRS 9 (mark to market).
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Main risks related to the 
issuer and the industry, cont.

 ■ the EQT AB Group is dependent on well-functioning data processing systems, 
 including to prevent loss or leakage of information; 

 ■ the EQT AB Group is dependent on an effective control system to mitigate opera-
tional risks and maintain appropriate procedures for the management of the  
EQT Funds, and is dependent on the fund administration services provided by Citco; 
and

 ■ the EQT AB Group’s tax and financial position could change negatively should EQT’s 
past or current tax approach turn out to be inaccurate, or if current tax laws change.

KEY INFORMATION ON THE SECURITIES
What are the main features of the securities?

Securities offered Shares in EQT AB (publ), reg. no. 556849-4180. ISIN code SE0012853455. The shares 
are denominated in SEK.

Total number of shares in the 
Company

As of the date of this Offering Circular, there are a total of 866,349,000 shares in the 
Company, all of which are ordinary shares. The share capital amounts to SEK 
86,634,900. Following completion of the Offering, the Company’s share capital will 
amount to SEK 95,298,390 distributed among 952,983,900 shares. The shares are 
denominated in SEK, each with a quota value of SEK 0.1. Pursuant to the articles of 
association, ordinary shares and class C shares may be issued. Class C shares may 
be issued as a part of the implementation of the Company’s incentive program. As 
of the date of this Offering Circular no class C shares have been issued. All issued 
shares are paid for in full. 

Rights associated with  
the securities

Each ordinary share in the Company entitles the holder to one vote at shareholders’ 
meetings and each class C share entitles the holder to one tenth of a vote at share-
holders’ meetings. Each shareholder has the right to cast votes equal in number to 
the number of shares held by the shareholder in the Company. If the Company 
issues new shares, warrants or convertibles in a cash issue or a set-off issue, share-
holders shall, as a general rule, have preferential rights to subscribe for such securi-
ties proportionally to the number of shares held prior to the issue. All shares in the 
Company give equal rights to dividends and the Company’s assets and possible 
surpluses in the event of liquidation. All shareholders that are registered in the share 
register maintained by Euroclear Sweden on the record date adopted by the share-
holders’ meeting shall be entitled to receive dividends.

With the exception of the undertakings not to transfer shares in the Company 
during a certain period of time from the first day of trading of the Company’s shares 
on Nasdaq Stockholm from, among others, the Partners, the shares in the Company 
are freely transferable in accordance with applicable law.

The rights associated with the shares issued by the Company, including those 
pursuant to the articles of association, can only be amended in accordance with the 
procedures set out in the Swedish Companies Act (2005:551).

Dividend policy The Board of Directors of EQT AB has adopted the following dividend  policy:

 ■ To generate a steadily increasing annual dividend in absolute euro-denominated 
terms.

The Board of Directors is expected to propose a first dividend of approximately 
EUR 200 million in respect of the fiscal year of 2019, payable in 2020 (translated into 
a SEK per share amount). The expectation is that it will be a semi-annual dividend, 
paid in two equal parts in Q2 and Q4.
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Where will the securities be traded?

Admission to trading On 28 August 2019, Nasdaq Stockholm’s listing committee made the assessment that 
the Company fulfills the listing requirements. Nasdaq Stockholm will approve an 
application for admission to trading of the Company’s shares on Nasdaq Stockholm 
subject to certain conditions, including that the Company submits such an applica-
tion and fulfills the distribution requirement for its shares. Trading in the Company’s 
shares is expected to commence on or about 24 September 2019.

What are the key risks that are specific to the securities?

Main risks related to the 
securities

Main risks relating to the Offering and the Company’s shares consists of:

 ■ the price of the shares may be volatile and potential investors could lose all or a 
portion of their investment. 

KEY INFORMATION ON THE OFFER OF SECURITIES TO THE PUBLIC AND/OR  
THE ADMISSION TO TRADING ON A REGULATED MARKET
Under which conditions and timetable can I invest in this security?

Offering forms and 
 conditions

General: The Offering comprises 190,596,780 shares of which 86,634,900 are newly 
issued shares and 103,961,880 are existing shares. The Offering is divided into two 
parts:

 ■ The offer to the general public in Sweden1)

 ■ The offer to institutional investors in Sweden and abroad2)

To cover any over-allotments in the Offering, certain Selling Shareholders will grant 
the Joint Global Coordinators an option to acquire up to an additional 10,396,188 
shares, corresponding to maximum 5.5 percent of the total number of shares in the 
Offering. 

Offering Price: The Offering Price is expected to be set within the range of 
SEK 62–68 per share. The Price Range has been set by the Company’s Board of 
Directors and the Selling Shareholders in consultation with the Joint Global Coordi-
nators, based on the anticipated investment interest from institutional investors. The 
Offering Price to the general public will not exceed SEK 68 per share. Brokerage 
commission will not be charged. The final Offering Price will be determined by the 
Company’s Board of Directors and the Selling Shareholders in consultation with the 
Joint Global Coordinators and is expected to be announced through a press release 
on or about 24 September 2019.

Allotment: Decision on allotment of shares in the Offering will be made by the 
Company’s Board of Directors and the Selling Shareholders in consultation with the 
Joint Global Coordinators, whereby the goal will be to achieve a strong institutional 
ownership base and a broad distribution of the shares among the general public, in 
order to facilitate a regular and liquid trading in the shares on Nasdaq Stockholm.

Admission to trading: On 28 August 2019, Nasdaq Stockholm’s listing committee 
made the assessment that the Company fulfills the listing requirements. Nasdaq 
Stockholm will approve an application for admission to trading of the Company’s 
shares on Nasdaq Stockholm subject to certain conditions, including that the Com-
pany submits such an application and fulfills the distribution requirement for its 
shares. Trading in the Company’s shares is expected to commence on or about 
24 September 2019.
1) The offer to the general public in Sweden entails an offer of shares to acquire a maximum of 15,000 shares.
2)  “Institutional investors” include private individuals and legal entities that apply to acquire more than 

15,000 shares.

Timetable for the Offering Application period for the general public  13–20 September 2019 
Application period for institutional investors  13–23 September 2019 
Announcement of offering price  24 September 2019 
First day of trading in the Company’s shares  24 September 2019 
Settlement date   26 September 2019 

Dilution effect The new share issue in the Offering results in an increase in the number of shares in 
the Company of 86,634,900 shares, corresponding to a dilution of 10.0 percent.
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Issue costs The Company’s costs related to the admission to trading in the Company’s shares on 
Nasdaq Stockholm and the Offering, including payment to advisors, and other esti-
mated transaction costs are estimated to amount to approximately EUR 24 million in 
total, of which EUR 11 million is expected to effect the income statement. EUR 6 million 
is included in the Company’s accounts up to and including 30 June 2019. 

In addition to the direct transaction costs, in connection with the Offering, a 
number of employees will receive additional remuneration, conditional upon com-
pletion of the Offering. These costs are estimated to amount to approximately EUR 
10 million in total, of which EUR 3 million is included in the Company’s accounts up to 
and including 30 June 2019.

In addition to the costs above, the Company is estimated to incur costs reported 
as item affecting comparability associated with the restructuring and reorganiza-
tion of the Group of approximately EUR 12 million in total, of which EUR 11 million is 
included in the Company’s accounts up to and including 30 June 2019.

Costs imposed on investors 
by the issuer or offeror

Not applicable. Brokerage commission will not be charged.

Who is the offeror and/or the person asking for admission to trading?

Offeror EQT AB (publ), reg. no. 556849-4180, with its registered office in Stockholm, Sweden 
is a Swedish public limited liability company founded in Sweden under Swedish law, 
incorporated in Sweden and operating under Swedish law. The Company’s form of 
association is governed by the Swedish Companies Act (2005:551). The Company’s 
LEI-code is 213800U7P9GOIRKCTB34.

The Selling Shareholders are EQT Bark 1 AB, EQT Bark 2 AB, Frececo ApS, Hefeax 
ApS, The Riks ApS, JKP Holding ApS and Investor Investments Holding AB.

EQT Bark 1 AB, reg. no.559214-2565, with its registered office in Stockholm, 
 Sweden, is a Swedish private limited liability company founded in Sweden under 
Swedish law, incorporated in Sweden and operating under Swedish law. The com-
pany’s form of association is governed by the Swedish Companies Act (2005:551). 
The company’s LEI-code is 54930063YODBGZTUTP38.

EQT Bark 2 AB, reg. no. 559214-2573, with its registered office in Stockholm, 
Sweden, is a Swedish private limited liability company founded in Sweden under 
Swedish law, incorporated in Sweden and operating under Swedish law. The com-
pany’s form of association is governed by the Swedish Companies Act (2005:551). 
The company’s LEI-code is 549300BUDEIHJRDCFR98.

Frececo ApS, reg. no. 31325536, with its registered office in Gentofte, Denmark, 
is a Danish private limited liability company founded in Denmark under Danish 
law, incorporated and operating under Danish law. The company’s form of 
 association is governed by the Danish Companies Act. The company’s LEI code is 
549300CY6T0PITJ7T569.

Hefeax ApS, reg. no. 36043873, with its registered office in Gentofte, Denmark, 
is a Danish private limited liability company founded in Denmark under Danish law, 
incorporated and operating under Danish law. The company’s form of association 
is governed by the Danish Companies Act. The company’s LEI code is 
549300EFVQ1DHN4GOD70.

The Riks ApS, reg. no. 36503467, with its registered office in Gentofte, Denmark, 
is a Danish private limited liability company founded in Denmark under Danish law, 
incorporated and operating under Danish law. The company’s form of association 
is governed by the Danish Companies Act. The company’s LEI code is 
549300ZFJ2YA8TT5MM45.

JKP Holding ApS, reg. no. 27136001, with its registered office in Rudersdal, 
 Denmark, is a Danish private limited liability company founded in Denmark under 
Danish law, incorporated and operating under Danish law. The company’s form of 
association is governed by the Danish Companies Act. The company’s LEI code is 
8945002G89AOR2JQFJ21.

Investor Investments Holding AB, reg. no. 556598-2815, with its registered office 
in Stockholm, Sweden is a Swedish private limited liability company founded in 
Sweden under Swedish law, incorporated in Sweden and operating under Swedish 
law. The company’s form of association is governed by the Swedish Companies Act 
(2005:551). The company’s LEI-code is 549300B5GZM3PCWQ7398.
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Why is this prospectus being produced?

Motives and use of issue pro-
ceeds

The objective of the contemplated IPO is to increase EQT AB’s financial flexibility to 
enable the Group to invest in its business and pursue growth opportunities in order to 
remain at the forefront of private markets investing. This includes continued expan-
sion across both geographies and investment strategies. The contemplated IPO will 
also increase the profile of the Group among public investors, business partners and 
limited partners investing into the EQT Funds; allow EQT to continue to invest in talent 
and people, especially in growth areas such as North America and Asia-Pacific; give 
EQT access to capital markets; broaden the ownership base of the Group; and cre-
ate a more transparent governance structure and sustainable set-up that supports 
the Group’s long-term strategy.

The Company will carry out an issue of new shares in connection with the Offer-
ing. The issue of new shares is expected to provide the Group with proceeds of 
approximately SEK 5,371–5,891 million before deduction of issue costs, which are 
estimated to amount to EUR 24 million in total, to be paid by the Company.1) EQT has 
a 25-year  history of growth and has during that time started and scaled several 
investment strategies, such as Infrastructure, which is now one of the largest infra-
structure  strategies globally. Historically, growth has been contingent on raising 
external capital to all new funds and investment strategies. EQT has expanded into 
a number of new initiatives in recent years where a larger balance sheet would have 
been beneficial. New strategies and initiatives are often helped by a supporting 
anchor investment. With a larger balance sheet, EQT AB can serve as an anchor 
investor in order to showcase and accelerate new strategies. The Company intends 
to deploy the proceeds received in connection with the Offering over time to support 
selected new and existing investment strategies and funds, in particularly in the 
early stages of development. The principle areas for capital deployment in the 
medium term are expected to include scaling the Real Estate platform, moving into 
Venture Growth strategies, expanding in Asia-Pacific and selectively expanding the 
niche strategy within Credit. EQT potentially also intends to set-up separate invest-
ment structures (SPVs) in order to do investments outside EQT’s fund structures, 
where other investors may be invited to invest together with the Company in 
exchange for management fee and/or carried interest. EQT expects to make invest-
ments in the region of EUR 50 million to EUR 250 million per initiative over the 
medium term, with capital required within Credit likely is towards the lower end of 
that range and capital required for other  strategies varying across the range.
1)  The issue costs are estimated to amount to EUR 24 million in total, of which EUR 11 million is expected to effect 

the income statement. EUR 6 million is included in the Company’s accounts up to and including 30 June 2019.

Issue proceeds In connection with the Offering, the Company is making a new share issue which is 
expected to generate a gross proceed of approximately SEK 5,371–5,891 million. 
The Company will not receive any gross proceeds from the sale of the existing 
 shares offered by the Selling Shareholders in the Offering. 

Interests and conflict of 
 interests

The Managers provide financial advice and other services to the Company in con-
nection with the Offering, for which they will receive customary remuneration. The 
Managers have in the ordinary course of business, from time to time, provided, and 
may in the future provide, various banking, financial, investment, commercial and 
other services to the Company. 

In the ordinary course of their various business activities, certain of the Manag-
ers and their affiliates may make or hold a broad array of investments and actively 
trade debt and equity securities (or related derivative securities) and financial 
instruments (which may include bank loans and/or credit default swaps) for their 
own account and for the accounts of their customers and may at any time hold long 
and short positions in such securities and instruments. Such investment and securi-
ties activities may involve the Company’s securities and instruments.
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Risk factors

This section contains the risk factors and significant circumstances considered to be material to 
the EQT AB Group’s business and future development. The risk factors relate to the EQT AB 
Group’s business, industry and markets, and further include operational risks, legal risks, regula-
tory risks, risks related to governance, tax risks, financial risk as well as risk factors related to the 
securities. The assessment of the materiality of each risk factor is based on the probability of 
their occurrence and the expected magnitude of their negative impact. In accordance with the 
Regulation (EU) 2017/1129 (the “Prospectus Regulation”), the risk factors mentioned below 
are limited to risks which are specific to the Company and/or to the securities and which are 
material for taking an informed investment decision. 

The description below is based on information available as of the date of the Offering 
 Circular. The risk factors that are currently considered to be the most material are presented 
first in each category and the subsequent risk factors are presented in no particular order.

The risks and uncertainties described below could have a material adverse effect on the 
EQT AB Group’s operations, financial position and/or earnings. They could also cause the 
value of Company’s shares to decrease, which could entail that shareholders in the 
 Company lose all or part of their invested capital. 

1) Carried interest refers to a share of profits that is received by the Carried Interest Participants through their holding in the Special Limited Partners of 
EQT Funds, and is a variable consideration fully dependent on the performance of the relevant EQT Fund and such EQT Fund’s underlying investments.

2) Investment income is the change in fair value in the EQT AB Group’s share of the Special Limited Partners commitment which is recognized according to IFRS 
9 (mark to market).

3) Internal rate of return, after deductions for carried interest, fees and costs. 
4) Multiple of invested capital. Before deductions for fees and costs. May be calculated on an investment, a fund or as an average. Includes EQT Funds raised 

prior to 2012 which are not managed by the EQT AB Group. 
5) Includes EQT Funds raised prior to 2012 which are not managed by the EQT AB Group.
6) Weighted average management fee rate for all EQT Funds contributing to AUM in a specific period.

RISKS RELATED TO THE EQT AB GROUP’S BUSINESS, 
INDUSTRY AND MARKETS

Poor performance by the EQT Funds may adversely 
affect the EQT AB Group’s brand and reputation, the 
carried interest1) and investment income2) received by the 
EQT AB Group, its growth and ability to raise capital for 
future funds
Throughout EQT’s 25-year investment track record since 
inception, funds managed and advised by EQT have 
delivered attractive, consistent investment performance 
for the investors in the EQT Funds (“Fund Investors”) with 
19 percent Net IRR3) and 2.4 times realized Gross MOIC4) 
across the Group’s range of investment strategies. 
Between 30 June 2016 and 30 June 2019, the EQT AB 
Group doubled its AUM from EUR 20.4 billion5) to EUR 40.1 
billion. During 2018, the EQT AB Group launched new, sig-
nificantly larger flagship funds – EQT VIII which is the 5th 
largest fund ever raised in Europe with 10.9 billion in com-
mitted capital, which corresponds to 27 percent of the 
Group’s AUM as of 30 June 2019, and Infrastructure IV 
which is the third largest infrastructure fund ever raised, 
with 9.1 billion in committed capital, which corresponds to 
23 percent of the Group’s AUM as of 30 June 2019. 

In the event that EQT Funds were to perform unsatisfac-
torily, in particular if this were the case for a larger 
EQT Fund, for example the flagship funds EQT VIII and/or 
Infrastructure IV, or several EQT Funds, this may lead to 
difficulties for the EQT AB Group in attracting fund inves-
tors and raising capital for new funds in the future. Poor 
performance by the EQT Funds could also result in a 
reduction in the carried interest expected to be received 
by the EQT AB Group and the amount of carried interest 
ultimately received by the EQT AB Group, or could even 
result in the EQT AB Group receiving no carried interest at 
all. Should investment returns be in line with targeted 
returns, the EQT AB Group expects that carried interest 
could account for approximately 25–30 percent of total 
revenues in the medium term, up from 2 percent in 2018, 
where approximately 98 percent of the EQT AB Group’s 
total revenues were from management fees. The EQT AB 
Group’s management fee rates have been stable, with 
Effective management fee rates6) of 1.4 percent in the six 
months to June 2019 and each of the previous three finan-
cial years to 2018. Should the EQT AB Group increase its 
current AUM with EUR 10 billion, and should this super-
vening AUM be subject to a management fee of 1.0 per-



INVITATION TO ACQUIRE SHARES IN EQT AB (PUBL)

RISk fACTORS

10

cent, the EQT AB Group’s Effective management fee rate1) 
would be 1.3 percent. There is a risk that fund investors in 
future EQT Funds may negotiate a lower management 
fee, a lower allocation of carried interest and investment 
income to the EQT AB Group and the economic terms of 
future EQT Funds may be less favorable to the 
EQT AB Group than those of  existing EQT Funds.

The performance of EQT Funds is always measured 
against the performance of competitors’ funds and public 
markets performance, and there is subsequently a risk 
that, even if the EQT Funds perform in line with expecta-
tions, where the competitors’ funds or public markets 
perform comparably better, this may have an adverse 
effect on EQT’s ability to retain or attract fund investors 
and further adversely affect the EQT AB Group’s ability to 
negotiate management fee rates or other economic 
terms of future EQT Funds.

The performance of EQT Funds could be adversely 
affected by a number of factors, for instance if competi-
tion for investment opportunities, on which a particular 
EQT Fund is focused, increases. Competition for invest-
ment opportunities is based primarily on the ability to 
source such investment opportunities, the pricing, terms 
and structure of a proposed investment and certainty of 
execution. Competition for invest ment opportunities is 
also influenced by the EQT Funds’ historical returns. For 
example, an EQT Fund may be chosen as the preferred 
acquirer because of EQT’s history even where competi-
tors are on equal or better footing in terms of pricing at 
the time of investment; conversely, an EQT Fund may 
lose out on a potential investment if EQT was damaged 
by poor performance, even where the EQT Fund offered 
better pricing terms than its competitors. EQT Funds may 
have been raised under different organizational struc-
tures with the result that applicable laws and investment 
limitations might differ from current or future funds. Fur-
ther, there is a risk that current and future EQT Funds will 
not benefit from investment opportunities and general 
market conditions from historical periods. The EQT Funds 
could also generate lower returns on their investments 
and experience increased risks of investment losses if the 
EQT Funds offer pricing terms for potential investment 
opportunities, structures and terms in excess of or more 
preferential than those offered by competitors. Further, 
the performance of the EQT Funds may also be 
adversely affected by difficult market conditions, see the 
section “Risk Factors –  Difficult market conditions may 
adversely affect the EQT AB Group and the EQT Funds”.

If the EQT Funds were to perform unsatisfactorily, this 
could affect the carried interest and investment income 
received by the EQT AB Group, which could have a rela-
tively limited effect on the EQT AB Group in the short term 
as carried interest and investment income as the share of 

the EQT AB Group’s total revenue currently is low and 
amounted to approximately 2 percent during 2018. Over 
time and as revenues from carried interest and invest-
ment income may increase, this could have material 
effect on the EQT AB Group’s revenue. Further, poor 
 per formance by the EQT Funds could affect the EQT AB 
Group’s growth and ability to raise capital for future 
funds. In turn, this could materially adversely affect the 
size of the EQT AB Group’s AUM and its management fee 
income in the medium and long-term (however not in the 
same manner in the short-term as the current manage-
ment fees are received by the EQT AB Group from exist-
ing EQT Funds), as well as the ability for the EQT AB 
Group to negotiate management fee rates or other 
 economic terms of future EQT Funds comparable to those 
obtained on historical EQT Funds.

The EQT AB Group is subject to risks relating to the 
dilution of its corporate culture and Nordic heritage 
The EQT AB Group has a strong corporate culture based 
on a number of core values. The core values, which con-
sist of being high performing, respectful, entrepreneurial, 
informal and transparent, also characterize EQT’s corpo-
rate culture. The EQT AB Group continuously works to 
uphold this corporate culture within the organization. The 
Nordic heritage of the EQT AB Group is well reflected in 
the EQT AB Group’s core values. 

The EQT AB Group’s growth and expansion across differ-
ent geographical areas and markets may lead to organi-
zational and cultural challenges. In the short term EQT for 
example intends to continue to expand geographically 
within both North America and Asia-Pacific, and has 
recently established an advisory office in Italy and intends 
to establish an advisory office in France, Australia and 
Japan.  Without the existence of thoughtful strategies 
aimed at maintaining corporate culture despite rapid 
growth, there is a risk that the EQT AB Group’s corporate 
culture will be diluted and its values will change over 
time. The EQT AB Group strives to use its “local-with-lo-
cals” concept with offices around the world and local 
employees positioned to provide local insights relating to 
each market in which the EQT AB Group operates, which 
is based on the investment mandates and the geographi-
cal focus of the EQT Funds. The approach has resulted in 
the Group  having people representing 40 nationalities 
across offices in 15 countries spanning three continents. 
As of 30 June 2019, approximately 60 percent of EQT’s 
advisory partners and two thirds of EQT’s investment 
advisory professionals were of a non-Nordic nationality. 
Such concept requires the EQT AB Group to continuously 
recruit local highly qualified employees with the compe-
tence to maintain and develop the EQT AB Group’s busi-
ness operations. Historically the EQT AB Group’s strong 
culture has often acted as a differentiating factor in 
recruiting. The Group’s focus on its personell has further 

1) Weighted average management fee rate for all EQT Funds contributing to AUM in a specific period.
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been decisive in retaining employees and maintaining 
good organizational health. McKinsey ranked the EQT AB 
Group as having top decile overall organizational health 
in 2017, outperforming its peers in almost all aspects of its 
review.1) It might prove difficult to identify and recruit suit-
able local employees on beneficial terms or at all, includ-
ing doing so while the EQT AB Group’s corporate culture 
is maintained. Further, expansion into new markets, 
regions or jurisdictions with the local-with-locals-concept 
may be difficult and require significant resources and 
lead to a undermining of the EQT AB Group’s corporate 
culture.

There is a risk that a dilution of the EQT AB Group’s 
 corporate culture and its Nordic heritage may lead to key 
employees leaving the Group, a change in the leader ship 
style of EQT as well as additional strain on the EQT AB 
Group’s ability to successfully integrate new employees, 
new systems or other resources. If the EQT AB Group does 
not uphold its corporate culture and core values, this may 
also adversely affect the EQT AB Group’s ability to retain 
and recruit investment advisory professionals, other key 
personnel and EQT Advisors. In sum, EQT’s culture is of 
material importance to EQT as the personnel is EQT’s most 
important asset, and a dilution of the corporate culture 
could thereby have a material adverse effect on EQT’s 
continued development. 

Difficult market conditions may adversely affect the 
EQT AB Group and the EQT Funds
EQT has a differentiated business with three business 
segments – Private Capital, Real Assets and Credit. The 
active EQT Funds’ current investments comprises invest-
ments to 27 percent in North America, 29 percent within 
the Nordics, 39 percent in the European region excluding 
the Nordics and 6 percent in Asia-Pacific. Due to the EQT 
AB Group’s differentiated business and the geographical 
spread of the EQT Fund’s investments, EQT is materially 
affected by economic conditions in the different markets 
in which the EQT AB Group operates, including but not 
limited to fluctuations in public share prices, credit 
spreads, interest rates, currency exchange rates and 
inflation rates, supply of liquid funds, economic uncer-
tainty, changes in interpretation of and amendments in 
laws or regulations (including those relating to taxation of 
EQT and its related entities), trade barriers and trade 
tensions (including between the United States and China), 
commodity prices and controls and the overall geopoliti-
cal environment (including acts of war, terrorist attacks 
and security operations). Future market conditions may 
be less favorable compared to current and historical 
market conditions, which could adversely affect the 
EQT AB Group’s business.

Further, weakened market conditions may affect the per-
formance of the EQT Funds, including by limiting opportu-
nities to exit and realize value from their investments, and 
the availability of suitable investment opportunities within 
each of the EQT Funds’ investment strategies, thereby 
reducing the ability of such EQT Funds to effectively invest 
capital. Typically, the EQT Funds obtains debt financing in 
connection with acquisitions, and it is not unusual that it 
comprises a substantial part of the acquisition considera-
tion. In the event of adverse conditions for such debt 
financing, EQT Funds may be unable to obtain committed 
debt financing for potential acquisitions, or may only 
obtain debt at an increased interest rate or on unfavorable 
terms, which may jeopardize completing acquisitions on 
acceptable terms and adversely affect the EQT Fund’s 
performance, any of which could lead to a decrease in the 
investment income, carried interest or management fees 
earned by the EQT AB Group. In the event of a recession, or 
during periods of less favorable market conditions in a 
particular market or sector, companies in which EQT Funds 
invest may experience decreased revenues, financial 
losses, difficulty in obtaining access to financing and 
increased funding costs. During such periods, these com-
panies may also have difficulty in expanding their busi-
nesses and operations, may breach the covenants in their 
financing arrangements or be unable to meet their debt 
service obligations or other obligations as they become 
due, potentially resulting in enforcement action being 
taken by lenders in respect of secured assets. Such difficul-
ties may adversely affect the EQT Funds’ perform ance. For 
example, for investments made in the years 2007 to 2009, 
which were the years most impacted by the global finan-
cial crisis, the Gross MOIC on all EQT’s realized  Private 
Equity investments were 1.7 times. Whilst this represented a 
strong performance versus public markets and also many 
other private equity firms, this performance was signifi-
cantly below the average of EQT’s realized Private Equity 
investments of 2.4 times.2) 

Unfavorable market conditions may lead to unsatisfac-
tory performance in the EQT Funds, which could affect 
the carried interest and investment income received by 
the EQT AB Group. Further, poor perform ance by the 
EQT Funds could damage EQT’s brand and reputation, 
which may affect the EQT AB Group’s growth and ability 
to raise capital for future funds.

Changed trends in the global savings market or in the 
private markets industry may adversely affect the 
EQT AB Group 
The EQT AB Group is affected by trends in the market for 
management of savings assets, which has grown signifi-
cantly in recent years. Growth has been primarily driven 
by investment returns, most notably rising equity market 
values. However, net inflows have made an  increasing 

1) McKinsey Organizational Health Index Report 2017. 
2) Includes EQT Funds raised prior to 2012 which are not managed by the EQT AB Group. Please refer to the section “Operating and financial review – 

 Supporting fund data”.
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contribution towards overall growth in Industry AUM1) in 
recent years, with net inflows in 2017 representing  
3 percent of opening Industry AUM.2) Fundraising activity 
declined slightly in 2018 but remained close to the record 
levels seen in 2017, with more capital raised in aggregate 
over the last five years since 2014 than in any other five-
year period. If the positive trends in the asset manage-
ment industry do not continue or if the industry would be 
subject to negative trends, this may impede the EQT AB 
Group’s ability to raise capital for new funds. Furthermore, 
Fund Investors’ investment returns can be im  pacted by 
overall public share prices and a decrease in share prices 
may affect the EQT Funds’ returns to Fund Investors.

Many fund investors consider themselves to be under- 
allocated to the private markets asset class compared to 
their own targets.3) However, there is a risk that fund inves-
tors may, for instance due to an overall downturn in the 
public markets, end up over-allocated to private markets 
which in turn could have a negative impact on the 
EQT AB Group’s ability to raise capital for new funds. This 
may also lead to increased competition from new entrants 
and established players, making it more difficult for the 
EQT AB Group to source suitable investment opportunities 
for the EQT Funds. According to Preqin, there were more 
than 20,000 active private markets firms in 2018.4) For 
example, within private equity, Advent, Cinven, CVC and 
Hellman & Friedman are normally examples of global 
competitors to EQT and Nordic Capital is an example of an 
competitor in the Nordics. Within infrastructure, Global 
Infrastructure Partners, Macquarie Infrastructure, Brook-
field Infrastructure, Stonepeak Infrastructure Partners, KKR 
Infrastructure and Antin Infrastructure Partners are exam-
ples of competing companies. Further, for a variety of rea-
sons, fund investor sentiment may turn against private 
markets investing. For example, the returns generated by 
private markets may decline, and other asset classes or 
investment oppor tunities may be perceived to offer supe-
rior returns. Certain institutional fund investors are also 
demonstrating a preference to ‘in-source’ their own invest-
ment advisory professionals. Such institutional investors 
may cease to invest in, or reduce their allocations to, 
EQT Funds, as well as potentially become competitors of 
the EQT AB Group and the EQT Funds, all of which could 
adversely affect the EQT AB Group’s earning potential.

If fund investor requirements and preferences change, this 
could adversely affect the level of interest for investing in 
specific asset classes or investing in the EQT Funds. To meet 
the demands from fund investors, the EQT AB Group has a 
multi-strategy platform including inter alia Private Equity, 
Real Estate, Infrastructure and Credit, enabling fund inves-
tors to simplify their investment manager relationships by 
investing across multiple investment strategies with the 

same manager. While EQT has almost doubled its Fund 
Investor base from 2009 to approximately 480 Fund Inves-
tors as of 30 June 2019. Further, EQT has kept a low level of 
concentration of Fund Investors, with no Fund Investor5) 
accounting for more than 2.5 percent of AUM, which pro-
vides diversification and less dependency on single inves-
tors. If fund investor requirements and preferences change, 
this could adversely affect the level of interest for investing in 
specific asset classes or investing in the EQT Funds. Such 
changes may impede the EQT AB Group’s ability to raise 
capital for new funds.

Assets under management may not grow as expected, 
which may adversely affect the management fees, 
carried interest and investment income generated by the 
EQT AB Group
The EQT AB Group receives the majority of its income from 
management fees generated by the EQT AB Group for 
managing the activities and affairs of the EQT Funds, and 
the amount of management fees generated is based on 
the size of the EQT AB Group’s AUM6). The development of 
the EQT AB Group’s AUM is primarily dependent on the 
EQT AB Group’s ability to raise capital for new funds, 
deliver attractive absolute and relative returns to Fund 
Investors execution of the EQT AB Group’s growth strategy 
and EQT being able to maintain its strong brand and posi-
tive reputation. AUM is also dependent on the current life 
cycle stages of the EQT Funds, including the maturity of the 
funds and the realization of investments. The manage ment 
fees generated by the EQT AB Group in relation to sub-
stantially all of the EQT Funds in the Private Capital and 
Real Assets segments and some of the EQT Funds in the 
Credit segment are, during the commitment period of the 
fund, based on the committed capital of the fund. Once an 
EQT Fund enters the post-commitment period, the AUM 
base changes from total fund commitments to invested 
capital in respect of investments which have not yet been 
realized by the relevant EQT Fund. The AUM base of 
 certain Credit funds comprises unrealized invested  capital 
throughout the lifetime of the fund.

The EQT AB Group has grown its AUM rapidly in the last 
12 months, increasing AUM by approximately 50 percent, 
following significant fund raising activity in 2018, and 
there is a risk that the EQT AB Group will not be able to 
sustain historical levels of AUM growth.

Even if AUM grows as expected, the management fees 
generated by the EQT AB Group’s AUM may decline if the 
fees investors are willing to pay for fund management and 
investment advisory services decline. Management fee 
rates are impacted by a number of factors, including 
demand across investment strategies and fund investors’ 
desire to increase commitments to  private markets, histori-

1) Total industry assets under management. 
2) Boston Consulting Group, Global Asset Management 2018: The Digital Metamorphosis. Bain; Global Private Equity Report 2019, as of end of 2018. 
3) Bain. Global Private Equity Report 2019, as of end of 2018. 
4) Preqin, Future of Alternatives 2018.
5) Apart from Investor AB who accounts for less than 6 percent of AUM.
6) Represents the total assets and commitments by Fund Investors, to which the Group is entitled to receive management fees. All of the Group’s AUM is fee-paying.
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cal and expected performance of the EQT Funds managed 
and advised by the EQT AB Group and industry standard 
fee levels, terms and conditions for funds of similar invest-
ment criteria and investment performance. However, there 
is a risk that investors in future EQT Funds may negotiate to 
pay the EQT AB Group lower management fees and the 
economic terms of future EQT Funds may be less favorable 
to the EQT AB Group comparable to those obtained on 
 historical EQT Funds.  Furthermore, if EQT expands into 
lower fee-paying asset classes, the average management 
fee rate for the EQT AB Group may decline.

If any of the foregoing were to occur such that the 
EQT AB Group’s AUM does not grow as expected, or even 
declines, or if management fee rates decrease, this may 
adversely affect, in the medium or long-term, the man-
agement fees, carried interest and investment income 
received by the EQT AB Group, in effect all types of income 
received by the EQT AB Group.

The EQT AB Group is dependent on its personnel and its 
network of EQT Advisors
The EQT AB Group’s most important assets are its 
 personnel, comprising EQT AB’s executive management 
and Partners, investment advisory professionals, fund 
management teams, client relations advisory profession-
als and central functions. The EQT AB Group’s continued 
 success is dependent upon their respective and collective 
efforts. Further, the EQT AB Group is dependent on its 
 network of EQT Advisors. EQT:s focus on talent has been 
decisive for its sustainable growth and the number of 
employees increased from 456 FTEs as of 31 December 
2016 to 646 FTEs as of 30 June 20191). Over the course of the 
last twelve months ending 30 June 2019, the turnover in 
FTEs was around 10 percent, of which around 2 percent 
was classed as regrettable.

The EQT AB Group’s personnel and network of EQT Advi-
sors possess substantial experience and expertise and 
have strong business relationships with members of the 
business community across geographies and sectors in 
which the EQT AB Group and the EQT Funds operate. The 
success of the EQT Funds and the portfolio companies of 
the EQT Funds is similarly dependent on their respective 
personnel. There is a risk that the EQT AB Group may not 
be successful in its efforts to recruit, retain and motivate 
the required personnel and EQT Advisors as the market 
for qualified investment advisory professionals is highly 
competitive, and such risks may be exacerbated if a 
number of persons would decide to leave the 
EQT AB Group at the same time.

Further, the EQT AB Group’s personnel, other employees 
and EQT Advisors may join or form a competing firm, or 
solicit other employees to also join that competing firm. 
The non-competition, non-solicitation and confidentiality 

agreements to which the EQT AB Group’s personnel, 
other employees and EQT Advisors are and will be sub-
ject to, together with the EQT AB Group’s other arrange-
ments with them, may not prevent them from leaving the 
EQT AB Group, joining competitors or otherwise compet-
ing with the EQT AB Group. In addition, such agreements 
will expire after a certain period of time, at which point 
each of the EQT AB Group’s personnel, other employees 
and EQT Advisors would be free to compete against the 
EQT AB Group or recruit its employees.

Furthermore, the EQT Funds’ governing documents will 
also typically include “Key Person” protections. The terms 
of these protections differ from fund to fund but will 
 generally identify a minimum number of persons within 
the EQT AB Group who are required to devote a certain 
amount of their business time to the business and affairs 
of the EQT Fund, failing which, a suspension will be 
placed on any further drawdowns for purposes of mak-
ing new investments. In such circumstances, the Fund 
Investors or a committee of their representatives have 
certain rights with respect to lifting any such suspension, 
for example by approving replacement of key persons 
identified by the Fund Manager, in order to allow the 
EQT Fund to recommence investing. There is a risk, how-
ever, that the exercise of any such rights will not result in 
maintaining or improving the performance of the fund or 
that such approval to replace a key person or otherwise 
lift a  suspension period will not be forthcoming. In addi-
tion to reputational damage, the occurrence of a suspen-
sion period with respect to an EQT Fund may lead to a 
 reduction in the management fees received by the 
EQT AB Group for the duration of such suspension period 
and/or ultimately restrict the relevant EQT Fund from 
making new investments in the event that any such 
 suspension is not lifted, thereby reducing AUM on which 
management fees are calculated over the life of the 
EQT Fund.

If EQT’s ability to recruit and maintain its personnel 
 worsens, this could jeopardize EQT’s development, 
 culture and relationships with important stakeholders. As 
the personnel is EQT:s most important asset this could 
lead to significant adverse consequences in the short-
term in relation to existing EQT Funds and in the medium 
to long term in relation to the EQT AB Group’s ability to 
raise capital for new funds.

Implementing the EQT AB Group’s growth strategy, 
including geographic expansion and new business 
initiatives, may be unsuccessful
The EQT AB Group’s growth strategy involves geographic 
expansion, such as its recent opening of an office in 
Milan, expanding into new asset classes, such as when 
the EQT Public Value fund was launched and developing 
other new business initiatives. The EQT AB Group is 

1) Full time equivalents, including on-site consultants.
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 subject to a number of risks and uncertainties associated 
with its growth strategy, including the risk that such new 
business initiatives, for example the scaling of the Real 
Estate platform and further expansion in Asia-Pacific 
which are areas for capital investment in the medium 
term, will not contribute towards the EQT AB Group 
achieving its objectives or that the EQT AB Group will not 
execute on such new initiatives successfully. New initia-
tives may also be difficult to launch, for instance where 
EQT does not have a proven track record within the area 
of the new initiative, or may not reach the set goals and 
expectations following launch. As a historic example 
EQT Mid Market US was launched in 2015, however a 
decision has been taken not to raise capital for a succes-
sor fund, where the background to the decision is a stra-
tegic decision by EQT to focus on larger buy-out transac-
tions in the United States. Implementing the EQT AB Group’s 
growth strategy may also entail significant difficulties 
and costs, including the logistical and overhead costs 
of  opening and expanding offices, the cost of recruiting, 
training and retaining a higher number of investment 
advisory professionals and higher costs arising from 
exposure to additional jurisdictions (including the laws, 
rules and regulations thereof) and activities. While the 
increase in central costs is not measured as a firm target, 
it is the Group’s ambition to grow central operating costs 
at approximately half the pace of the increase in AUM 
over time, although the increase in central costs is not 
measured as a firm target. Furthermore, the 
EQT AB Group may be directly exposed to new business 
risks or be subjected to enhanced exposure to existing 
risks if business initiatives are financed with the 
EQT AB Group’s own capital. 

Where the EQT AB Group’s new initiatives include 
expanding into new geographical regions or new juris-
dictions, there is a risk that the EQT AB Group’s current 
best practice may be challenged, for instance where its 
approach in advisory or regulatory matters is not well 
suited to the particular new region or jurisdiction, and 
where the adaptations that would be required to adjust to 
local conditions may be burdensome or impossible to 
implement. For instance, the EQT AB Group opened an 
office in Poland to carry out its advisory business to the EQT 
Funds for investments in Eastern Europe. However, the 
office was closed as EQT’s framework and methods were 
not in all respects adaptable to the local conditions and the 
Eastern European market. As EQT’s operations expand, the 
EQT AB Group may also become subject to regulations to 
which it is not currently subject or from which it is currently 
exempt, which may lead to higher costs or complexity. In 
addition, if EQT enters into new markets or sectors, EQT 
may face competition from companies already estab-
lished in the relevant  market or sector, and such competi-
tors may have more experience with, and more resources 
allocated to or  available for, such markets or sectors. 

EQT may be exposed to asset-specific risks, including 
within EQT’s Public Value fund, which exposes the rele-

vant EQT Fund to risks relating to the holding of publicly 
traded securities, such as fluctuating stock prices and 
additional media scrutiny, which by extension may have 
an adverse effect on EQT’s brand and reputation. In 
addition, when the EQT Funds acquire minority stakes in 
public companies, or EQT Funds’ portfolio companies are 
listed, these public companies may make decisions with 
which the relevant EQT Fund disagrees, and the majority 
stakeholders or the management of the company may 
take risks or otherwise act in a manner that does not 
serve the EQT Fund’s interests.

Any failure of EQT’s new initiatives to meet or exceed 
expectations could lead to EQT AB Group not reaching 
profitability within the initiative, not growing in accordance 
with its growth strategy and not being able to enjoy the 
benefits that this is expected to lead to, as well as the EQT 
AB Group not being able to reach its growth targets.

A deterioration of EQT’s brand and reputation could 
have an adverse effect on competition for fund investors 
and investment opportunities and impair the 
EQT AB Group’s ability to raise capital for new funds and 
attract and retain key talent
EQT’s brand and reputation are of great importance for 
the Company, for example in the competition for fund 
investors to, and investment opportunities for, the 
EQT Funds.

There is a risk that factors such as poor fund perfor-
mance, negative press, insufficient sustainability proce-
dures and overriding of environmental, social and gov-
ernance factors (“ESG”) by any portfolio or investee com-
pany of an EQT Fund, or employees or affiliates thereof, 
the insolvency, liquidation or bankruptcy of a portfolio or 
investee company, and non-compliance with applicable 
laws and regulations could lead to Fund Investor dissatis-
faction and a decreased ability or inability by the EQT AB 
Group to raise capital for new funds, as well as impair its 
ability to attract and retain key talent. The bankruptcy of 
a portfolio company, for example EQT VII’s portfolio com-
pany Top-Toy which was declared bankrupt in December 
2018, may have a limited impact on the Group from a 
financial point of view, but a significant impact on the 
Group in relation to fund investors and other important 
parties. The bankruptcy of Top-Toy effected EQT so that 
the bankruptcy entailed media attention and the han-
dling of the bankruptcy and the answering of questions 
was time consuming and took resources from the EQT 
organization. New initiatives that are launched but do not 
reach the Group’s expectations and are abandoned, for 
instance the EQT Opportunity and EQT Expansion Capital 
initiatives, may  similarly affect EQT’s brand and reputa-
tion among fund investors and other key stakeholders. 
These risks to EQT’s brand and reputation are not only 
affected by the EQT AB Group’s strategy and operating 
direction, but also by failures and negative publicity relat-
ing to the portfolio companies of the EQT Funds, including 
listed portfolio companies which may be subject to addi-



INVITATION TO ACQUIRE SHARES IN EQT AB (PUBL)

RISk fACTORS

15

tional media scrutiny. EQT’s brand and reputation may 
be affected not only by factors and circumstances per-
taining to EQT Funds currently managed by the 
EQT AB Group, or the EQT AB Group itself, but also by 
 circumstances  pertaining to EQT Funds managed or 
operated as part of the historical EQT structure. In addi-
tion, EQT’s brand and reputation are also dependent on 
the actions and business operations conducted by third 
parties over whom EQT does not have control, including 
its external suppliers and collaborators, such as the 
EQT AB Group’s fund administration service providers. In 
addition, EQT’s brand and reputation could also be 
affected by rumors, which may not be true or based on 
facts. Such rumors may be difficult for the EQT AB Group 
to address and may have an adverse effect on EQT’s 
brand and reputation. Furthermore, EQT’s brand and 
reputation may be adversely affected by publicity relat-
ing to the industry as a whole. Financial scandals or ques-
tionable ethical conduct by a competitor may taint the 
reputation of parts of, or the entire, private markets or 
private equity industry and thereby adversely affect the 
perception of EQT among investors, the public and regu-
lators. Furthermore, and following the proposed listing on 
Nasdaq Stockholm, the EQT AB Group will be subject to 
additional media, investor and regulatory scrutiny related 
to being a listed entity.

There is a risk that the EQT AB Group’s employees 
could engage in misconduct or unlawful behavior, 
 including fraudulent behavior, that adversely affects 
the EQT AB Group’s business and that the measures 
taken by the EQT AB Group to detect, deter, and prevent 
employee misconduct, by way of imposing confidentiality 
restrictions, implementing policies and organizing 
 regular training of its employees, are insufficient. A 
 number of the EQT AB Group’s employees handles dis-
bursements to investments accounts, which set out spe-
cial demands on the EQT AB Group to have necessary 
routines and restrictions in place. The  violation of any 
obligations and standards or criminal actions by any of 
the EQT AB Group’s employees may adversely affect 
EQT’s brand and reputation and its ability to attract and 
retain investors. 

The EQT AB Group’s operations extend to many different 
geographical areas and sectors, some of which are vastly 
different from each other with respect to culture, gener-
ally accepted business practice, applicable laws and reg-
ulations. Thus, some actions may be considered custom-
ary and appropriate in one area and at the same time 
have a negative effect on present and future business 
opportunities in another area. The EQT AB Group’s inter-
national profile may make it difficult for the EQT AB Group 
to simultaneously and at all times adhere to different cul-
tural, ethical and even regulatory norms and standards 
while conducting its business operations.

If EQT’s brand and reputation were to deteriorate due to 
any of the risks mentioned above, the EQT AB Group’s 

ability to attract and retain talent, would be adversely 
affected, which would affect the EQT AB Group’s recruit-
ing, culture and development, as well as affect the carry-
ing out of the EQT Funds’ transactions. A deterioration of 
EQT’s brand and reputation could also affect the 
EQT AB Group’s ability to raise capital for future funds. 

Large investments made by certain of the EQT Funds 
may involve certain complexities and risks that may not 
be encountered in the context of small- and medium-
sized investments
Where EQT Funds make large investments, these may 
involve certain complexities and risks that may not be 
encountered in small- and medium-sized investments. For 
example, larger transactions may be more difficult to 
finance or may entail greater challenges in implementing 
changes in the relevant portfolio company’s management, 
culture, finances or operations, and may face greater 
scrutiny by regulators, interest groups and other third par-
ties. Further, in larger transactions, the amount of equity 
capital required to complete an investment has increased 
significantly. This has resulted in some of the larger private 
equity deals being structured as consortium transactions. 
Consortium transactions generally entail a reduced level of 
control over the investment because governance rights 
must be shared with the other consortium investors. 
Accordingly, in such deals, the EQT Funds may not be able 
to separately control decisions relating to a consortium 
investment and the timing and nature of any exit. As of the 
date of the Offering Circular one EQT Fund has made 
such an acquisition, where Infrastructure IV together with 
Digital Colony Partners entered into an agreement 
regarding the company Zayo, with co-control, of which 
the invested amount relating to Infrastructure IV in con-
nection with the acquisition is EUR 1.35 billion, corre-
sponding to 13 percent of the AUM of Infrastructure IV. 
Any of these factors could increase the risk that EQT Funds’ 
larger investments could be less successful than invest-
ments over which the relevant EQT Fund has full control. 
The consequences of an unsuccessful larger investment by 
an EQT Fund could be more severe given the size of the 
investment and any such adverse consequences could, in 
turn, have a material adverse impact on EQT’s brand and 
reputation as well as adversely affect the carried interest 
and investment income received by the EQT AB Group 
from the relevant EQT Fund.

OPERATIONAL RISKS

The EQT AB Group is dependent on well-functioning 
data processing systems, including to prevent loss or 
leakage of information
In order for the EQT AB Group to efficiently and securely 
process data and perform other tasks necessary for the 
business, the EQT AB Group must have well-functioning 
data processing systems, including cloud-based systems 
which the EQT AB Group uses to a large extent. The 
EQT AB Group could be affected by disruptions or distur-
bances in its systems due to issues such as intrusion, sab-
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otage, computer viruses, bugs or other factors. As a result 
of disruptions or disturbances in the EQT AB Group’s data 
processing systems there is a risk that business may not 
be able to be conducted as planned during a certain 
period and information may be lost or leaked. While bugs 
and other operational errors, existing from time to time, 
are often handled by the EQT AB Group’s proactive secu-
rities measures and back-up solutions, any leakage of 
information, in particular of investors and funds, could 
have a negative impact on EQT’s brand and reputation 
as well as on the EQT AB Group’s operations.

Furthermore, the EQT AB Group relies on third-party ser-
vices and technologies provided for certain aspects of the 
EQT AB Group’s business and any interruption or deterio-
ration in the performance of such third-parties could 
impair the EQT AB Group’s ability to successfully continue 
its operations and business. The EQT AB Group’s ability to 
obtain compensation for damage incurred as a result of 
these services and systems is limited in terms of the 
amount and type of damage under agreements with 
these third parties, which means in some cases compen-
sation is only paid for direct damage if at all.

Possible disruptions in the EQT AB Group’s data process-
ing systems could adversely affect EQT’s brand and rep-
utation. Disruptions that are not fully covered by the 
EQT AB Group’s external data processing suppliers or not 
reimbursed because they occur in the EQT AB Group’s 
internal systems, or issues with data protection measures, 
could further increase the EQT AB Group’s operating 
expenses. 

The EQT AB Group is dependent on an effective control 
system to mitigate operational risks and maintain 
appropriate procedures for the management of the 
EQT Funds, and is dependent upon fund administration 
services provided by Citco
In the event that significant or systematic errors would 
occur within the EQT AB Group or within the manage-
ment of the EQT Funds, for example in relation to the 
EQT AB Group’s financial reporting, the valuation of the 
EQT Funds, in the calculation of carried interest and the 
so-called waterfall models, or payments are not made to 
the correct investor accounts, or if such significant systems 
were not to operate properly or for some reason were to 
be disabled, which however is not something that has 
occurred to date, the EQT AB Group would risk disruption 
of business which could result in financial losses, regula-
tory interventions and harm to EQT’s brand and reputa-
tion. The EQT AB Group’s control systems have continu-
ously improved over time and while EQT previously man-
aged its control systems internally, as from 2014, Citco1), 
as global administrator for the EQT Funds, is managing 
the control systems, including the administration of the 

accounts and payments. EQT is currently conducting an 
internal investigation regarding an EQT employee’s 
unauthorized payments related to funds managed out-
side Luxembourg, however the amounts under investiga-
tion are non-material for the EQT AB Group. 

In addition, the EQT AB Group is dependent both on it 
and the EQT Funds having sufficient processes in place to 
prevent money laundering. The anti-money laundering 
processes in connection with the on-boarding of Fund 
Investors are outsourced to fund administration provid-
ers. Failure to employ adequate checks in this regard 
may result in regulatory breaches, for example by way of 
the EQT AB Group or the EQT Funds inadvertently engag-
ing with inappropriate counterparties or making unlawful 
or unappropriated investments which may result in indi-
vidual penalties, as well as sanction charges for the 
EQT AB Group entities, Fund Investor claims or rescission 
rights, loss of fund approvals or harm to EQT’s brand or 
reputation.

The EQT AB Group’s and the EQT Funds’ operations 
 currently rely on Citco as administrator for the EQT Funds. 
Citco is a global supplier of financial services with 
approximately 7,000 employees around the world, 
whereof around 160 employees are dedicated to the EQT 
account. Since 2014 Citco has provided, and still provides, 
a full-service solution for the EQT AB Group and the 
EQT Funds which includes  certain fund administration 
services, fund accounting and anti-money laundering 
services. Issues arising with Citco such as a commercial 
dispute, operational failures on Citco’s part such as sys-
tematic errors in valuation or  erroneous payments to 
Fund Investors, governance issues within Citco or if Citco 
would experience financial difficulties, may cause signifi-
cant disruptions to the EQT AB Group’s and the 
EQT Funds’ operations.

Furthermore, measures taken to ensure that disruptions 
caused by the dependency on Citco are mitigated, such 
as obligations for Citco under its contract with the 
EQT AB Group to assist in the transition of its services to 
another provider in the event of a termination by the 
EQT AB Group of Citco’s services, may not be sufficient. 

Further, if the EQT AB Group’s or the EQT Funds’ opera-
tions would require the services of an additional fund 
administration service provider, this may be an expensive 
and a time-consuming process and increase cost of 
 operations. Further, there is a risk that, if Citco would not 
be able to continue to provide its services for any reason, 
the EQT AB Group and the EQT Funds will not be able to 
enter into an agreement with an appropriate service 
 provider in a timely manner or on satisfactory terms and 
conditions, which may increase cost of operations.

1) Citco Fund Services (Ireland) Limited, Citco Fund Services (Luxembourg) S.A. or other Citco entities as applicable.
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The EQT AB Group is dependent on entering into and 
maintaining appropriate insurance agreements
The EQT AB Group has insurance coverage for, among 
other things, disruptions, damages, legal fees, injuries, 
crime against property, cybercrime, business trips, direc-
tors’ and officers’ liability as well as all the EQT AB Group’s 
employees’ advisory activities. However, the EQT AB Group 
may experience claims in excess of or not covered by the 
EQT AB Group’s current insurance policies. For example, 
given the size of certain EQT Funds and their investments, 
the relevant member of the EQT AB Group (such as the 
Fund Managers or advisors to such EQT Funds) could be 
subject to material legal or regulatory actions, including 
from dissatisfied Fund Investors, regulators or other third 
parties, which may not be covered by the EQT AB Group’s 
current insurance coverage. Further, damage caused to 
the EQT AB Group could, even if covered by the EQT AB  
Group’s insurance coverage, result in increased insurance 
premiums. The EQT AB Group may not be able to obtain or 
maintain  liability insurance in the future on acceptable 
terms, or at all, which could in turn create a need or desire 
for the EQT AB Group to build up an internal contingency 
reserve to cover risks, thus affecting the EQT AB Group’s 
financial position. The EQT AB Group assessment is that its 
insurances are adequate regarding the risks normally 
associated with the EQT AB Group’s business and opera-
tions, but if this assessment is incorrect or if the EQT AB 
Group’s insurance premiums materially increase, this could 
result in financial losses or increased costs of operations for 
the EQT AB Group.

EQT is subject to risks related to that due diligence 
processes does not reveal all relevant facts 
EQT continuously evaluates and carries out due diligence 
on a broad range of investment opportunities, some of 
which lead to investment while some do not. Between 
1 January 2019 and 30 June 2019, the EQT Funds have 
managed to invest approximately EUR 6.8 billion in capi-
tal in new portfolio companies or via add-on acquisitions 
to existing portfolio companies. Since establishment, 
EQT has raised EUR 62 billion of capital, and EQT Funds 
have invested in more than 240 portfolio companies1), 
through 32 separate funds. Concentration in each EQT 
Fund is regulated by the relevant agreement for  that 
EQT Fund and exists to ensure that the EQT Funds main-
tain a diversified pool of investments. For reference, the 
single largest investment currently held by an EQT Fund 
represents less than 4 percent of total AUM of the EQT AB 
Group, and the current 20 largest investments together 
represent only approximately one third of total AUM. 

When conducting due diligence review of an investment, 
reliance may be placed on available resources which 
often include information provided by the target of the 
investment and, in some cases, third-party investigations 

and due diligence reports. Information provided or 
obtained from third-party sources may be limited and 
could, in some cases, be inaccurate or misleading. Thus, it 
cannot be certain that the due diligence investigations 
carried out with respect to an investment opportunity will 
reveal or highlight all relevant facts, opportunities or risks, 
including any on-going fraud, that might be necessary or 
helpful in evaluating such an investment opportunity. 
Accordingly, there is a risk that the success or future per-
formance of an investment might fall short compared to 
the financial projections used when evaluating such 
investment, which may affect the EQT Fund’s results.

LEGAL, REGULATORY AND GOVERNANCE RISKS

The EQT AB Group may not be able to obtain and 
maintain requisite regulatory approvals and permits, 
including licenses for the EQT AB Group’s fund 
operations
The EQT AB Group is required to maintain regulatory 
approvals and authorizations such as those described 
below. There is a risk that the EQT AB Group will not have 
the ability to obtain and retain requisite approvals and 
permits from relevant governmental authorities and 
other organizations, and to comply with applicable laws 
and regulations, or be able to do so without incurring 
undue costs and delays, which may result in a financial 
loss for the EQT AB Group. 

The EQT AB Group’s fund operations constitute licensable 
activities under the EU’s AIFM Directive, which regulates 
alternative investment fund managers, as well as regula-
tory regimes in other markets where the EQT Funds oper-
ate. The AIFM Directive imposes requirements regarding, 
but not limited to, approvals, disclosure, reporting, valua-
tion procedures, certain organizational and capital 
requirements for the EQT AB Group. Failure to comply 
with the AIFM Directive, for instance due to systematic 
errors within the operations of the EQT Funds, or due to 
violation of applicable marketing regulations towards 
fund investors, may lead to Fund Investors seeking to can-
cel their investment or request that invested money should 
be paid back, which may affect the EQT Fund’s possibility 
to drive its strategy and effect the EQT AB Group’s and the 
EQT Fund’s business, as well as lead to sanctions from 
national financial supervisory authorities, such as sanction 
charges or withdrawal of current AIFM approvals in 
 Luxembourg, the United Kingdom and the Netherlands. A 
decision was taken in 2017 to  create a hub in Luxembourg 
for all future EQT Funds, in order to harmonize the 
EQT AB Group’s fund management operations. As of 
30 June 2019, 81 percent of the EQT AB Group’s AUM was 
dependent on the fund license in Luxembourg. As a conse-
quence, a loss of the fund  management approval in 
 Luxemburg could, in particular, adversely affect the 
EQT AB Group’s operations.

1) Includes all funds since EQT started, and includes EQT Funds raised prior to 2012 which are not managed by the EQT AB Group, however excludes Credit.
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A loss of the requisite approvals and/or permits, or 
the loss of relevant approvals and/or permits for the 
EQT AB Group to operate or market funds within a 
 certain area or  generally, may result in the wind- 
down or  liquidation of existing EQT Funds, and could 
 accordingly have a  material adverse effect on the size of 
the EQT AB Group’s AUM and thus also affect manage-
ment fees that are received by the EQT AB Group, as well 
as the ability to receive carried interest and investment 
income. 

The EQT AB Group and the EQT Funds are subject to 
extensive regulation and affected by changes in laws, 
regulations and governmental inter pretations and 
practices, as well as risks related to interpretations of 
provisions for which no clear guidance or precedent may 
be available
The EQT AB Group’s business is subject to extensive regu-
lation and present or future regulations affect numerous 
aspects of the EQT AB Group’s operations. The EQT AB 
Group must comply with, and is affected by, governmen-
tal and self-regulatory organizations’ laws and regula-
tions at a national, regional and local level. Such govern-
mental and self-regulatory organizations include, among 
others, Commission de Surveillance du Secteur Financier 
(the “CSSF”) in Luxembourg, the Stichting Autoriteit 
Financiële Markten (the “AFM”) in the Netherlands, the 
Financial Conduct Authority (the “FCA”) in the United 
Kingdom, the Securities and Exchange Commission (the 
“SEC”) and the Financial Industry Regulatory Authority 
(the “FINRA”) in the United States, the Securities and 
Futures Commission (the “SFC”) in Hong Kong and the 
Monetary Authority (the “MAS”) of Singapore. Further, the 
EQT AB Group must comply with, and will be affected by, 
laws and regulations of jurisdictions into which the 
EQT AB Group will expand in the future, the jurisdictions of 
Fund Investors and jurisdictions where the EQT Funds 
make their investments, and is subject to risks relating to 
the complexities involved in being subject to such new 
regulations. Many of the regulators that the EQT AB Group 
currently interacts with, or may in the future interact with, 
are empowered to conduct investigations and adminis-
trative proceedings that can result in sanction charges, 
suspensions of persons or other sanctions, including the 
suspension or expulsion of applicable approvals and 
memberships. Further, investigations and other adminis-
trative proceedings may be time consuming for the 
EQT AB Group and may divert the management’s or 
other key employees’ attention from their ordinary tasks 
within the EQT AB Group’s operations. 

The ability to comply with applicable laws and regula-
tions depends in some instances on determinations of 
fact and interpretations of complex provisions for which 
no clear precedent or authority may be available, or 
where only limited guidance may be available. In such 
cases, it may not be possible for the EQT AB Group to cor-
rectly assess the implication of such laws and regulations. 

Such laws and regulations may be under review by per-
sons involved in the legislative process, governmental 
and self-regulatory organizations or other authorities, 
and may result in revised interpretations of established 
concepts, statutory changes, revisions to regulations and 
other modifications and interpretations. This may for 
instance relate to EU laws and regulations where the 
implementation thereof in the respective member states 
may be differing or subject to significant uncertainty.

If the EQT AB Group fails to comply with applicable laws 
or regulations, including regulations that will apply to the 
EQT AB Group once the Company becomes a listed entity 
such as the EU Market Abuse Regulation (“MAR”), it may 
entail limitations in the operations of the EQT AB Group, 
increased costs of operation, fines or other sanctions. For 
instance, sanctions charges for legal persons’ breaches of 
MAR may amount to a maximum of EUR 15 million, 15 
percent of the company’s total yearly revenue or three 
times the profit/avoided loss. Even if an investigation or 
proceeding does not result in a sanction or the sanction 
imposed against the EQT AB Group or its persons by a 
regulator were small in monetary amount, the adverse 
publicity relating to the investigation, proceeding or 
imposition of these sanctions could harm EQT’s brand 
and reputation and cause EQT to lose existing Fund 
Investors or harm its ability to attract new fund investors. 

Regulations that the EQT AB Group is subject to, or regu-
lations that are to be introduced, in a particular jurisdic-
tion may also affect the EQT AB Group as a whole. For 
example, the European Parliament has on 16 April 2019 
reached a political agreement on a revised legislative 
framework for prudential requirements for investment 
firms, set out in the Investment Firms Regulation 
2017/0359(COD) (“IFR”) and the Investment Firms Direc-
tive 2017/0358(COD) (“IFD”). IFR and IFD will introduce a 
new prudential regime for investment firms, as such term 
is defined in the recast Markets in Financial Instruments 
Directive (2014/65/EU) (“MiFID II”). EQT AB’s majority 
owned subsidiary, EQT Partners UK Advisors LLP 
(“EPUKA”), is an investment firm within the meaning of 
MiFID II and within scope of IFR and IFD. Under the new 
prudential regime introduced by IFR and IFD, a number 
of new requirements will apply to investment firms such 
as EPUKA, including, but not limited to, new general 
 capital requirements, liquidity requirements, remunera-
tion requirements, requirements to conduct internal capi-
tal adequacy assessments and additional requirements 
on disclosures and public reporting. In accordance with 
the above, a ”parent investment holding company” in the 
EU, such as EQT AB, will be obliged to apply all of the 
above requirements on a consolidated basis. The consoli-
dated group will include the relevant parent and its direct 
and indirect subsidiaries worldwide which fall within the EU 
definitions of investment firm, financial institution, ancillary 
services undertaking and tied agent. This is anticipated to 
capture a significant number of EQT AB’s operating sub-
sidiaries. The requirements described above will therefore 
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apply more widely to the EQT AB Group, subject to the 
possibility of applying to the FCA for an exemption on the 
grounds that EPUKA’s business is simple and only requires 
regulation under one regulatory framework. There are 
considerable uncertainties about the application of the IFR 
and IFD on a consolidated basis but the legislation could 
hinder the EQT AB Group’s ability to deploy capital as it 
wishes and to recruit and incentivize staff. 

To conduct its asset management activities, the 
EQT AB Group regularly relies on exemptions in the 
 United States from various requirements of the Securities 
Act, the Exchange Act, the Investment Company Act of 
1940 and the US Employee Retirement Income Security 
Act of 1974. These exemptions are complex and may in 
certain circumstances depend on compliance by third 
parties whom the EQT AB Group does not control. If for 
any reason these exemptions cease to be applicable, the 
EQT AB Group could become subject to regulatory action 
or third-party claims and the EQT AB Group’s business 
could be materially and adversely affected.

There have also been significant legislative developments 
affecting the private equity industry and there continues 
to be discussion regarding enhancing governmental 
scrutiny and/or increasing the regulation of the private 
equity industry, which may have an adverse effect on the 
private equity industry generally (including making it 
more difficult to raise capital from certain types of 
 investors or otherwise imposing on private equity funds 
additional and costly regulatory compliance burdens), 
which in turn could adversely affect the EQT AB Group’s 
operations, financial position and earnings.

EQT may be subject to regulations affecting the ability of 
third parties to invest in EQT Funds, for example through 
the EU’s directive 2009/138/EC on the taking up and pur-
suit of the business of Insurance and Reinsurance (“Sol-
vency II”). Solvency II imposes, among other things, sub-
stantially greater quantitative and qualitative capital 
requirements for insurers and reinsurers as well as other 
supervisory and disclosure requirements. Solvency II may 
impact insurers’ and reinsurers’ investment decisions and 
their asset allocations. As a result, Solvency II could have 
an adverse indirect effect on the EQT AB Group by, 
among other things, restricting the ability of European 
insurers and reinsurers to invest in EQT Funds and impos-
ing on EQT extensive disclosure and reporting obligations 
for those insurers and reinsurers that do invest in 
EQT Funds. A number of reviews of and amendments to 
various aspects and components of Solvency II are 
expected throughout 2019 and 2020.

The political, economic and regulatory environment in 
which EQT operates is subject to unexpected changes. 
Any changes in economic development or in local, 
regional or political bodies as a result of, for instance, 
elections or changes in government persons, may also 
result in changes to applicable laws and regulations or to 

changes in the application of the current laws and regu-
lations. Such changes may restrict or prevent EQT’s possi-
bilities to conduct profitable operations or enter into new 
markets or sectors, which may lead to increased costs of 
operations for the EQT AB Group or to poor performance 
by the EQT Funds and the EQT AB Group respectively.

Changing geopolitical conditions, in particular growing 
protectionism and Brexit, may adversely affect 
the EQT AB Group
Changing geopolitical conditions, including growing 
 protectionism and an increased focus on national 
 security measures, inter alia as implemented through 
new legislation and approval requirements, may also 
complicate, or impede, the EQT AB Group’s operations 
as well as the operations of, or the ability to raise capital 
for new, EQT Funds. The EQT Funds’ ability to make 
investments and divestments may be impeded due to 
increased scrutiny from a national security perspective, 
if for instance a national authority, for example Commit-
tee on Foreign Investment in the United States, were to 
raise objections to an investment due to the identity of 
investors in a particular EQT Fund. Such impediments in 
the ability to carry out investments and divestments are 
not currently considered to be material impediments but 
may however increase over time. Furthermore, national 
security concerns could also impede the on-boarding of 
investors in the EQT Funds, for instance if it were deemed 
that the  on-boarding of certain investors could compli-
cate the EQT Funds’ ability to carry out their investment 
mandate. 

On 29 March 2017 the UK government announced its 
intention to withdraw from the EU pursuant to Article 50 
of the Treaty on the EU, and formally initiated the UK’s 
withdrawal from the EU and commenced negotiations 
with the EU on the terms of departure and their future 
relationship (“Brexit”). The Article 50 period for negotia-
tions was set to elapse on 29 March 2019; however, fur-
ther to ongoing negotiations and discussions with the 
European Commission, the UK’s departure from the EU 
has been postponed until 31 October 2019, with provisions 
for an earlier departure in the event that a withdrawal 
agreement is concluded among the parties. Since its 
announcement, Brexit has caused significant geo-politi-
cal uncertainty and market volatility in the UK and else-
where. Depending on the outcome of the Brexit process, 
the UK could lose access to the single EU market and to 
the global trade deals negotiated by the EU on behalf of 
its members, which could have a material adverse effect 
on the EQT AB Group’s UK operations, in particular for 
EQT’s segment Credit where 18 of its 25 investment advi-
sory professionals operate out of London, and the opera-
tions of the EQT Funds’ portfolio companies.

Political changes, such as growing protectionism and an 
increased focus on national security measures, may 
impede the EQT Funds’ ability to operate in such jurisdic-
tions and ultimately result in lower investment returns for 
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EQT Funds, which could affect the carried interest and 
investment income received by the EQT AB Group from 
the EQT Funds. Further, the EQT AB Group’s ability to raise 
capital for new funds could be adversely affected, and 
increases AUM could be impeded by certain categories of 
investors being excluded from investing in the EQT Funds.

The EQT AB Group is subject to risks related to conflicts 
of interest
Various conflicts of interest may arise with regard to 
the activities of the EQT AB Group, the EQT Funds, the 
EQT AB shareholders and the Fund Investors. Failure to 
appropriately deal with conflicts of interest as they arise, 
or the appearance thereof, could harm EQT’s brand 
and reputation or incur potential liability for the 
EQT AB Group, and could have a material adverse 
effect on the EQT AB Group’s operations, financial 
 position and earnings. 

The EQT Funds invest in a broad range of asset classes, 
including in the equity of portfolio companies, debt secu-
rities and corporate loans. In certain cases, certain 
EQT Funds may invest in different parts of the same com-
pany’s capital structure. In those cases, the interests of the 
different EQT Funds may not always be aligned, which 
could create actual or potential conflicts of interest or give 
the appearance of such conflicts. For example, one of the 
Private Equity funds could have an interest in pursuing an 
acquisition, divestiture or other transaction that, in that 
fund’s judgment, could enhance the value of the private 
equity investment, even though the proposed transaction 
could subject an EQT Credit fund’s debt investment to 
additional or increased risks.

To the extent that any potential investment opportunities 
have been identified by the EQT AB Group which fall 
within the investment mandate of several EQT Funds, 
conflicts of interest may arise in relation to the allocation 
of the investment opportunity and which EQT Fund will 
pursue the potential investment, in particular when such 
funds are both managed by the same independent Fund 
Manager appointed to act as alternative investment fund 
manager under the AIFM Directive, and their fund man-
agement team.

EQT Funds may acquire investments from, or sell invest-
ments to, other EQT Funds, and members of the board of 
the General Partner or the Fund Manager of the 
EQT Fund may be officers or directors of entities which 
are not part of the EQT AB Group and which provide 
advice or services to, or engage in other transactions 
with, the EQT Fund or to one or more portfolio or investee 
companies of the EQT Fund. In the event that any such 
member has an actual or potential conflict of interest by 
virtue of such a member’s involvement with an entity that 

is not a part of the EQT AB Group, such member is 
required to disclose such conflict of interest to the board 
of the General Partner or the Fund Manager. Such con-
flicts of interest may, however, not always be properly dis-
closed. Further, officers, directors, members, managers, 
employees or other legal entities or entities of the 
EQT AB Group may hold or acquire a direct or indirect 
interest in a portfolio or investee company of an EQT Fund, 
which may create a conflict of interest. Such conflicts may 
result in litigation arising from investor dissatisfaction and 
may cause Fund Investors to explore withdrawing or can-
celling their commitments to the EQT Fund, or not to invest 
in new EQT Funds, which could affect the size of the AUM 
being managed in existing EQT Funds.

The EQT AB Group may from time to time alter the terms 
under which it does business or limit or reduce its AUM 
when it deems this to be in the best interests of the 
success of the EQT Funds and Fund Investors, even when 
this might be contrary to the interests of shareholders of 
the Company in the short-term
The historical and potential future returns of the EQT Funds 
are not directly linked to returns on the Company’s shares, 
and there is a risk that where the EQT AB Group ensures the 
success of the EQT Funds, this will not result in positive 
returns on an investment in the Company’s shares. In ensur-
ing the success of the EQT Funds, the EQT AB Group may 
take actions that could adversely affect the financial per-
formance of the EQT AB Group at least in the short-term. 
While the EQT AB Group believes that its commitment to the 
EQT Funds and the Fund Investors is generally aligned with 
the long-term interest of the EQT AB Group and its share-
holders, there is a risk that certain actions could initially 
adversely impact the financial performance of the 
EQT AB Group in the short-term, and there is no guarantee 
that such actions will ultimately be beneficial to the 
EQT AB Group and its shareholders. For example, the 
EQT AB Group might seek to limit its AUM to an amount that 
the EQT AB Group believes can be invested appropriately 
in accordance with the EQT Funds’ investment philosophy, 
the current or anticipated economic and market conditions 
and/or the terms of the relevant EQT Fund’s governing doc-
umentation. The EQT AB Group could also voluntarily 
decide to reduce management fees and/or allocation of 
carried interest and other terms for certain EQT Funds or 
strategies when the EQT AB Group deems it appropriate 
(including in order to attract investment from Fund Inves-
tors). As EQT AB has not previously been listed, it is uncer-
tain how these matters would be assessed by the capital 
market. In case this risk would occur, measures that would 
be taken, and that could be assessed by the capital market 
to go against the interests of the Company in the short term, 
could have a negative impact on the EQT AB Group’s finan-
cial result and on the price of the EQT AB share. 
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The EQT AB Group is subject to litigation risks and may 
face significant liabilities and damage to EQT’s brand 
and reputation as a result of litigation, allegations and 
negative publicity
The investment activities of the EQT Funds, the manage-
ment activities of the EQT AB Group’s Fund Managers as 
well as the EQT AB Group’s investment advisory activities 
may subject the EQT AB Group to the risk of third-party liti-
gation arising from investor dissatisfaction with the perfor-
mance of the EQT Funds, the activities of the EQT Funds’ 
portfolio and investee companies and a variety of other lit-
igation claims. The EQT AB Group may be adversely 
affected by ongoing and/or future legal disputes and pro-
ceedings regarding, among other things, negligence, mal-
practice, contract disputes, public authorities’ investiga-
tions, audits and other legal claims that may involve large 
potential damages and defense costs. Except for the dis-
pute described in the section “Risk factors – The EQT AB 
Group’s tax and financial position could change negatively 
should EQT’s past or current tax approach turn out to be 
inaccurate, or if current tax laws change”, the EQT AB 
Group has not been a party in any legal or arbitration pro-
ceeding (including cases that are pending or that the EQT 
AB Group is aware could arise) during the last twelve 
months which have had, or may have, material effects on 
the EQT AB Group’s financial position, results or earnings. 
Within the ordinary course of business, the EQT AB Group is 
from time to time involved in disputes or other proceed-
ings, and EQT has insurance in lace aimed at covering this 
kind of claims.

To the extent Fund Investors suffer losses, or otherwise in 
the event the provisions of the EQT Funds’ governing 
agreements are breached, for instance if an EQT Fund 
were to make an investment outside the scope of the 
EQT Fund’s investment policy, Fund Investors may take 
legal actions against the EQT Funds, the EQT AB Group 
or its employees or affiliates. For example, the EQT AB 
Group and its  executive management, officers, Partners, 
agents,  consultants and employees, including the inde-
pendent fund management teams appointed to act as 
alternative investment fund managers under the AIFM 
Directive, and their fund management team, are indem-
nified under the fund’s governing agreement to the fullest 
extent permitted by applicable law with respect to their 
conduct in connection with the management of the 
EQT AB Group’s operations and the EQT Funds. However, 
such indemnity may not extend to actions determined to 
have involved fraud, gross negligence, willful misconduct 
or other similar  misconduct. 

Further, Fund Investors may seek to replace the General 
Partner of the EQT Fund with an external general partner, 
which may be done if permitted under the governing 
agreement for the relevant EQT Fund and the requisite 
majority for doing so is obtained among Fund Investors. 
Fund Investors have the right to remove the General Part-
ner of the fund “for cause” (for example, bad acts on the 
part of certain members of the EQT AB Group which 
materially adversely affect the fund) (typically with the 

consent of Fund Investors representing a majority of the 
commitments to the relevant EQT Fund) and “without 
cause” (typically with the consent of Fund Investors repre-
senting a majority of at least 75 percent of the commit-
ments to the relevant EQT Fund). The removal of the 
 General Partner would result in management fees in 
respect of the relevant EQT Fund no longer being payable 
(subject to, in certain cases, limited compensation being 
paid in circumstances where the General Partner is 
removed “without cause”), as well as, potentially, a signif-
icant reduction in the expected amounts of total carried 
interest which might otherwise have been received from 
the relevant EQT Fund. Historically, an EQT General Part-
ner has never been replaced, however if this were to 
occur, this would have a significant negative impact on 
the EQT AB Group’s revenues, and the occurrence of such 
an event with respect to any of the EQT Funds could result 
in significant and substantial reputational damage to the 
EQT AB Group which could adversely impact, and poten-
tially irreparably damage, its future fundraising efforts.

If any lawsuits were brought against any of the entities or 
individuals above, and resulted in a finding of substantial 
legal liability, the lawsuit could result in financial loss 
for the EQT AB Group or cause significant harm to EQT’s 
brand or reputation, which could impact the EQT AB 
Group’s ability to raise capital for new funds. Further, 
 allegations of improper conduct, whether or not valid, 
may harm EQT’s brand and reputation, which may be 
damaging to the EQT AB Group’s business.

EQT could have inadequate protection for and be subject 
to infringements to its intellectual property or could 
infringe the intellectual property rights of third parties 
The EQT AB Group owns a number of trademarks, domain 
names and other intellectual property and uses various 
software through licensing agreements. The EQT AB Group 
may not have sufficient protection for trademarks used in 
the business and could have difficulty defending its trade-
marks and other intellectual property rights. From time to 
time, third parties attempt to take advantage of the EQT 
brand, forcing the EQT AB Group to take action. Histori-
cally, costs for defending the EQT brand have however 
been limited. In addition, third parties’ use or misuse of the 
EQT brand could reflect badly on EQT, for example if such 
third party is involved in a business that the EQT AB Group 
does not want to be associated with. If the EQT AB Group 
fails to protect and maintain its intellectual property rights 
or if the EQT AB Group is alleged to have infringed on the 
intellectual property rights, or if license agreements are 
terminated, this could result in losses for the EQT AB Group 
and its business opportunities.

Furthermore, if the portfolio companies of the EQT Funds 
do not have sufficient protection for their intellectual prop-
erty, or if such a portfolio company were to infringe or is 
alleged to have infringed on the intellectual property rights 
of others, this could adversely affect EQT’s brand and 
 reputation. 
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The EQT AB Group may be liable to pay fines or damages 
for improper processing of personal data
The EQT AB Group processes and stores a variety of data 
both in electronic and physical form, including a large 
amount of personal data, some of which is protected 
personal data and other information. When the EQT AB 
Group processes such data, it is of great importance that 
the processing of the data is conducted in accordance 
with, inter alia, Swedish laws and EU regulations, such as 
the General Data Protection Regulation (EU) 2016/679 
(“GDPR”). For instance, strict requirements apply for 
informing people which personal data are processed by 
the EQT AB Group and that such processing takes place in 
a manner compatible with the purpose for collecting the 
personal data when it was collected. If the EQT AB Group 
has shortcomings in for instance its processing of per-
sonal data, or if the EQT AB Group becomes subject to 
system hacking or in any way accidentally becomes sub-
ject to violation of law, this may negatively affect EQT’s 
brand and reputation and the EQT AB Group risks having 
to pay sanctions due to breaches of for example GDPR 
due to such circumstances. For example, pursuant to 
GDPR, sanctions for breaches may amount to maximum 
EUR 20 million or 4 percent of the company’s global 
annual turnover. The Swedish Data Protection Authority 
(Sw. Datainspektionen) has however for example stated 
that it will probably not be common for the authority to 
impose maximum sanctions and so far, the authority has 
only in one case imposed sanctions of SEK 200,000.

Changes to applicable accounting standards, or 
changes to the interpretations thereof, could have a 
material adverse effect on the EQT AB Group
The EQT AB Group applies IFRS issued by the International 
Accounting Standards Board (“IASB”), as well as interpre-
tations from the International Financial Reporting Interpre-
tations Committee (“IFRIC”) as adopted by the EU. In pre-
paring the EQT AB Group’s financial statements, the 
EQT AB Group makes judgments and accounting esti-
mates that affect the application of the EQT AB Group’s 
accounting policies and the reported amounts of assets, 
liabilities, income, including the recognition of carried 
interest, and expenses. Valuation methodologies for cer-
tain assets in EQT Funds can be subject to significant sub-
jectivity and the fair value of assets established pursuant to 
such methodologies may never be realized, and valuation 
methodologies for historical EQT Funds may differ to the 
valuation methodologies used for current or future 
EQT Funds, as is further described in the risk factor “Valua-
tion methodologies for certain assets in the EQT Funds 
involve subjective judgments and assumptions and the fair 
value of assets established pursuant to such methodolo-
gies could, therefore, be incorrect, which could result in the 
misstatement of fund performance, accrued carried inter-
est and investment income”. Amendments to, and changes 
to interpretations of, existing accounting standards could 
have a significant effect on the EQT AB Group’s financial 
condition, and also result in extensive adaptation costs. 

The ability to comply with applicable accounting stand-
ards depends in some instances on determinations of fact 
and interpretations of complex provisions for which no 
clear precedent or authority may be available, or where 
only limited guidance may be available. In such cases, it 
may not be possible for the EQT AB Group to correctly 
assess the implication of such accounting standards. Such 
accounting standards may be under review by  persons 
involved in inter alia, IASB, IFRIC and other self-regulated 
organizations and groups, and may result in revised inter-
pretations of established concepts and other modifica-
tions and interpretations. For example, under the relevant 
IFRS standards EQT recognizes carried interest if it is 
highly probable that revenue would not result in 
 significant revenue reversals. No exact definition exists 
regarding what should be interpreted as highly probable. 
If such guidelines, or a definition, were to be implemented, 
or if the level of certainty were to be reconsidered or r e-
vised, this could have a negative effect on the EQT AB 
Group’s reported income. However, in 2018, carried 
 interest represented only 2 percent of the Company’s 
 revenues. 

Valuation methodologies for certain assets in the 
EQT Funds involve subjective judgments and 
assumptions and the fair value of assets established 
pursuant to such methodologies could, therefore, be 
incorrect, which could result in the misstatement of fund 
performance, accrued carried interest and investment 
income
Valuation methodologies for investments held by the 
EQT Funds can involve subjective judgments, and the fair 
value of assets established pursuant to such methodolo-
gies may therefore be incorrect, which could result in the 
misstatement of fund performance and accrued carried 
interest fees.

There are often no readily ascertainable market prices for 
a substantial majority of investments of the EQT Funds. 
Currently, investments in non-listed companies comprise 
97 percent of the EQT Funds’ investments in portfolio 
companies. Valuations of the investments held by 
EQT Funds are generally prepared in line with applicable 
and recognized  valuation processes and procedures 
(including, in respect of private equity investments in 
accordance with the  International Private Equity and Ven-
ture Capital Valuation  Guidelines). There is a risk that 
investments held by the EQT Funds will not be realized for 
amounts equal to, or greater than, the amounts at which 
they are valued, or that the past valuations based on such 
performance information will not accurately reflect the 
realization value of such investments. An investment’s 
actual realization value will depend on, among other 
 factors, future operating results of the relevant invest-
ment, the value of the assets and market conditions at the 
time of disposal, any related transaction costs and the 
 timing and manner of sale, all of which may differ from the 
assumptions on which previous valuations were deter-
mined.
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Valuations of unrealized investments held by the EQT 
Funds can affect the amount of carried interest gener-
ated by the EQT Funds in circumstances where unrealized 
investments are written off or written down in value. 
To the extent that a valuation is incorrect, this may result 
in a recognition of revenue from carried interest, a subse-
quent reduction of which could ultimately reduce the 
EQT AB Group’s profitability. Valuation of unrealized 
investments held by the EQT Funds could also affect 
management fees in the case of a bankruptcy of a port-
folio company of an EQT Fund, whereby the investment is 
considered realized and the invested capital is deducted 
from the base on which management fee is calculated, 
which could have an effect on the income from manage-
ment fees received by the EQT AB Group from existing 
EQT Funds. Please see “The EQT AB Group may be 
required to pay “Clawback” obligations if and when they 
are triggered under the documents governing the EQT 
Funds” below for further information.

Changes in values attributed to investments from time to 
time may result in volatility in the results of operations that 
EQT Funds and the EQT AB Group report from period to 
period. Also, a situation where asset values turn out to be 
materially different to those values previously realized 
could cause Fund Investors to lose confidence in the 
EQT AB Group, which could in turn result in difficulty in 
raising capital for additional funds.

The EQT AB Group may be required to pay “clawback” 
obligations if and when they are triggered under the 
documents governing the EQT Funds
Carried Interest Participants (including the EQT AB Group) 
may in certain circumstances be liable to repay carried 
interest that was previously distributed to the Carried Inter-
est Participants and which exceeds the amounts to which 
they are ultimately entitled. This obligation is known as a 
“clawback” obligation and is common across private 
investment fund documents. With respect to certain 
EQT Funds, the EQT AB Group has also separately guaran-
teed the return of amounts as may be necessary to satisfy a 
clawback liability, including in respect of amounts for which 
other Carried Interest Participants are primarily liable. 

While the EQT AB Group monitors its “clawback” obliga-
tions and related obligations under any guarantees, it may 
need to use or reserve cash to repay such “clawback” 
 obligations instead of using the cash for other purposes, 
including distributing such cash to shareholders. Any liabil-
ity to repay amounts to EQT Funds in connection with the 
EQT AB Group’s “clawback” or related guarantee obliga-
tions could have a material adverse effect on the EQT AB 
Group’s liquidity and results.

Moreover, the governing documents for certain of the 
EQT Funds provide for all, or a percentage of, carried 
interest generated by the relevant EQT Fund to be paid 
into an escrow account (as opposed to those persons, 
including the EQT AB Group, who are ultimately benefi-

cially entitled to receive the relevant amounts of carried 
interest) until such time as any potential “clawback” liabil-
ity has ceased to exist. Such an obligation may signifi-
cantly delay the point in time at which the EQT AB Group 
receives any carried interest to which it is entitled. The 
requirement to allocate carried interest into escrow could 
lead to a short-term decrease in cash positions or, if a 
“clawback” liability subsequently arises and any such 
amounts are required to be satisfied by amounts stand-
ing to the credit of a relevant escrow account, could lead 
to a decrease in the overall revenues which would other-
wise have been received by the EQT AB Group.

 TAX RISKS

The EQT AB Group’s tax and financial position could 
change negatively should EQT’s past or current 
tax approach turn out to be inaccurate, or if current tax 
laws change
The EQT AB Group operates through several subsidiaries 
in inter alia Europe, Asia and North America. The tax 
strategies applied by the EQT AB Group are based on 
inter pretations of the current tax legislation, tax treaties 
and other tax regulations of the various countries and the 
requirements of the relevant tax authorities. The EQT AB 
Group is from time to time subject to tax reviews and 
audits, potentially resulting in tax disputes. During 2018, 
EQT Partners AB applied for an advance tax ruling, 
regarding VAT, from the Swedish Counsel of Advance 
Tax Rulings. The ruling of the Swedish Counsel of Advance 
Tax Rulings, passed on 23 January 2019, was in favor of 
EQT Partners AB. The Swedish Tax Agency has appealed 
the ruling to the Supreme Administrative Court where the 
case is expected to be tried in court during September 
2019, the EQT AB Group expects the Supreme Administra-
tive Court’s ruling in the matter between October and 
November 2019. There is a risk that a negative ruling from 
the Supreme Administrative Court could result in taxes 
payable in a worst-case scenario for EQT Partners AB 
by way of reassessments of historical years. Due to 
the  complexity of the case, potential taxes payable, 
 attributable to the period of time from January 2016 up 
to and including June 2019, in the event of a negative 
 ruling are estimated to be within the range of SEK 200 
to 350 million for EQT Partners AB. 

In the event that the EQT AB Group’s interpretation or 
application of tax legislation, treaties and other tax regu-
lations or their applicability is incorrect, if one or more 
governmental authorities successfully impose further 
taxes, including tax surcharges and interest, with regard 
to EQT and its related entities or if the applicable laws, tax 
treaties or governmental practices thereof or administra-
tive practice in relation thereto change, including with 
effects that would imply changes to the tax position for 
financial years prior to the entry into force of the relevant 
new tax regulation, EQT and its related entities’ past or 
current tax position may be challenged. In the event tax 
authorities were to succeed with such claims, this could 
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result in loss for the EQT AB Group (including by way of a 
reduction in investment income and carried interest) and 
adversely affect EQT’s brand and its business opportuni-
ties.

Since the laws, treaties and other regulations on taxation, 
as well as other charges, have historically been subject to 
frequent changes, further changes are expected in the 
future in the jurisdictions where EQT and its related enti-
ties operate possibly with a retroactive effect. Any such 
changes could have a significant impact on the tax posi-
tion of EQT and its related entities, as well as a material 
adverse effect on the EQT AB Group’s business, financial 
condition and results of operations. EQT AB Group, sup-
ported by external tax advisors, monitors and acts if con-
sidered appropriate to any tax law developments on an 
on-going basis.

The Organization for Economic Co-operation and Devel-
opment (the “OECD”) together with the G20 countries has 
committed to an action plan to reduce base erosion and 
profit shifting (“BEPS”) with the aim of securing revenue 
by realigning taxation with economic activities and value 
creation by creating a single set of consensus based inter-
national tax rules. As part of the BEPS project, it is antici-
pated that new rules dealing with the operation of double 
tax treaties, eligibility for treaty benefits, the definition of 
permanent establishments, interest deductibility and how 
hybrid instruments and entities are taxed will be intro-
duced. In addition to national implementation of BEPS, 
the EU has adopted an Anti Tax Avoidance Directive (the 
“ATAD”) providing minimum requirement rules for its 
Member States to implement to address BEPS matters by 
1 January 2019 (subject to certain member states agreeing 
a differing timeline). Furthermore, on 29 May 2017, the 
Economic and Financial Affairs Council formally adopted 
the Council Directive amending ATAD as regards hybrid 
mismatches with third countries (“ATAD II”). The member 
states of the EU are required to transpose the provisions 
of ATAD II into their respective national laws by 31 Decem-
ber 2019 and apply them from 1 January 2020. By way of 
derogation, the reverse hybrid entity rule will need to be 
transposed by 31 December 2021 and applied from 1 Jan-
uary 2022.

As an example of local implementation of ATAD II, the 
 Luxembourg Government tabled a Bill (#7466) before the 
Luxembourg Parliament on 8 August 2019 setting out draft 
legislation that will implement ATAD II as Luxembourg 
domestic law. This Bill now needs to go through the 
 Luxembourg legislative process, and may be subject to 
amendments before final voting by the Luxembourg 
 Parliament.

Depending on how BEPS, ATAD and ATAD II are imple-
mented in the tax legislation of jurisdictions relevant for 
the EQT AB Group (some countries have already imple-
mented some of the BEPS proposals and ATAD), the legis-
lations may have a material impact on the tax position of 

EQT and its related entities. EQT AB Group may be 
required to incur additional costs and expenses in imple-
menting structural changes in the conduct of its business, 
and EQT AB Group may also become directly or indirectly 
subject to additional tax liabilities. 

Transfer pricing may result in increased tax costs
The jurisdictions in which the EQT AB Group operates have 
rules on transfer pricing, that require intra-group transac-
tions to be conducted on arm’s length terms. The transfer 
pricing strategies utilized by the EQT AB Group are based 
on the OECD Transfer Pricing Guidelines, national regula-
tions and documented principles to determine intra-group 
transfer prices. 

The EQT AB Group regularly obtains advice regarding, 
inter alia, transfer pricing from external tax advisors. Trans-
actions conducted between group companies, including 
but not limited to, provision of investment advisory and 
investor relations services and business support services, 
and management services are made on a commercial 
basis by application of  international guidelines and 
national regulations. As a consequence of globalization 
and growing world trade, tax authorities worldwide have 
increased their focus on transfer pricing with respect to 
cross boarder intra group transactions, as part of protect-
ing their respective countries’ tax basis. In the event the tax 
authorities in the jurisdictions where the EQT AB Group 
operates consider the pricing not to be on arm’s length 
terms and were to succeed with such claims, this could 
result in an increased tax cost, including tax surcharges 
and interest.

There is a risk that the Company will be a passive foreign 
investment company for US federal income tax purposes
In general, a non-US corporation will be a passive foreign 
investment company (“PFIC”) for any taxable year in which 
(i) 50 percent or more of the  average value of its assets 
(generally determined on a quarterly basis) consists of 
assets that produce, or are held for the production of, pas-
sive income (the “Assets Test”) or (ii) 75 percent or more of 
its gross income consists of passive income. For purposes 
of the above calculations, a non-US corporation that 
directly or indirectly owns at least 25 percent by value of 
the shares of another corporation is treated as if it held its 
proportionate share of the assets of the other corporation 
and received directly its proportionate share of the income 
of the other corporation.  Passive income generally includes 
interest, rents, dividends, royalties and certain investment 
gains. Cash is a passive asset. The value of a non-US cor-
poration’s goodwill is generally treated as an active asset 
to the extent attributable to activities that produce active 
income, unless for US federal income tax purposes the 
non-US corporation is a controlled foreign corporation (a 
“CFC”) that is not publicly traded “for the taxable year.” 
Generally, a non-US corporation is a CFC if more than 
50 percent of its voting power or value is owned directly, 
indirectly, or constructively after applying certain owner-
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ship attribution rules, by 10 percent “United States share-
holders”. Under recently proposed Treasury regulations, a 
CFC will not be treated as publicly traded for the taxable 
year if its shares are not publicly traded on the majority of 
days of the relevant year. If a non-US corporation is a CFC 
that is not publicly traded for the taxable year, the value of 
its assets for purposes of testing its PFIC status under the 
Assets Test must be determined by using the US tax basis of 
its assets rather than their fair market value and therefore, 
the market value of its goodwill generally will be disre-
garded. 

Due to the complex shareholding and co-investment 
structure of the Company and the EQT Funds, and taking 
into account recent changes to the constructive owner-
ship attribution rules (namely the repeal of Section 958(b)
(4) of the Internal Revenue Code), there is a risk that the 
Company would be treated as a CFC, even though it is in 
fact not controlled by “United States shareholders.” If the 
Company is considered a CFC under the constructive 
ownership attribution rules, and if its shares are not con-
sidered to be publicly traded for the current taxable year, 
then the Company may be a PFIC with respect to its US 
investors for its current taxable year. Prospective US 
investors should consult their tax advisers regarding the 
risk that the Company could be treated as a PFIC and the 
consequences of investing in shares of a PFIC. In addition, 
if the Company is a PFIC for its current taxable year solely 
due to it being a CFC, and if the Company is not otherwise 
a PFIC for any other taxable year (as described below), 
US investors should consult their tax advisers as to 
whether a “deemed sale” or “mark-to-market” election 
would be advisable to purge any PFIC taint for future 
 taxable years. 

If the Company is not considered a CFC, then based on 
the expected composition of its income and assets and 
the value of its assets, including goodwill (which is based, 
in part, on the expected price of the Company’s shares in 
this Offering), and subject to the discussion in the subse-
quent paragraph regarding the treatment of the Compa-
ny’s income from priority profits share allocations, the 
Company does not expect to be a PFIC for its current tax-
able year. However, a company’s PFIC status is an annual 
test that can be made only after the end of each taxable 
year and the Company’s PFIC status for each taxable 
year will depend on facts, including the composition of 
the Company’s income and assets and the value of its 
assets from time to time (which, subject to the discussion 
above regarding the Company’s possible CFC status, 
may be determined in part by reference to the market 
value of the Company’s shares). Therefore, there can be 
no assurance that the Company will not be a PFIC for the 
current or any future taxable year.

The Company (through its ownership of members of the 
EQT AB Group) earns income primarily from (i) priority 
profit share allocations from the EQT Funds (which are 
referred to in the non-tax sections of this Offering Circular 

and on the Company’s financial statements as manage-
ment fees), and (ii) a portion of the carried interest allo-
cations from the EQT Funds. The Company believes that 
income from carried interest should be treated as pas-
sive, and therefore the Company’s PFIC status for any 
taxable year will depend, in part, on (i) whether income 
from priority profit share allocations is treated as active 
for PFIC purposes, (ii) the portion of the Company’s share 
of gross income from priority profit allocations for any 
taxable year and (iii) subject to the discussion above 
regarding the Company’s possible CFC status, the portion 
of the Company’s goodwill that is properly attributable to 
activities that produce active income. Because under the 
EQT Funds’ governing documents the priority profit share 
allocations are calculated as a percentage of the 
EQT Funds’ capital commitments or assets under man-
agement, payable periodically without regard to the 
realization of profits from portfolio investments and not 
subject to a clawback obligation, the Company believes 
that it is reasonable to treat income from priority profit 
share allocations from the EQT Funds as active income 
from management services. However, no assur ance can 
be given that the Company’s characterization of its prior-
ity profit share allocations as active income for PFIC 
 purposes will be respected, and if the Internal Revenue 
Service successfully challenged such characterization, 
the Company would be a PFIC. In addition, the relative 
amounts of the Company’s gross income from allocations 
of priority profits share and carried interest may vary 
from one taxable year to another. Therefore, there can be 
no assurance that the Company’s income and assets will 
continue to be attributable primarily to the Company’s 
entitlement to receive priority profit allocations from the 
EQT Funds. 

If the Company is a PFIC for any taxable year during 
which a US investor owns shares, US investors will gener-
ally be subject to adverse US federal income tax conse-
quences, including increased taxes on gains and certain 
distributions. US investors should consult their tax advisors 
regarding the Company’s PFIC status and the potential 
application of the PFIC rules. See the section “Tax consid-
erations in the United States – Passive Foreign Investment 
 Company Rules”.

FINANCIAL RISKS

EQT is subject to credit risks
Credit risk refers to the risk that a counterparty in a 
 financial transaction, in part or in whole, cannot fulfil its 
obligations under the transaction. There is a risk that such 
 counterparties’ credit worthiness will deteriorate and that 
they no longer will be able to fulfil their financial obliga-
tions towards the EQT AB Group. For the EQT AB Group, 
credit risks relate primarily to receivables and contract 
assets, cash held in bank accounts, any derivative 
 instruments outstanding with a positive fair value, and 
any financial guarantees. If measures taken by the 
EQT AB Group to minimize credit risks are not sufficient, or 
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if one or more counterparties run into financial difficulties, 
this could result in losses for the EQT AB Group.

The performance of the EQT Funds may also be affected 
by credit risks, which subsequently could influence the 
EQT AB Group. In the EQT Funds’ activities, defaults on 
commitments may have adverse consequences on the 
investment process. For instance, Fund Investors may not 
satisfy their contractual obligation to fund capital calls 
when requested by the General Partner or Fund Manager 
of the relevant EQT Fund, which occurs, however to a very 
limited extent. This may result in shortfalls in capital and 
may affect the relevant EQT Fund’s ability to consummate 
investments and adversely affect the EQT AB Group’s 
ability to receive management fees and other income. 

The EQT AB Group is subject to foreign currency risks
The EQT AB Group is subject to currency risks relating to 
potential changes in foreign currency exchange rates 
which could have an impact on the EQT AB Group’s 
income statement and/or the value of its assets and liabili-
ties. The EQT AB Group’s income is primarily denominated 
in EUR and/or USD and its expenses are primarily denomi-
nated in EUR, GBP, SEK and USD, but also in CHF, CNY, DKK, 
HKD, NOK and SGD. In most subsidiaries, the income and 
expenses are denominated in the same currency as the 
functional currency of the entity and therefore, with certain 
exceptions, do not create any currency effects in the 
EQT AB Group’s income statement; however, this is not the 
case for all subsidiaries.

The EQT AB Group’s presentation currency is EUR. Income 
and expenses denominated in EUR are therefore not 
directly affected by changes in exchange rates. However, 
when income and expenses arise in entities with a func-
tional currency other than EUR, the EQT AB Group’s oper-
ating profits will be affected by changes in exchange 
rates in the period between initial recognition of revenue 
or expense and settlement. The exposure to foreign 
 currency risk is primarily related to the parent company, 
EQT AB, and the subsidiary EQT Partners AB, both with the 
functional currency SEK. The currency risk arises as the 
majority of the income in these entities is denomina ted in 
EUR and the expenses are in SEK.

Major currency fluctuations, in particular between EUR 
and SEK, could result in loss for the EQT AB Group and 
have a negative effect on its liquidity.

RISKS RELATING TO THE SECURITIES

The price of the shares may be volatile, and potential 
investors could lose a portion or all of their investment
The Offering Price will be determined through a 
book-building procedure and, consequently, based on 
demand and the overall market conditions. The Offering 
Price will be set by the Company’s Board of Directors and 
the Selling Shareholders in consultation with the Joint 

Global Coordinators. This price will not necessarily reflect 
the price at which investors in the market will be willing to 
buy and sell the shares following the Offering, for example, 
the price could during the trading taking place after the 
listing differ from the Offering Price. The price can depend 
on a number of factors, such as the Company not meeting 
analysts’ expectations on results or the Company not 
reaching its financial and operational targets. Further-
more, after the completion of the Offering and assuming 
that the Over-allotment option is exercised in full, 77.9 per-
cent of the Company’s shares will be subject to lock-up. For 
further information on lock-up, please see risk factor 
”Sales of shares by existing shareholders could cause the 
share price to decline”. The above may have a negative 
impact on the liquidity of the shares and result in low 
trading volumes. The degree of liquidity of the securities 
may negatively impact the price at which an investor in 
the Company’s shares can dispose of the shares where 
the investor is seeking to achieve a sale within a short 
timeframe, which could affect investors’ ability to resell 
shares at or above the Offering price. This entails a sig-
nificant risk for individual investors.

The Company’s ability to pay dividends is dependent 
upon its future earnings, financial condition, cash flows, 
working capital requirements, capital expenditures and 
other factors
The amount of any future dividends that the Company 
will pay, if any, will depend upon a number of factors, 
such as future earnings, financial condition, cash flows, 
working capital requirements, capital expenditures and 
other  factors. The Company also may not have sufficient 
distributable funds and the Company’s shareholders may 
not resolve to pay dividends in the future. The EQT AB 
Group expects to generate a steadily increasing annual 
dividend in absolute euro-denominated terms, and the 
Board of Directors of the Company is expected to pro-
pose a first dividend of approximately EUR 200 million in 
respect of the financial year of 2019, payable in 2020 
(translated into a SEK per share amount). There is a risk 
however that the EQT AB Group will not be able to gener-
ate such a steadily increasing annual dividend or that the 
dividend in respect of the financial year 2019 will be lower 
than expectations or that future dividends may be lower 
than the dividend paid in respect of the financial year 
2019. This entails a significant risk for investors and may 
affect the EQT AB Group’s ability to attract investors 
whose investment decision is particularly dependent on 
the opportunity to receive recurring dividends. 

Sales of shares by existing shareholders could cause the 
share price to decline
The market price of the Company’s share could decline if 
there are substantial sales of the Company’s shares, 
 particularly sales by the Company’s Partners, directors, 
executive management, and significant shareholders, or 
otherwise when a large number of shares are sold. 
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All Partners (who in total own approximately 74 percent 
of the Company immediately before the Offering), Inves-
tor AB and Knut och Alice Wallenbergs Stiftelse, Marianne 
och Marcus Wallenbergs Stiftelse and Stiftelsen Marcus 
och Amalia Wallenbergs Minnesfond (through a partner-
ship wholly-owned by these foundations)1) have for the 
benefit of the Managers each agreed, subject to certain 
exceptions, for a period of one year after the first day of 
trading, not to transfer or dispose of their respective 
shareholdings in the Company without prior written 
 consent from the Joint Global Coordinators (so called 
lock-up). The members of the Board of Directors and 
executive management who are not shareholders in the 
Company as of the date of this Offering Circular have 
made a similar lock-up undertaking for the benefit of the 
Managers with respect to holdings in the Company 
acquired hereafter.

Furthermore, all Partners have for the benefit of the Com-
pany agreed, with certain exemptions, not to transfer or 
dispose of their respective holding in the Company as per 
the day before the first day of trading during a period of 
five years without prior written consent from the Com-
pany. Among the exemptions to this lock-up is the ability, 
following the first year of the lock-up period, for Partners 
to pledge any of their shares to a bank. The Partners’ 
lock-up undertakings for the benefit of the Company will 
expire with respect to 25 percent of the shares subject to 
lock-up after three years and an additional 25 percent 
after four years, provided that the employment within the 
EQT AB Group has not been terminated by either party on 
said date. If the employment is terminated at any time 
during the five-year lock-up period, all shares still subject 
to lock-up at such point in time will be locked up for the 
remainder of the five-year lock-up period. The Company 
intends to procure that coordinated sell-downs of shares 
that are not still subject to lock-up take place following 
the third and fourth year, respectively, after the first day 
of trading for Partners who then wish to sell.

After the expiry of the relevant lock-up period, the share-
holders subject to lock-up will be free to sell their shares 
in the Company. Any sales of substantial amounts of the 
Company’s shares in the public market by the sharehold-
ers subject to the lock-ups or the Company’s other  current 
shareholders, or the perception that such sales might 
occur, could cause the market price of the Company’s 
share to decline, which entails a significant risk for 
 investors.

Differences in currency exchange rates may materially 
adversely affect the value of shareholdings or dividends 
paid
The Company’s shares will be quoted in SEK only, and 
any dividends will be paid in SEK. As a result, sharehold-
ers outside Sweden may experience adverse effects on 
the value of their shareholding and their dividends, when 
converted into other currencies if SEK depreciates against 
the relevant currency. The recent weak development of 
the SEK has thus had a negative effect on the value of 
shareholdings denominated in other currencies. Further-
more, the Company’s dividend policy is determined in 
EUR and translated into a SEK per share amount, and 
even if dividends in EUR-denominated terms are in line 
with expectations the SEK per share amount may vary 
according to the EUR/SEK exchange rate.

Shareholders in the United States or other countries 
outside Sweden may not be able to participate in any 
potential future share offerings or new share issues
If the Company issues new shares for cash, shareholders 
shall, as a general rule, have preferential rights to sub-
scribe for new shares proportionally to the number of 
shares held prior to the issue. Shareholders in certain 
other countries may, however, be subject to limitations 
that prevent them from participating in such rights offer-
ings, or that otherwise makes participation difficult or 
limited. By example, shareholders in the United States 
may be unable to exercise their rights to subscribe for 
new shares which are not registered under the Securities 
Act and no exemptions from the registration require-
ments are applicable. Shareholders in other jurisdictions 
outside Sweden may be similarly affected if the rights 
and the new shares being offered have not been regis-
tered with, or approved by, the relevant authorities in 
such jurisdiction. The Company is under no obligation to 
file a registration statement under the Securities Act or 
seek similar approvals under the laws of any other juris-
diction outside Sweden in respect of any subscription 
rights and shares and doing so in the future may be 
impractical and costly. To the extent that shareholders in 
jurisdictions outside Sweden are not able to exercise their 
rights to subscribe for new shares in any future rights 
issues, their ownership in the Company may be diluted or 
reduced.

1) Knut och Alice Wallenbergs Stiftelse, Marianne och Marcus Wallenbergs Stiftelse and Stiftelsen Marcus och Amalia Wallenbergs Minnesfond (through a 
partnership wholly-owned by these foundations) own shares in the Company since 3 September 2019 pursuant to an acquisition further  described in the 
section “Share capital and ownership structure – Ownership structure”.
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Invitation to acquire shares 
in EQT AB
In order to facilitate the Group’s continued growth and development, EQT AB and its shareholders have resolved to 
raise capital to strengthen the Company’s balance sheet. The Company’s Board of Directors therefore intends to apply 
for listing of the Company’s shares on Nasdaq Stockholm, based on the Nasdaq Stockholm Listing Committee’s assess-
ment that the Company fulfills the listing requirements. Pursuant to the terms and conditions set forth in the  Offering 
 Circular, investors are hereby offered to acquire 190,596,780 shares, of which the Company offers 86,634,900 newly 
issued shares and the Selling Shareholders offer 103,961,880 existing shares.

The price of the Offering will be determined through a book-building process. The final price per share in the Offering 
(the “Offering Price”) will be set within the price range SEK 62–68 (the “Price Range”) by the Company’s Board of 
Directors and the Selling Shareholders in consultation with Joint Global Coordinators. The Offering Price is expected to 
be made public through a press release around 24 September 2019.

The Board of Directors intends to, by power of authorization from the annual general meeting held on 27 June 2019, 
resolve on the new issue of shares, which is expected to provide the Company with proceeds of approximately 
SEK 5,371–5,891 million before deducting issue costs, depending on the subscription price established within the Price 
Range of SEK 62–68. Following completion of the Offering, the Company’s share capital will amount to SEK 95,298,390 
divided into 952,983,900 shares, of which the newly issued shares in the Offering represent approximately 10.0 percent.

Certain Selling Shareholders will grant an option to the Joint Global Coordinators, which can be utilized in whole or in 
part for 30 days from the first date of trading in the shares on Nasdaq Stockholm, to acquire additional existing shares 
from certain Selling Shareholders, equal to 5.5 percent of the number of shares encompassed by the Offering, at the 
Offering Price, to cover any over-allotment in connection with the Offering (the “Over-allotment Option”). 

Provided that the Over-allotment Option is exercised in full, the Offering encompasses a maximum of 200,992,968 
shares, which represents approximately 21.1 percent of the shares and votes in the Company.

The total value of the Offering, based on the Price Range of 62–68, amounts to approximately SEK 11,817–12,961 million, 
and approximately SEK 12,462–13,668 million if the Over-allotment Option is exercised in full.

Stockholm, 12 September 2019

EQT AB (publ)
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EQT is a differentiated global investment organization with a 25-year history of investing in, developing and owning com-
panies, and has a demonstrated track record of attractive, consistent investment performance across multiple geogra-
phies, sectors and strategies. EQT manages and advises a range of specialized investment funds and other investment 
vehicles that invest across the world with the mission to generate attractive returns and future-proof companies. EQT has 
three business segments – Private Capital, Real Assets and Credit. All business segments are guided by a responsible 
approach, a digital transformation agenda as well as a thematic investment strategy.

Since inception in 1994, EQT has been a thought-leader in the private markets industry. As one of the first private equity 
firms in Northern Europe, EQT has grown its geographical presence, built out a global, well-diversified Fund Investor base 
and successfully scaled strategies such as Infrastructure, Real Estate, Ventures and Credit, and established new investment 
strategies such as Public Value. The Group today conducts its businesses through offices in 15 countries across three conti-
nents with approximately 650 FTEs1). EQT’s well-established platform, ability to generate consistent, attractive returns, long-
term relationships with Fund Investors, and its unique culture, values and brand, have enabled EQT to raise approximately 
EUR 62 billion of commitments since inception.

The objective of the contemplated IPO is to increase EQT AB’s financial flexibility to enable the Group to invest in its business 
and pursue growth opportunities in order to remain at the forefront of private markets investing. This includes continued 
expansion across both geographies and investment strategies. The contemplated IPO will also increase the profile of the 
Group among public investors, business partners and limited partners investing into the EQT Funds; allow EQT to continue to 
invest in  talent and people, especially in growth areas such as North America and Asia-Pacific; give EQT access to capital 
markets; broaden the ownership base of the Group; and create a more transparent governance structure and sustainable 
set-up that supports the Group’s long-term strategy.

USE OF PROCEEDS
The Company will carry out an issue of new shares in connection with the Offering. The issue of new shares is expected to 
provide the Group with proceeds of approximately SEK 5,371–5,891 million before deduction of issue costs, which are esti-
mated to amount to EUR 24 million in total, to be paid by the Company.2) EQT has a 25-year history of growth and has during 
that time started and scaled several investment strategies, such as Infrastructure, which is now one of the largest infrastruc-
ture strategies globally. Historically, growth has been contingent on raising external capital to all new funds and investment 
strategies. EQT has expanded into a number of new initiatives in recent years where a larger balance sheet would have been 
beneficial. New strategies and initiatives are often helped by a supporting anchor investment. With a larger balance sheet, 
EQT AB can serve as an anchor investor in order to showcase and accele rate new strategies. The Company intends to deploy 
the proceeds received in connection with the Offering over time to support selected new investment strategies and funds in 
the early stages of development. The principle areas for capital deployment in the medium term are expected to include 
scaling the Real Estate platform, moving into Venture Growth strategies, expanding in Asia-Pacific and selectively expanding 
the niche strategy within Credit. EQT potentially also intends to set-up separate investment structures (SPVs) in order to do 
investments outside EQT’s fund structures, where other investors may be invited to invest together with the Company in 
exchange for management fee and/or carried interest. EQT expects to make investments in the region of EUR 50 million to 
EUR 250 million per initiative over the medium term, with  capital required within Credit likely is towards the lower end of that 
range and capital required for other strategies varying across the range.

In other respects, reference should be made to the full particulars of the Offering Circular, which has been prepared by 
the Board of Directors of the Company in connection with the application for listing of the Company’s shares on 
 Nasdaq Stockholm and the Offering made in connection with the listing.

The Board of Directors of the Company is responsible for the contents of the Offering Circular and to the best of the Board 
of Director’s knowledge, the information contained in the Offering Circular is in accordance with the facts and the Offering 
 Circular makes no omissions likely to affect its import. 

Stockholm, 12 September 2019
EQT AB (publ)

The Board of Directors

The Board of Directors of EQT AB (publ) alone is responsible for the content of the Offering Circular. However, the Selling 
Shareholders confirm their commitment to the terms and conditions of the Offering in accordance with what is set out in 
“Terms and conditions”.

Background and reasons

1) Full time equivalents, including on-site consultants.
2) The issue costs are estimated to amount to EUR 24 million in total, of which EUR 11 million is expected to effect the income statement. EUR 6 million is included 

in the Company’s accounts up to and including 30 June 2019.
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Terms and conditions
The Offering comprises 190,596,780 shares, of which 
86,634,900 are newly issued shares and 103,961,880 are 
existing shares. The Offering is divided into two parts:

 ■ The offer to the general public in Sweden.1) 

 ■ The offer to institutional investors in Sweden and 
abroad.2) 

The outcome of the Offering is expected to be announced 
through a press release, which will be available on the 
Company’s website (www..eqtgroup.com3)), on or about 
24 September 2019. 

OVER-ALLOTMENT OPTION
To cover any over-allotments in the Offering, certain 
 Selling Shareholders will grant the Joint Global Coordina-
tors an option to acquire up to an additional 10,396,188 
shares, corresponding to maximum 5.5 percent of the 
total number of shares in the Offering. The Over-allot-
ment Option is  exercisable, in whole or in part, for a 
period of 30 days from the first day of trading of the 
Company’s shares on  Nasdaq Stockholm. For further 
information about the Over-allotment Option, refer to 
the section “Legal considerations and supplementary 
information – Placing agreement”.

ALLOTMENT OF SHARES
The allotment of shares between each part of the 
 Offering will be based on demand. The allotment will be 
determined by the Company’s Board of Directors and the 
Selling Shareholders in consultation with the Joint Global 
Coordinators.

BOOK-BUILDING PROCESS
To achieve a market-based pricing of the shares in the 
Offering, institutional investors will be provided the 
opportunity to participate in a form of book-building 
 process by submitting expressions of interest. The 
book-building process will commence on 13 September 
2019 and continue until 23 September 2019.4) The Offering 
Price per share in the Offering will be determined through 
this process. 

THE OFFERING PRICE
The Offering Price is expected to be set within the range 
of SEK 62–68 per share. The Price Range has been set by 
the Company’s Board of Directors and the Selling Share-
holders in consultation with the Joint Global Coordinators, 
based on the anticipated investment interest from institu-
tional investors. The Offering Price to the general public 
will not exceed SEK 68 per share. Brokerage commission 
will not be charged. The final Offering Price will be deter-
mined by the Company’s Board of Directors and the 
 Selling Shareholders in consultation with the Joint Global 
Coordinators and is expected to be announced through a 
press release on or about 24 September 2019.

APPLICATION

The offer to the general public in Sweden
Applications for acquisition of shares within the offer to 
the general public should be made during the period  
13–20 September 20195) and relate to a minimum of 
150 shares and a maximum of 15,000 shares6) in even lots 
of 50 shares each.

Application via SEB
Persons applying to acquire shares through SEB must 
hold a securities depository account or an Investment 
Savings Account (“ISK”) at SEB. Persons who do not hold 
a securities depository account or an ISK at SEB must 
open such account prior to submission of the application 
form. Please note that it may take some time to open a 
securities depository account or an ISK. In connection 
with acquisitions of shares that are to be registered in an 
ISK, payment must always be made using the funds 
available on the ISK.

The cash balance on the securities depository account or 
the ISK with SEB must, for the period commencing 23.59 
CEST on 20 September 2019 until 23.59 CEST on 26 Sep-
tember 2019, correspond to at least the amount to which 
the application relates, calculated on the basis of the 
highest price in the Price Range. This means that the 
account holder undertakes to keep the amount available 
on the designated securities depository account or ISK 
during the aforementioned period and that the holder is 
aware that shares may not be allotted if the amount 

1) The offer to the general public in Sweden entails an offer of shares to acquire a maximum of 15,000 shares.
2) ”Institutional investors” include private individuals and legal entities that apply to acquire more than 15,000 shares. 
3) The information on the website does not form part of the Offering Circular and has not been scrutinised or approved by the Swedish Financial Supervisory 

Authority.
4) The book-building process for institutional investors may be terminated prior to or be extended after the date indicated in this Offering Circular. Announce-

ment of such potential early termination or extension will be made through a press release. Should the application period be shortened or extended, the 
announcement of the outcome of the Offering, the first day of trading as well as the date for allotment and payment may be adjusted accordingly.

5) The application period may be terminated prior to or be extended after the date indicated in this Offering Circular. Announcement of such potential early 
termination or extension will be made through a press release. Should the application period be shortened or extended, the announcement of the outcome 
of the Offering, the first day of trading as well as the date for allotment and payment may be adjusted accordingly.

6) Anyone who wishes to acquire more than 15,000 shares should contact the Managers in accordance with what is described in the section “Terms and 
 conditions – Application – The offering to institutional investors” below.
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 during such period is insufficient. Note that the amount 
may not be withdrawn during the afore mentioned period. 
As soon as possible after allotment has taken place, the 
funds will be freely available for those who do not receive 
any allotment. Funds which are not available will carry an 
entitlement to interest during the aforementioned period in 
accordance with the terms and conditions of the securities 
depository account or ISK specified in the application.

In order to participate in the Offering via SEB, an 
 application to acquire shares must take place via SEB’s 
Internet bank using a Digipass, BankID or Mobilt BankID 
(detailed instructions are available on SEB’s website, 
www.seb.se1)). Applications through SEB’s Internet bank 
must be received by SEB not later than 23.59 CEST on 
20 September 2019.

Application via Nordea
Customers of Nordea’s online services can apply for the 
acquisition of shares in Nordea Investor during the period 
13 September 2019 up to and including 20 September 
2019 at 17.00 CEST. Only one application per investor may 
be made. Persons who apply for the acquisition of shares 
through Nordea must at the time of submitting the appli-
cation have (i) a bank account (transaction account) at 
Nordea and a VP account or service account at Nordea, 
or (ii) a securities depository account or ISK at Nordea. 
Please note that the bank account under (i) must be a 
transaction account, that is, Personkonto, Aktielikvid konto, 
Checkkonto privatperson, Externt konto/Loro II or Private 
Bankingkonto. Only one bank account can be entered for 
payment and the account holder and the customer who 
applies for the acquisition of shares must be the same 
customer. Those who do not have any of the specified 
options under (i)–(ii) above must open one of these 
before submitting the application. More information 
regarding the application process is available at 
 Nordea’s website (www.nordea.se2)).

The cash balance of the bank account or the securities 
depository account/investment savings account stated in 
the application must during the period 20 September 
2019 at 17.00 CEST until 26 September 2019 at 23.59 CEST 
correspond to at least the amount of the application, 
 calculated on the basis of the highest price in the Price 
Range. This means that the account holder undertakes to 
keep the amount available on the specified bank account 
or securities deposit/investment savings account during 
that period and that the holder is aware that the allot-
ment of shares may be omitted if the amount is insuffi-
cient during the above-mentioned period. Note that the 
amount, except for certain account types, will not be 
available during the specified time period, and that the 

final date for when funds should be available on the 
account may be adjusted if the application period 
changes. As soon as possible after the allotment has been 
made, the funds will be freely available to those who do 
not receive allotment. Funds that are not available will 
also be eligible for interest in the specified period in 
accordance with the terms of the bank account or the 
securities depository account/investment savings account 
specified in the application.

Application via Avanza
Persons applying to acquire shares through Avanza must 
hold a securities depository account or ISK at Avanza. 
Persons who do not hold a securities depository account 
at Avanza must open such account prior to submission of 
the application form. Opening a securities depositary 
account or ISK at Avanza is free of charge and takes 
approximately three minutes. 

Securities depository and ISK account customers with 
Avanza can apply for the acquisition of shares via Avanza’s 
internet service during the period 13 September 2019 
until 23.59 CEST on 20 September 2019. To ensure that they 
do not lose their right to allotment, customers with Avanza 
must have sufficient funds  available in their accounts dur-
ing the period from 23.59 CEST on 20 September 2019 up 
until 23.59 CEST on 26 September 2019. This means that 
the account holder undertakes to keep the amount availa-
ble on the specified account during that period and that 
the holder is aware that the allotment of shares may be 
omitted if the amount is insufficient during the above- 
mentioned period. If more than one application is made, 
Avanza reserves the right to  consider the first application. 
More information on the application process through 
Avanza is available on ww.w.avanza.se3).

The offering to institutional investors
Institutional investors in Sweden and from abroad are 
invited to participate in the book-building process during 
the period 13–23 September 2019. Applications from insti-
tutional investors in Sweden and from abroad shall be 
submitted to the Managers (in accordance with special 
instructions).

As part of the Offering, certain employees of the 
 Company, including certain members of executive 
 management, as well as advisers to the Company and 
certain related parties will be invited separately to partic-
ipate in the Offering at the Offering Price. Certain mem-
bers of the executive management of the Company have 
indicated an interest in participating in the Offering. See 
“Allotment” below for more details.

1) The information on the website does not form part of the Offering Circular and has not been scrutinised or approved by the Swedish Financial Supervisory 
Authority.

2) The information on the website does not form part of the Offering Circular and has not been scrutinised or approved by the Swedish Financial Supervisory 
Authority.

3) The information on the website does not form part of the Offering Circular and has not been scrutinised or approved by the Swedish Financial Supervisory 
Authority.
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Important information regarding LEI and NPID
According to the Directive 2014/65/EU of the European 
Parliament and of the Council of 15 May 2014 on markets 
in financial instruments (“MiFID II”) all investors need a 
global identification code to be able to carry out securi-
ties transactions from 3 January 2018. These requirements 
call for all legal entities to apply for registration of a 
 LEI-code (Legal Entity Identifier), and all physical persons 
to learn their NPID-number (National Personal ID or 
National Client Identifier), in order to be able to acquire 
shares in the Offering. Observe that it is the investor’s legal 
status that determines whether a LEI-code or NPID-num-
ber is required, and that Managers may not be able to 
execute the transaction for the person in question if a LEI-
code or NPID-number (as applicable) is not presented. 
Legal entities needing to acquire a  LEI-code can turn to 
any of the suppliers available on the market. Instructions 
regarding the global LEI-system can be found on www,.
gleif.org/en/about-lei/get-an-lei- find-lei-issuing-
organizations1). For physical persons with only a Swedish 
citizenship, the NPID-number is “SE” followed by the per-
sonal identity number. If the person in question has multi-
ple citizenships or another citizenship than Swedish, the 
NPID-number can be an other type of number.

Those intending to apply to acquire shares in the Offering 
are encouraged to apply for registration of a LEI-code 
(legal entities) or learn their NPID-number (physical per-
sons) as early as possible as this information needs to be 
stated in the application.

ALLOTMENT
Decision on allotment of shares in the Offering will be 
made by the Company’s Board of Directors and the 
 Selling Shareholders in consultation with the Joint Global 
Coordinators, whereby the goal will be to achieve a strong 
institutional ownership base and a broad distribution of 
the shares among the general public, in order to facilitate 
a regular and liquid trading in the shares on Nasdaq 
Stockholm, as well as recognizing the benefits of certain 
persons associated with the Company becoming share-
holders. The allotment does not depend on when the 
application is submitted during the application period. 
Only one application per person will be considered.

Allotment to the general public in Sweden
In the event of oversubscription, allotment may not occur 
or take place with a lower number of shares than the 
application concerns, whereupon allotment wholly or 
partly may take place by random selection. Allotment to 
those persons receiving shares in the Offering will occur, 
in the first place, so that a certain number of shares are 
allotted per application. In addition thereto, allotment 
takes place with a certain, equal share of the excess 
number of shares that the application concerns and will 
only take place in even lots of 50 shares. 

Allotment may also be made to employees of the 
 Managers, however, without prioritizing them. In such 
cases, the allotment takes place in accordance with the 
rules of the Swedish Securities Dealers Association and 
the  Swedish Financial Supervisory Authority’s regulations.

Allotment to institutional investors
Decision on the allotment of shares within the framework 
of the offer to institutional investors in Sweden and 
abroad will, as mentioned above, be made with the aim 
of achieving a good and strong institutional owner base, 
as well as recognizing the benefits of certain persons 
associated with the Company becoming shareholders. 
Allotment to the institutions submitting expressions of 
interest will take place on a fully discretionary basis.

As part of the Offering, certain employees of the Com-
pany, including certain members of executive manage-
ment, as well as advisers to the Company and certain 
related parties will be invited separately to participate in 
the Offering at the Offering Price. Certain members of 
the executive management of the Company have indi-
cated an interest in participating in the Offering. Any such 
employees, advisers and senior managers, as well as 
customers of the Managers, who accept the invitation to 
participate in the Offering may be considered separately 
during allotment. Any offers and sales outside Sweden 
will be made in accordance with public offering exemp-
tions in all relevant jurisdictions. In particular, offers and 
sales to persons in the US will be made pursuant to an 
exemption from the registration requirements under the 
Securities Act. 

INFORMATION REGARDING ALLOTMENT AND 
PAYMENT

The offer to the general public in Sweden
Allotment is expected to take place on or about 24 Sep-
tember 2019. As soon as possible thereafter, contract 
notes will be sent to those having received allotment in 
the Offering. Those who have not been allotted shares in 
the Offering will not be notified.

Information about allotment is expected to be available 
around 09.00 CEST on 24 September 2019 at each bank’s 
respective internet services.

For those who signed up via Nordea, information about 
the allotment is also expected to be available around 
09.00 CEST on 24 September 2019 on telephone number 
+46 (0)10 156 98 00. To receive a notification by phone, 
the following must be entered: name, personal registra-
tion number or organization number as well as account 
number for the VP account, service account, securities 
depository account number or investment  savings 
account.

1) The information on the website does not form part of the Offering Circular and has not been scrutinised or approved by the Swedish Financial Supervisory 
Authority.
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Payment for allotted shares will be deducted from the 
specified bank account, securities depository account or ISK 
on 26 September 2019. If sufficient funds are not available 
on the bank account, securities depository account or ISK 
on the settlement date, 26 September 2019, or if full pay-
ment is not made in due time, allotted shares may be trans-
ferred and sold to another party. The party who initially 
received allotment of shares in the Offering may bear the 
difference, should the selling price in the event of such a 
transfer be less than the Offering Price.

The following shall apply in respect of ISK at SEB, Nordea 
and Avanza, respectively: where an application has 
resulted in allotment, SEB, Nordea and Avanza, respec-
tively, will acquire a corresponding number of shares in 
the Offering for sale to the ISK account holder at the 
Offering Price. The ISK account holder will acquire the 
shares from SEB, Nordea and Avanza, respectively, by 
using funds that are kept available on the account 
 holder’s ISK.

The offering to institutional investors
Institutional investors are expected to receive information 
regarding allotment on or about 24 September 2019 in a 
particular order, whereupon contract notes will be dis-
tributed. Full payment for allotted shares shall be made in 
cash not later than 26 September 2019 in accordance 
with instructions set out in the contract note. Note that if 
full payment is not made in due time, allotted shares may 
be transferred to another party. Should the price in the 
event of such transfer be less than the Offering Price, the 
investor who originally received allotment of shares in the 
Offering may have to bear the difference.

If payment is not made in due time by any employee, 
adviser or member of executive management who has 
been invited separately to participate in the Offering in 
relation to shares allocated to such persons, such shares 
may, at the option of an entity indirectly owned by certain 
Partners, be purchased by such entity at the Offering 
Price or sold by the Joint Global Coordinators in the mar-
ket. In the event of a purchase of such shares by an entity 
indirectly owned by certain Partners, such entity will not 
be subject to any lock-up arrangements in relation to 
such shares. 

REGISTRATION AND RECOGNITION OF ALLOTTED 
SHARES
Registration of allotted shares with Euroclear Sweden is, 
for both institutional investors and the general public in 
Sweden, expected to be effected on or about 26 Septem-
ber 2019, after which Euroclear Sweden will distribute 
notices stating the number of shares that have been reg-
istered in the receiver’s securities account. Notification to 
shareholders whose holdings are nominee-registered will 
take place in accordance with the practices of the 
respective nominee.

LISTING ON THE STOCK EXCHANGE
The Board of Directors of EQT AB intends to apply for a 
listing of the Company’s shares on Nasdaq Stockholm. 
On 28 August 2019, Nasdaq Stockholm’s listing committee 
made the assessment that the Company fulfills the listing 
requirements. Nasdaq Stockholm will approve an appli-
cation for admission to trading of the Company’s shares 
on Nasdaq Stockholm subject to certain conditions, 
including that the Company submits such an application 
and fulfills the distribution requirement for its shares. 
Trading in the Company’s shares is expected to com-
mence on or about 24 September 2019.

STABILIZATION
In connection with the Offering, Joint Global Coordinators 
(with SEB in charge) may, to the extent permitted in 
accordance with Swedish law, carry out transactions 
aimed to stabilize, maintain, or in other ways support the 
market price of the Company’s shares, for a period of up 
to 30 days from the commencement of trading in the 
Company’s shares on Nasdaq Stockholm. For further 
information on stabilization, see the section “Legal con-
siderations and supplementary information – Stabiliza-
tion”. 

ANNOUNCEMENT OF THE OUTCOME 
OF THE OFFERING
The final outcome of the Offering will be announced 
through a press release which will be available on 
EQT AB’s website, www..eqtgroup.com1), on or about 
24 September 2019.

RIGHT TO DIVIDEND
The Offering shares carry a right to dividend for the first 
time on the record date for dividend that occurs following 
listing of the shares. Decisions regarding the distribution 
of dividend are proposed by the Board of Directors and 
resolved by the general meeting. Dividend payments are 
administered by Euroclear Sweden or, for nominee- 
registered shareholdings, in accordance with the proce-
dures of the individual nominee. The Board of Directors is 
expected to propose a first dividend of approximately 
EUR 200 million in respect of the fiscal year of 2019, pay-
able in 2020 (translated into a SEK per share amount). 
The expectation is that it will be a semi-annual dividend, 
paid in two equal parts in Q2 and Q4. Regarding deduc-
tion of  Swedish with holding tax, see the section “Tax 
 considerations in  Sweden”. See also the section “ Business 
overview – Financial targets and dividend  policy”.

TERMS AND CONDITIONS FOR COMPLETION OF 
THE OFFERING
The Offering is conditional upon the Placing Agreement 
being entered into between the Company, Selling Share-
holders and the Managers, and that certain terms and 
conditions in the Placing Agreement are fulfilled and that 

1) The information on the website does not form part of the Offering Circular and has not been scrutinised or approved by the Swedish Financial Supervisory 
Authority.
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the agreement is not terminated. Pursuant to the Placing 
Agreement, the Managers’ commitment to procure pur-
chasers for or, if the Managers fail to do so, purchase, 
such shares themselves is conditional upon, inter alia, that 
certain force majeure events and material adverse 
changes to the Company’s business do not occur and 
certain other customary conditions. The Joint Global 
Coordinators may terminate the Placing Agreement up 
until the settlement date, 26 September 2019, if for exam-
ple any material adverse event was to occur or if any 
other conditions stipulated by the Placing Agreement are 
not satisfied, in which case the Offering will be suspended 
and neither delivery of, nor payment for, shares will be 
affected under the Offering. For further information see 
the section “Legal considerations and supplementary 
information – Placing agreement”.

MISCELLANEOUS

Information to investors
The fact that SEB, JPM, Goldman Sachs, Morgan Stanley, 
Nordea, UBS, ABG, BofA Merrill Lynch and BNP Paribas 
are Managers does not necessarily imply that the respec-
tive bank considers the applicant in the Offering (the 
“Offering Investor”) as a client of the bank. The Offering 
Investor is considered as a client for the Offering with the 
respective bank only if the bank has advised the Offering 
Investor regarding the Offering or otherwise has con-
tacted the Offering Investor individually regarding the 
Offering or if the Offering Investor has applied through 
the respective bank’s branch offices or internet bank.  
The consequence of the respective bank not viewing an 
Offering Investor of the Offering as a client is that the 
rules regarding protection of investors under the Swedish 
Securities Markets Act (Sw. lagen (2007:528) om värde-
pappersmarknaden) will not be applied to the invest-
ment. This means that neither the so-called client classifi-
cation nor the suitability assessment will be applicable 
regarding the investment. The Offering Investor is thus 
solely responsible for having sufficient experience and 
knowledge to understand the risks involved with the 
investment.

Information to distributors
With reference to the product governance requirements 
in: (a) MiFID II, (b) Articles 9 and 10 in the Commission 
Delegated Directive 2017/593/EU of 7 April 2016 supple-
menting MiFID II, and (c) Chapter 8 Sections 13 and 14 of 
the Swedish Securities Act as well as Chapter 5 Section 5 
of the Swedish Financial Supervisory Authority’s regula-
tions regarding investment services and activities, FFFS 

2017:2, (together the “Product governance requirements 
of MiFID II”), and without liability for damages that may 
otherwise rest with a “producer” in accordance with the 
Product governance requirements of MiFID II, shares in 
the Company have been subject to a product approval 
process, where the target market for the shares in the 
Company are (i) non-professional investors and investors 
who fulfil the requirements of a professional investor and 
eligible counterparty, each a “Target market” pursuant to 
MiFID II. Notwithstanding the Target market assessment 
the distributors shall note that: the value of the shares in 
the Company may decrease and it is not guaranteed that 
an investor will get whole or a part of the invested 
amount in return; shares in the Company does not offer a 
guaranteed income or a capital protection; and an 
investment in shares in the Company is only suitable for 
an investor who does not need a guaranteed income or a 
capital protection who (alone or together with a suitable 
financial or other advisor) are capable of evaluating the 
benefits and the risks with such an investment and who 
has sufficient financial means to bear such losses that 
may arise therefore. The Target market review does not 
affect the requirements of any contractual, legal or regu-
latory selling restrictions in relation to the Offering. The 
Target market assessment shall not be considered as (a) 
a suitability assessment pursuant to MiFID II; or (b) a rec-
ommendation to any investor or group of investors to 
invest in, acquire, or take any other action regarding 
shares in the Company. Each distributor is responsible for 
its own Target market assessments regarding shares in 
the Company and to determine the appropriate distribu-
tion channels.

Information about handling of personal information
Anyone acquiring shares in the Offering will submit per-
sonal information to the Managers or Avanza. Personal 
information submitted to the Managers or Avanza will be 
processed in data systems to the extent required to 
 provide services and administer customer arrangements. 
Personal information obtained from sources other than 
the customer may also be processed. The personal infor-
mation may also be processed in the data systems of 
companies or organizations with which the Managers or 
Avanza  cooperate. Information pertaining to the treat-
ment of personal information can be obtained from the 
Managers’ or Avanza’s offices, which also accept 
requests for the correction of personal information. 
Address details may be obtained from the Managers or 
Avanza through an automatic procedure executed by 
Euroclear. 
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Market overview

1) Boston Consulting Group, Global Asset Management 2018: The Digital Metamorphosis.
2) PricewaterhouseCoopers, Asset & Wealth Management 2017: Embracing Exponential Change. Industry AUM comprises assets which are professionally 

managed by firms on behalf of investors in exchange for fees and excludes self-managed assets that are invested by investors directly.

This section contains certain market and industry information taken from third parties 
 including, among other things, statistics and information from industry publications and 
other publicly available information. Although the information has been reproduced 
 correctly and EQT believes the sources to be reliable, EQT has not independently verified the 
information and consequently its accuracy and completeness cannot be  guaranteed. As far 
as EQT is aware and is able to assure itself through comparison with other information 
 published by these sources, however, no facts have been omitted which would render the 
reproduced information inaccurate or misleading.

OVERVIEW OF THE GLOBAL SAVINGS MARKET
The global savings market is serviced by asset manage-
ment companies which provide professional investment 
management services to investors, including institutional 
investors such as pension funds, sovereign wealth funds, 
insurance companies, as well as high net worth individu-
als (“HNWIs”) and retail clients.

The market for asset management has grown signifi-
cantly in recent years. According to Pricewaterhouse-
Coopers (“PwC”), total industry assets under manage-
ment (“Industry AUM”) grew from USD 64 trillion in 2012 
to USD 85 trillion in 2016, equivalent to an annualized 
growth rate of 7 percent. Growth has been primarily 
driven by investment returns, most notably rising equity 
market values. However, net inflows have made an 
increasing contribution towards overall growth in Industry 
AUM in recent years, with net inflows in 2017 representing 
 3 percent of opening Industry AUM.1) Net flows have been 
 driven by increased pools of wealth, which have grown 
alongside ageing populations globally, the fact that the 
low interest rate environment worldwide has persisted, 
and increased retirement funding needs. These structural 
growth dynamics are expected to be sustained, support-
ing continued growth in Industry AUM, with a total sum 
which is expected to grow to USD 111 trillion in 2020 and to 
USD 145 trillion in 2025 according to PwC.2)

Industry AUM (USD trillion)i)

2025E2020E20162012

64

85

111

145

+7% CAGR

+6% CAGR

i) PricewaterhouseCoopers, Asset & Wealth Management 2017: Embracing 
Exponential Change. 4-year CAGR 2012-2016 and 5-year CAGR 2020E – 
2025E. Industry AUM comprises assets which are professionally managed 
by firms on behalf of investors in exchange for fees and excludes self-
managed assets that are invested by investors directly.

ii) PricewaterhouseCoopers, Asset & Wealth Management 2017: Embracing 
Exponential Change, Preqin, Global Private Equity Report 2018. Private 
markets AUM includes private equity, infrastructure and real estate. 
 Figures exclude hedge funds and commodities.

Private markets share of Industry AUMii)

2025E2020E20162012

6%

8%
9%

11%
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Asset management firms offer investment services across 
both “traditional” asset classes, such as publicly traded 
equity and fixed income securities, and “alternative” asset 
classes, which include hedge and absolute return strate-
gies invested typically into publicly traded securities, as 
well as private markets investments in private equity, ven-
ture capital, infrastructure, real estate and credit. Private 
markets are growing as a proportion of overall Industry 
AUM, having increased from 6 percent in 2012 to 8 percent 
in 2016 and are projected to reach an estimated 9 percent 
of total Industry AUM by 2020 and 11 percent by 2025.1)

OVERVIEW OF PRIVATE MARKETS INVESTMENTS
Private markets investments are an increasingly impor-
tant asset class for both fund investors and for the asset 
manage ment firms to be able to offer private markets 
products and services to meet growing fund investor 
demand. Private markets investing comprises a range of 
highly specialized investment strategies, with the key 
strategies being:

 ■ Private equity: Typically acquisitions of either con-
trolling, co-controlling or influential minority stakes in 
developing or developed unlisted companies;

 ■ Infrastructure: Investing in either infrastructure assets 
(such as power assets, roads or airports) or companies 
which own and operate infrastructure (such as utility 
or fiber companies), with varying risk profiles and 
 levels of active management;

 ■ Real estate: Investing in portfolios of real estate assets 
(for example residential or commercial develop-
ments), with varying risk profiles ranging from core, 
low-risk strategies to value-add strategies (which 
focus on the active management and improvement of 
assets) to higher-risk opportunistic strategies; 

 ■ Credit: Investing in (generally unlisted) credit assets 
with strategies addressing different parts of the credit 
spectrum, ranging from less risky senior debt to 
opportunistic distressed investments; and 

 ■ Venture capital: Investing in smaller, early-stage 
growth businesses, typically without the use of 
 leverage. 

GROWTH IN PRIVATE MARKETS 
According to PwC, the private markets Industry AUM has 
increased from USD 4 trillion in 2012 to USD 7 trillion in 
2016,2) equivalent to an annualized growth rate of 15 per-
cent per annum. This strong and continual level of industry 
growth has been underpinned principally by a number of 
secular trends,  including: 

 ■ The strong growth in investible capital from 
 institutional investors;

 ■ The search for higher, differentiated returns in a low 
yield environment;

 ■ The strong outperformance of private markets 
 investments against public markets; and

 ■ Rising allocations by institutional investors to private 
markets.

These trends are expected to drive continued growth in 
the private markets Industry AUM and revenues at a rate 
above that of the wider global asset management indus-
try. PwC projects growth in the private markets industry 
AUM to USD 10 trillion in 2020, and USD 16 trillion in 2025, 
or an annualized growth rate of approximately 10 per-
cent per annum.2)

Expected growth in private marketsi)

+15% CAGR

+10% CAGR

2025E2020E20162012

10

16

4

7

Private markets AUM, USD trillion

i) PricewaterhouseCoopers, Asset & Wealth Management 2017: Embracing 
Exponential Change. Private markets AUM includes private equity, 
infrastructure and real estate. Figures exclude hedge funds and commo-
dities.

1) PricewaterhouseCoopers, Asset & Wealth Management 2017: Embracing Exponential Change. Private markets AUM includes private equity, infrastructure 
and real estate. Figures exclude hedge funds and commodities. 

2) PricewaterhouseCoopers, Asset & Wealth Management 2017: Embracing Exponential Change.
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Growth in investible capital from institutional investors
Total investible capital increased significantly in recent 
years and is expected to continue to grow. As demon-
strated in the table below, PwC estimates that in 2016 
there were approximately USD 215 trillion in total investi-
ble capital globally, with the asset management industry 
managing approximately 40 percent of those assets, with 
USD 85 trillion in Industry AUM. PwC expects the total 
investible capital to grow to USD 345 trillion by 2025, a 
growth rate of 5 percent per annum.1)

Institutional investors such as pension funds, sovereign 
wealth funds and insurance companies, as well as HNWIs 
are all expected to see growth in assets at broadly com-
parable rates, as set out in more detail in the table below. 
Institutional investors, which are typically sophisticated 
investors, have generally exhibited strong demand for 
 private markets investments and steadily increased their 
allocations in recent years. Continued growth in the 
investible capital base of these investors is expected to 
 continue to support growth in the private markets 
 Industry AUM. 

TOTAL INVESTIBLE CAPITAL (USD TRILLION)i) 

2012 2016 2020E 2025E
CAGR

2012–2016
CAGR

2016–2025E
Insurance companies 24 29 38 45 5.1% 4.8%
Sovereign wealth funds  5 7 10 14 9.2% 7.0%
Pension funds 34 38 53 65 3.1% 6.0%
HNWI 52 72 93 120 8.4% 5.8%
Mass affluent 60 67 84 102 3.1% 4.8%
Total investible capital 175 215 279 345 5 .2% 5 .4%
Global savings market AUM 64 85 111 145 7.4% 6.2%

Penetration rate 37% 40% 40% 42% 2 .1% 0 .7%

i) PricewaterhouseCoopers, Asset & Wealth Management 2017: Embracing Exponential Change.

1) PricewaterhouseCoopers, Asset & Wealth Management 2017: Embracing Exponential Change.

The continued search for returns in a low yield environment
The low yield environment resulting from the loose mone-
tary policy pursued by central banks after the global 
financial crisis has created significant challenges for 
investors. Within the institutional client base, defined ben-
efit pension schemes have found it difficult to achieve tar-
geted returns to meet rising pension obligations in a low 
interest rate environment within a framework of 

 conventional asset allocations to equities and bonds. 
The gap between assets and liabilities has widened, 
a broader global trend illustrated below for United States 
pension funds. In response, pension fund allocations to 
private markets investments have increased as a means 
to improve returns to meet those long-term obligations.

Gap between US pension liabilities & assets (USD trillion)i)

5.0

7.5

10.0

12.5

15.0

2006 2010 2014 2018

LiabilitiesAssets

4.0

2.0 3.5

i) Federal Reserve Statistical Release, State and Local Pension Funding Status and Ratios by State.
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Other institutional investors such as insurance companies 
are attracted by the return characteristics of private mar-
kets investments, especially when compared to the regula-
tory capital that they need to hold against such invest-
ments, but also the inflation protection and stable income 
streams such investments can offer. This is particularly the 
case for credit, infrastructure and real estate assets. Sover-
eign wealth funds are typically seeking higher and uncor-
related returns and are some of the largest private mar-
kets investors today.1) Generally, institutional investors can 
invest over the long time horizons which are required for 
private  markets investments and thereby capture a pre-
mium for illiquidity. There has also been increasing 
demand from HNWIs and wealth managers, investment 
advisors, family offices and private banks as they invest a 
greater proportion of their assets into private markets.

Outperformance of private markets over public markets
Returns from private markets investments have histori-
cally outperformed returns from public markets invest-
ments. These private markets asset classes and invest-
ment strategies have proved to be attractive for institu-
tional investors, such as pension funds, insurance compa-
nies and sovereign wealth funds, as well as HNWIs, who 
can invest over long-term horizons. By way of example, 
between 2010 and 2018, private markets investments out-
performed public markets investments on a comparable 
asset class basis by 2 percentage points in the United 
 States and 4 percentage points in Europe.

Pooled net IRR private markets vs  
public markets ‘10–’18 (%)i)

Private: ~12%

Public: ~10% 

Private: ~11%

Public: ~7% 

 ~4 ppt. 

 ~2 ppt. 

i) Cambridge Associates Private Investments Database; Bain, Global 
private equity report 2019; Data for the US and Asia-Pacific calculated in 
US dollars; data for Europe calculated in euros; Europe includes develo-
ped economies only; calculated using Cambridge Associates mPME 
which is a proprietary private-to-public comparison methodology that 
evaluates what performance would have been had the capital invested in 
private equity been invested in public markets instead; the public index’s 
shares are purchased and sold according to the private equity fund cash 
flow  schedule. See the section ”Definitions” for the definition of net IRR.

1) Preqin, Global Private Equity and Venture Capital Report 2018.

Picture from Ottobock (a portfolio company in EQT VII).
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In addition to high absolute and relative returns, private 
markets investments can provide diversification, offer an 
inflation hedge and returns with a low correlation to other 
asset classes as well as generate relatively stable income. 
As a result, private markets are expected to continue to 
play an important role in institutional portfolios in the future.

The charts below set out the annual investment returns 
for United States and European private equity funds on a 
Net IRR basis.

Rising allocations by institutional investors to  
private markets
According to Preqin, 84 percent of surveyed institutions 
plan to increase their current investments to private 
 markets. Increasing allocations by institutional investors 
to private markets have been driven by a range of client 
needs as described in more detail on previous pages.1) 

The chart below shows institutional investors’ anticipated 
plans for long-term asset allocation across key private 
markets strategies according to Preqin’s survey in 2018. 

1) Preqin, Future of Alternatives Report 2018.

Institutional investors’ anticipated plans for the longer termi)

Increase
allocation

+35%

+54%
+62%

+70%
+79%

(8%)
(15%)

(2%)
(7%)

(2%)
Reduce

allocation
Private
equity

InfrastructureCreditReal
estate

Venture
capital

i) Preqin, Future of Alternatives Report 2018. Positive figures represent the percentage of respondents in Preqin’s Future of Alternatives Report 
2018 that have responded that they in the longer term expect to allocate more capital to a certain asset class. The figures in parenthesis 
correspond to negative figures and refer to an  expected decrease in allocations to a certain asset class amongst the responding investors.

10-year horizon pooled Net IRR (private equity vs public markets equivalent)i)
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Developed Europe buyout funds

(10)% 
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50% Top quartile All MSCI Europe mPMEii) 

i) Cambridge Associates Private Investments Database; Bain, Global private equity report 2019; Data calculated in USD for United States funds and in EUR for 
European funds.

ii) For a definition of mPME, please see the section ”Definitions”.
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In addition to growing overall levels of allocations, the 
actual investments by institutional investors in private 
markets asset classes remain consistently below target 
levels of allocations. Bain estimates that on average, 
60 percent of institutional investors are below targeted 
levels of private equity assets, suggesting significant fur-
ther upside in asset growth in the near to medium term.1)

Status of institutional investors private equity allocationsi)

2018

100%

~60%
below
target

~40%
at or
above
target

i) Bain, Global Private Equity Report 2019, as of end of 2018.

GROWTH IN PRIVATE MARKETS STRATEGIES
In addition to the strong growth drivers for the overall pri-
vate markets industry, there are a number of specific 
growth drivers supporting growth in investible capital for 
individual strategies: 

 ■ Private equity: Private equity has consistently deliv-
ered returns in excess of public markets benchmarks, 
at generally lower levels of volatility.2) These returns 
have led to strong growth in allocations to the private 
equity asset class, driven by the search for yield by 
institutional asset managers, resulting from the global 
low interest environment post financial crisis. In addi-
tion to increased allocations, pools of institutional 
 capital have also continued to grow with sovereign 
wealth and pension funds growing in both number 
and size, and private wealth also increasingly focusing 
on the asset class.3) Geographical markets which have 
historically not allocated large amounts to private 
equity, such as Japan, are also increasingly investing 
capital into the strategy.4) 

 ■ Infrastructure: The market for private infrastructure 
benefits from a number of strong underlying structural 
growth trends, with a high requirement for future 
infrastructure spending coupled with stretched public 
balance sheets, opening a significant gap for private 

investment in the sector.5) There also exists a significant 
opportunity to improve existing infrastructure assets 
and there are high levels of disposals of assets by both 
governments and corporates, providing a large uni-
verse of potential targets for infrastructure managers. 
The asset class also offers high levels of stability, with 
returns generally less correlated to overall economic 
growth given the essential service being provided to 
society, offering investors strong downside protection 
and long-term visibility of cash flows and returns. 

 ■ Real estate: The real estate investment market has 
benefited from structural growth in recent years, as 
institutional investors have increased allocations to the 
asset class as a result of a favorable macroeconomic 
backdrop, with economic growth and yield curves 
which have shifted downwards, increasing the 
attractive ness of the asset class. There has also been a 
consistent supply and demand mismatch worldwide, 
with real estate supply growth failing to match strong 
demand growth, particularly in large global cities, 
which has driven up prices. 

 ■ Credit: Within credit, the structural reduction in bank 
lending due to increased capital requirements and 
stricter regulation post financial crisis, has led to an 
increase in institutional capital, which now plays a 
more substantial role in credit markets overall.6) Issuer 
demand has remained strong, as a result of continued 
global economic growth and a prolonged low interest 
environment which has led to attractive pricing for 
debt. The private credit asset class has also generated 
attractive returns, significantly outperforming tradi-
tional fixed income benchmarks over a sustained 
period.

 ■ Venture capital: The growing importance of technol-
ogy and the increased pace of disruption of traditional 
incumbent firms has also led to a significant growth in 
capital within the venture capital and growth equity 
space. Returns from investing in growth firms have 
also consistently outperformed returns from more 
established firms in recent years, as evidenced by 
public markets growth indices such as the MSCI World 
Growth index significantly outperforming the MSCI 
World Value index since 2007.7) The ability to access 
returns from disruptive firms across diversified portfo-
lios of early-stage and growth has proven to be 
attractive for institutional investors, with allocations to 
venture capital and growth equity consistently growing 
and consequently increasing AUM managed within the 
strategy. 

1) Bain, Global Private Equity Report 2019, as of end of 2018. 
2) Preqin, Global Private Equity & Venture Capital Report 2018.
3) PricewaterhouseCoopers, Asset & Wealth Management 2017: Embracing Exponential Change.
4) Preqin, Land of the Rising Assets Class: Private Equity in Japan.
5) McKinsey, Global Private Markets Review 2019.
6) McKinsey, Global Private Markets Review 2019.
7) Information gathered from FactSet.
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INDUSTRY AUM OF GLOBAL ALTERNATIVE INVESTMENT GENERAL PARTNERS BY SEGMENTi) 

Absolute ▲ CAGR

2008
(USD trillion)

2018E
(USD trillion)

2023E
(USD trillion)

2008–18E
(USD trillion)

2018E–23E 
(USD trillion) 2008–18E 2018E–23E

Private equity 1.1 2.0 3.0 1.0 1.0 ~7% ~8%
Venture capital 0.4 1.5 2.2 1.1 0.7 ~15% ~8%
Infrastructure 0.1 0.5 1.0 0.4 0.5 ~16% ~14%
Real estate 0.4 0.9 1.3 0.5 0.4 ~9% ~7%
Credit 0.2 0.8 1.5 0.6 0.7 ~13% ~13%

i) Preqin, Information gathered from the website.

PRIVATE MARKETS INVESTORS
Fund investors into private markets are generally long-
term focused institutional asset allocators such as pen-
sion funds, fund-of-funds, insurance companies, financial 
institutions and sovereign wealth funds, as well as 
endowments, private wealth managers, family offices 
and HNWIs. According to Preqin, there are approximately 
6,400 fund investors investing into private markets invest-
ments. Of these private markets fund investors, approxi-
mately 3,300 (~52 percent) were based in North America, 
approximately 1,600 (~25 percent) were based in Europe 
and approximately 1,000 (~16 percent) were based in 
Asia-Pacific. According to Preqin, approximately  
65 percent of the world’s top 100 institutional private 
equity investors were based in North America, with 
approximately 20 percent in Europe and 15 percent in 
Asia-Pacific.1) 

PRIVATE MARKETS INDUSTRY COMPETITIVE 
DYNAMICS 
The private markets industry remains highly fragmented 
and the competition for both investor capital and poten-
tial investment opportunities is intense. According to Pre-
qin, in 2018 there were more than 20,000 active private 
markets firms, a number which is expected to increase to 
more than 27,000 by 2023.2) 

Despite the steadily increasing number of firms within the 
industry, the largest, most diversified private markets 
managers have generally grown more rapidly than the 
overall industry, as investors seek to secure larger alloca-
tions to the asset class with a smaller number of relation-
ship firms. These firms can generally offer a wide range 
of strategies and meet their investor servicing, reporting 
and diligence needs, as well as other broader benefits 
that flow from stronger partnerships, such as knowledge 
sharing. The chart above to the right shows the propor-
tion of total capital raised by the 20 largest  private equity 
managers over the last three years according to Preqin 
data.

Largest 20 managers’ share of aggregate capital raised 
in private equityi)

201820172016

26%

35% 36%

i) Preqin, Information gathered from the website.

Firms within the private markets industry compete both for 
the assets of institutional investors into funds, and also for 
acquiring attractive assets and portfolio companies. Gen-
erally, firms within the industry compete for investor capital 
based on a number of factors, including but not limited to:

 ■ Investment approach and investment performance;

 ■ Quality of service provided to fund investors;

 ■ Reputation and brand recognition; and

 ■ Level of fees and expenses charged and other fund 
terms.

With respect to competition for attractive assets, private 
markets firms face competition not only from other private 
markets firms, but also corporate buyers, hedge funds, 
other specialized firms and public markets investors.

The major firms competing within private markets vary 
across business segments and by type of assets, sector and 
geography. For example, within private equity, competing 
global firms for EQT normally include Advent, Cinven, CVC 
and Hellman & Friedman, and competing Nordic firms 
include Nordic Capital. Within infrastructure investing, 
 competing investors include Global Infrastructure Partners, 
Macquarie Infrastructure, Brookfield Infrastructure, Stone-
peak Infrastructure Partners, KKR Infrastructure and Antin 
Infrastructure Partners. Within credit investing, competition 
in Europe includes Ares, Apollo, ICG and KKR.

1) Preqin, Future of Alternatives 2018.
2) Preqin, Future of Alternatives 2018.
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FUNDRAISING BY PRIVATE MARKETS ASSET 
MANAGERS
The increase in allocations by institutional fund investors 
to  private markets investments has supported favorable 
fundraising conditions across the industry during several 
years. Whilst fundraising activity declined slightly in 2018, 

it remained strong and close to the record levels seen in 
2017, with more capital raised in aggregate over the last 
five years since 2014 than in any other five year period. 
The chart below shows the total fundraising of private 
markets funds over the last 15 years.

The fund investor base of private markets managers has 
become increasingly sophisticated, demanding opportuni-
ties to invest across a wider range of asset classes and 
 strategies. To meet this fund investor demand, private mar-
kets managers have diversified by expanding their capa-
bilities and launching new strategies.

At the same time, fund investors have increasingly sophis-
ticated needs, including diligence requirements before 
investing and information and reporting requirements 
while invested. This has required the development of 
stronger investor relations teams within private markets 
managers to address these needs, as well as support the 
fund raising  initiatives of the firm. 

As private markets investing has developed, the increas-
ingly sophisticated needs of fund investors, as described 
above, have led to a trend of concentrating private 
 markets  allocations with leading managers. 

INCREASING IMPORTANCE OF BIG DATA AND 
ANALYTICS
According to Bain, accelerating digital innovation across 
all sectors is forcing behavioral change within private 
markets firms.1) EQT believes that most effective firms are 
building out their digital capabilities with the intention of 
future-proofing2) their businesses. Despite being an 
industry where the implementation of analytical tools has 
traditionally been slow, private markets firms increasingly 
find themselves required to deliver data-driven solutions 
and utilizing AI and machine learning techniques to do so 
in an efficient and cost-effective manner. Whilst only eight 
percent of firms3) utilize AI and machine learning pro-
cesses today, 89 percent of firms believe that these tech-
niques will be of increasing relevance over the next five 
years. A survey by EY showed that executives in the 
 private markets industry view the following areas as a 
particular challenge: fund accounting, management 
reporting, valuation, investor relations and cyber  security.4)

1) Bain, Global Private Equity Report 2019.
2) To “future-proof” refers to leave the EQT Funds’ investments positioned to generate value over the long-term and contribute to a sustainable world.
3) Preqin; Future of Alternatives 2018.
4) Ernst & Young, Global Private Equity Survey 2018.

Global private markets fundraising, across strategies over timei)
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i) Bain, Global Private Equity Report 2019. “Other” includes growth equity, distressed private equity, mezzanine, secondaries, natural resources, fund of funds, 
private investments in public equity and hybrid funds.
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Many private markets firms are finding it necessary to 
fully utilize the power of big data and analytics in two 
principal areas. Firstly, fund investors are increasing in 
number and the size of their allocations to alternatives. 
With this increased exposure, fund investors increasingly 
expect detailed portfolio analysis and information 
on-demand. Providing this requires a high degree of 
integration across platforms and is traditionally an area 
where public markets firms have been more sophisti-
cated than private markets firms. This is potentially 
an area where private markets firms can provide a 
 differentiated  service. 

Private markets firms are also finding that the use of big 
data and analytics can provide a competitive advantage 
in terms of due diligence and deal sourcing. There is now 
a substantial amount of data available on prospective 
targets that private markets firms can use to make better 
informed investment decisions. Companies that have 
integrated digital processes into their sourcing and due 
diligence frameworks are therefore better positioned to 
capitalize on anticipated trends within big data and 
 analytics. According to Preqin, only 15 percent of private 
markets firms currently use big data processes in their 
investment decisions, however eight percent plan to build 
this capability in the next 12 months and a further 20 per-
cent plan to in the next five years.1)

GREATER FOCUS ON SUSTAINABILITY 
Sustainability is becoming increasingly important for 
asset management firms in response to the challenges 
faced by businesses and the world at large. These 
 challenges include environmental factors such as climate 
change and pollution, social concerns such as diversity 
and inclusiveness and governance issues such as the 
need for equitable employee compensation and 
 transparent governance. 

In response to these trends, major asset management 
firms are increasingly placing sustainability at the heart 
of their strategy and transparently communicate on the 
topic with all stakeholders, including investors. Firms are 
seeking to move beyond simply incorporating sustaina-
bility in their investment approach, and are looking to 
embed sustainability into their cultural framework and 
are taking a more holistic approach to sustainability. As 
of June 2018, 40 percent of alternatives investors had an 
ESG policy in place with a further 24 percent expected to 
put one in place in the next 12 months.2) 

In addition to asset management firms taking a more 
active approach to sustainability in response to global 
challenges, a greater number of investors are considering 
sustainability as part of their assessment of prospective 
fund managers. According to Schroders, for 68 percent of 
institutional investors, sustainability has a moderate or 
significant influence on their investment decision making 
and 74 percent believe that sustainability will grow in 
importance in the next five years.3) In addition, 47 percent 
increased their allocations to sustainable investments. 

As a result, sustainable investment funds with an 
approach that considers environmental, social and 
 governance (ESG) factors in portfolio selection and 
management, are growing in popularity and size. 
According to the Global Sustainable Investment Alliance, 
sustain able investing assets across Europe, the US, 
 Canada, Australasia and Japan grew to USD 30.7 trillion 
at the end of 2018, an increase of 34  percent from 
USD 22.9 trillion at the end of 2016.4) 

1) Preqin, Future of Alternatives 2018.
2) Preqin, Future of Alternatives 2018.
3) Schroders, Institutional Investor Study 2018. 
4) Global Sustainable Investment Alliance, Global Sustainable Investment Review 2018.
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Business overview

OVERVIEW
EQT is a differentiated global investment organization with 
a 25-year history of investing in, developing and owning 
companies, and has a demonstrated track record of 
attractive, consistent investment performance across mul-
tiple geographies, sectors and strategies. EQT manages 
and advises a range of specialized investment funds and 
other investment vehicles that invest across the world with 
the mission to generate attractive returns and future-proof 
companies. EQT has three business segments – Private 
Capital, Real Assets and Credit. All business segments are 
guided by a responsible approach, a digital transforma-
tion agenda as well as a thematic investment strategy.

Since inception in 1994, EQT has been a thought-leader in 
the private markets industry. As one of the first private 
equity firms in Northern Europe, EQT has grown its geo-
graphical presence, built out a global, well-diversified 
Fund Investor base and successfully scaled strategies such 
as Infrastructure, Real Estate, Ventures and Credit, and 
established new investment strategies such as Public 
Value. The Group today conducts its businesses through 
offices in 15 countries across three continents with approxi-
mately 650 FTEs1). EQT’s well-established platform, ability 
to generate consistent, attractive returns, long-term rela-
tionships with Fund Investors, and its unique culture, values 
and brand, have enabled EQT to raise approximately 
EUR 62 billion of capital since inception.

Throughout EQT’s 25-year investment track record since 
inception, funds managed and advised by EQT have 
delivered  attractive, consistent investment performance 
for Fund Investors with 19 percent Net IRR2) and 2.4 times 
realized Gross MOIC3) across the Group’s range of invest-
ment strategies. EQT has also built a strong and diversi-
fied base of Fund Investors from around the world, 
including some of the world’s leading financial institu-
tions, pension funds, sovereign wealth funds, fund-of-
funds, insurance companies, endowments and founda-
tions and family offices4). The Group’s Fund Investor base 
included over 480 institutions and intermediaries as of 
30 June 2019 and is broadly diversified by type, size and 
geography.

Between 30 June 2016 and 30 June 2019, the EQT AB Group 
doubled its AUM from EUR 20.4 billion5) to EUR 40.1 bil-
lion. During 2018, the Group launched new, significantly 
larger flagship funds within Private Equity and Infrastruc-
ture, whilst also expanding into new investment strategies 
and growing other existing strategies.

1) Full time equivalents, including on-site consultants. 
2) For a description of “Net IRR”, see the section “Definitions”.
3) For a description of “Gross MOIC”, see the section “Definitions”. Includes EQT Funds raised prior to 2012 which are not managed by the EQT AB Group. Please 

refer to the section “Operating and financial review – Supporting fund data”.
4) A family office is an institution which manages capital for one or several families or wealthy individuals.
5) Includes EQT Funds raised prior to 2012 which are not managed by the EQT AB Group.

Private Capital
EUR 22bn 

Real Assets
EUR 15bn

Credit
EUR 3bn

EQT’S MULTI-STRATEGY CAPABILITIES 
AND AUM

Asia-Pacific,
6%

Nordics, 
29%

DACH, 
26%

North America, 
27%

Benelux, 
10%

Europe excl. Nordics,
DACH and Benelux, 3%

Geographic
split

THE GEOGRAPHIC SPLIT OF 
THE EQT FUNDS’i) INVESTMENTS

i) Includes all current investments in all current active funds, based on cost 
of investment.
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EQT’S HISTORY
EQT (then as EQT Partners1)) was established in 1994 by 
Investor AB, a Swedish industrial holding company 
founded by the Wallenberg family over a century ago, 
together with Conni Jonsson and certain institutional 
investors2).

Their idea of starting a private equity firm, built upon the 
investment philosophy of the Wallenberg family and the 
Nordic values of ownership and company development, 
was born in the early 1990s. The founders formed a 
 private equity advisory firm with the ambition to combine 
the industrial heritage of the Wallenberg family with 
financial expertise to advise funds on investing in and 
improving businesses. This marked the start of EQT.

Throughout the years, Partners within EQT have steadily 
increased their ownership in EQT, starting with no owner-
ship and now owning a majority of the Company. The share 
of carried interest participation for EQT’s investment advi-
sory professionals has also increased over time. As of the 
date of the Offering Circular, EQT is owned to approxi-
mately 74 percent by Partners,3) while approximately 23 
percent is owned by Investor AB,4) approximately 1.5 per-
cent is owned by Knut och Alice Wallenbergs Stiftelse, Mari-
anne och Marcus Wallenbergs  Stiftelse and Stiftelsen Mar-
cus och Amalia Wallenbergs Minnesfond (through a part-
nership wholly-owned by these foundations)5) and approx-
imately 1 percent is owned by the EQT Foundation.

Throughout its history, EQT’s driving force has been a 
passion for developing companies to become strong and 
sustainable as well as create attractive returns. To be a 
good investor and owner is a passion that has remained 
the same for a quarter of a century and which the Com-
pany believes to be a key differentiator for EQT. The 
schematic below highlights some of the key points in 
EQT’s expansion from being a Nordic private equity firm 
to becoming a global investment organization, from 
focus on only private equity to several investment strate-
gies, and from institutional-owned to a majority part-
ner-owned company. Since establishment, EQT has 
raised EUR 62 billion of capital, and EQT Funds have 
invested in more than 240 portfolio companies,6) through 
32 separate funds.

In 2012, EQT implemented a new corporate structure 
where all future activities were organized under one 
holding entity onshore in Europe instead of offshore. This 
was done in order to facilitate growth as well as increase 
transparency and secure a solid, long-term platform. 
Further, in 2018, the Company’s shareholders decided to 
reorgnize the Company with the main purpose of estab-
lishing EQT AB as the ultimate parent company in the 
EQT AB Group and to simplify the ownership structure of 
the Company.7)

1) For a description of “EQT Partners”, see the section “Definitions”.
2) AEA Investors and SEB.
3) “Partners” refers to the employees within the EQT AB Group primarily with the title ”Partner” (including three former Partners) who are also shareholders in 

the Company.
4) Through Investor Investments Holding AB.
5) Knut och Alice Wallenbergs Stiftelse, Marianne och Marcus Wallenbergs Stiftelse and Stiftelsen Marcus och Amalia Wallenbergs Minnesfond (through a part-

nership wholly-owned by these foundations) own shares in the Company since 3 September 2019 pursuant to an acquisition further  described in the section 
“Share capital and ownership structure – Ownership structure”.

6) Includes all funds since establishment, excluding Credit.
7) For further information, see the section “Share capital and ownership – Reorganization”. For a description of the EQT AB Group’s separation from the 

 historical structure called SEP Structure, please see the section “Business Overview – Historical EQT Fund structure”

EQT’S HISTORY 1994 – JUNE 2019i), ii), iii)

i) EQT has been owned under different structures historically, and the reference to ownership in the above table relate to the historical structures that were in 
place at that time. For a description of EQT’s historical fund structure, see the section ”Business overview - Historical EQT Fund structure” below.

ii) Ownership figures stated as of prior to the Offering.
iii) The “move into other strategies” included funds such as EQT Expansion Capital, EQT Opportunity and EQT Funds focused on single countries.
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AUM DEVELOPMENT 1994 – JUNE 2019
Over this period, AUM has increased from EUR 0.3 billion in 1995 to EUR 40.1 billion as of 30 June 2019, representing a com-
pound growth rate of 23 percent per annum.1), 2)

Jun'19'18'17'16'15'14'13'12'11'10'09'08'07'06'05'04'03'02'01'00'99'98'97'96'95'94

Private Capital

Credit

AUM

Real Assets

73%  81%  

% of total AUM 
which is not managed 
by EQT AB Group1)

New EQT Funds based
onshore since 2012

70%  

36%  

25% 18%  

7%  

100%  

Nordic  Pr ivate  Equi ty Northern  European focused Mul t i-s t rategy and g lobal  expans ion

0%  

€ 40.1 bn

EQT’S PURPOSE, VISION AND MISSION

Purpose
Why EQT exists

to future-proof companies and
make a positive impact

to be the most reputable
investor and owner

With the best talents and network around the world, EQT uses a
unique value creation approach and thematic investment

strategy to future-proof companies, creating superior returns
and making a positive impact with everything EQT does

Vision
What EQT strives for

Mission
What EQT does and how

EQT believes that companies will be heavily influenced by 
digital transformation and sustainability. Business models 
will be disrupted and non-sustainable business practices 
will be challenged. As a result, EQT is striving to lead the 
digital transformation internally at EQT as well as when 
supporting the EQT Funds’ portfolio companies installing 
sustainable business practices, whether they are start-
ups or mature companies. Within EQT, this is called 

“future-proofing” companies and it gives EQT its license 
to operate. An example of digital transformation is the 
proprietary in-house developed artificial intelligence 
 system called Motherbrain, which has sourced several of 
EQT Ventures’ current portfolio companies. EQT believes 
that future-proofing portfolio companies will help drive 
market-leading returns. 

1) EQT Funds based offshore include EQT VI for periods 2018 and earlier, but not for 30 June 2019 to illustrate the change of entitlement to revenue from EQT VI 
described in the section “Operating and financial review – Change of entitlement to revenue from EQT VI and selected funds”. Also see the section “Business 
overview – Historical EQT Fund structure” for description of the historical EQT fund structure including the distinction between onshore and offshore funds.

2) AUM figures referring to historical periods prior to 2012 have been gathered from internal reporting.
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The Company believes that the EQT values are a competi-
tive advantage versus the peers in the industry and are 
central to the everyday work. The Group’s values are 
essential for attracting, motivating and retaining talent. 
EQT’s overarching purpose and reason for existing, 
beyond creating value for the Company’s shareholders 
and Fund Investors, is to future-proof companies and 
make a positive impact. This purpose is fully aligned with 
EQT’s vision and mission outlined on the previous page.

The Group’s values have remained essentially the same 
throughout EQT’s journey from a Nordic-focused private 
equity firm to becoming a differentiated European leader 
within private markets, with a global focus. EQT’s core 
values are to:

Respectful: Act with integrity and show respect for all dif-
ferent stakeholders, internal as well as external. EQT pro-
motes a culture of mutual respect among its employees 
which has translated into a top decile organizational 
health score (so called “organizational health”) according 
to McKinsey in 2017.1)

Entrepreneurial: Be innovative and action-oriented, with 
a sense of urgency about driving change. EQT is a 
thought leader in its industry and always strives to 
improve its business and operations by challenging the 
status quo. The Group is developing cutting edge digital 
tools to better source investments, integrate sustainability 
into the investment and ownership process, and is contin-
uously future-proofing itself and the EQT Funds’ portfolio 
companies.

High performing: Give people responsibility and freedom 
to act. Base evaluation on performance and promote a 
mindset that there is always room for improvement. EQT 
is a meritocracy where incentives are built to promote 
high performance and high returns for the Company’s 
shareholders and Fund Investors. The Group seeks to hire 
the best and most motivated people and harnesses this 
talent by offering well-developed training programs such 
as the EQT Academy.

Transparent: Be open and honest, within EQT as well as 
with external stakeholders. Transparency is an integral 
part of EQT’s culture, the way its people work, and the 
way that EQT communicates with its different stakehold-
ers. It is also a core pillar of EQT’s external communica-
tion strategy which includes providing extensive informa-
tion on EQT’s website and maintaining respectful rela-
tions with media. In addition, the Client Relations & Capi-
tal Raising team strives to maintain a clear and 
transparent dialogue with Fund Investors.

Informal: Be non-hierarchical. Everyone is encouraged 
and expected to speak their mind. EQT’s business is built 
on the quality of its people and it is imperative that the 

best ideas are brought forward and that perspectives are 
voiced in order to keep improving and to identify and 
manage risks. A culture of informality also promotes an 
open and pleasant workplace.

KEY STRENGTHS 

A differentiated, culture driven investment organization
EQT has a value-based culture designed to align with the 
common purpose, to future-proof the EQT Funds’ port-
folio companies and aims to make a positive impact with 
everything it does. This culture drives high performance 
across the organization and contributes to high levels of 
employee satisfaction and low levels of turnover. EQT’s 
values – respectful, entrepreneurial, high performing, 
transparent and informal – are considered key differenti-
ators and central to the everyday work at EQT. 

EQT focuses on value-add investment strategies and a 
differentiated approach to investing. EQT applies a 
theme-based investment philosophy coupled with a 
“local-with-locals” approach and a value creation 
framework, the “EQT Playbook”, which is ultimately sup-
ported by a network of over 500 EQT Advisors,2) also 
called the EQT Network. 

The “local-with-locals” approach grew out of EQT’s 
broad base in the Nordic region. Developing EQT’s foot-
print across Europe, North America and Asia-Pacific to its 
current position has taken many years and significant 
investments, and, the Company believes, is difficult for its 
competitors to replicate, especially in Europe. The 
EQT Funds invest in high-quality companies with growth 
potential, and develop them through a consistently 
applied value creation framework, called the “EQT Play-
book”. The combination of EQT’s approach to investing, 
its network of over 500 EQT Advisors and its governance 
model, is an example of a differentiator used for identify-
ing opportunities as well as in supporting sustainable 
change and performance improvement. More informa-
tion on EQT’s differentiated approach to investing is set 
out in the section “Business overview – The EQT Playbook”.

The concept of “future-proofing” runs through EQT and 
its approach to investing, as well as managing its own 
business. EQT believes it has been a thought leader in 
the industry, and was an early adopter of practices that 
are common within the industry today, such as its net-
work of experienced advisors. EQT was also one of the 
first European firms to expand its offering into a multi- 
strategy platform. This platform brings together diverse 
skill-sets, with expertise shared between business lines 
and offices, facilitating the Group’s support in value 
 creation, while also offering Fund Investors access to an 
increasingly diverse range of investment opportunities. 
Moreover, EQT’s mindset that “everything can always be 
improved, everywhere, at all times” is reflected in the 

1) McKinsey Organizational Health Index Report 2017.
2) As of 30 June 2019.
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firm-wide focus on digitalization and sustainability. 
 Digitalization and sustain ability are clear strategic priori-
ties for the EQT AB Group. For example, there are 
approximately 15 FTEs1) within the EQT AB Group 
focused solely on supporting the digital business devel-
opment in the EQT Funds’ portfolio companies. They 
support all aspects of the business from identifying 
investment opportunities, to supporting the value creation 
process of the EQT Funds’ portfolio companies, to 
enhancing the quality of Fund Investor interaction and 
improving the Group’s  operational  performance. 
 Further details on EQT’s approach to digitalization and 
sustainability is described in the section “Business over-
view – The EQT Playbook – Digital transformation” and 
”Business overview – The EQT Playbook – Approach to 
sustainability”.

EQT aims to generate consistent and attractive returns to 
Fund Investors. Investment advisory professionals are 
mainly incentivized through carried interest participation 
and are entitled to the majority of the carried interest par-
ticipation in the EQT Funds, which is also expected to con-
tinue after the IPO. This is a well-established arrangement 
that is set up to create alignment with the Fund Investors of 
that fund. 

EQT AB is expected to be entitled to 35 percent of the car-
ried interest participation in future EQT Funds. Historical 
entitlement to carried interest participation for EQT AB has 
been lower and the increase is to a majority2) due to Inves-
tor AB no longer being an anchor investor, and therefore 
not being entitled to carried interest participation in future 
EQT Funds.

Furthermore, EQT AB has a simple and shareholder 
friendly corporate structure, with a clear governance 
set-up where one share equals one vote. EQT AB has also 
strengthened its Board of Directors over the recent years, 
including enhancing the Board of Director’s competence 
with regards to North America and Asia-Pacific. For more 
details on the Group’s governance and Board of Directors, 
refer to the sections “Corporate Governance” and “Board 
of Directors, executive management and auditor”.

Operating in an attractive growth market
EQT believes that the private markets industry has favora-
ble prospects for long-term growth, underpinned by 
 s  ecular growth trends. The Industry AUM has grown by 
approximately 15 percent annually to USD 7 trillion 
between 2012 and 2016 according to PwC and is expected 
to grow approximately 10 percent annually  between 2020 
and 2025 from USD 10 trillion to USD 16 trillion.3) The 
growth is primarily driven by a growing global savings 
pools and the need for attractive returns has contributed 
to that fund investors have increased their allocation to 
private markets investments. Private markets have con-
sistently offered attractive returns, mostly outperforming 
equivalent public markets investments, but have also 
offered other benefits for investors such as diversification 
or inflation protected income. 

Allocations to private markets are expected to increase 
further as many fund investors are still below target allo-
cations.4) Therefore, it is expected that more fund inves-
tors will invest into private markets and those fund inves-
tors already invested will continue to increase their allo-
cations. These secular growth drivers are expected to 
 continue for some time and, for these reasons, the private 
markets industry is expected to grow substantially. The 
Group believes that it is well-positioned to capture this 
market growth, and due to EQT AB’s competitive 
strengths, the EQT AB believes that the Group should 
grow faster than the market overall (see market positions 
within the business segments below). Further detail on the 
 market opportunity is set out in the section “Market over-
view”.

A European leader with Nordic heritage and global focus
Since its foundation, EQT has leveraged its distinctive 
Nordic heritage and links to the Wallenberg family, and 
has built one of Europe’s leading investment organiza-
tions with a global focus. Within Private Equity, EQT is the 
second largest actor in Europe and within Infrastructure, 
the largest in Europe and the fourth largest in the world.5) 

This further translates into strong positions across the 
Group’s business segments: Private Capital, Real Assets 
and Credit.6)

1) Full time equivalents, including on-site consultants.
2) Historically, EQT AB has normally been entitled to 10 percent of carried interest participation and Investor AB has been entitled to 15 percent. This refers to 

funds where Investor AB acted as an anchor investor by undertaking, under certain conditions, to invest in such EQT Funds.
3) PricewaterhouseCoopers, Asset & Wealth Management 2017: Embracing Exponential Change.
4) Bain, Global Private Equity Report 2019, as of end of 2018.
5) Preqin and PEI rankings.
6) For rankings within Real Assets, Credit and Private Capital (only European ranking): Preqin, based on the capital raised in the last 10 years, excluding 

non-European based funds. For global ranking within Private Capital: PEI rankings, based on the capital raised in the last 10 years, excluding non-European 
based funds.

PRIVATE CAPITAL
Private Equity, Mid Market Asia,

Ventures & Public Value

CREDIT
Credit

REAL ASSETS
Infrastructure & Real Estate

  2nd in Europe and 7th in  
the world

  EUR 22bn AUM

  6th in Europe

 EUR 3bn AUM

  1st in Europe and 4th in  
the world in infrastructure

 EUR 15bn AUM
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EQT has built a diversified set of investment capabilities 
across multiple asset classes and strategies and an 
established record of delivering attractive returns to Fund 
Investors. The scale of the EQT AB Group’s AUM, which 
amounts to EUR 40.1 billion as of 30 June 2019, reflects the 
success EQT has achieved in raising capital for new funds. 

Scale is increasingly a competitive advantage. Fund 
investors have increased, and EQT believes they aim to 
continue to increase, allocations to private markets and 
want to work with managers who can raise and deploy 
significant amounts of capital. At the same time, the 
Company believes that fund investors are choosing to 
concentrate allocations with firms who can not only 
 support larger funds, but also offer a wider range of 
strategies and assets classes across private markets. 
Scale also allows EQT to redeploy resources and invest in 
growth, including talent for new investment strategies, 
opening new offices and supporting digital and sustaina-
bility initiatives.

EQT further believes it is well-positioned to meet the needs 
of its diversified Fund Investor base. Approximately 
73 percent of EQT’s current AUM comes from Fund Inves-
tors outside of the Nordic region, compared to approxi-
mately 51 percent a decade ago, with North American 
and Asia-Pacific Fund Investors accounting for a com-
bined 42 percent of AUM as of 30 June 2019.1) Having 
established a high-quality investor base in these regions, 
the EQT AB Group has a significant opportunity to further 
expand in these important markets, which together 
account for approximately 75 percent of the private 
 markets total AUM.2) 

Track record of delivering consistent, attractive returns 
for Fund Investors
The ability to deliver attractive, consistent returns is core 
to any private markets firm. Relative performance 
against competitor funds is as important as absolute 
returns. Since inception and through its differentiated 
investment approach, EQT has a track record of deliver-
ing consistent, attractive returns across its business seg-
ments. EQT believes that its long, established track record 
of consistent returns is one of the key reasons why Fund 
Investors choose to invest and reinvest in EQT Funds.

Private Capital has delivered a Net IRR of 20 percent over 
the last 25 years, Real Assets has delivered a Net IRR of 
18 percent3) since 2008 and Credit has delivered a Net IRR 
of 12 percent4) since 2010. Furthermore, all realized funds 
since inception within Infrastructure and Credit have been 
top quartile.5) 

1) Based on total capital raised, not AUM. Source: EQT annual review 2009.
2) Preqin, Private Performance Update Q3 18; defined as dry powder and capital deployed split by geography.
3) The EQT Real Assets segment’s 18 percent Net IRR is calculated based on returns realized across all funds in Real Assets since the strategy was launched in 

2008. Includes EQT Funds raised prior to 2012 which are not managed by the EQT AB Group.
4) The EQT Credit segment’s 12 percent Net IRR is calculated based on returns achieved across all funds in Credit since the strategy was launched in 2010. 

Includes EQT Funds raised prior to 2012 which are not managed by the EQT AB Group.
5) As defined by Cambridge Associates, which provides private investment benchmarks for private markets firms. Comparable funds of the same vintage are 

ranked based on performance, which is usually TVPI (total value to paid-in capital) or Net IRR (the internal rate of return delivered by a manager net of fees). 
A first quartile fund is a fund that is performing among the best 25 percent of all comparable funds in the investment benchmark.
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Growing and diversified Fund Investor base
Over the last decade, EQT has invested in and grown its 
in-house capital raising and customer service capacity 
for fundraising to support the fund management. The 
capital raising and customer service advisory team has 
grown to approximately 45 FTEs1) across 6 offices as of 
30 June 2019. The size, breadth and depth of talent across 
the EQT AB Group’s client relations and capital raising 
team are sources of competitive strength and, since 2012, 
all capital raising activity has been managed within the 
EQT AB Group. 

Since it was founded in 1994, EQT has raised fee-paying 
commitments of approximately EUR 62 billion in 
32 funds and investment vehicles across seven business 
lines.2) The success of EQT’s fundraising is demonstrated 
by its track record of scaling its investment strategies 

and its long-standing relationships with Fund Investors, 
who also are important partners. Thus, EQT has been 
able to increase the size of subsequent funds through 
successive fund raising cycles. For example, the flagship 
EQT Private Equity fund has grown from EUR 0.3 billion 
for EQT I in 1995 to EUR 10.9 billion for EQT VIII in 2018. 
EQT has increased the size of each new Private Equity 
fund by an average of 71 percent over the prior fund 
raised. In other established strategies, for example 
within Infrastructure, EQT’s flagship fund has, in just over 
a decade, grown to become one of the world’s largest 
funds focused on infrastructure with EUR 9.1 billion in 
committed capital in EQT Infrastructure IV. This demon-
strates EQT’s ability to scale strategies, invest in attrac-
tive opportunities and the ability to deliver strong, 
 consistent investment performance.

1) Full time equivalents, including on-site consultants.
2) AUM figures referring to historical periods prior to 2012 have been gathered from internal reporting.
3) Preqin, Special Report: The Private Equity Top 100.
4) Investor AB accounts for less than 6 percent of AUM.

Fundraising track record across selected business lines (EUR billion)i)
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i) Percent average increase is calculated as the arithmetic average across each subsequent fund raise within each segment. For the funds shown in this chart, 
the following funds are managed by the EQT AB Group: EQT VII, EQT VIII, EQT Infrastructure II, EQT Infrastructure III, EQT Infrastructure IV, EQT Credit II, 
EQT Credit Opportunities III, EQT Mid-Market Credit and EQT Mid-Market Credit II. EQT VI is not managed by the EQT AB Group, however, it is included due 
to the change of entitlement for carried interest arising from EQT VI, as further described in the section ”Operating and financial review – Change of entitle-
ment to revenue from EQT VI and selected funds”. All other funds were raised prior to 2012 and are not managed by the EQT AB Group. Please refer to the 
section ”Operating and financial review – Supporting fund data” for a complete overview of the EQT Funds managed by EQT AB Group.

EQT has over time increased the number of Fund Inves-
tors, as well as broadened and deepened its relation-
ships with them. EQT has almost doubled its Fund Investor 
base from approximately 250 in 2009 to approximately 
480 Fund Investors as of 30 June 2019. However, there 
remains a significant opportunity to grow the Fund Inves-
tor base further, as approximately half of the world’s top 
100 fund investors are not currently invested in 
EQT Funds.3) In  addition, there is an opportunity for EQT to 
sell multiple products to its Fund Investors. Currently, 17 of 
EQT’s  largest 20 Fund Investors have invested in funds 
within two or three of EQT’s business segments. Alloca-
tions by Fund Investors to EQT’s strategies are also 
increasing, with the average AUM per Fund Investor rising 
from approxi mately EUR 40 million in 2009 to EUR 85 mil-
lion in 2018. At the same time, there is a low level of Fund 

Investor  concentration, with no Fund Investor (apart from 
Investor AB4)) accounting for more than 2.5 percent of 
AUM, which provides diversification and leaves potential 
for continued growth.

The Company believes that EQT’s deep and longstanding 
relationships with Fund Investors is a competitive advan-
tage when raising capital for the EQT Funds, both for 
existing and new strategies. EQT believes that many Fund 
Investors will invest on the basis of a long relationship and 
EQT’s proven track record. For example, more than 
85 percent of the Fund Investors in EQT Infrastructure III 
reinvested in EQT Infrastructure IV. The investment in client 
relations and capital raising capabilities enables the 
EQT AB Group to meet the increasingly sophisticated 
needs of the Fund Investor base.
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A growing and profitable business with an integrated 
revenue model
Based on the objective to deliver consistent and attractive 
returns to investors in the EQT Funds, the Group drives a 
 simple and scalable business model with two integrated 
revenue streams: management fees as well as carried 
interest and investment income. Strong investment per-
formance by the EQT Funds supports growth in AUM and, 
consequently, growth in management fees, as Fund Inves-
tors invest in new funds. Attractive returns in the EQT Funds 
also  supports the potential to generate carried interest 
and investment income. Over the last 25 years, EQT’s 
focus on return to Fund Investors has enabled consistent 
growth in AUM, representing a compound rate of   
23 percent per annum.

Significant fundraising activity has resulted in AUM 
increasing to EUR 40.1 billion as of 30 June 2019.  Stable 
management fee rates have underpinned strong growth 
in the Group’s revenues, with management fees for the 
first six months of 2019 increasing by 64 percent com-
pared with the same period in 2018. The EQT AB Group’s 
Effective management fee rate1) has been stable and 
amounted to 1.4 percent in the six months to June 2019 and 
each of the previous three financial years to 2018. The 
 stability in management fee rates reflects the good levels 
of investor demand for private markets investments 
 generally and for the EQT Funds  specifically. 

In 2018, management fees accounted for 98 percent of 
EQT’s total revenues. Management fees are recurring 
and consistent in their nature since they are calculated as 
a fixed percentage rate generated on total commitments 
or net invested capital. The management fees are 
 typically not depending on market valuations. EQT oper-

ates a transparent fee model, and does normally not 
charge any transaction fees, monitoring fees or advisory 
fees other than the management fee charged on AUM. 

In addition to management fees, there is a significant 
opportunity to generate carried interest in the future. 
Should investment returns in the EQT Funds be in line with 
targeted returns, the EQT AB Group expects that carried 
interest could amount to approximately 25-30 percent of 
total revenues in the medium term, up from 2 percent in 
2018. Further detail on carried interest is available in the 
sections “Operating and financial review – Carried inter-
est and investment income” and “Operating and financial 
review – Description of Principal Income Statement Items 
– Total revenue”.

The EQT AB Group’s financial model is profitable. 
Adjusted profit for the period for the first six months of 
2019 was EUR 109 million and the Adjusted EBITDA margin 
was 47 percent, an increase from EUR 50 million and 
36 percent respectively in the first six months of 2018. The 
Group’s operating platform is scalable and has sup-
ported substantial growth in AUM with lower levels of 
growth in operating costs compared to revenues. As a 
result, operating expenses, excluding non recurring items, 
as a percentage of Adjusted revenue have fallen from 
86 percent in 2016 to 53 percent in the first six months of 
2019. Further detail on the financial model is set out in the 
section “Operating and financial overview – Financial 
Model”. Further detail on financials is available in the 
 sections ”Selected financial information – Definitions of 
performance measures” and ”Selected financial infor-
mation – Reconciliation tables”, including reconciliations 
of non-IFRS  measures.

1) Weighted average management fee rate for all EQT Funds contributing to AUM in a specific period.

Picture from GETEC (a portfolio company in EQT Infrastructure III).
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PEOPLE & LEADERSHIP
EQT believes that its most important asset is its people. 
A strong culture is essential to attract and retain not only 
the best talent, but the right talent. The EQT AB Group’s 
 strategy for human resources is focused on attracting, 
retaining and developing the  highest  quality talent in the 
industry:

 ■ Attracting individuals with stellar drive and values 
 aligned with the EQT AB Group;

 ■ Retaining and rewarding individuals who make excep-
tional contributions to the EQT AB Group platform; and

 ■ Developing employees through EQT Academy: a 
well-established platform for personal development.

A key component of the EQT AB Group’s people strategy 
is a strong focus on developing individuals to their maxi-
mum potential. The EQT AB Group applies a framework 
across the business, aimed at supporting individuals in 
their development through training, mentoring and 
 frequent feedback. Feedback is an important part of 
EQT AB Group’s culture, and the Company works closely 
with Peakon1) to collect and analyze feedback to develop 
and improve the people strategy further. A key compo-
nent of the EQT AB Group’s talent development strategy is 
the well-established  program, EQT Academy, a program 
of training for each career stage and functions within the 
business, focusing on the skills  relevant to each individu-
al’s development. 

The EQT AB Group’s focus on people and culture has 
been critical in ensuring long tenures among senior 
 management and Partners, as well as in creating a 
 company with strong organizational health. Over the 

course of the last twelve months ending 30 June 2019, the 
turnover in FTEs was around 10 percent, of which around 
2 percent was classed as regrettable. McKinsey ranked 
the EQT AB Group as having top decile overall organiza-
tional health in 2017, outperforming its peers in almost all 
aspects of its review. 

The EQT AB Group’s Human Resources function is 
responsible for implementing this strategy within the 
organization, and consists of approximately 20 FTEs2) 
who work closely with the business lines and strategies.

In a highly competitive market for talent within the indus-
try, the EQT AB Group strives to attract the best and most 
motivated individuals by seeking to be the home of 
choice for talent and the most attractive employer in the 
industry. Critical to this is the EQT brand, and being rec-
ognized for excellence and being a consistent thought 
leader and innovator within the industry. In addition, the 
EQT AB Group’s strong and carefully nurtured culture 
often acts as a differentiator. All staff are encouraged to 
take ownership and contribute, with a focus on good 
ideas being rewarded. The EQT AB Group places great 
emphasis on providing staff with the opportunity to grow 
with the Group with a large focus on internal promotions. 
As evidence of this, approximately seven out of ten advi-
sory partners have been promoted internally. 

EQT’s focus on talent is critical to a sustainable growth. 
The number of employees increased from 456 FTEs as of 
31 December 2016 to 646 FTEs as of 30 June 20193). 

1) Peakon is a portfolio company owned by EQT Ventures I.
2) Full time equivalents, including on-site consultants.
3) Full time equivalents, including on-site consultants.

The EQT AB Group’s local-with-locals approach is 
 enabled by having people representing 40 nationalities 
across offices in 15 countries spanning three continents. 

As of 30 June 2019, approximately 60 percent of EQT’s 
advisory partners and two-thirds of EQT’s investment 
advisory professionals were of a non-Nordic nationality. 

EMPLOYEE NUMBERS DEVELOPMENTi)

FTEs, including on-site consultants 2016 2017 2018 H1 2019
Private Capital 194 199 226 235
Real Assets 66 80 86 93
Credit 26 28 34 38
Total FTEs by business segmenti) 286 308 346 366

Client relations and capital raising 41 43 46 43
Digital 25 36 53 58
Fund administration 31 48 52 59
Human resources 10 9 17 19
Specialist teams 63 67 88 102
Total FTEs by central functioni) 170 203 256 281

Total FTEs, including on-site consultants 456 511 601 646
i) Full time equivalents, including on-site consultants.
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This  localized approach is also reflected in the 
EQT AB Group’s recruitment efforts, where it leverages 
its extensive experience to tailor the recruiting approach 
depending on geography, whilst making extensive use of 
the Group’s well-developed knowledge within data and 
within digitalization. The EQT AB Group focuses on 
 cultural fit when recruiting, as well as creativity and 
leader ship skills, exceptional drive and a performance 
mindset. 

The EQT AB Group’s remuneration policy for investment 
advisory professionals aims to incentivize high perfor-
mance over the long-term, drive good behavior and 
strong returns for its Fund Investors, whilst compensating 
fairly and competitively. The EQT AB Group aims to man-
age retention through development and career path 
rather than total compensation. The employee offering 
consists of a fixed base salary plus a variable annual cash 
bonus. The EQT AB Group will extend the yearly individual 
bonus scheme for the participants in the EQT Share Pro-
gram (please see the section “Share capital and owner-
ship structure – EQT’s Share Program”) to also include a 
bonus component linked to the participants’ investment 
amount in the program, to ensure that the individuals can 
invest to receive all granted class C shares under the pro-
gram. Therefore, the Company will grant a cash bonus to 
the participants to finance 100 percent of the investment 
amount as part of the invitation to invest in class C shares, 
after tax. 

Certain selected employees (non-Partners) in EQT will be 
entitled to a bonus payment corresponding to any 
increase in the price of the Company’s shares on Nasdaq 
Stockholm during the approximately first three months 
following the first day of trading, however up to a certain 
maximum amount. The bonus payment will be made by 
an entity outside the EQT AB Group which is indirectly 
owned by certain Partners1), and the Company will be 
indemnified for any social security cost incurred in 
 connection with such bonus. 

In addition, employees may, subject to applicable regu-
latory and other restrictions, be offered the opportunity to 
co-invest alongside the EQT Funds.

There are strong incentives across the Group which will 
be maintained and enhanced post Offering, with all lev-
els including incentives for driving performance for 
share holders. The Partners will continue to own a major-
ity of the Company post Offering. Close to 100 percent of 
investment advisory professionals invest into carried 
interest. Approximately 75 percent of all employees have 
invested alongside one or more of the EQT Funds (in 
co-invest). The employee’s share program is described in 
the section “Share capital and ownership structure – 
EQT’s Share Program”.

STRATEGY
EQT’s strategy starts with its vision and mission. EQT’s 
vision is to be the most reputable investor and owner. 
EQT’s mission is to leverage the Group’s strong talent pool 
and global network to drive EQT’s thematic investment 
strategy and value creation approach to future-proof the 
EQT Funds’ portfolio companies and generate superior 
returns, making a positive impact with everything EQT 
does.

EQT’s strategy is made up of six key strategic ambitions, 
stated below: 

 ■ Generate attractive returns: Delivering consistent, 
attractive returns is at the heart of EQT’s business; 

 ■ Stay ahead on culture, talent management and lead-
ership: In order to win the war for talent, EQT will con-
tinue to nurture and develop its unique culture, while 
ensuring it continues to attract, retain and develop the 
best individuals and promote exceptional leaders;

 ■ Future-proof EQT through digital innovation and 
transformation, and promote sustainable business 
practices: Future-proofing starts with the Group itself, 
in order to ensure that EQT continues to deliver excep-
tional value over the long-term for its shareholders, 
Fund Investors and society as a whole;

 ■ Continue to scale EQT’s operating platform: Continu-
ing the development of EQT’s operating platform to 
ensure it is equipped to scale as the Group continues to 
grow, allowing existing strategies to scale effectively 
together with the efficient launch and growth of new 
strategies;

 ■ Become the global leader in Infrastructure, a global 
top five player in Private Equity and build or scale 
other growth strategies; and

 ■ Geographical focus: Maintain the position as a Euro-
pean leader in private markets investing through 
selective expansion in new geographies such as 
France. “Win in North America” by further Private 
Equity and Infrastructure expansion. Expand in 
Asia-Pacific with initial focus on the Infrastructure 
business line and over time, Private Equity.

EQT’s platform of investment strategies represents a set 
of growth opportunities; including leading strategies such 
as Private Equity and Infrastructure, growing strategies 
such as Real Estate, Ventures and the Asia-Pacific plat-
form as well as emerging strategies such as Public Value. 
Furthermore, EQT has a niche strategy within Credit. All 
strategies and growth initiatives are supported by a clear 
governance and control framework, and an integrated, 
scalable operating platform with robust processes.

1) EQT Holding Guernsey II Limited.
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EQT’s leading1) strategies
Critical to reaching the ambitions for EQT’s leading strat-
egies of becoming a global top five player within Private 
Equity and the global leader within Infrastructure, is the 
ability to continue to deliver attractive, consistent perfor-
mance of the EQT Funds’ portfolio companies and invest-
ment returns for Fund Investors. To deliver these returns, 
EQT will continue to develop the EQT Playbook2), its dif-
ferentiated investment approach, aiming to select the 
most attractive investments and  generate  sustainable 
value creation. 

EQT will also seek to selectively expand its geographical 
capabilities within these leading strategies, by building 
teams and investing in key target geographies where it 
either has a limited presence or no presence today. This 
will include investing in and developing strong presence 
and capabilities in the largest private equity markets in 
Europe, such as France, and expects to expand in North 
America.

EQT will continue to scale its operating platform to ensure 
that strategy extensions can be launched efficiently and 
be seamlessly plugged into the organization. Having a 
well-run, scalable operating platform is also important 
for the Group’s ambitions to continue  growing its existing 
strategies.

EQT’s leading strategies, which have raised total capital 
of EUR 33 billion over the period from 2014 to 30 June 
2019, have strong investment track records. The Company 
believes these strategies have great potential for contin-
ued growth in the near and medium term.

EQT’s growth strategies
In addition to its leading strategies, the Company is 
focused and committed to growing and developing 
EQT’s strategies, consisting of Real Estate, Ventures, the 
Asia-Pacific platform and the niche segment Credit. In 
addition to launching larger follow-on funds, there is an 
opportunity to expand into larger, more mature invest-
ments as part of a Venture Growth strategy, which is posi-
tioned between Private Equity and Venture investment 
strategies. Within Credit, EQT has a focused value-add 
niche strategy, which is also expected to continue. The 
scaling strategies are strategies in which EQT Funds have 
raised total capital of EUR 6 billion over the period from 
2014 to 30 June 2019, have established investment track 
records, and scope for growth in the medium term. EQT’s 
ability to effectively scale strategies is illustrated by the 
development of the Infrastructure business line, which 
grew to more than EUR 9 billion in latest fund size in just 
over ten years since the launch in 2008. 

More recently launched, emerging strategies such as 
Public Value, are strategies that the  Company believes 
have significant potential for growth and value creation 
in the long-term. The ambition is to develop these to 
become scaling strategies over time. Within Public 
Value, there is an opportunity to expand into new 
 geographies as the strategy grows. 

In assessing and ultimately selecting new strategies, 
EQT has a clear and institutionalized framework. The key 
prerequisite for launching a new strategy or strategy 
extension is EQT’s ability to actively impact the value 
 creation of the investments of the EQT Funds and lever-
age the strengths of the Company’s operating platform. 
As such, EQT drives new strategies based on key strengths 
and a well-developed approach to value  creation, rather 
than a focus on AUM:

 ■ Within Private Capital, EQT sees potential in leveraging 
the established EQT Mid Market Asia business line to 
further expand and build a scaled platform in the 
Asia-Pacific region. Specifically, EQT is currently 
 evaluating launching a larger Asia-Pacific fund with 
expected launch in 2021 or 2022. There is also an 
oppor tunity to leverage the strengths of the EQT Play-
book across a wider spectrum of businesses through 
possible strategy extensions such as Venture Growth, 
which is expected to be launched in 2021 or 2022;

 ■ Within Real Assets, EQT intends to develop a strategy 
called “Managed-to-Prime”, with the ambition to cater 
to certain Fund Investors looking for enhanced, long-
term income. EQT expects to launch a Managed-to-
Prime fund in either 2020 or 2021; and

 ■ Within Credit, EQT intends to continue to selectively 
expand and to launch a CLO platform during the end 
of 2019 or 2020 to increase its presence in the senior 
loan market.

EQT’s geographic reach
EQT aims to protect and enhance its leadership position 
in Europe3) through further growth in capabilities, AUM 
and geographic expansion. EQT intends to selectively 
add to its local footprint on the market to reach this ambi-
tion, primarily in Europe’s largest private equity markets, 
including France, but also in selected countries for spe-
cific strategies, such as Infrastructure and Real Estate. 

In addition, EQT seeks to become a leader in North Amer-
ica within Private Equity and Infrastructure through strong 
investment performance and selectively adding 
high-quality Fund Investors. Expansion in the North 
American region will be focused on further strengthening 
EQT’s sector and sub-sector capabilities and expanding 
other business lines over time. 

1) ”Leading strategies” is a term used to describe the Group’s largest and most established investment strategies, i.e. Private Equity and Infrastructure, and 
does not refer to EQT’s market position within these investment strategies.

2) EQT Playbook is the term used to describe the various methodologies used by the Group supporting the EQT Funds in finding potential investments, manag-
ing companies and creating value.

3) Based on European rankings in the respective business segment based on capital raised in the past 10 years from Preqin and PEI.
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1) Percentage change between total revenue in two periods.
2) Calculated as Adjusted EBITDA divided by Adjusted total revenue.

In Asia-Pacific, EQT aims to scale its platform by leverag-
ing its established investment track record. Leveraging 
Mid Market Asia and Infrastructure as a spring-board for 
further growth, EQT seeks to expand the geograph ical 
scope in the region, including Australia and Japan. 

Deployment of capital 
Following the IPO, EQT will have a strengthened balance 
sheet, which will facilitate the acceleration of the 
EQT AB Group’s growth of new and existing investment 
strategies across maturity cycles. Principal areas for the 
Company’s capital deployment in the medium term are 
expected to include the launch of the Managed-to-Prime 
strategy, the scaled platform in the Asia-Pacific region, 
the CLO platform and the Venture Growth fund. 

The Company believes that the  ability to deploy its own 
capital will drive a significant change in the pace of fund-
raising growth for such new strategies. EQT intends to be 
disciplined in how it deploys its balance sheet, and 
expects to make investments in the region of EUR 50 mil-
lion to EUR 250 million per initiative over the medium 
term, with capital required for CLOs likely towards the 
lower end of that range and capital required for other 
strategies varying across the range.

An additional area of deployment is the set-up of sepa-
rate investment structures (so called SPVs) outside EQT’s 
fund structures in order to do specific single acquisitions 
of large companies together with other investors where 
EQT would receive or obtain a management fee and 
 carried interest. In such a set-up, EQT would commit part 
of the capital from its own balance sheet.

EQT will focus balance sheet investments to accelerate 
the Group’s strategy, risk management, the expected 
returns on capital and, in cases where capital has been 
deployed into co-investments or funds, the efficient recy-
cling of capital once strategies have become scaled or 
fund investments have been realized.

Acquisitions may form part of EQT’s future growth. EQT 
considers that team and cultural fit are the most impor-
tant criteria in evaluating potential acquisition targets. 
These criteria create a high hurdle for acquisitions, and 
place a focus on organic growth instead. Historically, EQT 
has focused on acquiring teams. 

FINANCIAL TARGETS AND DIVIDEND POLICY
The financial targets below constitute forward-looking 
statements which are based on a number of estimates 
and assumptions, and subject to risks and uncertainties. 
The EQT AB Group’s actual results may differ materially 
from what is expressly or implicitly stated in these for-
ward-looking statements due to a variety of factors, 
some of which are outside the Group’s control. The 
EQT AB Group’s business, profitability (EBITDA), the 
development of the industry and the macroeconomic, 
legal and regulatory environment in which the 
EQT AB Group operates, may differ materially, and be 
more negative, than assumed when preparing the finan-
cial targets set forth below. In addition, unanticipated 
events, whether within or outside of the EQT AB Group’s 
control, may adversely affect the actual results that the 
Group achieves in future periods whether or not its 
assumptions prove to be correct. See the sections “Risk 
Factors” and “Important information to investors – For-
ward-looking Statements”. 

The EQT AB Group’s Board of Directors has adopted the 
following medium to long-term financial targets over a 
fund cycle:

 ■ Total revenue growth1) over time, to exceed the long-
term growth rate of the private  markets industry; and

 ■ Adjusted EBITDA margin2), over time, to be in the range 
of 55 percent to 65 percent.

The Board of Directors of EQT AB has adopted the follow-
ing dividend policy:

 ■ To generate a steadily increasing annual dividend in 
absolute euro-denominated terms. 

The Board of Directors is expected to propose a first 
 dividend of approximately EUR 200 million in respect of 
the fiscal year of 2019, payable in 2020 (translated into a 
SEK per share amount). The expectation is that it will be 
a semi-annual dividend, paid in two equal parts in 
Q2 and Q4.
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i) Full time equivalents, including on-site consultants.

THE EQT PLAYBOOK – A DIFFERENTIATED AND SUSTAINABLE INVESTMENT APPROACHi)

Theme-and-sector
based approach

Long-term winners

House of
value creation

Best practices framework for
driving returns across platforms

Local-with-locals

Approx. 650 fTEs in 15 countries,
90% of deals advised by local 

teams

Approach to
sustainability

Sustainability a focus
throughout the investment cycle

Clear governance model

Clear setup, alignment 
and value creation

Digitalization and
transformation

digitalization to drive returns
and future-proof companies

500+ EQT advisors

Value creation approach,  
underpinned by strong network

THE EQT PLAYBOOK
At the core of EQT’s value creation strategy is the EQT Play-
book, a framework as to how EQT approaches investing 
and supports value creation in portfolio companies during 
their ownership by EQT Funds. Underpinning this approach 
is an active ownership model with a focus on driving 
growth and future-proofing companies through digitaliza-
tion and sustainability. EQT targets high-quality companies 
with the ambition to accelerate their development into 
leading, sustainable companies.

Theme-and-sector based approach: The EQT AB Group 
applies a thematic mindset in deal selection across strat-
egies, targeting high-quality companies with sustainable 
growth potential, in attractive industries with good secu-
lar growth drivers and strong downside protection. The 
EQT AB Group combines this thematic point of view with 
deep sector and sub-sector expertise. Within the selected 
sub-sectors, EQT generally targets companies with lead-
ing market positions and good prospects for future 
growth and operational improvements. Potential invest-
ment themes are regularly reviewed and examined. For 
example, the increasing adoption of technology within 
the healthcare segment was identified as a key theme in 
2010 and funds managed and advised by the EQT AB 
Group have subsequently made five investments and 
more than 30 add-ons within this core segment.

Local-with-locals: The EQT AB Group believes that local 
knowledge, business relationships and presence are all 
critical to securing a competitive edge in private markets, 

including access to local deal flow, being a preferred 
partner by management and winning deals. The signifi-
cant investments that the EQT AB Group has made to 
strengthen its geographic reach allow EQT to combine 
extensive local knowledge with deep global sector exper-
tise. For example, 90 percent of the EQT Funds investments 
have been made in geographies where the Group has a 
local presence.1) Furthermore, this local approach has 
resulted in close, long-term relationships with both private 
owners and companies, and has in certain situations ena-
bled EQT to “get the first and the last call”, leading to EQT 
Funds’ being in a position to acquire companies on a fully 
proprietary basis (i.e. with out direct competition). 

Clear governance model: The EQT AB Group’s govern-
ance model is designed to enable fast decision making, 
empower CEOs of the EQT Funds’ portfolio companies 
and allow for informal “free thinking” with limited internal 
politics. The model is built upon clear roles and responsi-
bilities for the management of the portfolio company, its 
board and the EQT AB Group, underpinned by a 
“TROIKA” forum that enables smooth communication and 
transparency. The TROIKA consists of the relevant portfo-
lio company’s Chairman (usually appointed from the EQT 
Network), the responsible investment  advisory partner 
within EQT Partners and the relevant portfolio company’s 
CEO. Working closely together on an informal and trans-
parent basis, the TROIKA works as a sparring partner to 
the CEO and keeps EQT well-informed of the portfolio 
company performance. This informal forum also creates 
a good relationship among the involved parties, and 

1) Since the Group was established, excludes EQT Credit and EQT Ventures.
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helps to drive value creation in an aligned and effective 
way. Further, common incentives are secured by  inviting 
the board and selected management team members to 
invest in the portfolio company, creating a joint agenda 
and common goals. 

500+ EQT Advisors1), 2): The EQT AB Group has a global 
network comprising more than 500 EQT Advisors, who 
are generally current or former business executives of 
major international corporations. These advisors are an 
integral part of the EQT Playbook, adding operational 
and strategic expertise and experience to portfolio com-
panies owned by funds managed and advised by the 
EQT AB Group. Relevant EQT Advisors are embedded in 
the entire investment process, from strategic advice and 
input on initial deal sourcing and assessment of potential 
investments, to joining the boards of portfolio companies 
as sounding boards to management. During an invest-
ment decision process, the EQT Advisors give recommen-
dations to investment committees independently of the 
EQT investment advisory professionals, resulting in more 
impartial advice. Furthermore, the EQT Advisors are gen-
erally (subject to applicable regulatory and other restric-
tions) permitted to invest alongside EQT Funds, creating 
alignment of incentives. The scope of the EQT Network 
has been continuously deve loped and improved since 
inception, and the Company believes that it provides the 
Group with a competitive advantage across EQT’s busi-
ness segments. As the EQT AB Group continues to grow, 
active measures are being taken to ensure the network is 
continuously refined and remains relevant.

House of value creation: The EQT AB Group applies an 
integrated framework of tools and best practices across 
EQT Funds’ investments to support value creation and 
performance across portfolio companies. The framework 
is divided into numerous value creation levers and tools 
across portfolio company areas such as revenue 
enhancements, cost improvements, capital and asset 
management, and digitalization and sustainability trans-
formations. Private equity and infrastructure investments 
made by EQT Funds are assessed through this framework 
to identify potential avenues of value creation. Compa-
nies acquired by EQT Funds will develop a “Full Potential 
Plan” early on in the EQT Fund’s ownership where a 
detailed plan is formed to achieve targets set for the 
portfolio company. The framework also covers more 
transformational levers such as strategic realignment 
and add-on acquisitions. 

Approach to sustainability: The Company believes that 
companies will, to an increasingly extent, be influenced 
by sustainability transformation in the future and 
non-sustainable business practices will be challenged. 
Driven by this, EQT strives to instill sustainable business 
strategies in all companies the EQT Funds invest into, 
from start-ups to already mature companies, making 
them change their industries to the benefit of society, their 
customers, their employees, and their owners. The Com-
pany believes that this will also continue to give EQT its 
license to operate. The Company believes that consider-
ing and actively promoting sustainability is not only the 
right thing to do, but also produces enhanced investment 
returns. Therefore, the EQT AB Group has  sustainability at 
the heart of its own corporate model, reflected in the 
Group’s vision and overall strategy. The EQT AB Group 
applies responsible investment and ownership principles 
and practices as an integral part of each phase of the 
investment and value creation process. This extends from 
thematic sourcing to conducting thorough sustainabili-
ty-focused due diligence to accelerating impact as an 
owner. The approach is based on the EQT Responsible 
Investment and Ownership Policy (EQT RI&O Policy), 
which was adopted in 2010 and  describes EQT’s view on 
sustainability throughout the entire investment process. 

In addition to the EQT RI&O Policy, EQT has developed the 
EQT Sustainability Blueprint. This document offers guidance 
to portfolio companies and seeks to stimulate an innovative 
and strategic perspective on sustainability. It also sets out 
what EQT’s expectations are for the EQT Funds’ portfolio 
companies. This includes a report which describes how the 
portfolio companies have performed versus an EQT core 
set of sustainability KPIs and which is adapted to the com-
pany in question. This framework enables value creation 
and the ambition is to contribute to society.

Furthermore, EQT has introduced a conceptual frame-
work to evaluate and visualize sustainability performance 
and increase engagement. The framework consists of 
two dimensions. Firstly, it describes what a specific 
EQT Fund’s portfolio company does, its business model, 
and how that contributes to solving environmental and 
social challenges using the Social Development Goals 
(“SDGs”) as a lens. Secondly, the framework is used to 
score how the portfolio company performs versus the 
expectations set out in the EQT Sustainability Blueprint. 
The EQT Funds can therefore support the transformation 
of a portfolio company with a potential negative societal 
impact profile to a neutral or even positive one.

1) For a description of the EQT Advisors’ relationship with the EQT Funds, see the section “Legal considerations and supplementary information – Governance 
of the EQT Funds and the EQT AB Group’s role in relation to the EQT Funds”.

2) The access to the Wallenberg family’s name and network continue to be instrumental contributors to creating long term value for EQT. The Company and 
Wallenberg Foundations AB (“WFAB”) entered into an agreement on 22 September 2014, which was prolonged on 14 March 2018, through which WFAB pro-
vides network related services to EQT. WFAB is owned by a number of non-profit foundations established and the endowment of which was donated by – or 
raised through collections in honor of – members of the Wallenberg family. WFAB administers the grants and foundation operations for the foundations. Within 
WFAB is also the function, the Wallenberg Office, which through structured and coordinated networking activities aims to develop the name and to continue to 
build the network established by the Wallenberg family in Sweden and internationally for generations. Through the agreement with the Company, WFAB pro-
vides services aimed at, inter alia, international networking activities, communication and information exchange connected to the network. The Company pays 
an annual fee of SEK 25 million to WFAB for the services. The agreement runs until further notice and can be terminated with 9 months’ notice.



INVITATION TO ACQUIRE SHARES IN EQT AB (PUBL)

BUSINESS OVERVIEw

58

EQT’s dedicated sustainability resources in cooperation 
with the EQT Sustainability Ambassador Network raises 
 sustainability awareness and supports the organization 
in advancing this agenda.

Digital transformation: The Company also believes that 
companies will be influenced by digital transformation 
and that business models will be disrupted. As a result of 
this belief, EQT aims to drive digital transformation in all 
companies the EQT Funds invest in. The EQT AB Group’s 
digital efforts center on a firmly held belief that digitally 
leading firms are future winners, and the Group has 
therefore made signi ficant investments in its digital capa-
bilities. Through a team of approximately 60 dedicated 
digital FTEs1), the EQT AB Group looks to apply best-in-
class digital approaches and tools to the sourcing of 
deals through, for example its proprietary Motherbrain 
platform (see the section “Business overview – Mother-
brain”), the diligence of potential opportunities and the 
support in improvement of the EQT Funds’ portfolio com-
panies. The ambition is to create future-proofed compa-
nies for the next owner. 

The EQT AB Group’s investment approach is adapted by 
investment advisory teams according to the specific 
nature of the investment strategy. There are important 

differences, for instance between investing in private 
equity compared with credit or real estate. However, 
there is generally a high degree of commonality between 
the investment approaches employed by investment 
advisory teams across business segments with tailored 
versions of the EQT Playbook for each business line.

The EQT Playbook has driven significant improvement in 
the portfolio companies owned by EQT Funds. As a 
growth-focused investor, value creation and investment 
returns are primarily created for EQT through a focus on 
reinvesting cash flows in future growth and transforma-
tion, rather than focusing on debt repayment. Across the 
portfolio companies of the EQT Funds, 98 percent of value 
creation has resulted from company development (i.e. 
sales growth, strategic repositioning and margin expan-
sion) versus 2 percent from debt repayment2). The growth 
mindset is also clearly reflected in the operational track 
record of portfolio companies owned by EQT Funds, hav-
ing on average increased sales by 12 percent, the number 
of employees by 10 percent3) and profitability4) by 11 per-
cent per annum during the period of the funds’ owner-
ship. These improvements have driven strong returns for 
Fund Investors across the various EQT Funds.

1) Full time equivalents, including on-site consultants.
2) Calculated as a simple average across all realized investments that have generated a capital gain, excluding Credit and Ventures.
3) As of 31 December 2018. Figures referring to the portfolio companies’ growth are based on EQT’s internal reporting for all current and exited portfolio 

 companies within the EQT Funds since 1995 and excludes investments where the EQT Funds do not invest with operational control of the singular portfolio 
company (i.e. Credit and Ventures).

4) Defined as earnings before interest, tax, depreciation and amortization.

Picture from Nexon Asia Pacific (a portfolio company in EQT Mid Market Asia III).
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BUSINESS SEGMENT OVERVIEW
The EQT AB Group has three business segments: Private 
Capital, Real Assets and Credit, which is illustrated in the 
figure below. Within each segment, there are specialist 
investment advisory teams focused on specific strategies, 
which are aligned to the EQT AB Group’s seven business 
lines, and provide advice and support to the fund man-
agement team.

The EQT AB Group’s investment advisory teams consist of 
approximately 370 FTEs1) of whom approximately 260 are 
investment advisory professionals with substantial 
deal-making expertise, industry-and sector knowledge, 
and established networks in local business communities 
and societies. By maintaining a local-with-locals 
approach, the EQT AB Group believes its investment 

 advisory professionals are well-positioned to analyze 
companies and the markets in which they operate, as 
well as develop strong relationships and proprietary 
investment angles across companies.

EQT’s investment approach, combined with an ability to 
see beyond the obvious in terms of growth  potential, 
industry consolidation or structural change, is a key 
advantage when evaluating investment opportunities 
and during the development of portfolio  companies of 
the EQT Funds. In addition, the Credit investment advisory 
team brings specialist skills in credit  markets, including 
originating, structuring and restructuring transactions, as 
well as in debt capital markets and portfolio manage-
ment, to the benefit of the other strategies in the portfolio.

1) Full time equivalents, including on-site consultants.

Business segment overview

EQT AB Group

Private Capital CreditReal Assets
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TEAM AND OFFICESi)

NORTH AMERICA
17 investment

advisory professionals

NORDICS
61 investment 

advisory professionals

ASIA
19 investment 

advisory professionals

REST OF EUROPE
67 investment 

advisory professionals

39
Advisory 
partners

16
Offices

164
Investment

advisory
professionals

i) As of 30 June 2019. In addition to what is presented in the chart, three offices are located in Asia.

Private Capital
Established in 1995 with the first EQT Private Equity fund, 
Private Capital is EQT’s largest business segment with 
EUR 22 billion in AUM as of 30 June 2019, representing  
56 percent of EQT’s total AUM. The business segment 
employs more than 160 investment advisory profession-
als, of whom 39 are advisory partners, across 16 offices. 
Private Capital comprises four business lines: Private 
Equity, Mid Market Asia, Ventures and Public Value.

Since inception, EQT has grown its Private Capital 
 segment whilst achieving strong returns throughout its 
85 divested companies. In addition, EQT has delivered 
consistent returns independent of region, company size, 
exit route and investment source.

Private Capital
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i) Of the funds shown above, only the following funds are managed by the EQT AB Group: EQT VII, EQT VIII, EQT Mid Market, EQT Mid Market Europe, EQT 
Mid Market US, EQT Mid Market Asia III, EQT Ventures, EQT Ventures II and EQT Public Value. EQT VI is not managed or operated by the EQT AB Group, 
however, it is included due to entitlement for revenue from EQT VI, as further described in the section ”Operating and financial review – Change of entitle-
ment to revenue from EQT VI and selected funds”. All other funds raised prior to 2012 are not managed by the EQT AB Group. Please refer to the section 
”Operating and financial review – Supporting fund data” for a complete overview of the EQT Funds managed by the EQT AB Group. The Mid Market 2013 
funds refer to the same Mid Market fund launched in 2013.

ii) Mid Market US, Expansion Capital and Opportunity are not shown in the picture as they have been discontinued.

EQT I 
1995

Mid Market Europe 

2017

Mid Market Asia III 

2016

II 
1998

III 
2001

IV 
2004

V 
2006

VI 
2011

VII 
2015

VIII 
2018

Mid Marketi) 

2013

Mid Marketi) 
2013

Greater China 
2006

Ventures II 
2019 (in fundraising)

Ventures I 
2016

Public Value 
2018

EQT’s first fundraise at 
€350m

EQT’s latest Private Equity 
 flagship fund at €10.9bn

Equity

MMii)

MMAS

VC

PV

Private
Equity

HISTORYi)

OVERVIEW OF THE PRIVATE CAPITAL BUSINESS SEGMENT BY AUM, REVENUE AND FTESi)

2016 2017 2018 H1 2019
AUM (EUR billion)ii) 16.0 14.9 22.3 22.3
Revenue (EUR million) 171 190 256 160
% of Adjusted total revenueiii) 70% 58% 65% 53%
FTEsi) 194 199 226 235

i) Full time equivalents, including on-site consultants.
ii) Including historical funds not managed by EQT AB Group.
iii) Business segment revenue divided by total Adjusted Group revenue.

EQT’s ten active Private Capital funds pursue a variety of 
investment strategies across companies of different sizes 
and with differing growth potential across Europe, North 

America and Asia-Pacific. Since inception, the  Private 
Capital business segment has delivered 20 percent Net 
IRR and 2.4 times realized Gross MOIC.1) 

1) Includes EQT Funds raised prior to 2012 which are not managed by the EQT AB Group. Please refer to the section “Operating and financial review – 
 Supporting fund data”.

KEY INVESTMENT PERFORMANCE METRICSi)

20%
Net IRR

2 .4x
Realized Gross

MOIC

~7 of 10
exits at
≥2.0x

i) 7 out of 10 exits at 2.0 times or more is based on realized gross MOIC multiples.
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Private Equity
The Private Equity business line is the second largest in 
Europe based on raised capital over the last 10 years and 
7th globally based on capital raised over the last five 
years, according to the 2018 PEI survey. The latest  Private 
Equity fund (EQT VIII) is the 5th largest fund ever raised in 
Europe and is a testament to EQT’s position as a leading 
player in the European private equity landscape. EQT’s 
focus sectors and key sector expertise lie within health-
care, TMT, services and industrial technology. 

The Private Equity business line manages and advises six 
active funds investing across Europe and North America. 
It comprises two primary investment  strategies: large-
scale private equity and mid market  private equity. Both 
strategies focus on control investments where the Com-
pany believes EQT can add  considerable value over an 
investment horizon that is typically 3–7 years. The EQT AB 

Group manages and advises funds to target mar-
ket-leading companies in attractive and secularly grow-
ing industries, where the  Company believes value can be 
created through application of the EQT Playbook.

The Private Equity business line employs approximately 
120 investment advisory professionals, of which 27 are 
advisory partners. These professionals work across 
11 offices, advising approximately 60 portfolio companies 
across both the Equity and Mid Market funds. The Private 
Equity business line utilizes shared junior resources across 
geographies, which the Company believes creates syner-
gies across multiple areas, including economies of scale 
benefits from shared sourcing, local advisory teams in all 
countries, staffing optimization and a better leverage and 
sharing of knowhow. Over its longstanding track record, 
EQT has built a large private equity platform, as illus-
trated below.1)

1) “Since last raise” is defined as the number of years and months between the first close of one fund and the first close of the predecessor fund (for example 
the time between EQT I and EQT II). Note that EQT I, EQT III and EQT VI are not managed by the EQT AB Group. Please refer to the section “Operating and 
financial review – Supporting fund data” for a complete overview of the EQT Funds managed by the EQT AB Group.

Vintage

Since last
raise

Fund size

€0.3bn
€2.0bn

€4.8bn

€10.9bn

2.5 years4.7 years2.2 years–

2018201120011995

EQT I EQT III EQT VI EQT VIII
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In large-scale private equity, the EQT AB Group is 
 currently managing and advising the 2018 vintage flag-
ship fund, EQT VIII, which has total commitments of 
EUR 10.9 billion and was 66 percent invested as of 
31 August 2019. In mid market private equity, the EQT AB 
Group is currently managing and advising the 2016 vin-
tage fund, EQT Mid Market Europe, which has total com-
mitments of EUR 1.6 billion and was 52 percent invested 
as of 31 August 2019. 

The current portfolio of companies owned by the Private 
Equity funds is well-balanced by geography and sector, 
reflecting the significant shift from EQT’s historical focus 
on the Nordic region.

Rest of World, 13%

Nordic, 42%

DACH, 18%

North America, 16%

Benelux, 11%

Geographic
split

Healthcare, 32%

Services, 31%

TMT, 23%

Industrial 
technology, 10%

Consumer goods, 4%

Sector
split

STRONG INVESTMENT PERFORMANCEi), ii)

1995 1998 2001 2004 2006 2011 2015 2018Vintage

Realized Developing Investing

I II III IV V VI VII VIIIFund

65% 16% 15% 19% 11% 17% 17% N/ANet IRR1)

Realized Gross MOIC Unrealized Gross MOIC

Gross MOIC across EQT’s Private Equity funds

5.3x

3.1x ˜2.3x
target Gross MOIC2.8x

2.4x

1.6x
1.1x

2.0x2.1x
1.9x

2.6x
1.6x

1.3x

i) Note that EQT I, EQT II, EQT III, EQT IV and EQT V are not managed by the EQT AB Group. EQT VI is not managed or operated by the EQT AB Group, 
however, it is included due to the change of entitlement for revenue from EQT VI, as further described in the section ”Operating and financial review – 
Change of entitlement to revenue from EQT VI and selected funds”. Please refer to the section ”Operating and financial review – Supporting fund data” 
for a complete overview of EQT Funds managed by the EQT AB Group.

ii) Total gross MOIC is a weighted average of the unrealized and realized portions of investments. Realized funds include funds in which all portfolio 
companies have been divested, although there might still be unrealized values left.
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Mid Market Asia
The Mid Market Asia business line includes the EQT Mid 
Market Asia III fund with USD 744 million of committed 
capital (currently 68 percent invested1)) advised by 
approximately 20 investment advisory professionals 
working in Hong Kong, Shanghai and Singapore. EQT’s 
first Asia-Pacific fund was  launched in 2006 and EQT is 
currently investing its third-generation fund in the Mid 
Market Asia business line. EQT has realized a Gross MOIC 
of 3.1 times2) since inception.

The Mid Market Asia funds invest primarily across 
Greater China, Singapore, Malaysia and Vietnam. The 
remaining countries in South East Asia and Australia are 
included in the broader investment mandate scope. The 
EQT Mid Market Asia funds have 14 portfolio companies 
as of 30 June 2019. 

The Mid Market Asia business line employs a dynamic 
investment mandate tailored to the local markets in 
which the EQT Fund invests capital roughly equally 
 between growth, control and co-control investments. 
Through the extensive use of EQT Advisors, the Mid 
 Market Asian strategy targets entrepreneur or 
 founder-led businesses.

The Company believes that it is well-positioned to 
accelerate growth in Asia-Pacific. Asia-Pacific is a large, 
fast-growing market and is the home of a large number 
of fund investors who EQT believes value EQT’s commit-

ment to the region. EQT believes its current presence 
 provides a platform for an Asia-Pacific growth strategy 
beyond mid market private equity, in particular within 
large-scale private equity funds. Further, the EQT AB 
Group intends to expand the EQT Funds’  geographical 
scope in Asia-Pacific to new countries  including, for 
example, Australia and Japan.

Ventures
The Ventures business line is an early-stage investment 
strategy, pursuing venture capital investments across 
Europe and North America since 2016 with EUR 0.6 billion 
of committed capital (includes EQT Ventures I; EQT Ven-
tures II is in fundraising with target of EUR 600 million 
and currently 6 percent invested3)) and approximately 
20 investment advisory professionals across four offices. 
The Ventures strategy executes on a multi-stage invest-
ment strategy with the ability to target companies in vari-
ous stages of their early company lifecycle. The EQT AB 
Group utilizes big data and proprietary artificial intelli-
gence tools, including Motherbrain (see the section 
 “Business overview – Motherbrain”), to find and prioritize 
potential investments for the Ventures funds. The Com-
pany believes that the investment advisory team’s deep 
experience, which includes members which have experi-
ence with founding companies and being part of start-
ups prior to joining the EQT AB Group, create a competi-
tive advantage in the venture capital space. EQT Ventures 
I has made three exits to date.

Consistent investment performance (by realized gross MOIC)i), ii)

2.4x 2.4x
3.0x

Nordics Benelux DACH

By region

2.1x
2.6x2.6x

<10x 10–14x >14x

By entry multiple (EV/ EBITDA)

2.3x 2.6x

< EUR 1bn > EUR 1bn

By company size (EV)

2.4x 2.3x

3.4x

IPO Trade sale Financial 
buyer

By exit route

2.1x
2.5x 2.6x 2.9x

Secondary
buyout

Public Carve-out
from large
corporate

(typically public)

Founder/
Family

2.5x 2.6x

1.7x

2.8x
2.0x

’00–03 ’04–06 ’07–09 ’10–12 ’13–

By investment source By investment vintage Total

2.4x
Realized Gross MOICiii)

i)  Refers to 74 exits within EQT Private Equity.
ii) EV/EBITDA entry multiples are displayed on an LTM basis. EV is an abbreviation of Enterprise Value. Enterprise value is the value of the company and 

 generally includes net debt plus the market value of the shares in the company. EBITDA is the operating result before depreciation and amortization.  
Thus, EV/EBITDA corresponds to a valuation multiple which is computed by dividing the value of the company with the company’s EBITDA.

iii) Multiple of invested capital. Before deductions for fees and costs. May be calculated on an investment, a fund or as an average. Includes EQT Funds raised 
prior to 2012 which are not managed by the EQT AB Group.

1) As of 31 August 2019.
2) Includes realized investments across EQT Greater China and the Asian investments made in EQT Mid Market.
3) As of 31 August 2019, based on target fund size of EUR 600 million.



INVITATION TO ACQUIRE SHARES IN EQT AB (PUBL)

BUSINESS OVERVIEw

65

In addition, EQT believes the Ventures business line is of 
great strategic value to the EQT AB Group as it continu-
ously provides the organization with early intelligence 
on crucial industry trends and potential disruptors. With 
its data-driven approach and in-house developed tools, 
the Ventures investment advisory team acts as a first-
mover within the EQT AB Group by applying best-in-
class digital practices in the investment organization. 
The Group sees an opportunity to build a leading Ven-
tures platform through adjacent strategy extensions 
alongside the current strategy, such as Venture Growth1) 
as well as expanding geographically. 

Public Value
The Public Value business line manages a fund currently 
with EUR 0.4 billion in committed capital through which 
the EQT AB Group seeks to leverage its EQT Playbook to 
create value via minority investments in publicly listed 
mid market companies in Northern Europe. The Public 
Value fund was created when the team of Zeres Capital 

joined the EQT AB Group in 2018, and as of 30 June 2019 
employs approximately 12 investment advisory profes-
sionals.

The Public Value business line seeks to invest in  quality 
companies which it believes to be undervalued relative to 
their potential. Tangible initiatives to drive growth, opera-
tional performance and potential for M&A or divestitures 
constitute some of the value creation opportunities that 
Public Value looks for in potential investments. As part of 
the value creation process, Public Value ensures that the 
necessary governance and ownership structures are in 
place for the fund to exercise significant influence, work-
ing in close collaboration with management in a “con-
structivist” manner, rather than adopting a more aggres-
sive approach as taken by a typical activist investor. Typi-
cally, this translates into the Public Value fund holding a 
5–25 percent ownership in companies with market capi-
talizations between EUR 0.2–2.5 billion and active own-
ership over normally 4–6 years.

1) For a description of “Venture Growth”, see the section “Definitions”.

Picture from Azelis (a portfolio company in EQT VIII).
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i) As of 30 June 2019.

Real Assets
Established in 2008 with the first Infrastructure fund, 
Real Assets is EQT’s second largest segment with 
EUR 15 billion of AUM as of 30 June 2019, representing 
36 percent of EQT’s total AUM. The business segment 

employs approximately 70 investment advisory profes-
sionals including 11 advisory partners across seven 
offices. Real Assets comprises two business lines: 
 Infrastructure and Real Estate.

i) EQT Infrastructure I is not managed by the EQT AB Group. Please refer to the section ”Operating and financial review – Supporting fund data” for a 
complete overview of EQT Funds managed by the EQT AB Group.

ii) Value-add in this context refers to the investments strategy of the EQT Infrastructure funds and refers to the active ownership of EQT Funds’ while creating 
value in companies with infrastructure characteristics, rather than acquiring and owning “core” infrastructure assets where less active ownership is required.

Real Assets

NEW YORK
16 investment

advisory professionals

STOCKHOLM
15 investment 

advisory professionals

LONDON
14 investment 

advisory professionals

11
Advisory 
partners

7
Offices

70
Investment

advisory
professionals

MUNICH
17 investment 

advisory 
professionals

ZURICH
2 investment 

advisory professionals
MADRID

3 investment 
advisory professionals

SINGAPORE
3 investment 

advisory
professionals

▶

TEAM AND OFFICESi)

HISTORYi), ii)

Infrastructure I
2008

Real Estate I
2016

Real Estate II
2019 (in fundraising)

Infra II
2013

Infra III
2016

Infra IV
2018

Launch of the first European value-add strategy
within Infrastructure

Launch of Real Estate strategy  
– European focus

One of the world’s largest value-add
infrastructure funds at €9.1bn
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KEY INVESTMENT PERFORMANCE METRICSi)

18%
Net IRR

2 .9x
Realized Gross

MOIC

~7 of 10
exits at
≥2.0x

i) 7 out of 10 exits at 2.0 times or more is based on realized gross MOIC multiples. Includes EQT Funds raised prior to 2012 which are not managed by the 
EQT AB Group.

Infrastructure 
The Infrastructure business line is the leading infrastruc-
ture player in Europe and ranks 4th amongst global infra-
structure investors based on capital raised in the last five 
years. The latest Infrastructure fund (EQT Infrastructure 
IV) is the third largest infrastructure fund ever raised – it is 
significantly larger than its predecessor funds and exem-
plifies EQT’s global and scaled infrastructure capabilities. 
EQT’s strategic ambition is to become the global leader in 
value-add infrastructure investing.

EQT uses focused investment themes and sourcing, tar-
geting high-quality companies with infrastructure char-
acteristics and creating value over a typical 4–6 year 
investment horizon. While Real Assets applies many of 
the tools from the EQT Playbook, some components are 
adapted to reflect the specific characteristics of infra-
structure. This translates into core sector expertise within 
energy, environmental, transport and logistics, telecom 
and social.

The Infrastructure business line manages and advises 
three active EQT Funds investing across Europe and North 
America.2) The Company believes that EQT can generate 
enhanced returns for its Fund Investors by pursuing a 
 value-add investment approach rather than focusing on 
core infrastructure.

The Infrastructure business line employs approximately 
52 investment advisory professionals, of which 10 are 
advisory partners. These professionals work across six 
offices and advise the Infrastructure funds including 18 
portfolio companies. EQT also established cooperation 
with Temasek in 2017, offering a point of entry into the 
Asia-Pacific infrastructure market and enabling deep, 
local coverage via Temasek’s local offices and a joint hub 
in Singapore. 
 
The EQT AB Group has built a leading infrastructure plat-
form over only one decade, as illustrated on the next 
page, which is a testament to the Group’s business model 
and the scalability of its strategies.3)

OVERVIEW OF THE REAL ASSETS BUSINESS SEGMENT BY AUM, REVENUE AND FTESi)

2016 2017 2018 H1 2019
AUM (EUR billion)ii) 5.0 6.1 11.0 14.5
Revenue (EUR million) 46 96 95 118
% of Adjusted total revenueiii) 19% 29% 24% 39%
FTEsi) 66 80 86 93

i) Full time equivalents, including on-site consultants.
ii) Including historical funds not managed by the EQT AB Group.
iii) Business segment revenue divided by total Adjusted Group revenue.

EQT’s five active EQT Real Assets funds pursue value-add 
infrastructure and real estate investments across Europe, 
North America and Asia-Pacific. Since  inception, the Real 
Assets business segment has delivered 18 percent Net IRR 
and 2.9 times realized Gross MOIC.1) 

The Real Assets business segment also applies the 
EQT Playbook when managing and advising the Real 
Assets funds. As with the other business segments, local-
with-locals plays a crucial role for EQT Real Assets in 
developing strong relationships with companies and 
people to unlock attractive investment opportunities.

1) Includes EQT Funds raised prior to 2012 which are not managed by the EQT AB Group.
2) Refers only to funds managed and advised by EQT AB Group, i.e. excluding EQT Infrastructure I.
3) EQT Infrastructure I is not managed by the EQT AB Group. Please refer to the section “Operating and financial review – Supporting fund data” for a com-

plete overview of EQT Funds managed by the EQT AB Group.
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i) Includes EQT Funds raised prior to 2012 which are not managed by the EQT AB Group. Quartile ranking according to Preqin, data from homepage.

# of Investment
advisory

professionals

Fund size

Vintage

~25
~35

€1.2bn €1.9bn
€4.0bn

€9.1bn

~15

~50

2018201620132008

Infrastructure Ii) Infrastructure II Infrastructure III Infrastructure IV

The EQT AB Group is currently managing and advising 
the 2018 vintage flagship fund, EQT Infrastructure IV, 
which has total commitments of EUR 9.1 billion, is 44 per-
cent invested as of 31 August 2019 and targets a Gross 
MOIC returns of around 2.0 times even though the histor-
ical track record in previous funds has been above that.

EQT has scaled the Infrastructure business line rapidly 
and believes that infrastructure investing remains highly 
attractive. EQT has, with its value-add investment 
approach, generated 1st quartile returns for its Fund 
Investors across all three Infrastructure funds managed 
by the EQT AB Group, across 13 exits since inception.

STRONG INVESTMENT PERFORMANCEi)

2 .5x  
Gross MOIC
17% Net IRR

EQT INFRASTRUCTURE I
2008 Vintage

EQT INFRASTRUCTURE II
2013 Vintage

EQT INFRASTRUCTURE III
2016 Vintage

1st quartile 1st quartile 1st quartile

2 .0x 
Gross MOIC
19% Net IRR

1 .4x  
Gross MOIC
26% Net IRR

i) EQT Infrastructure I is not managed by the EQT AB Group. Please refer to the section ”Operating and financial review – Supporting fund data” for a 
complete overview of EQT Funds managed by the EQT AB Group.
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1) As of 31 August 2019, based on target fund size of EUR 750 million.

Real Estate
The Real Estate business line focuses on a value-add 
European real estate strategy that was launched in 2016 
with the first EQT Real Estate fund that had total commit-
ments of EUR 0.4 billion (corresponding to EUR 0.2 billion 
in AUM as of 30 June 2019). The EQT Real Estate II fund is 
currently in fundraising with total commitments as of 
30 June 2019 of EUR 0.5 billion, bringing total Real Estate 
AUM to EUR 0.7 billion. EQT Real Estate II is currently 
33 percent invested.1)

EQT uses investment themes and sourcing,  targeting real 
estate that offer the opportunity to create value through a 
range of operational improvements. As with the Infra-
structure business line, the Real Estate business line selec-
tively applies the EQT Playbook to fit the characteristics of 
the Real Estate funds’ investments, including a thematic 
investment approach, the firm-wide network of EQT 
Advisors, as well as the mutual governance model.

The Real Estate business line employs 18 investment 
 advisory professionals, of which 1 is an advisory partner. 
These professionals work in London and Stockholm, and 
are split between asset management-focused advisory 
professionals and  acquisition-focused advisory profes-
sionals. 

The Real Estate investment strategy is primarily targeting 
office investments in prime gateway cities in Western 
Europe. By applying a “brick and mortar” approach to 
Real Estate funds’ ownership, complex situations and due 
diligence, and in combination with the EQT AB Group’s 
growth and value creation mindset, EQT aims to gener-
ate  attractive returns for its Fund Investors. The Company 
also believes that EQT’s network of EQT Advisors and real 
estate investment strategy offer access to  attractive 
off-market deal sourcing. 

Picture from Technologiepark (a portfolio company in EQT Real Estate I).
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H1 201920182017201620152014201320122011201020092008

6.5

Cumulative invested capital (EUR billion) 

Special Situations

Direct Lending

Senior Debt

EQT V
Credit Carve-out 

(2008)
Credit I
(2010)

Credit II
(2013)

Credit III
(2017)

Mid-Market
Credit II 

(2017)

EQT Loan Fund
(2017)

Senior Debt SMAs
(2014–)

Mid-Market
Credit I 
(2015)

5.8

4.5

3.3

2.3

1.4
0.9

0.50.40.20.10.0

Credit
Established in 2008 with the first EQT Credit Opportunities 
fund, Credit is the smallest business segment with EUR 3.3 
billion in AUM as of 30 June 2019, representing 8 percent 
of EQT’s total AUM. The business segment employs 

approximately 25 investment advisory professionals of 
which 5 are advisory partners across four offices. The 
EQT Credit business  segment is composed of one busi-
ness line – Credit. Credit is a niche segment that com-
prises  Special Situations, Direct Lending and Senior Debt.

i) EQT V Credit Carve-Out and EQT Credit I are not managed by the EQT AB Group. Please refer to the section ”Operating and financial review – Supporting 
fund data” for a complete overview of EQT Funds managed by the EQT AB Group.

ii) Cumulative invested capital figures referring to historical periods prior to 2012 have been gathered from internal reporting.

HISTORYi), ii)

Credit

i) As of 30 June 2019.

NEW YORK
4 professionals

LONDON
18 professionals

5
Advisory 
partners

4
Offices

25
Investment

advisory
professionals

MUNICH
2 professionals

STOCKHOLM
1 professional

Satellite

Hub
Satellite

Satellite

TEAM AND OFFICESi)
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OVERVIEW OF THE CREDIT BUSINESS SEGMENT BY AUM, REVENUE AND FTESi)

2016 2017 2018 H1 2019
AUM (EUR billion)ii) 2.3 2.9 3.2 3.3
Revenue (EUR million) 16 30 35 17
% of Adjusted total revenueiii) 6% 9% 9% 6%
FTEsi) 26 28 34 38

i) Full time equivalents, including on-site consultants.
ii) Including historical funds not managed by EQT AB Group.
iii) Business segment revenue divided by total Adjusted Group revenue.

The four active Credit funds1) invest in a range of debt 
instruments and capital structures across Europe and 
North America. The EQT AB Group also manages and 
advises a small number of separately managed accounts 
(“SMAs”) for some of the larger Fund Investors. Since 

inception, the Credit business segment has delivered 
12 percent Net IRR and 1.4 times realized gross MOIC.2) 
All of the realized EQT Credit Opportunities funds have 
been ranked as top quartile funds.

1) Excludes separately managed accounts.
2) Includes EQT Funds raised prior to 2012 which are not managed by the EQT AB Group.
3) Preqin, based on capital raised in the last 10 years, excludes non-European based funds.
4) As of 31 August 2019.
5) As of 31 August 2019.

i) To date across the EQT Credit business segment.
ii) Net IRR statistic applies to Credit I, Credit II and Credit Opportunities III as of 30 June 2019.

KEY INVESTMENT PERFORMANCE METRICSi), ii)

>160
Companies 

financed

~€6 .5bn
Invested 
capital

12%
Net IRR in 
Special 

Situations

EQT is the 6th largest player within private debt in Europe3), 
with a successful track record going back almost a decade. 

EQT’s Credit strategies cover the full scope of sub-invest-
ment grade corporate risk. Typical deals range from 
 syndicated leveraged buyout financings to special situa-
tions direct financing and distressed secondary value 
investments. By utilizing the wealth of knowledge within 
the EQT platform and in the EQT Network, the EQT AB 
Group believes that the Credit segment can pursue invest-
ments with a competitive advantage. In Credit, EQT Funds 
invest across the following investment strategies:

 ■ Special Situations comprises the EQT Credit Opportu-
nities funds. EQT’s financing capabilities within Special 
Situations span across facilitating balance sheet trans-
formations, providing bespoke capital, identifying and 
crystallizing deep value in the secondary market and 
financing other special situations. The EQT AB Group is 
currently managing and advising the 2017 vintage 
EQT Credit Opportunities III fund, which has total com-
mitments of EUR 1.3 billion (as of 30 June 2019) and a 
mandate to invest across Europe and North America. 
The fund is currently 60 percent invested.4)

 ■ Direct Lending comprises the EQT Mid-Market Credit 
funds, which engage in direct lending activities pri-
marily in Europe and focus on high-quality businesses 
with strong downside protection and an opportunity to 
conduct in-depth due diligence using the EQT plat-
form. The EQT AB Group is currently managing and 
advising the 2017 vintage EQT Mid-Market Credit II 
fund, which has total commitments of EUR 2.3 billion, 
including a EUR 0.5 billion portion of the fund which 
also contains debt leverage (as of 30 June 2019), and 
has a global investment mandate. The fund is  currently 
51 percent invested.5)

 ■ Senior Debt comprises the EQT Loan Fund. This is an 
open-ended vehicle with EUR 0.2 billion in AUM as of 
30 June 2019 that invests in a portfolio of large, liquid, 
European credits with economic downside  protection. 

Credit focuses its investments in EQT’s core sectors, and the 
Company believes that Credit has a competitive advan-
tage due to its private equity-influenced type of due dili-
gence which leverages the EQT platform’s resources and 
network. Generally  speaking, EQT’s credit strategies target 
businesses with a “reason to exist”, i.e. market leaders with 
defensive business profiles that are highly cash generative, 
of high quality as well as non-cyclical. 
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OPERATING PLATFORM 
The EQT AB Group’s operating platform is a critical part 
of the Group’s strategy and, the Company believes, a key 
source of competitive advantage and differentiation. EQT 
has made significant investments in the platform in recent 
years to create a future-proofed, scalable operating 
platform that is aimed to support the Group’s growth 
ambitions across geographies and strategies. 

The creation of a robust operating platform has enabled 
EQT to grow its business and diversify across multiple 
strategies. The benefits of its operating platform not only 
translate into a higher level of efficiency across its opera-
tions, but also allows investment advisory professionals to 
focus more on investing. The platform is well-invested 
with approximately 280 FTEs1) employed in  operations as 
of 30 June 2019 compared with 170 FTEs2) as of 31 Decem-
ber 2016. 

The operating platform enables the EQT AB Group to 
launch new funds and strategy extensions, and enter new 
geographies and markets efficiently. As a result of the 
ongoing investments made in the platform, the EQT AB 
Group’s ambition is that central costs will grow at approx-
imately half the rate of growth in AUM on average over 
the medium term, allowing the EQT AB Group to realize 
scale benefits and deliver profitable growth.

The Group’s operating platform comprises a number of 
specialist functions which support EQT across all areas 
that are not directly related to the Group’s investment 
advisory activities. Amongst the many key functions that 
are performed by employees across the platform are:

 ■ Advising on capital raising matters and servicing Fund 
Investors; 

 ■ Providing fund management services including 
 meeting Fund Investors’ reporting requests;

 ■ Providing cutting-edge digital tools and solutions;

 ■ Providing central management and finance services;

 ■ Managing the EQT AB Group’s employees and talent; 
and

 ■ Ensuring EQT complies with the legal and tax environ-
ment in its various jurisdictions.

As the EQT AB Group continues to grow, it will strive to 
maintain the quality of service and delivery through a 
focus on establishing process efficiency, continuing to 
future-proof the Group’s IT setup, create a scalable and 
fit-for-purpose fund management function whilst deliv-
ering a high-quality end product to its Fund Investors.

1) Full time equivalents, including on-site consultants.
2) Full time equivalents, including on-site consultants.

i) As of 30 June 2019. The client relations and capital raising team refers to the advisory team supporting and advising the Manager with respect to matters 
concerning capital raising and relations with Fund Investors. Full time equivalents, including on-site consultants.

ii) Sub-totals do not sum to the total due to rounding.
iii) Full time equivalents, including on-site consultants. 

THE OPERATING PLATFORMi), ii), iii)

EQT operating platform

~280 FTEs

Client relations and 
capital raising

~45 FTEs

Digital

~60 FTEs

Fund administration

~60 FTEs

Human resources

~20 FTEs

Specialist teams

~100 FTEs
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Client relations and capital raising
The EQT AB Group’s in-house capital raising team was 
established in 2008 and became fully responsible for 
advising the fund management team in the capital 
 raising activities in 2012. Following the move to in-house 
advisory services with respect to capital raising, accumu-
lated capital raised has increased three-fold and EQT 
has managed to increase the number of business lines to 
seven –  Private Equity, Ventures, Mid Market Asia and 
Public Value in the Private Capital segment, Infrastructure 
and Real Estate in the Real Assets segment, and the 
 Credit segment. 

The EQT AB Group serves a global market of Fund Inves-
tors, with a capital raising advisory team supporting the 
fund management team with approximately 45 FTEs1) 
working in six offices across Europe, North America and 
Asia-Pacific (which are the largest private equity and 
infrastructure markets globally, with USD 1.1 trillion, 
USD trillion 1.8 and USD 0.3 trillion in commitments, 
respectively).2) 

The Company believes that the EQT AB Group is an attrac-
tive and credible counterparty to its Fund Investors. Firstly, 
EQT Funds have historically delivered consistent returns 
across segments and maintained returns while increasing 
fund sizes, a key driver of demand from  current and 

potential Fund Investors. Secondly, the EQT AB Group has 
a multi-strategy platform, enabling Fund Investors to sim-
plify their investment manager  relationships by investing 
across multiple investment strategies with the same man-
ager. 17 of EQT’s 20 largest Fund Investors are invested in 
two or three of EQT’s business segments (Private Capital, 
Real Assets and Credit), supporting the EQT AB Group’s 
AUM growth and strengthening Fund Investor relation-
ships through an increase in points of contact.

The EQT AB Group applies a consistent philosophy across 
its capital raising activities:

 ■ Relationship building and fundraising are closely 
 interdependent;

 ■ Everyone at the EQT AB Group is an EQT ambassador;

 ■ Every engagement with Fund Investors counts; and

 ■ Best-in-class Fund Investor service is at the core of the 
model.

The EQT AB Group’s strong Fund Investor relationships 
are enabled and underpinned by the Group’s strength 
and capabilities within digitalization. The EQT AB Group 
will continue to seek ways in which this function can be 
further automated and digitalized for the benefit of both 
the EQT AB Group and its Fund Investors. 

1) Full time equivalents, including on-site consultants.
2) Preqin, data from website.

30 June 20192009

Average AUM per Fund Investor (€m)

… allocating more to EQT Funds

~85

~40

FUND INVESTOR BASE AND AVERAGE ALLOCATIONS OVER TIME (AS OF 30 JUNE 2019)i)

30 June 20192009

# of active/fee-paying Fund Investor

Growing Fund Investor base …

~250

~480

i) Defined as the number of Fund Investors that are currently invested in EQT Funds, whose investments generate management fees.
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Since 2009, EQT has almost doubled its Fund Investor 
base from around 250 to around 480 active Fund Inves-
tors, which includes 8 of the top 10 largest private equity 
investors globally.1) EQT has a strong and diversified Fund 
Investor base with no failed draw-downs in funds raised 
by EQT and includes pension funds, financial institutions 
and high net-worth individuals, fund-of-funds, endow-
ments and sovereign wealth funds. In EQT’s early history, 
66 percent of the AUM came from the Nordics and finan-
cial institutions and high net-worth individuals accounted 
for 65 percent of the Fund Investor base. 

Over time, the Fund Investor base has grown and 
become more balanced across geographies and Fund 
Investor types. EQT has deliberately diversified its Fund 
Investor base and its commitments. EQT believes it will 
benefit from an industry-wide trend of Fund Investors 
consolidating and simplifying manager relationships. No 
single Fund Investor accounts for more than 2.5 percent 
of AUM (excluding Investor AB), which enables risk diver-
sification as well as a clear potential to grow with existing 
Fund Investors. 

Moreover, the single largest investment made by an EQT 
Fund represents less than 4 percent of total current AUM 
of the EQT AB Group, and the 20 largest investments 
 represent together only approximately one third of total 
current AUM. Concentration in each EQT Fund is regu-
lated by the relevant agreement for that EQT Fund with the 
Fund Investors, and ensures that the EQT Funds maintain 

a diversified pool of investments. For reference, the single 
largest investment in EQT VIII represents around 12 per-
cent of total committed capital in EQT VIII.

EQT Funds have, to date, typically offered co-investment 
opportunities (being investments where a Fund Investor 
or other investor commits capital to a specific deal along-
side an EQT Fund, generally through an investment vehi-
cle managed by the EQT AB Group) on a no-fee / no car-
ried interest basis. The total co-investments as a percent 
of total fund commitments have averaged 14 percent2) 
across Private Equity funds from EQT III to EQT VII and 
Infrastructure funds from Infrastructure I to Infrastructure 
III. Capital invested in co-investments was broadly con-
stant across 2017 and 2018, though the Company expects 
this figure to be higher for 2019 as a result of a higher 
number of larger acquisitions during 2019. Co-invest-
ments are mainly used to syndicate larger investments 
held by EQT Funds, in order to manage the relevant 
EQT Fund’s exposure to such investment and risks or to 
provide access to such investments to strategic co-inves-
tors. EQT Funds have the right to offer co-investments but 
are not obliged to, which means that co-investments can 
be used as a strategic tool for managing risk and allow-
ing EQT to execute on larger deals which it would not 
other wise have access to – something that EQT sees as a 
 win-win for both the EQT Funds and the Fund Investors. 
Co-investments are not included in EQT’s reported AUM 
figures.

AUM by Fund Investor geography

Middle East, 7%

Nordics, 27%

Europe excl.
Nordics, 24%

Americas, 23%

APAC, 19%

Client
geography

AUM by Fund Investor type

Foundations
/Family o�ces, 10%

Pension
Funds, 35%

Financial 
Institutions, 30%

Sovereign 
Wealth Funds, 

14%

Fund-of-Funds, 
11%

Client type

1) Preqin, Global Private Equity and Venture Capital Report, 2018.
2) The average of 14 percent includes co-investments as a percent of total fund commitments for EQT III, EQT IV, EQT V, EQT VI, EQT VII, EQT Infrastructure I, 

EQT Infrastructure II and EQT Infrastructure III. EQT III, EQT IV, EQT V, EQT VI and EQT Infrastructure I are not managed by EQT AB Group. Please refer to the 
section “Operating and financial review – Supporting fund data” for a complete overview of EQT Funds managed by the EQT AB Group.

FUND INVESTOR BASE BY GEOGRAPHY AND TYPE (AS OF 30 JUNE 2019)i)

i) As percentage of AUM as of 30 June 2019.
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In a typical closed-end structure, as used in the majority of 
the EQT Funds, capital raising typically follows a set cycle, 
with successor funds generally targeted to be in a position 
to commence investment activities at the point that the 
predecessor fund is close to being fully invested, which 
typically occurs when approximately 80 to 90 percent of 
total commitments are invested. The launch of investment 
activities varies from fund to fund and may be earlier 
depending, amongst other factors, on the terms of the rel-
evant fund documentation and the amounts required to 
be reserved for follow-on investments in existing fund 
investments and other fund expenses and liabilities. The 
marketing period for a new fund is typically anywhere 
between six months to two years and, subject to any 
investment allocation provisions with respect to the pre-
decessor fund, such new fund may commence its invest-
ment activities upon holding its initial closing. Fund Inves-
tors can then still commit additional capital to the relevant 
EQT Fund up to the point of a “final close”. Prior to commit-
ting capital, Fund Investors typically undertake due dili-
gence of the Fund Manager, its platform and servicing 
capabilities, as well as its track record of returns. 

The length of time between a fund being raised and the 
establishment of such fund’s successor fund therefore 
 varies between business segments and is dependent, 
amongst other factors, on how quickly capital is invested 
from the relevant predecessor fund. For example, the 
length of the investment period for an Infrastructure fund 

(approximately four years) is usually longer than for a 
Credit fund due to the longer typical holding and realiza-
tion period of investments made by Infrastructure funds. 

The EQT AB Group’s capital raising strategy consists of 
three distinct pillars. Firstly, the Group aims to retain 
 current Fund Investors by deepening the relationship in 
existing investment strategies through high-quality 
 service. Many fund investors consider themselves to be 
under- allocated to the private markets asset class com-
pared to their own targets. As such, there remains a sub-
stantial growth opportunity from existing Fund Investors.1) 

Secondly, the EQT AB Group aims to increase the level of 
cross selling and leverage the multi-strategy offering with 
existing customers across strategies. At present, 40 percent 
of EQT’s AUM comes from Fund Investors investing in only 
one business segment, and the approximately 120 new 
Fund Investors added in the last two years represent a 
signi ficant opportunity for cross selling. 

Finally, the EQT AB Group aims to selectively add new, 
high-quality Fund Investors while maintaining low customer 
concentration and strong bargaining power. Only approxi-
mately 50 of the 100 largest private equity investors are 
 currently Fund Investors in the EQT Funds. In addition, the 
underpenetrated North American market and the large and 
largely untapped private wealth channel offer significant 
growth potential.

HISTORICAL CAPITAL RAISING DEVELOPMENTi)

2014 2015 2016 2017 2018 H1 2019
FTEsii) 22 31 41 43 46 43
Cumulative capital raised 
(EUR billion)iii) 22.1 30.1 36.2 46.4 58.2 62.1

i) Bain. Global Private Equity Report 2019, as of end of 2018.
ii) Full time equivalents, including on-site consultants.
iii) Cumulative capital raised figures include capital raised for EQT Funds managed from both onshore and offshore jurisdictions. For a further description, 

please see the section ”Business overview – Historical EQT Fund structure”.

Picture from Fenix Marine Services (a portfolio company in the EQT Infrastructure III fund).

1) Bain. Global Private Equity Report 2019, as of end of 2018.
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Digital
Leveraging digital technology is a pillar of the 
EQT AB Group’s effort to ensure the future-proofing of 
the EQT Funds’ portfolio companies, as well as 
future-proofing the Group itself. As part of this mindset, 
the EQT AB Group has made significant investment in its 
digital teams, infrastructure and its digital capabilities, 
leveraging digital technology, ways of working and data 
to:

 ■ Continuously make each EQT Fund an ever smarter 
buyer, owner and seller;

 ■ Support all EQT Funds’ portfolio companies to become 
future-proofed digital leaders in their industries and 
markets;

 ■ Make the EQT AB Group ever faster, more efficient, 
transparent and precise in its customer experience 
and operations; and

 ■ Ensure that the EQT AB Group is an active contributor 
in the global digital discussion and recognized as the 
digital leader among peer investment firms.

The EQT AB Group views IT as a core business function 
rather than a cost center, and has therefore developed a 
digital team with three focus areas: 

 ■ Digital Business Development, focused on supporting 
EQT Funds’ investment and portfolio company devel-
opment as well as improving the EQT AB Group’s own 
digital performance;

 ■ IT, responsible for ensuring the EQT AB Group’s own 
systems are future-proofed; and

 ■ Motherbrain, responsible for the continued develop-
ment and application of the EQT AB Group’s proprie-
tary AI and big-data led tool for identifying investment 
opportunities and providing data on companies. 

Digital Business Development
Working in close conjunction with the IT team, the Digital 
Business Development function has two primary respon-
sibilities: (i) assisting advisory teams with monitoring 
EQT Funds’ portfolio companies and leads, and (ii) devel-
oping proprietary systems to improve the EQT AB Group’s 
performance and make processes more efficient. 

The EQT AB Group applies digitalization throughout the 
deal cycle, across deal sourcing and idea identification, 
to digital due diligence, digital transformation as part of 
value creation and ensuring that the EQT AB Group sup-
ports the EQT Funds’ portfolio companies in becoming 
future-proofed companies to maximize value at exit. The 
EQT AB Group’s Digital Business Development team is 
embedded with investment advisory teams rather than 

operating separately and leverages a network of top 
industry digital talent and consultants. The EQT AB Group 
applies a digital framework with respect to transactions 
and the EQT Funds’ portfolio companies, in order to 
 provide investment advisory teams with a consistent 
approach and toolbox to support in driving value 
 creation across the deal lifecycle. 

The EQT AB Group’s global Digital Business Development 
team is located across three hubs (Nordics, DACH and 
North America) and employs approximately 15 FTEs1).

Information technology
The EQT AB Group began its digital transformation jour-
ney with its own IT systems and processes, and made a 
significant investment to transition from a model reliant 
on traditional tools and approaches with locally hosted 
infrastructure, to a modern way of working with largely 
cloud based systems and next generation working tools 
and applications. More recently, the EQT AB Group has 
been focused on enabling automation across the organi-
zation, in order to improve efficiency and eliminate 
unnecessary manual processes. In the future, the EQT AB 
Group aims to develop automation at scale, and to 
 further develop a data-driven decision-making culture 
across the Group whilst providing a sophisticated service 
to its Fund Investors. 

The EQT AB Group’s information technology organization 
comprises approximately 35 FTEs2). Led by the Chief Infor-
mation Officer, the EQT AB Group’s IT team is broadly 
responsible for system architecture, application manage-
ment, information security and IT compliance. The 
EQT AB Group uses both on-premise and cloud storage 
facilities for safely storing, managing and using data. All 
data centers and offices are guarded by modern firewalls 
with an around-the-clock team of technicians on site in 
Hong Kong, Munich, London and New York to ensure suffi-
cient data protection and the smooth running day-to-day 
operations. The EQT AB Group contracts multiple reput-
able vendors of cloud services, all of which maintain 
 adequate disaster recovery sites. Continuous anti-phishing 
testing is conducted using an external  security firm. 

The EQT AB Group makes use of a wide range of applica-
tions to better communicate with each other, create, store 
and track data more efficiently and ultimately  support 
the EQT Funds in managing their investments in a better 
and more productive way. With the help of the EQT AB 
Group’s various applications, the Group can also store, 
track and manage all communication related to Fund 
Investors and fundraisings in a much more efficient and 
automated way.

1) Full time equivalents, including on-site consultants.
2) Full time equivalents, including on-site consultants.
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1) Full time equivalents, including on-site consultants.

Motherbrain
Motherbrain is the EQT AB Group’s proprietary, in-house 
developed artificial intelligence system which EQT con-
siders a competitive advantage mainly for investment 
advisory professionals within Ventures. 

Launched in 2016, Motherbrain utilizes numerous big 
data sources to provide the EQT AB Group’s investment 
professionals with hundreds of millions of readily accessi-
ble data points on industries and companies globally to 
support their investment advisory activities. 

In addition, Motherbrain also employs powerful algorithms 
to provide early alerts to investment advisory teams of 
potentially highly valuable growth companies, before they 

are widely known amongst the market. These algorithms 
examine numerous, interrelated indicators of a potentially 
highly valuable growth company, and are continuously 
developed by machine learning to improve accuracy and 
refine targeting. Since launch, the EQT AB Group has fully 
sourced several of Ventures’ acquisitions through Mother-
brain, including PeakOn in March 2017, AnyDesk in January 
2018 and WarDucks in March 2019.

Motherbrain is under continuous development by a team of 
12 FTEs1), with the aim of further enhancing its  capa bilities 
and developing further use cases across the  organization. 

 Picture from Anticimex (a portfolio company in the EQT VI fund).
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Sustainability
Having a long-term, responsible and sustainable 
approach to investments and ownership is EQT’s way of 
creating value for investors, in EQT Funds’ portfolio com-
panies and to society at large. By considering sustainabil-
ity as an integral part of its business model, EQT, as well 
as the EQT Funds’ portfolio companies, can  identify and 
capture emerging opportunities as well as mitigate rele-
vant risks. By doing so, EQT can remain relevant, success-
ful and be part of the regenerative solutions needed for 
the future.

EQT AB Group is committed to sustainability and inte-
grates these aspects across the Group as a crucial part of 
its overall culture, in line with the Group’s ethos of man-
aging and advising funds to future-proof companies. The 
key lies in supporting EQT Funds’ thematic approach of 
investing in businesses with positive societal impact, 
advancing the progress of one or more of the United 
Nations’ sustainable development goals. As one of the 
first Nordic private equity firms to become a signatory to 
the United Nations-supported Principles for Responsible 
Investment (PRI) initiative, EQT AB Group has remained 
at the forefront of sustainability and is recognized as one 
of the industry’s thought leaders on the topic, having con-
tributed with insights to numerous conferences, reports, 
implementation guides and training over the past decade. 
EQT also recently announced its early involvement in the 
United Nations Development Programme-led SDG Impact 
initiative, that aims to  provide private sector investors and 
businesses with the clarity, insights and tools required to 
support and authenticate their contribution toward 
achieving the 17 SDGs. This is an example where 
EQT AB Group has engaged with other stakeholders to 
jointly try to accelerate the entire ecosystem’s contribution.

EQT AB Group aims to make a positive impact with every-
thing it does, and therefore seeks to lead by example by 
integrating sustainability into its own decision making 
processes and operations. For instance, EQT AB Group 
transparently reports its progress within the area and fre-
quently engages with the industry and other  stakeholders 
to advance the sustainability agenda. In relation to cli-
mate, EQT AB Group publishes since 2015 an annual 
greenhouse gas Emissions Report containing its emissions 
and climate actions. The Group strives for CO2e neutral-
ity across its operations and all EQT offices operate on 
electricity from renewable energy sources, partly as a 
result of EQT acquiring clean energy certificates. 

EQT AB Group also seeks to enhance diversity throughout 
the organization as a driver of long-term performance of 
the firm and started a various initiatives to support this. 
For example, the EQT AB Group has an employee-driven 
 initiative, EQT WIN (Women’s International Network), 
which is focused on improving gender diversity through 

attracting more women to EQT, increasing retention of 
female EQT employees and implementing a set of poli-
cies to ensure an inclusive and harassment-free work-
place.

To support the organization and EQT Funds’ portfolio 
companies, EQT AB Group has a dedicated Sustainability 
team, which together with a Sustainability Ambassador 
network, covering all regions, sectors and investment 
strategies, supports the integration and advancement of 
responsible business, investment and ownership prac-
tices throughout the organization and the EQT Funds, as 
well as engages with external stakeholders.

EQT Foundation
In June 2019, the EQT Foundation was set up with a 
1.14 percent shareholding in the Company based on 
donations of shares in the Company from SEP Holdings 
B.V.1), which is indirectly held by certain Partners. The 
EQT Foundation is a Swedish foundation managed by the 
EQT Partnership Association, which is a non-profit associ-
ation in which certain Partners are members. The 
EQT Partnership Association’s purpose is to act as man-
ager of the EQT Foundation as well as to preserve the 
partnership feeling and EQT’s values within the 
EQT AB Group. 

The EQT Foundation’s purpose is to be a long-term 
share holder in EQT AB and to use proceeds from its 
shareholdings and other assets for the furtherance of 
public benefit purposes such as various philanthropic 
 initiatives. Members in the EQT Partnership Association 
and others can also choose to donate shares in the Com-
pany, cash or other assets to the EQT Foundation. More-
over, the EQT Foundation has a right to appoint a mem-
ber to the nomination committee of EQT AB, unless a 
member of the EQT Partnership Association has used such 
right due to being amongst the four largest shareholders 
in the  Company, as further described in the section 
“ Corporate governance – Nomination committee”.

1) For a description of SEP Holdings B.V., see the section “Business overview – Historical EQT Fund structure”.
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Fund administration and governance
The fund management team is in charge of deci-
sion-making and activities and affairs with regards to the 
EQT Funds. EQT’s fund management operations have 
undergone significant change in recent years, with all 
EQT Funds from 2012 being domiciled onshore. In 2017, it 
was decided to create a single hub in Luxembourg for all 
future EQT Funds to harmonize and future-proof the fund 
management operations.1) Creating one single onshore 
hub was a natural next step in EQT’s ambition to stand-
ardize and safeguard transparency at all levels of the 
organization. The decision to centralize the management 
of the EQT Funds in Luxembourg provides numerous 
bene fits over time, including increased scalability given 
the shared resource and knowledge which reside within 
the hub, increased quality of service due to the deep 
 specialization and enhanced operations, and benefits 
from simplicity, having only one regulator as counter-
party.

The guidelines for the governance of, and the specific 
terms for, the EQT Funds are set out in the legal docu-
mentation entered into between the respective fund and 
its investors. An EQT Fund generally has a general partner 
and a fund manager with its own board, and in most 
cases also an investment advisory committee, which acts 
as an independent opinion from the EQT investment 
advisory team that identifies, evaluates and recommends 
investment opportunities to the general partner and/or 
fund manager of the EQT Fund. The general partner and/
or fund manager is the decision-making body for the 
fund and responsible for all decisions with respect to 
investments and divestments. For a description of the 
governance of the EQT Funds and the EQT AB Group’s 
role in relation to the EQT Funds, see the section “Legal 
considerations and supplementary information – 
 Governance of the EQT Funds and the EQT AB Group’s 
role in relation to the EQT Funds”.

The EQT AB Group manages the most important  
aspects of its fund administration function in-house. The 
EQT AB Group’s in-house fund management team is 
 present in London, Amsterdam and Luxembourg. Key 
responsibilities include ensuring that there is a sufficient 
element of management control, oversight and fund 
compliance, as well as performing certain middle office 
tasks related to fund administration and business 
 support. The EQT AB Group also has an in-house team 
that is responsible for supporting the fund management 
team in Valuation & Reporting, based in Stockholm.

The EQT AB Group contracts a third-party service pro-
vider, Citco Funds Services (Ireland) Limited, Citco Fund 
Services (Luxembourg) S.A. or other Citco entities as 
applicable (“Citco”), which provides administration ser-
vices to the entities within the EQT Funds’ structures. Back 
office responsibilities that have been outsourced to Citco 
include handling investor queries, investor reporting, fund 
accounting, SPV accounting, and conducting capital 
drawdowns and distribution from and to the Fund Inves-
tors. For further information regarding Citco and its ser-
vices to the entities within the EQT Funds’ structures, see 
the section “Risk factors – The EQT AB Group is depend-
ent on an effective control system to mitigate operational 
risks and maintain appropriate procedures for the man-
agement of the EQT, and are dependent upon fund 
administration services provided by Citco” and the sec-
tion “Legal considerations and supplementary informa-
tion – Material agreements – Fund administration ser-
vices agreement with Citco”.

Historical EQT fund structure 
EQT Funds established prior to 20122) are managed and 
operated out of Guernsey. The general partner entities 
responsible for managing such funds are held under 
CBTJ Financial Services B.V. (“CBTJ”). CBTJ is owned by a 
number of Partners and SEP Holdings B.V., which is indi-
rectly owned by certain Partners (the “SEP Structure”). 

As a result of the structural reorganization in 2012, all 
EQT Funds established from then onwards are managed 
and operated in one of three onshore jurisdictions (being, 
the United Kingdom, the Netherlands and Luxembourg), 
with the Fund Manager and General Partner entities of 
such EQT Funds being held directly or indirectly by 
EQT AB as part of the EQT AB Group. EQT Partners, as the 
investment adviser with respect to the EQT Funds, is a 
wholly-owned sub-group of the  Company and also part 
of the EQT AB Group. 

To complete the separation of the EQT AB Group from the 
SEP Structure ahead of the Offering, a business (includ-
ing approximately 20 FTEs) as well as a corporate entity 
that form an operational part of the EQT AB Group but 
had legally remained part of the SEP Structure have 
recently been transferred over to the EQT AB Group, as 
described in the section “Share capital and ownership – 
Reorganization“. 

The general partners and related entities entitled to 
 carried interest and management fees in respect of the 
EQT Funds established under the SEP Structure are held 
in a different structure to the EQT AB Group. As a result, 
with the exception of EQT VI (as further detailed in the 

1) The decision to centralize the management of the EQT Funds in Luxembourg concerned funds from that point in time onwards. Management of EQT Funds 
established prior to the decision have not been moved to Luxembourg except for EQT VII, and such EQT Funds are hence subject to the supervision of other 
regulatory authorities than the regulatory authority in Luxembourg, except for EQT VII. Please see the section “Regulatory overview” for an overview of EQT’s 
regulatory environment and the authorities responsible for the regulatory supervision of EQT.

2) EQT I, EQT II, EQT III, EQT IV, EQT IV, EQT V, EQT Danmark, EQT Finland, EQT Expansion Capital I, EQT Expansion Capital II, EQT Opportunity, EQT Credit I, 
EQT Infrastructure I, EQT Greater China II and EQT VI.
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section “Operating and financial review – Change of 
entitlement to revenue from EQT VI and selected funds”) 
and certain limited revenue based on cost plus, an 
agreed profit margin received by the EQT AB Group in 
respect of investment advisory services and support 
 services provided to certain EQT Funds under the SEP 
Structure, no revenue streams generated in respect of 
EQT Funds held under the SEP Structure will be for the 
benefit of the  Company or its shareholders. 

For details regarding the revenue streams with respect of 
EQT Funds managed by members of the EQT AB Group 
which will be for the benefit of the Company and its 
share holders, please see the sections “Operating and 
financial review – Management fee generation”, “Oper-
ating and financial review – Carried interest and invest-
ment income” and “Operating and financial review – 
Description of Principal Income  Statement Items – Total 
revenue”. 

Picture from Epidemic Sound (a portfolio company in the EQT Mid Market Europe-fund).
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Selected financial 
information
PRESENTATION OF FINANCIAL INFORMATION
The selected consolidated financial information set forth 
below as of and for the financial years ended 31 Decem-
ber 2018, 2017 and 2016 has been derived from the 
Group’s audited consolidated financial statements as of 
and for the financial years ended 31 December 2018, 2017 
and 2016, which have been prepared in accordance with 
the International Financial Reporting Standards (“IFRS”), 
as adopted by the EU, and audited by the EQT AB Group’s 
independent auditors, KPMG AB, as set forth in their audit 
report included therewith. The Group’s audited consoli-
dated financial statements referred to above as well as 
the audit report are included in the section “Historical 
financial information”. 

The selected consolidated historical financial information 
set forth below as of and for the six-month period ended 
30 June 2019, with comparable figures for the six-month 
period ended 30 June 2018, has been derived from the 
Group’s unaudited condensed consolidated interim 
financial statements as of and for the six-month period 
ended 30 June 2019 with comparable figures for the six-
month period ended 30 June 2018, which have been pre-
pared in accordance with IAS 34 Interim Financial 
Reporting, as adopted by the EU, and reviewed by the 
EQT AB Group’s independent auditors, KPMG AB, as set 
forth in their review report included therewith. The Group’s 
unaudited condensed consolidated financial statements 
referred to above as well as the review report are 
included in the section “Historical financial information”.

The presented consolidated historical financial information 
takes into account the reorganization of the ownership of 
the Group that occurred between December 2018 and June 
2019, as described in the section “Operating and financial 
review – Basis of financial presentation and factors affect-
ing the comparability of EQT AB Group’s historical financial 
results” and the section “Operating and  financial review – 
Items affecting comparability”. 

The key performance measures, some of which are 
non-IFRS financial measures, set forth below in the sec-
tion “Selected financial information – Selected key per-
formance measures” are based on information derived 
from the EQT AB Group’s unaudited condensed consoli-
dated interim financial statements as of and for the six-
month period ended 30 June 2019 with comparable fig-
ures for the six-month period ended 30 June 2018, the 
EQT AB Group’s audited consolidated financial statements 
as of and for the financial years ended 31 December 2018, 
2017 and 2016 and/or internal accounting and reporting 
systems subject to internal controls over financial 
reporting and/or from management support systems. 
See the section “Selected financial information – Defini-
tions of performance measures” for definitions and rea-
sons for use of the non-IFRS measures and the section 
“Selected financial information – Reconciliation tables” 
for reconciliations of non-IFRS measures.

The following information should be read in conjunction 
with the section “Operating and financial review”, the 
 section “Capitalization, indebtedness and other financial 
information” and the section “Historical financial infor-
mation” including EQT AB Group’s unaudited condensed 
consolidated interim financial statements as of and for 
the six-month period ended 30 June 2019 and EQT AB’s 
audited consolidated financial statements as of and for 
the financial years ended 31 December 2018, 2017 and 
2016.

The figures included in this section have, in certain cases, 
been rounded and, consequently, the tables contained 
do not necessarily add up.
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SELECTED CONSOLIDATED INCOME STATEMENT DATA

Six-month period  
ended 30 Junei)

Financial year  
ended 31 Decemberii)

EUR millions 2019 2018 2018 2017 2016
Management fees 280.3 170.9 383.7 322.3 235.4 
Carried interest and investment income 14.9 7.7 9.5 3.6 7.8 
Total revenue 295 .2 178 .7 393 .2 325 .9 243 .2 

Personnel expenses (107.0) (74.5) (151.1) (129.2) (130.9)
Other operating expenses (65.1) (40.7) (93.2) (87.7) (78.5)
Operating profit before depreciation and  
amortization (EBITDA) 123 .1 63 .5 148 .9 109 .0 33 .8 

Depreciation and amortization (13.2) (9.7) (18.8) (18.8) (19.3)
Operating profit (EBIT) 110 .0 53 .8 130 .1 90 .2 14 .5 

Financial income 2.2 4.0 5.2 3.8 3.3 
Financial expenses (5.3) (2.2) (6.9) (5.7) (3.9)
Profit before income tax 106 .9 55 .6 128 .4 88 .3 13 .9 

Income taxes (11.4) (5.7) (7.5) (12.1) (13.3)
Profit for the period 95 .5 49 .9 120 .9 76 .2 0 .6 
i)  Derived from EQT AB Group’s unaudited condensed consolidated interim financial statements as of and for the six-month period ended 30 June 2019 with 

comparable figures for the six-month period ended 30 June 2018. 
ii)  Derived from EQT AB Group’s audited consolidated financial statements as of and for the financial year ended 31 December 2018, 2017 and 2016, respectively.
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SELECTED CONSOLIDATED BALANCE SHEET DATA

Six-month period  
ended 30 Junei)

Financial year  
ended 31 Decemberii)

EUR millions 2019 2018 2017 2016
Non-current assets
Goodwill 14.5 14.9 15.6 16.1 
Other intangible assets 28.5 14.5 17.2 19.1 
Property, plant and equipment 96.8 56.9 59.5 64.3 
Financial investments 48.1 18.0 9.9 4.5 
Other financial assets 2.9 2.6 1.1 1.1 
Other non-current asset 4.7 5.5 3.8 4.5 
Deferred tax assets 0.3 0.4 0.1 0.2 
Total non-current assets 195 .9 112 .9 107 .2 109 .7 

Current assets
Current tax assets 7.3 4.8 1.5 1.0 
Accounts receivable 2.9 1.3 2.3 7.1 
Other current assets 92.8 116.4 77.5 47.1 
Prepaid expenses and accrued income 214.5 26.0 8.9 15.1 
Cash and cash equivalents 221.4 264.4 89.2 59.2 
Total current assets 538 .8 412 .9 179 .5 129 .5 

Total assets 734 .7  525 .8 286 .7 239 .2 
 
Equity
Share capital 8.2 0.0 0.0 0.0 
Other paid in capital 307.1 227.8 73.5  – 
Reserves (7.1) (5.0) (4.0) (3.7)
Retained earnings including profit for the period 165.2 108.3 44.5 (27.2)
Total equity attributable to owners of the parent 
company 473 .5 331 .1 114 .0 (30 .9)

Non-controlling interest 0.0 0.0 0.0 0.0 
Total equity 473 .5 331 .2 114 .1 (30 .9)

Non-current liabilities
Lease liabilities 69.4 38.1 40.5 46.1 
Deferred tax liabilities 3.1 3.6 4.5 5.5 
Total non-current liabilities 72 .6 41 .7 44 .9 51 .6 

Current liabilities
Short-term loans 15.8 14.9 4.7 70.8 
Lease liabilities 12.8 8.4 8.3 8.2 
Current tax liabilities 15.0 7.1 8.6 7.4 
Accounts payable 12.4 13.3 13.8 28.9 
Other liabilities 24.4 24.3 19.9 28.4 
Accrued expenses and prepaid income 108.3 84.9 72.4 74.9 
Total current liabilities 188 .7 152 .9 127 .7 218 .5 

Total liabilities 261 .2 194 .6 172 .6 270 .1 

Total equity and liabilities 734 .7 525 .8 286 .7 239 .2 
i)  Derived from EQT AB Group’s unaudited condensed consolidated interim financial statements as of and for the six-month period ended 30 June 2019. 
ii)  Derived from EQT AB Group’s audited consolidated financial statements as of and for the financial year ended 31 December 2018, 2017 and 2016, respectively.
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SELECTED CONSOLIDATED CASH FLOWS DATA 

Six-month period  
ended 30 Junei)

Financial year  
ended 31 Decemberii)

EUR millions 2019 2018 2018 2017 2016
Net cash from operating activities 78.4 34.7 133.7 52.3 27.0 
Net cash used in investing activities (38.0) (6.4) (41.2) (15.9) (8.5)
Net cash from + / used in () financing activities (81.9) (3.6) 83.9 (5.7) (10.6)

Net increase in cash and cash equivalents (41 .5) 24 .6 176 .3 30 .8 8 .0 
 
Cash and cash equivalents at the beginning  
of the period 264.4 89.2 89.2 59.2 52.3 
Translation differences (1.5) (0.5) (1.1) (0.8) (1.0)

Cash and cash equivalents at the end of the period 221 .4 113 .3 264 .4 89 .2 59 .2 
i)  Derived from EQT AB Group’s unaudited condensed consolidated interim financial statements as of and for the six-month period ended 30 June 2019 with 

comparable figures for the six-month period ended 30 June 2018. 
ii)  Derived from EQT AB Group’s audited consolidated financial statements as of and for the financial year ended 31 December 2018, 2017 and 2016, respectively.
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SELECTED BUSINESS SEGMENT DATA

The Group’s operations are divided into three business segments: Private Capital, Real Assets and Credit. Some of 
the performance measures presented below are non-IFRS financial measures, i.e. financial measures that are not 
measures defined under IFRS. Non-IFRS measures are not substitutes for any IFRS measures. For a description of the 
calculation of the non-IFRS financial measures and the reason for their use, see the section “Selected financial infor-
mation – Definitions of performance measures”.

Six-month period ended 30 June 2019i)

EUR millions
Private 
Capital

Real  
Assets Credit Centralii)

Total 
adjusted

Revenue 
adjustmentvi)

Items affecting 
comparabilityvii)

IFRS  
reported

Total revenue 159.6 117.7 17.2 4.3 298.8 (3.6) – 295.2 
Personnel expenses (103.6) – (3.3) (107.0)
Other operating expenses (55.2) – (9.9) (65.1)
Gross segment resultiii) 

/EBITDAiv), v) 97 .8 91 .9 6 .5 (56 .2) 140 .0 (3 .6) (13 .2) 123 .1 

Gross segment marginiii) 
/EBITDA marginiv), % 61.2% 78.1% 37.9% 46.8% 41.7% 
i)  Derived from EQT AB Group’s unaudited condensed consolidated interim financial statements as of and for the six-month period ended 30 June 2019 with 

comparable figures for the six-month period ended 30 June 2018. 
ii)  Central revenue arises from services provided to Fund Managers of EQT Funds raised prior to 2012, as well as to certain other non-consolidated entities. 
iii) Gross segment result and Gross segment margin relate to the business segments (Private Capital, Real Assets, Credit).
iv) EBITDA and EBITDA margin relate to ‘Central’, ‘Total adjusted’ and ‘IFRS reported’. 
v)  Expenses directly incurred by each respective business segment are included in Gross segment result, whereas items reported under Central have in their 

entirety, not been allocated to any business segment. Gross segment result, together with central items, revenue adjustments and items affecting 
comparability constitute EQT AB Group’s EBITDA. EBITDA is defined as Operating profit (EBIT) excluding depreciation and amortization of property plant 
and equipment and intangible assets.

vi)  Revenue adjustments discussed in the section “Operating and financial review – Change of entitlement to revenue from EQT VI and selected funds”. Note 
that the change of revenue entitlement occurred in April 2019 and only affects historical financials for the six-month period ended 30 June 2019, further 
discussed in the section “Operating and financial review – Six-month period ended 30 June 2019 and 2018”. The revenue adjustment relates to the Private 
Capital segment.

vii) Items affecting comparability are further described in the section “Operating and financial review – Items affecting comparability”.

Six-month period ended 30 June 2018i)

EUR millions
Private 
Capital

Real  
Assets Credit Centralii)

Total 
adjusted

Revenue 
adjustmentvi)

Items affecting 
comparabilityvii)

IFRS 
reported

Total revenue 109.2 46.2 19.4 3.8 178.7 – – 178.7 
Personnel expenses (74.5) – – (74.5)
Other operating expenses (40.7) – – (40.7)
Gross segment resultiii) 

/EBITDAiv), v) 60 .1 28 .6 13 .6 (38 .9) 63 .5 – – 63 .5 

Gross segment marginiii) 
/EBITDA marginiv), % 55.1% 61.8% 70.0% 35.5% 35.5% 
i)  Derived from EQT AB Group’s unaudited condensed consolidated interim financial statements as of and for the six-month period ended 30 June 2019 with 

comparable figures for the six-month period ended 30 June 2018. 
ii)  Central revenue arises from services provided to Fund Managers of EQT Funds raised prior to 2012, as well as to certain other non-consolidated funds and 

entities. 
iii) Gross segment result and Gross segment margin relate to the business segments (Private Capital, Real Assets, Credit).
iv) EBITDA and EBITDA margin relate to ‘Central’, ‘Total adjusted’ and ‘IFRS reported’. 
v)  Expenses directly incurred by each respective business segment are included in Gross segment result, whereas items reported under Central have in their 

entirety, not been allocated to any business segment. Gross segment result, together with central items, revenue adjustments and items affecting 
comparability constitute EQT AB Group’s EBITDA. EBITDA is defined as Operating profit (EBIT) excluding depreciation and amortization of property plant 
and equipment and intangible assets.

vi)  Revenue adjustments discussed in the section “Operating and financial review – Change of entitlement to revenue from EQT VI and selected funds”. Note 
that the change of revenue entitlement occurred in April 2019 and only affects historical financials for the six-month period ended 30 June 2019, further 
discussed in the section “Operating and financial review – Six-month period ended 30 June 2019 and 2018”.

vii) Items affecting comparability are further described in the section “Operating and financial review – Items affecting comparability”.
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Selected segment data, cont.

Financial year ended 31 December 2018i)

EUR millions
Private 
Capital

Real  
Assets Credit Centralii)

Total 
adjusted

Items affecting 
comparabilityvii) IFRS reported

Total revenueiii) 256.1 94.9 35.1 7.0 393.2  – 393.2 
Personnel expenses (151.1)  – (151.1)
Other operating expenses (85.9) (7.3) (93.2)
Gross segment resultiv) 

/EBITDAv), vi) 163 .0 57 .6 21 .2 (85 .6) 156 .2 (7 .3) 148 .9 

Gross segment marginiv) 
/EBITDA marginv), % 63.6% 60.7% 60.5% 39.7% 37.9% 
i)  Derived from EQT AB Group’s audited consolidated financial statements as of and for the financial year ended 31 December 2018, 2017 and 2016, respectively.
ii)  Central revenue arises from services provided to Fund Managers of EQT Funds raised prior to 2012, as well as to certain other non-consolidated funds and 

entities.
iii)  Revenue adjustments discussed in the section “Operating and financial review – Change of entitlement to revenue from EQT VI and selected funds” have an 

impact and are adjusted for from April 2019 and as such do not impact the financial year ended 31 December 2018, 2017 and 2016, respectively. 
iv) Gross segment result and Gross segment margin relate to the business segments (Private Capital, Real Assets, Credit).
v)  EBITDA and EBITDA margin relate to ‘Central’, ‘Total adjusted’ and ‘IFRS reported’.
vi)  Expenses directly incurred by each respective business segment are included in Gross segment result, whereas items reported under Central have in their 

entirety, not been allocated to any business segment. Gross segment result, together with central items and items affecting comparability constitute EQT AB 
Group’s EBITDA. EBITDA is defined as Operating profit (EBIT) excluding depreciation and amortization of property plant and equipment and intangible assets.

vii) Items affecting comparability are further described in the section “Operating and financial review – Items affecting comparability”.

Financial year ended 31 December 2017i)

EUR millions
Private 
Capital

Real  
Assets Credit Centralii)

Total 
adjusted

Items affecting 
comparabilityvii) IFRS reported

Total revenueiii) 190.3 95.8 30.3 9.5 325.9  – 325.9 
Personnel expenses (129.2)  – (129.2)
Other operating expenses (87.7)  – (87.7)
Gross segment resultiv) 

/EBITDAv), vi) 99 .0 59 .8 17 .3 (67 .1) 109 .0  – 109 .0 

Gross segment marginiv) 
/EBITDA marginv), % 52.0% 62.4% 57.1% 33.4% 33.4% 
i)  Derived from EQT AB Group’s audited consolidated financial statements as of and for the financial year ended 31 December 2018, 2017 and 2016, respectively.
ii)  Central revenue arises from services provided to Fund Managers of EQT Funds raised prior to 2012, as well as to certain other non-consolidated funds and 

entities.
iii)  Revenue adjustments discussed in the section “Operating and financial review – Change of entitlement to revenue from EQT VI and selected funds” have an 

impact and are adjusted for from April 2019 and as such do not impact the financial year ended 31 December 2018, 2017 and 2016, respectively. 
iv) Gross segment result and Gross segment margin relate to the business segments (Private Capital, Real Assets, Credit).
v)  EBITDA and EBITDA margin relate to ‘Central’, ‘Total adjusted’ and ‘IFRS reported’.
vi)  Expenses directly incurred by each respective business segment are included in Gross segment result, whereas items reported under Central have in their 

entirety, not been allocated to any business segment. Gross segment result, together with central items and items affecting comparability constitute EQT AB 
Group’s EBITDA. EBITDA is defined as Operating profit (EBIT) excluding depreciation and amortization of property plant and equipment and intangible assets.

vii) Items affecting comparability are further described in the section “Operating and financial review – Items affecting comparability”.

Financial year ended 31 December 2016i)

EUR millions
Private 
Capital

Real  
Assets Credit Centralii)

Total 
adjusted

Items affecting 
comparabilityvii) IFRS reported

Total revenueiii) 171.0 45.5 15.7 11.1 243.2  – 243.2 
Personnel expenses (130.9)  – (130.9)
Other operating expenses (78.5)  – (78.5)
Gross segment resultiv) 

/EBITDAv), vi) 73 .1 13 .0 1 .6 (53 .8) 33 .8  – 33 .8 

Gross segment marginiv) 
/EBITDA marginv), % 42.7% 28.5% 10.1% 13.9% 13.9% 
i)  Derived from EQT AB Group’s audited consolidated financial statements as of and for the financial year ended 31 December 2018, 2017 and 2016, respectively.
ii)  Central revenue arises from services provided to Fund Managers of EQT Funds raised prior to 2012, as well as to certain other non-consolidated funds and 

entities.
iii)  Revenue adjustments discussed in the section “Operating and financial review – Change of entitlement to revenue from EQT VI and selected funds” have an 

impact and are adjusted for from April 2019 and as such do not impact the financial year ended 31 December 2018, 2017 and 2016, respectively. 
iv) Gross segment result and Gross segment margin relate to the business segments (Private Capital, Real Assets, Credit).
v)  EBITDA and EBITDA margin relate to ‘Central’, ‘Total adjusted’ and ‘IFRS reported’.
vi)  Expenses directly incurred by each respective business segment are included in Gross segment result, whereas items reported under Central have in their 

entirety, not been allocated to any business segment. Gross segment result, together with central items and items affecting comparability constitute EQT AB 
Group’s EBITDA. EBITDA is defined as Operating profit (EBIT) excluding depreciation and amortization of property plant and equipment and intangible assets.

vii) Items affecting comparability are further described in the section “Operating and financial review – Items affecting comparability”.
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SELECTED KEY PERFORMANCE MEASURES 

Some of the key performance measures presented below are Non-IFRS financial measures, which may not be 
comparable with similarly titled amounts reported by other companies. Management uses these financial measures 
(along with the most comparable IFRS financial measures) to evaluate the Group’s operating and financial performance 
and value creation. See the section “Selected financial information – Definitions of performance measures” for defi-
nitions and reasons for use of Non-IFRS measures and the section “Selected financial information – Reconciliation tables” 
for reconciliations of Non-IFRS measures. 

Six-month period  
ended 30 June

Financial year  
ended 31 December 

EUR millions , except where otherwise stated 2019 2018 2018 2017 2016
Total revenueiii) 295.2i) 178.7i) 393.2ii) 325.9ii) 243.2ii) 
Adjusted total revenue iv), vi) 298.8 178.7 393.2 325.9 243.2 

EBITDAiv), vi) 123.1 63.5 148.9 109.0 33.8 
EBITDA margin, %iv), vi) 41.7% 35.5% 37.9% 33.4% 13.9% 

Adjusted EBITDAiv), vi) 140.0 63.5 156.2 109.0 33.8 
Adjusted EBITDA margin, %iv), vi) 46.8% 35.5% 39.7% 33.4% 13.9% 

Profit for the periodiii) 95.5i) 49.9i) 120.9ii) 76.2ii) 0.6ii)

Adjusted profit for the periodiv), vi) 109.5 49.9 126.6 76.2 0.6 

Financial net cash/(net debt)iv), vi) 218.3 n.a. 264.7 84.5 (11.5)
Number of FTEsv), vii) 587 489 527 455 406 

AUM, EUR billionsv) 40.1 32.6 36.6 23.9 23.3 
Average AUM, EUR billionsv) 39.2 25.2 31.2 24.1 20.8 
For definitions and reasons for use, see the section “Selected financial information – Definitions of performance measures” below.
i)  Derived from EQT AB Group’s unaudited condensed consolidated interim financial statements as of and for the six-month period ended 30 June 2019 with 

comparable figures for the six-month period ended 30 June 2018.
ii)  Derived from EQT AB Group’s audited consolidated financial statements as of and for the financial year ended 31 December 2018, 2017 and 2016, respectively.
iii) Defined according to IFRS.
iv)  Alternative performance measures. Refer to the section “Selected financial information – Alternative performance measures” for definition and reason for 

use
v) Non-financial measures.
vi) Refer to the section “Selected financial information – Reconciliation tables”.
vii) Full time equivalents, excluding on-site consultants. For details, refer to the section “Definitions”.
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Alternative performance measures

Measure Definition Reason for use
Adjusted total revenue Total revenue adjusted for fair value step-up 

on acquired contractual right to carried interest 
and investment income from EQT VI and 
selected funds.

For revenue adjustments related to the 
accounting treatment of change of entitle-
ment to revenue from EQT VI and selected 
funds, see the section “Operating and finan-
cial review – Impact on reported Group finan-
cials”.

Total revenue adjusted for fair value step-up 
on acquired contractual right to carried inter-
est and investment income from EQT VI and 
selected funds, implying that (i) revenue 
recognition from the date of the acquisition 
will be consistent with the valuation principles 
used for previously owned right to carried 
interest and investment income entitlements 
and (ii) closer correlation between future 
revenue from carried interest and investment 
income, and expected cash to be received.

Gross segment result Total revenue adjusted for fair value step-up 
on acquired contractual rights to carried inter-
est and investment income from EQT VI and 
selected funds less directly incurred expenses 
by business segment, as well as for items 
affecting comparability.

For a specification of Items affecting compara-
bility, see the section “Operating  and financial 
review – Items affecting compa rability”.

For revenue adjustments related to the 
accounting treatment of change of entitlement 
to revenue from EQT VI and selected funds, see 
the section “Operating and financial review – 
Impact on reported Group financials”.

Gross segment result provides an overview of 
the direct contribution of each business 
segment. 

Gross segment margin Gross segment result divided by Adjusted total 
revenue by business segment.

Gross segment margin provides an overview 
of the profitability by each business segment.

EBITDA EBIT excluding depreciation and amortization 
of property plant and equipment and intangi-
ble assets. 

EBITDA provides an overview of the profitability 
of the operations. 

DEFINITIONS OF PERFORMANCE MEASURES
This document contains several alternative performance 
measures or Non-IFRS financial measures. A Non-IFRS 
financial measure is defined as one that measures histor-
ical or future financial performance, financial position or 
cash flows, but which excludes or includes amounts that 
would not be adjusted for in the most comparable IFRS 
financial measure.

“Adjusted EBITDA”, “Adjusted EBITDA margin”, “Adjusted 
EBIT”, “Adjusted EBIT margin” and “Adjusted profit for the 
period”, used in this document exclude certain items 
which management believe have to be adjusted for to be 
representative of the underlying performance of the busi-
ness and which distort period-on-period comparison. 
The Non-IFRS measures are used internally by manage-
ment, in conjunction with IFRS financial measures, to 
measure performance and make decisions regarding the 
future direction of the business. The Company believes 
these Non-IFRS financial measures, when provided in 
combination with reported IFRS results, provide helpful 
supplementary information for investors. These Non-IFRS 
financial measures are not a substitute for or superior to, 
and should be used in conjunction with, reported IFRS 
financial measures. In addition, the Non-IFRS financial 

measures, as defined by the Group, may not be compa-
rable to other similarly titled measures used by other 
companies.

EQT AB Group uses “Adjusted total revenue”, “Gross seg-
ment result”, “Gross segment margin” “EBITDA”, “Adjusted 
EBITDA”, “EBITDA margin”, “Adjusted EBITDA margin”, 
“EBIT”, “EBIT margin”, “Adjusted EBIT”, “Adjusted EBIT 
 margin”, “Adjusted Profit for the period” and “Financial Net 
Cash/ (Net Debt)” as Non-IFRS financial measures in this 
Offering Circular. See the section “Selected financial 
information – Reconciliation tables” for reconciliations of 
Non-IFRS measures and the section “Selected financial 
information –Alternative performance measures” for 
definitions and reasons for use of the Non-IFRS measures.

Investors are cautioned not to place undue reliance on 
these Non-IFRS financial measures and are also advised 
to review them in conjunction with EQT AB Group’s 
 unaudited condensed consolidated interim financial 
statements as of and for the six-month period ended 
30 June 2019 and EQT AB Group’s audited consolidated 
financial statements as of and for the financial years 
ended 31 December 2018, 2017 and 2016 included in the 
section “Historical financial information”.
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Measure Definition Reason for use
EBITDA margin, % EBITDA divided by Total revenue. EBITDA margin is a useful measure for show-

ing the profitability of the operations relative 
to Total revenue generated by the Group 
during the period.

Adjusted EBITDA EBITDA adjusted for items affecting compara-
bility and revenue adjustments.

Items affecting comparability means items 
that are reported separately due to their 
character and amount. For a specification of 
Items affecting comparability, see the section 
“Operating and financial review – Items 
affecting comparability”.

Adjusted EBITDA is a useful measure for 
showing profitability of the operations and 
increases the comparability between periods. 

Adjusted EBITDA 
margin, %

Adjusted EBITDA divided by Adjusted total 
revenue.

Adjusted EBITDA margin is a useful measure 
for showing the profitability of the operations 
and increases the comparability between 
periods, relative to Adjusted total revenue 
generated by the Group during the period. 

EBIT Profit before income taxes, financial income 
and financial expenses.

EBIT shows the profit from the operations

EBIT margin, % EBIT divided by Total revenue. EBIT margin provides an overview of the 
profitability of the operations relative to Total 
revenue generated by the Group during the 
period.

Adjusted EBIT EBIT adjusted for items affecting comparability 
and revenue adjustments.

Items affecting comparability means items 
that are reported separately due to their 
character and amount. For a specification of 
Items affecting comparability, see the section 
“Operating and financial review – Items 
affecting comparability”.

For revenue adjustments related to the 
accounting treatment of change of entitlement 
to revenue from EQT VI and selected funds, see 
the section “Operating and financial review – 
Impact on reported Group financials”.

Adjusted EBIT is a useful measure for showing 
the profitability of the operations and 
increases the comparability between periods.

Adjusted EBIT  
margin, %

Adjusted EBIT divided by Adjusted total  
revenue.

Adjusted EBIT margin is a useful measure for 
showing the profitability of the operations and 
increases the comparability between periods, 
relative to Adjusted total revenue generated 
by the Group during the period. 

Adjusted profit for the 
period

Profit for the period adjusted for items affecting 
comparability and revenue adjustments.

Items affecting comparability means items 
that are reported separately due to their 
character and amount. For a specification of 
Items affecting comparability, see the section 
“Operating and financial review – Items 
affecting comparability”.

Revenue adjustments related to the accounting 
treatment of change of entitlement to revenue 
from EQT VI and selected funds, see the section 
“Operating and financial review – Impact on 
reported Group financials”.

Adjusted profit for the period is a useful meas-
ure for showing the profitability generated by 
the Group as this measure is adjusted for items 
affecting comparability between periods.

Financial net cash 
/(net debt)

Cash, cash equivalents and short-term  loans 
receivable less  short-term loans.

Financial net cash / (net debt) is used to 
assess the Group’s financial position in terms 
of the possibility to make strategic invest-
ments, payment of dividend and fulfillment of 
 financial commitments. 
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Operational performance measures

Measure Definition Reason for use
AUM Represents the total assets and commitments 

by Fund Investors, to which the Group is enti-
tled to receive management fees. All of the 
Group’s AUM is fee-paying.

For substantially all carried interest and 
investment income generating funds AUM 
generally represents the amount of Fund 
Investor and “Special Limited Partner” (SLP) 
commitments during the commitment period. 

For substantially all carried interest and 
investment income generating funds where 
the commitment period has expired, and for 
some investment structures primarily within 
the Credit segment, AUM is based on remain-
ing cost of investments not yet realized. 

AUM is a useful measure for evaluating the 
basis from which the Group is entitled to 
generate management fees. 

Average AUM Refers to the average balance of AUM for the 
period, calculated on a quarterly basis.

Average AUM is used to measure the basis for 
management fees over a period for fund 
management and advisory services.

Effective manage-
ment fee rate

Weighted average management fee rate for all 
EQT Funds contributing to AUM in a specific 
period.

Effective management fee rate is used to 
assess the underlying management fee rates 
in EQT Funds, excluding structural and 
accounting impacts, e.g. fees paid by Fund 
Investors when capital is committed after the 
Start date, as if they committed capital at the 
Start date. For a more detailed description, 
see the section “Operating and financial
review – Management fee generation”.

Gross MOIC Multiple on invested capital. Calculated by 
dividing the fair value of an investment by the 
initial amount invested, prior to fees and 
expenses.

Gross MOIC is used to evaluate the return on 
an investment in relation to the initial amount 
invested.

Net IRR The discount rate that makes the net present 
value of all cash flows from an investment (net 
of fees and expenses) equal to zero.

Net IRR is used to evaluate the annual return on 
an investment that Fund Investors receive, net 
of fees and expenses.
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RECONCILIATION TABLES

EBIT, EBIT margin, EBITDA, EBITDA margin
Six-month period 

ended 30 Junei)
Financial year 

ended 31 Decemberii)

EUR millions, except where otherwise stated 2019 2018 2018 2017 2016
Profit for the period 95.5 49.9 120.9 76.2 0.6 
Income taxes 11.4 5.7 7.5 12.1 13.3 
Net financial (income) / expenses 3.1 (1.8) 1.7 1.9 0.6 
EBIT 110 .0 53 .8 130 .1 90 .2 14 .5 

Depreciation and amortization 13.2 9.7 18.8 18.8 19.3 
EBITDA 123 .1 63 .5 148 .9 109 .0 33 .8 

Total revenue 295.2 178.7 393.2 325.9 243.2 
EBIT margin, % 37.3% 30.1% 33.1% 27.7% 6.0% 
EBITDA margin, % 41.7% 35.5% 37.9% 33.4% 13.9% 
For definitions and reasons for use, see the section “Selected financial information – Definitions of performance measures”.
i)  Profit for the period, income taxes, net financial income / (expenses), depreciation and amortization and Total revenue are derived from EQT AB Group’s 

unaudited condensed consolidated interim financial statements as of and for the six-month period ended 30 June 2019 with comparable figures for the 
six-month period ended 30 June 2018. 

ii)  Profit for the period, income taxes, net financial income / (expenses), depreciation and amortization and Total revenue are derived from EQT AB Group’s 
audited consolidated financial statements as of and for the financial year ended 31 December 2018, 2017 and 2016, respectively.

Adjusted total revenue, Adjusted EBITDA, Adjusted EBITDA margin, Adjusted EBIT, Adjusted EBIT margin
Six-month period  

ended 30 Junei)
Financial year  

ended 31 Decemberii)

EUR millions, except where otherwise stated 2019 2018 2018 2017 2016
Total revenue 295.2 178.7 393.2 325.9 243.2 
Revenue adjustmentsiii) 3.6  –  –  –  – 
Adjusted total revenue 298 .8 178 .7 393 .2 325 .9 243 .2 

EBITDA adjustments
EBITDA 123.1 63.5 148.9 109.0 33.8 
Items affecting comparabilityiv) 13.2  – 7.3  –  – 
Revenue adjustmentsiii) 3.6  –  –  –  – 
Adjusted EBITDA 140 .0 63 .5 156 .2 109 .0 33 .8 
Adjusted EBITDA margin, % 46.8% 35.5% 39.7% 33.4% 13.9% 

EBIT adjustments 
EBIT 110.0 53.8 130.1 90.2 14.5 
Items affecting comparabilityiv) 13.2  – 7.3  –  – 
Revenue adjustmentsiii) 3.6  –  –  –  – 
Adjusted EBIT 126 .8 53 .8 137 .4 90 .2 14 .5 
Adjusted EBIT margin, % 42.4% 30.1% 34.9% 27.7% 6.0% 
For definitions and reasons for use, see the section “Selected financial information – Definitions of performance measures”.
i)  Total revenue, items affecting comparability and revenue adjustments are derived from EQT AB Group’s unaudited condensed consolidated interim financial 

statements as of and for the six-month period ended 30 June 2019 with comparable figures for the six-month period ended 30 June 2018. 
ii)  Total revenue, items affecting comparability and revenue adjustments are derived from EQT AB Group’s audited consolidated financial statements as of and 

for the financial year ended 31 December 2018, 2017 and 2016, respectively.
iii)  Derived from EQT AB Group’s unaudited condensed consolidated interim financial statements as of and for the six-month period ended 30 June 2019 with 

comparable figures for the six-month period ended 30 June 2018. Revenue adjustments for the six-month period ended 30 June 2019 are further described in 
the section “Operating and financial review – Change of entitlement to revenue from EQT VI and selected funds”.

iv) Items affecting comparability further described in the section “Operating and financial review – Items affecting comparability”.
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Adjusted profit for the period
Six-month period  

ended 30 Junei)
Financial year  

ended 31 Decemberii)

EUR millions 2019 2018 2018 2017 2016
Profit for the period 95.5 49.9 120.9 76.2 0.6 
Items affecting comparability (net of tax)iii) 10.4 – 5.7  –  – 
Revenue adjustmentsiv) 3.6 –  –  –  – 
Adjusted profit for the period 109 .5 49 .9 126 .6 76 .2 0 .6 
For definitions and reasons for use, see the section “Selected financial information – Definitions of performance measures”.
i)  Profit for the period, items affecting comparability and revenue adjustments are derived from EQT AB Group’s unaudited condensed consolidated interim 

financial statements as of and for the six-month period ended 30 June 2019 with comparable figures for the six-month period ended 30 June 2018. 
ii)  Profit for the period, items affecting comparability and revenue adjustments are derived from EQT AB Group’s audited consolidated financial statements as of 

and for the financial year ended 31 December 2018, 2017 and 2016, respectively.
iii)  Items affecting comparability for the financial year ended 31 December 2018 amounted to EUR 7.3 million before tax expenses.
iv)  Revenue adjustments for the six-month period ended 30 June 2019 are further described in the section “Operating and financial review – Change of entitle-

ment to revenue from EQT VI and selected funds”.

Financial Net cash/(Net debt)
Six-month period  

ended 30 Junei)
Financial year  

ended 31 Decemberii)

EUR millions 2019 2018 2017 2016
Cash and cash equivalents 221.4 264.4 89.2 59.2 
Short-term loan receivableiii) 12.8 15.2  –  – 
Short-term loans (15.8) (14.9) (4.7) (70.8)
Financial Net cash/(Net debt) 218 .3 264 .7 84 .5 (11 .5)
For definitions and reasons for use, see the section “Selected financial information – Definitions of performance measures”.
i)  Cash and cash equivalents and short-term loans are derived from EQT AB Group’s unaudited condensed consolidated interim financial statements as of and 

for the six-month period ended 30 June 2019.
ii)  Cash and cash equivalents and short-term loans are derived from EQT AB Group’s audited consolidated financial statements as of and for the financial year 

ended 31 December 2018, 2017 and 2016, respectively.
iii)  Derived from EQT AB Group’s internal accounting and reporting systems subject to internal controls over financial reporting. Short-term loan receivable is a 

subtotal of other current assets in EQT AB Group’s balance sheet.
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Operating and financial 
review
The information presented below should be read in conjunction with: (i) the section 
“Selected financial information”, the section “Capitalization, indebtedness and other finan-
cial information”; (ii) the Group’s audited consolidated financial statements as of and for the 
financial years ended 31 December 2018, 2017 and 2016, respectively, which have been pre-
pared in accordance with the International  Financial Reporting Standards (“IFRS”), as 
adopted by the EU, and audited by the EQT AB Group’s independent auditors, KPMG AB, as set 
forth in their audit report included therewith and included in the section “Historical financial 
information”; and (iii) the EQT AB Group’s unaudited condensed consolidated interim finan-
cial statements as of and for the six-month period ended 30 June 2019 with comparable 
 f  igures for the six-month period ended 30 June 2018, which have been prepared in accord-
ance with IAS 34 Interim Financial Reporting, as adopted by the EU, and reviewed by the 
EQT AB Group’s independent auditors, KPMG AB, as set forth in their review report included 
therewith and included in the section “Historical financial information”. 

This operating and financial review is intended to facilitate the understanding and evalua-
tion of trends and fluctuations in the EQT AB Group’s financial performance. The historical 
performance included in this operating and  financial review is not an indication of the future 
financial performance of the EQT AB Group.

The information below contains forward-looking statements that are subject to  various risks 
and uncertainties. The EQT AB Group’s actual results may differ materially from those antici-
pated in these forward-looking statements as a result of many different factors, including, 
but not limited to, those described in the section “Risk factors” and elsewhere in this Offering 
Circular. In addition, the information provided below provides summary information 
regarding typical terms which may govern with respect to an EQT Fund. Such information is 
for illustrative purposes only and should not be read as definitive or necessarily complete. 
The terms of any given EQT Fund may differ from any other (including in respect of any 
 management fees, carried interest and investment income which apply) and there can be no 
assurance that comparable terms will be obtained in any future EQT Funds.

OVERVIEW
EQT is a differentiated global investment organization with 
a 25-year history of investing in, developing and owning 
companies, and has a demonstrated track record of 
attractive, consistent investment performance across mul-
tiple geographies, sectors and strategies. EQT manages 
and advises a range of specialized investment funds and 
other investment vehicles that invest across the world with 
the mission to generate attractive returns and future-proof 
companies. EQT has three business segments – Private 
Capital, Real Assets and Credit. All business segments are 
guided by a responsible approach, a digital transforma-
tion agenda as well as a thematic investment strategy.

The financial model of EQT AB Group is based on the 
management of the EQT Funds and enables them to 
source and make investments, develop and grow the 
port folio companies and successfully realize investments. 
The Group’s ultimate objective is to deliver attractive 
absolute and relative returns to Fund Investors which is the 
primary factor affecting future growth. While EQT AB 
Group’s  revenue can fluctuate in the short-term, e.g. 
depending on timing of carried interest and investment 
income, long-term revenue growth is driven by the 
Group’s ability to raise capital for new funds.
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FINANCIAL MODEL

Introduction to the private investment funds financial 
model and fund lifecycle and financial model for the 
Group 
The Group provides a broad range of services to 
EQT Funds. The EQT Funds consist primarily of capital 
committed by external Fund Investors. The EQT Funds 
invest according to pre-defined strategies, normally in 
private companies and securities. A typical EQT Fund life 
of approximately 10–12 years can be divided into two 
phases, see “Commitment period” and “Post-commit-
ment period” below.

Raising capital commitments from a broad range of Fund 
Investors are led by the Group’s fund management team, 
supported by EQT AB Group’s client relations and capital 
raising team. Such commitments constitute a financial 
obligation to provide an agreed amount of capital to the 
fund when called upon to do so in accordance with the 
relevant fund’s governing documents. EQT Funds are 
 typically closed-ended, meaning that there is a limited 
period of time during which capital commitments are 
raised from investors. After the fund close, no further 
commitments are accepted. The typical fundraising 
period is around 12 months, although large variations can 
occur (historically varying between 6-24 months), 
depending on maturity of the investment strategy, track 
record, market conditions and Fund Investor demand. 
The amount of capital raised is often a key determining 
factor in management fee revenue, which is usually 
 calculated by reference to the total commitments raised 
by the relevant fund during the commitment period (in 
relation to which see below) and thereafter by reference 
to invested capital (see “post-commitment period” for 
further details below).

 ■ Commitment period: The “commitment period” for a 
fund represents the period of time during which the 
 relevant EQT Fund, sources investments and calls on 
capital contributions from the Fund Investors, to finance 
the acquisition of the investments. The commitment 
period commences when the EQT Fund begins to invest 
its commitments, which does not necessarily coincide 
with the finalization of the fundraising phase. Historical 
commitment periods have run for 4–5 years, but can 
vary depending on a range of factors, including the 
speed at which capital is deployed by the fund, the 
fund’s investment strategy, the availability of suitable 
investment opportunities and other considerations. The 
commitment periods of recent flagship funds was 2.8 
and 2.1 years for EQT VII and EQT Infrastructure III, 
respectively. Under the forms of the fund’s governing 
documents, a relevant management company within of 
the Group is contractually entitled to a fixed manage-
ment fee in connection with managing the activities and 
affairs of the EQT Fund. This includes providing invest-
ment advice, research and due diligence, active owner-

ship support and operational expertise from investment 
advisory professionals, as well as the EQT Network. 
During the commitment period, the management fee is 
normally calculated as a  percentage of commitments 
to the fund.

 ■ Post-commitment period: An EQT Fund normally 
enters the post-commitment period at the end of a set 
period of time (e.g. 4–5 years), or, if sooner, once 
approximately 80 to 90 percent of total commitments 
(variations occur from fund to fund) are invested and a 
successor fund is launched (remaining commitments 
are normally used for add-on acquisitions and other 
capital injections, as well as for ongoing expenses). 
During the post- commitment period, the Fund Man-
ager, supported by the investment advisory companies 
within the Group, focuses on value creation potential in 
portfolio companies and realization of investments 
which enables the EQT Funds to return capital and 
profits to the Fund Investors. During the post-commit-
ment period, management fees are normally calcu-
lated on the total unrealized cost of investments1) (“Net 
invested capital”). The Group is normally also, through 
its investment in the fund through the Special Limited 
Partner, entitled to (i) a share of the profit from the 
fund’s investments referred to as “carried interest” 
(provided that a specified Fund Investor return is 
achieved) and (ii) investment income according to the 
same principles as other Fund Investors. The average 
holding period of portfolio companies in the Private 
Equity and Infrastructure investment strategies has 
historically been approximately 4–5 years, but varies 
and is dependent on investment strategy, portfolio 
company performance and market conditions, 
among other factors. Historically, investments have 
generally been  realized in year 4–5 (approximately 
40 percent of Net invested capital remains after 4 
years in to the post-commitment period, on average). 
However, the holding period for some investments in 
selected recently realized funds has been significantly 
longer, with investments remaining until the termina-
tion of the fund (approximately 5 percent of Net 
invested capital remains after 8 years in to the 
post-commitment period, on average).2) As the man-
agement fees are typically determined by  reference 
to Net invested capital during the post-commitment 
period they will naturally decline in absolute terms 
over time, as more and more of the fund’s investments 
are  realized.

Throughout the EQT Funds’ lifecycle, the Fund Manager, 
supported by central functions within the Group, provide 
a broad range of services to the EQT Funds. These 
 services include, among others, assisting in initial fund 
set-up and related legal structures, ongoing monitoring 
and control, Fund Investor reporting and other adminis-
trative services including termination of the fund. 

1) For the purposes of determining management fees, investments which have been written-off will often be treated as having been realised, meaning that 
the cost of such written-off investments do not count towards the management fee calculation. 

2) Historical data on the post-commitment period, realizations and remaining Net invested capital includes historical funds managed by EQT AB Group.
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The Group operates an integrated fee-based revenue 
model for services provided with respect to the EQT 
Funds, consisting of management fees and carried inter-
est and investment income. The Group normally does not 
charge transaction fees, monitoring fees or other similar 
compensation. 

Management fee generation
EQT AB Group is entitled to receive management fees for 
the management of the EQT Funds, including the provi-
sion of investment advisory services. The management 
fees are contractually recurring, normally calculated at a 
fixed percentage rate over the initial term1) of the fund 
and paid semi-annually in advance. Depending on the 
phase of the fund, the management fees are generated 
on either total commitments (during the commitment 
period) or on Net invested capital (normally during the 
post-commitment period). When calculated on Net 
invested capital, the management fee is calculated 
based on the Net invested capital at the last day before 
the start of the six-month period. As a fund enters the 
post-commitment period, the management fees that are 
generated will usually decline or “step-down” under this 
formulation, as a result of being based on Net invested 
capital. In broad terms, in a case where, at the end of a 
commitment period, the cost of unrealized investment 
amounts to 80 to 90 percent of total commitments, the 

management fee generated would reduce by approxi-
mately 10 to 20 percent. Deviations between funds may 
however occur due to the actual levels of Net invested 
capital at the time of the “step-down” and the specifics of 
how the management fee is calculated. The remaining 
undrawn commitments at the end of the  commitment 
period are typically reserved for potential strategic initia-
tives such as “add-on” investments (which could result in 
an increase in the management fees  otherwise gener-
ated, as such management fees are, at this point, based 
on Net invested capital), other capital contributions, as 
well as ongoing expenses. Historically, the so-called 
“step-down” has typically occurred at the same time as 
management fees begin to accrue on a successor fund 
(based on the total commitments raised for such succes-
sor fund). As such, management fee  generation is sup-
ported by increasing the size of successor funds as well as 
developing and scaling new business lines. 

Management fee rates have historically remained stable 
as a percentage of AUM. If management fee rates remain 
stable and AUM increases, future revenue recognized by 
EQT AB Group from management fees will increase in 
absolute terms. The full-year impact of the recent fund-
raisings of EQT VIII (Start date in May 2018) and EQT Infra-
structure IV (Start date in November 2018) is yet to be 
 captured during a full year in the reported financials.

1) The initial term refers to the fixed initial term of a relevant EQT Fund, which depending on the strategy of the relevant EQT Fund is usually between approxi-
mately 10–12 years. The initial term can often then be extended by one or more additional 1-year periods, according to the terms of the relevant EQT Fund’s 
governing documents.

Schematic structure and relationship of various parties in relation to the EQT Funds 

i) Split of carried interest and investment income are the expected split in future EQT Funds.
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The graph below illustrates the Effective management 
fee rate for funds managed and advised by the Group 
between 2016 and June 2019.

Development of the Effective management fee rate

Effective management fee rate calculated as the weighted 
average management fee rate for all EQT Funds contributing to 
AUM in a specific period. See the section “Selected financial 
information – Operational performance measures” for further 
details. Derived from Management support systems.

H1 2019201820172016

1.37% 1.40% 1.40% 1.40%

The Effective management fee rate has historically 
amounted to approximately 1 percent for EQT Funds 
within the Credit segment. Management fee rates for 
EQT Funds within Private Capital and Real Assets have 
historically exceeded those within the Credit segment, with 
the total Effective management fee rate for the Group 
amounting to 1.4 percent in the six months to June 2019 
and each of the previous three financial years to 2018.

An analysis of, primarily historical, management fee rates 
(calculated as management fees divided by Average 
AUM) is impacted by a range of factors, of which the 
 primary factors are: (i) timing of an increase or decrease 

in AUM as Average AUM for the period is calculated on a 
quarterly basis (meaning that Average AUM does not 
reflect the exact period in time when management fees 
increase or decrease as a result of a change in AUM); 
(ii) the prevalence of fees paid by Fund Investors when 
capital is committed after the Start date1), as if they 
 committed capital at the Start date, meaning that the 
reported  management fees could be higher in a given 
period; and (iii) with a limited amount of the management 
fees received by the Group comprised of revenue from 
services provided to EQT Funds raised before 2012, based 
on a cost plus and agreed profit  margin and which are 
fully included in the Group’s reported revenue. 

Revenue from EQT Funds raised before 2012 is expected to 
decline to insignificant levels over time, as they end their 
term and are terminated. Following the transaction 
described in the section “Operating and financial review – 
Change of entitlement to revenue from EQT VI and 
selected funds”, where the Group received the contractual 
right to management fee  surplus of the EQT VI GP, there 
are no funds contributing to EQT AB Group’s AUM where 
revenues are solely based on cost plus and agreed profit 
margin as of 30 June 2019. 

As a result of the above factors, the Group is assessing the 
Effective management fee rate which is adjusted for these 
factors and represents the underlying management fee 
rates in EQT Funds. 

1) A fund’s Start date is defined as the earlier of the first closed investment or the date when management fees are charged from Fund Investors.

Illustrative development of AUM and management fees during a typical fund lifecycle

i) After the commitment period remaining commitments are normally used for add-on acquisitions and other capital injections, as well as for ongoing expenses. 
ii) Initial term of the fund, typically 10–12 years.
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Carried interest and investment income
EQT aims to align interests between the Group, the 
Group’s investment advisory professionals and the Fund 
Investors. As such, the Group, together with other Carried 
Interest Participants (mainly investment advisory profes-
sionals) commits capital to the EQT Funds through the 
Special Limited Partner (“SLP”) – a vehicle utilized by Car-
ried Interest Participants to invest into the fund alongside 
other Fund Investors, which has historically amounted to 
approximately 1 percent of the total fund commitments. 
Additional commitments can be made by EQT and related 
persons. In most cases, the sum of commitments made by 
EQT and related persons amounted to approximately 
2 percent of the total commitments of such fund. Going 
forward, EQT AB Group’s share of commitments and SLP 
investments in the fund is to generally account for 35 per-
cent of the approximately 2 percent of total commitments 
described above. 

The Group receives a pro-rata share of (i) investment 
income generated by the fund based on its commitment 
to the relevant fund, similar to other Fund Investors, and 
(ii) carried interest, provided that  relevant performance 
hurdles under the fund documentation, have been met. 
Once any relevant performance hurdles of the EQT Fund 
have been met, carried interest typically corresponds to a 
fixed percentage (e.g. 20 percent) of the fund’s overall 
profits after deduction of management fees and relevant 
expenses for the fund. Fund profits depend on the perfor-
mance of the fund and its underlying investments, 
through the ability to acquire, develop and divest those at 
attractive returns. See the section “Operating and finan-
cial review – Primary factors affecting results of opera-
tions and financial condition” for further discussion on this 
topic. 

Under the terms of the governing documents constituting 
a relevant EQT Fund, returns received by such EQT Fund 
from its investments are allocated amongst, and subse-
quently distributed to, the participants in such EQT Fund 
according to such fund’s ‘distribution waterfall’. 
Depending on the specifics of the distribution waterfall 
of the relevant EQT Fund, after payment of, and provision 
for, any fees, costs, expenses or other liabilities (including 
the management fee) of the relevant EQT Fund, all of the 
proceeds of such EQT Fund are typically distributed first 
to the Fund Investors (including the SLP in respect of its 
investment alongside Fund Investors) until such time as 
they have received back their invested amounts (or, 
depending on the specifics of the waterfall, their 
invested amounts which are attributable to realized 
investments), together with a certain minimum return 
(e.g. an annually compounding return of 6–8 percent on 
by Fund Investors’ invested capital, fees and expenses, 
in excess of their distributions). Once the minimum return 
hurdle is met, the Carried Interest Participants may 
receive an accelerated payout of profits as a “catch-up” 
on amounts distributed to the Fund Investors in excess of 
their capital contribution until the overall contractual 
profit split is achieved (e.g. 80 percent to Fund Investors 
and 20 percent to Carried Interest Participants). Follow-
ing the catch-up phase, any additional profits are allo-
cated based on the contractual profit split. 

The Group’s revenue recognition timing is dependent on 
individual fund terms and performance. Carried interest 
is recognized according to IFRS 15 and only to the extent it 
is highly probable that there will not be a significant 
reversal of accumulated revenue recognized on final 
fund settlement with unrealized investment valuations are 
treated with a valuation buffer off 30–50 percent, depend-

Illustrative development of AUM and management fees across several fund generations
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ing on investment strategy and expected remaining hold-
ing period. The recognition timing of revenue is primarily 
dependent on time required to deploy commitments, 
underlying value changes of portfolio companies and 
realized values through successful exits. Contingent on 
the factors mentioned, recognition of carried interest 

 typically first occurs 4–6 years after a fund is launched 
once the relevant fund has achieved a Gross MOIC of 
approximately 1.7–1.8 times and realized a number of its 
investments. Recognition of carried interest typically 
occurs before the Group receives the corresponding cash 
flow.

Following the acquisition by EQT AB Group of carried 
interest and investment income entitlement in EQT VI and 
selected other funds and the reorganization of the own-
ership structure, EQT AB Group’s entitlement to carried 
interest has increased. The Group’s entitlement is higher 
in the more recent funds than funds from earlier genera-
tions. Subject to certain exemptions, EQT AB Group is 

expected to be entitled to 35 percent of the carried inter-
est in future funds. For further  discussion see the section 
“Operating and financial review – Entitlement to revenue 
from EQT VI” and the section “Operating and financial 
review – Entitlement to carried interest and investment 
income from other funds”.

EQT AB GROUP’S SHARE OF CARRIED INTEREST ENTITLEMENT IN SELECTED EQT FUNDSi) 

EQT Infrastructure II 9.4%
EQT Infrastructure III 25.0%
EQT Infrastructure IV 36.4%
EQT VI 5.7%
EQT VII 25.0%
EQT VIII 30.0%
i)  As of the date of this Offering Circular, i.e. including change of entitlement to revenue from EQT VI and selected funds in the section “Operating and financial 

review – Change of entitlement to revenue from EQT VI and selected funds”. The Selected EQT Funds shown have been chosen on the basis of being 
currently active funds where initial fund commitments account for >5 percent of total fund commitments that are currently part of AUM. EQT Infrastructure II 
is the predecessor fund to EQT Infrastructure III, and is as such included in Selected EQT Funds for comparability reasons.

Illustrative example of carried interest generation in a fund with EUR 100 million in invested capital at 2 .0x Gross MOIC

i) Excluding EQT Ventures I and Ventures II where EQT AB Group receives 20 percent of carried interest entitlements.

EQT AB 
Group 35%=6

Investment
advisory
professionals

 

65%=12

Investment return and drawn commitments Distribution of profits

Carried interest
distribution

Split in future
funds

Tested against
hurdle

100

12
88 70

18

200

Exit
proceeds

2.0x
Realized Gross MOIC

Return of drawn commitments
(incl. expenses) Σ = 112 

Initial
commitments

Mgmt. fees and
expenses

Fund
Investors 

(80%)

Carried 
interest
(20%)

Fund
profits

1

2

3

4

An illustrative fund realizes
a Gross MOIC of 2.0x on 
invested capital

Invested capital returned to 
fund investors and expenses 
repaid

If fund profits exceed the hurdle, 
carried interest is earned 
on all profits

EQT AB Group expected to receive 
35% of carried interest in all future
fundsi) 

2

3 4

1

The example is provided for illustration purposes only and should not be taken as representative of the actual performance of any EQT 
Fund or the anticipated performance of any future EQT Fund. The example provided has been simplified for illustration purposes – the 
actual performance of any EQT Fund will depend on a number of considerations which have not been factored into such example 
(including the terms governing the relevant EQT Fund and, in particular, the nature of the fund’s distribution waterfall, as well as external 
factors such as prevailing economic trends, all of which can affect the performance and returns generated by a relevant fund).
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Recently raised funds have increased in size in terms of 
the total commitments raised. As an example, EQT VIII 
has more than doubled its fund commitments com-
pared to EQT VI. As illustrated below, recently raised 
funds represent the majority of AUM, which have an 
average age of approximately 2 years, of which only 
EQT VI and EQT Infrastructure II recognized carried 
interest in 2016–2018. Since the Group did not have enti-
tlement to carried interest and investment income from 
EQT VI in 2016–2018, these revenues are not part of the 
Group’s consolidated historical financial statements. As 
of 30 June 2019, more than 90 percent of the Group’s 
AUM has yet to recognize carried interest. The Group 
does not expect EQT VII and EQT Infrastructure III to 

recognize any carried interest during 2019. For  further 
discussion on this topic, refer to the section “Operating 
and financial review – Change of entitlement to revenue 
from EQT VI and selected funds”.

In addition to increased size, the Group’s share of carried 
interest entitlement has increased (30.0 percent in 
EQT VIII, compared to 5.7 percent in EQT VI). As a result 
of the above factors, the share of carried interest as a 
percentage of EQT AB Group’s total revenue is expected 
to increase and could account for 25–30  percent of total 
revenue in the medium-term, as described in the section 
“Operating and financial review – Total revenue”.

Timing of carried interest recognition for Selected EQT Fundsi)

i) Carried interest and investment income generated from EQT VI were not included as part of the EQT AB Group’s consolidated financial statements for the 
financial years ended 31 December 2018, 2017 and 2016, respectively. The Selected EQT Funds have been chosen on the basis of being currently active funds 
where initial fund commitments account for >5 percent of total fund commitments that are currently part of AUM. EQT Infrastructure II is the predecessor 
fund to EQT Infrastructure III, and is as such included in Selected EQT Funds for comparability reasons. Fund data as of 30 June 2019.

2011 2012 2013 2014 2015 2016 2017 2018 2019

EQT VI (4.8bn)

EQT Infrastructure II (1.9bn)

EQT VII (6.9bn)

EQT Infrastructure III (4.0bn)

EQT VIII (10.9bn)

EQT Infrastructure IV (9.1bn)

Current lifecycle positions in Selected EQT Funds

Fund (commitments, EUR billion)

~6 years

~3,5 years

Bar height indicates relative size of commitments Period with revenue recognized from carried interest

6%

9%

% Share of carried interest attributable to EQT AB Group

 

25%

25%

30%

36%
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Operating expenses 
The Group’s operating expenses consist mostly of 
 personnel related expenses and costs related to 
 external services such as consultants and travel, and are 
therefore considered relatively predictable from year to 
year. During the period in review, the average number 
of FTEs has increased from 390 for the financial year 
ended 31 December 2016 to 566 for the six-month 
period ended 30 June 2019. This increase has been 
driven by an overall expansion of the Group’s opera-
tions, which is expected to continue. For further discus-
sion on other operating expenses, see the section 
“Operating and financial review – Operating expenses”.

Number of FTEs in the first half of 2019 increased to 587 
(527 as of 31 December 2018), representing an increase of 
60 FTEs, driven by growth of operations as well as 
onboarding of approximately 20 FTEs previously 
recorded as on-site consultants. The Group expects that 
the FTE increase in the second half of 2019 will be larger 
than in the first half of 2019. 

As illustrated in the graph to the right, personnel cost has 
 generally declined in relation to average number of FTEs 
during the period spanning the financial year ended 
31 December 2016 through 2018, driven partly by the 

introduction of preference shares in 2017, as part of the 
Partners’ incentive program. However, following the 
adoption of a new Partner incentive program and 
applied from, beginning in the financial year 2019, per-
sonnel cost in relation to the average number of FTEs has 
increased in the six month period ending 30 June 2019. 
The previous Partner incentive program was separate 
from the incentive program for other employees, where 
 Partners were compensated with a base salary and given 
the right to invest in of preferential shares which entitled 
them to  dividends. In the new incentive program Partners 
incentives are in the form of base salary, an annual 
bonus and a yearly share scheme, similar to other 
employees, which drives an increase in salary expenses 
and social security costs. Expected cash outflow to Part-
ners will however remain similar. The Group believes that 
the level of personnel cost in relation to the average num-
ber of FTEs during the first half of 2019 is representative of 
the cost level expected for the full year of 2019.

Historical development of average number of FTEs

The average number of FTEs for 2018, 2017 and 2016 are derived 
from the EQT AB Group’s audited consolidated financial 
statements as of and for the financial years ended on 
31 December 2018, 2017 and 2016, respectively. 

The average number of FTEs for the six-month period ended 
30 June 2019 is derived from the EQT AB Group’s unaudited 
condensed consolidated interim financial statements as of and 
for the six-month period ended 30 June 2019 with comparable 
figures for the six-month period ended 30 June 2018.

H1 2019201820172016

390 425
497

566

Development of personnel expenses in EUR million in 
relation to average number of FTEs

The non-financial measure personnel expenses/average number 
of FTEs is calculated by dividing personnel expenses by the 
average number of FTEs. 

The personnel expenses and average number of FTEs for 2018, 
2017 and 2016 are derived from the EQT AB Group’s audited 
consolidated financial statements as of and for the financial years 
ended on 31 December 2018, 2017 and 2016. 

The personnel expenses and average number of FTEs for the 
six-month period ended 30 June 2019 are derived from the 
EQT AB Group’s unaudited condensed consolidated interim 
financial statements as of and for the six-month period ended 
30 June 2019 with comparable figures for the six-month period 
ended 30 June 2018.

H1 2019201820172016

0.34 0.30 0.30
0.37

HISTORICAL DEVELOPMENT OF NUMBER OF FTEsi)

FTEs by business segment and central 2016 2017 2018 H1 2019
Private Capital 190 198 222 230 
Real Assets 66 79 85 91 
Credit 25 28 34 37 
Central 124 150 187 230 
Total 406 455 527 587 

On-site consultants – Business segments 4 3 5 8 
On-site consultants – Central 45 53 69 51 
Total 50 56 74 59 

FTEs including on-site consultants 456 511 601 646 
i) FTE and on-site consultants figures as of 31 December 2018, 2017 and 2016, respectively and as of 30 June 2019.
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Supporting fund data

EQT FUNDS MANAGED BY THE EQT AB GROUP AS OF 30 JUNE 20191)

Fundi) Start yearii) Fund currency
Committed  

capital (m)iii) Statusiv)

Private Capital
EQT VIv) 2011 EUR 4,815 Fully Invested
EQT VII 2015 EUR 6,853 Fully Invested
EQT VIII 2018 EUR 10,921 Investing
EQT Mid Market 2013 EUR 1,054 Fully Invested
EQT Mid Market US 2015 USD 695 Fully Invested
EQT Mid Market Europe 2016 EUR 1,616 Investing
EQT Mid Market Asia III 2016 USD 744 Investing
EQT Ventures 2016 EUR 505 Fully Invested

EQT Ventures II 2019 EUR
132

(Target: 600) Fundraising/Investing

EQT Public Value 2018 EUR 391 
Open-ended  

(i.e. in fundraising and investing)

Real Assets
EQT Infrastructure II 2012 EUR 1,938 Fully Invested
EQT Infrastructure III 2016 EUR 4,046 Fully Invested
EQT Infrastructure IV 2018 EUR/USDvi) 9,127 Investing
EQT Real Estate I 2016 EUR 373 Fully Invested

EQT Real Estate II 2019 EUR
499

(Target: 750) Fundraising/Investing

Credit
EQT Credit II 2012 EUR 845 Fully Invested
EQT Credit Opportunities III 2016 EUR 1,272 Investing
EQT Mid-Market Credit 2015 EUR 525 Investing 
EQT Mid-Market Credit II 2017 EUR 1,791 Investing
i)  Fund-related metrics included in this table are operational performance measures and are derived from Management support systems. 
ii)  Start year defined as the earlier of the year of the first closed investment or the year in which management fee commences.
iii)  Committed capital refers to fee-paying committed capital.
iv)  “Investing” means the relevant fund is in its commitment period. “Fully Invested” means the relevant fund is in its post-commitment period. 
v)  The EQT VI GP is not managed by consolidated entities within the EQT AB Group, but is included due to the change of entitlement to revenue further 

described in the section “Operating and financial review – Change of entitlement to revenue from EQT VI and selected funds”.
vi)  EQT Infrastructure IV total fund commitments expressed in EUR with commitments in USD converted at a USD/EUR rate of 0.883 as of the final close date.

 

1) Table includes EQT Funds launched from 2012 and onwards with management fees generated based on AUM, as well as EQT VI which is included due to the 
change of entitlement to revenue further described in the section “Operating and financial review – Change of entitlement to revenue from EQT VI and 
selected funds”. The table excludes a number of funds raised before 2012 from which the Group has generated some revenues during the financial years 
ended 31 December 2018, 2017 and 2016, respectively, reported as part of the management fees. As of 30 June 2019, there are no EQT Funds contributing to 
the AUM of EQT AB Group with  revenue solely based on this revenue model.
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TERMS IN SELECTED EQT FUNDSi)

Fundii) Hurdle rate Carried interest Catch-up rate

EQT AB Group  
share of carried 

interest
Private Capital
EQT VI 8.0% 20.0% 100.0% 5.7% 
EQT VII 8.0% 20.0% 100.0% 25.0% 
EQT VIII 8.0% 20.0% 100.0% 30.0% 

Real Assets
EQT Infrastructure II 8.0% 20.0% 80.0% 9.4% 
EQT Infrastructure III 6.0% 20.0% 100.0% 25.0% 
EQT Infrastructure IV 6.0% 20.0% 100.0% 36.4% 
i)  The Selected EQT Funds shown have been chosen on the basis of being currently active funds where initial fund commitments account for >5 percent of total 

fund commitments that are currently part of AUM. EQT Infrastructure II is the predecessor fund to EQT Infrastructure III, and is as such included in Selected 
EQT Funds for comparability reasons.

ii) Fund-related metrics included in this table are operational performance measures and are derived from Management support systems.

GROSS PERFORMANCE OF SELECTED EQT FUNDS AS OF 30 JUNE 2019i)

Cost of investmentsiv) VALUE OF INVESTMENTSv)

Fund (EUR billion)ii) Start dateiii) AUM
Committed  

Capital Total Realized Remaining Total Realized Remaining
Private Capital
EQT VI Jun-11 1.3 4.8 4.4 3.1 1.3 10.4 7.9 2.5 
EQT VII Jul-15 5.8 6.9 6.1 0.3 5.8 9.5 0.4 9.1 
EQT VIII May-18 10.9 10.9 4.3 0.0 4.3 4.6 0.0 4.6 

Real Assets
EQT Infrastructure II Oct-12 1.2 1.9 1.6 0.4 1.2 3.3 1.8 1.5 
EQT Infrastructure III Nov-16 3.4 4.0 3.4 0.0 3.4 4.8 0.0 4.7 
EQT Infrastructure IV Nov-18vi) 9.1 9.1 2.6 0.0 2.6 2.7 0.0 2.7 

Other  8.2  7.2   9.6   
Total  40.1  29.8   44.8   
i) The Selected EQT Funds shown have been chosen on the basis of being currently active funds where initial fund commitments account for >5 percent of total 

fund commitments that are currently part of AUM. EQT Infrastructure II is the predecessor fund to EQT Infrastructure III, and is as such included in Selected 
EQT Funds for comparability reasons.

ii) Fund-related metrics included in this table are operational performance measures and are derived from Management support systems.
iii) Start date defined as the earlier of the first closed investment or the date when management fees are charged from Fund Investors.
iv) Cost refers to investment cost born by EQT Funds.
v) Remaining fair value is determined based on a mark-to-market valuation.
vi) Start date on 30 November 2018.

GROSS MOIC AND CURRENT EXIT ESTIMATES AS OF 30 JUNE 2019i)

In respect of the specified funds, the following table sets out each fund’s Gross MOIC as of 30 June 2019 and EQT’s target ultimate total 
Gross MOIC (i.e. at the time the fund is fully realized), as well as EQT’s estimate as of 30 June 2019 of whether the fund is on track to achieve 
that target. For the specified private equity funds, “On Plan” refers to an estimated exit Gross MOIC of between 2.0x and 2.5x and for the 
Infrastructure funds, “On Plan” refers to estimated exit Gross MOIC of between 1.7x and 2.2x.

A large variety of factors affect fund performance (and accordingly Gross MOIC), including those set out in the “Risk  Factors” section of this 
Offering Circular, and as a result the final outcome may deviate from EQT’s targeted Gross MOIC. The specified funds are at various stage 
of investment and realization. The exit estimates expressed are less certain in respect of funds at an early stage.

EQT Fund
Current Gross MOIC

(Total value / Total cost)
Gross fund 

performance (YTD)ii) Target gross MOIC Current exit estimates
Private Capital
EQT VI 2.4x 1.9% 2.3x On Plan 
EQT VII 1.6x 14.8% 2.3x On Plan 
EQT VIII 1.1x 16.8% 2.3x On Plan 

Real Assets
EQT Infrastructure II 2.0x 4.5% 2.0x On Plan 
EQT Infrastructure III 1.4x 8.9% 2.0x Above Plan 
EQT Infrastructure IV 1.0x n.m. 2.0x On Plan 
i) The targets and estimates set out above represent EQT’s current expectations on the basis of EQT Fund information available as of 30 June 2019 and are 

subject to change, including as a result of the factors described in the section “Risk Factors” of this Offering Circular. These statements constitute 
forward-looking statements (see the section “Important Information to Investors – Forward-looking statements” in this Offering Circular) and may not be 
 indicative of future results.

ii) Measure to assess the like-for-like valuation change of portfolio companies in a period. Calculated as the change in unrealized value, adjusted for any 
change in portfolio composition during the period.
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HISTORICAL GROSS MOIC AND PERCENT INVESTED IN SELECTED EQT FUNDS AS OF 30 JUNE 
2019i)

Years from Start date

Fundii)  0 0.5 1.0 1.5 2.0 2.5 3.0 3.5 4.0 4.5 5.0 5.5 6.0 6.5 7.0 
H1

2019
Private Capital

EQT VI
1.0x 1.0x 1.0x 1.0x 1.1x 1.1x 1.3x 1.4x 1.5x 1.6x 1.8x 2.0x 2.2x 2.3x 2.3x 2.4x
3% 6% 25% 30% 36% 48% 62% 71% 84% 86% 89% 91% 90% 91% 91% 91% 

EQT VII
1.0x 1.0x 1.0x 1.2x 1.2x 1.3x 1.5x 1.6x 1.6x
11% 34% 47% 52% 76% 73% 74% 89% 89% 

EQT VIII
1.0x 1.0x 1.1x 1.1x
3% 12% 66%iii) 66%iii)

Real Assets

EQT Infrastructure II
1.0x 1.0x 1.0x 1.1x 1.1x 1.1x 1.6x 1.8x 1.7x 1.8x 1.8x 1.9x 1.9x 2.0x 2.0x
3% 19% 24% 26% 29% 51% 52% 64% 82% 80% 83% 84% 85% 84% 84% 

EQT Infrastructure III
1.0x 1.1x 1.1x 1.2x 1.3x 1.4x
21% 23% 50% 71% 90% 85% 

EQT Infrastructure IV
1.0x 1.0x 1.0x
3% 44%iii) 44%iii)

i) The Selected EQT Funds shown have been chosen on the basis of being currently active funds where initial fund commitments account for >5 percent of total 
fund commitments that are currently part of AUM. EQT Infrastructure II is the predecessor fund to EQT Infrastructure III, and is as such included in Selected 
EQT Funds for comparability reasons. Percent invested, except note iii) below, is based on closed transactions.

ii) Fund-related metrics included in this table are operational performance measures and are derived from Management support systems.
iii) EQT VIII and EQT Infrastructure IV as of 31 August 2019. Includes announced transactions deducted by expected syndication. See definition of “% invested”. 

INVESTMENT IN SELECTED EQT FUNDS IN THE COMMITMENT PERIOD AS OF 31 AUGUST 2019i)

Fundii) Start yeariii) Fund currency
Committed  
capital (m)

% invested  
(incl. signed deals 

 less exp. syndications)
Private Capital
EQT VIII 2018 EUR 10,921 66%
EQT Mid Market Europe 2016 EUR 1,616 52%
EQT Mid Market Asia III 2016 USD 744 68%
EQT Ventures II 2016 EUR 132 6%iv)

Real Assets
EQT Infrastructure IV 2018 EUR/USDv) 9,127 44%
EQT Real Estate II 2019 EUR 499 33%vi) 

Credit
EQT Credit Opportunities III 2016 EUR 1,272 60% 
EQT Mid-Market Credit II 2017 EUR 1,791 51% 
i) The selected EQT Funds currently in the commitment period exclude EQT Mid Market US (as the Group does not plan to raise a successor fund) and 

EQT Public Value (as the fund structure is open-ended, i.e. the fund is also in fundraising and without a predefined term).
ii) Fund-related metrics included in this table are operational performance measures and are derived from Management support systems.
iii) Start year defined as the earlier of the year of the first closed investment or the year in which management fee commences.
iv) Based on target fund size of EUR 600 million.
v) EQT Infrastructure IV total fund commitments expressed in EUR with commitments in USD converted at a USD/EUR rate of 0.883 as of the final close date.
vi) Based on target fund size of EUR 750 million.
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HISTORICAL COMMITMENT PERIOD DURATION IN SELECTED EQT FUNDS AS OF 30 JUNE 2019i)

Fundii) Start yeariii) Fund currency Committed capital (m)
Commitment  

period (years)
Private Capital
EQT IViv) 2004 EUR 2,500 2.4 years
EQT Viv) 2006 EUR 4,250 4.5 years
EQT VIiv), v) 2011 EUR 4,815 4.2 years
EQT VII 2015 EUR 6,853 2.8 years
EQT VIII 2018 EUR 10,921 1.3 years (ongoing)

Real Assets
EQT Infrastructure Iiv) 2007 EUR 1,167 4.8 years
EQT Infrastructure II 2012 EUR 1,938 4.1 years
EQT Infrastructure III 2016 EUR 4,046 2.1 years
EQT Infrastructure IV 2018 EUR 9,127 0.7 years (ongoing)
i) The selected EQT Funds shown have been chosen as they are part of the two largest investment strategies in terms of capital commitments (Private Capital 

and Infrastructure) and have a longer history with several fund generations.
ii)  Fund-related metrics included in this table are operational performance measures and are derived from Management support systems. 
iii)  Start year defined as the earlier of the year of the first closed investment or the year in which management fee commences.
iv)  Includes funds that are not managed by EQT AB Group.
v)  Managed by a member of the SEP Holdings Group (same as other funds in note iii), where EQT AB Group is entitled to revenue, further discussed in the 

section “Operating and financial review – Change of entitlement to revenue from EQT VI and selected funds”.

Supporting AUM data

AUMi), EUR billions Private Capital Real Assets Credit Total
As of 31 December 2018 22 .3 11 .0 3 .2 36 .6 
Gross inflowsii) 1.4 4.1 0.3 5.8 
Step-downsiii) (0.3) (0.1) – (0.4) 
Exitsiv) (1.2) (0.5) (0.2)  (1.8) 
FX and other 0.0 (0.1) –  (0.0) 
As of 30 June 2019 22 .3 14 .5 3 .3 40 .1 

i) AUM is an operational performance measure and is derived from Management support systems.
ii) Gross inflows represents new commitments through fundraising activities or increased investment in funds charging fees on Net invested capital.
iii) Step-downs in AUM normally result from the end of the investment period in an existing fund, or when a subsequent fund begins to invest.
iv) Exit refers to cost amount of Realization of investments through a sale or write-off of an investment made by an EQT Fund.

AUMi), EUR billions Private Capital Real Assets Credit Total
As of 31 December 2017 14 .9 6 .1 2 .9 23 .9 
Gross inflowsii) 11.2 5.9 0.5  17.6
Step-downsiii) (2.8) (0.8) – (3.6) 
Exitsiv) (0.9) (0.2) (0.2)  (1.3) 
FX and other (0.0) – 0.0 (0.0) 
As of 31 December 2018 22 .3 11 .0 3 .2 36 .6 

i) AUM is an operational performance measure and is derived from Management support systems.
ii) Gross inflows represents new commitments through fundraising activities or increased investment in funds charging fees on Net invested capital.
iii) Step-downs in AUM normally result from the end of the investment period in an existing fund, or when a subsequent fund begins to invest.
iv) Exit refers to cost amount of Realization of investments through a sale or write-off of an investment made by an EQT Fund.
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PRIMARY FACTORS AFFECTING RESULTS OF 
OPERATIONS AND FINANCIAL CONDITION

Economic and market conditions 
As a global investment organization, the Group is 
affected by a number of economic and market factors, 
including but not limited to, conditions in the global finan-
cial markets and the economic and political environ-
ments particularly in Europe, the United States and to 
some extent elsewhere around the world. EQT AB Group 
is directly and indirectly affected by factors such as gen-
eral economic conditions, financial market performance, 
interest rates, credit spreads and other factors outside of 
the Group’s control which may potentially adversely 
affect the EQT Funds’ performance and the Group’s 
 ability to raise new capital in the future. 

Among potential negative effects stemming from eco-
nomic and market conditions, deteriorating economic 
conditions may have an adverse effect on the perfor-
mance of portfolio companies that are part of funds man-
aged and advised by EQT AB Group. Poor performance by 
such portfolio companies could result in a decrease or loss 
of carried interest and investment income for the Group, or 
a delay in recognition of such income, as well as more 
generally negatively impacting a fund’s returns and there-
fore adversely affecting the Group’s ability to raise new 
capital. Local and geopolitical events and decisions (e.g. 
embargos, changes in tax  regulations, bans, changes in 
subsidies etc.) may also adversely impact one or several 
investments made by EQT Funds, as well as the Group. For 
further discussion of the impacts of economics and market 
conditions, see the section “Risk factors – Poor perfor-
mance by the EQT Funds may adversely affect the EQT AB 
Group’s brand and reputation, the carried interest and 
investment income received by the EQT AB Group, its 
growth and ability to raise capital for future funds”.

Ability to generate attractive returns and successfully 
realize investments
The EQT Fund’s ability to generate attractive absolute 
and relative returns for the Fund Investors and success-
fully realize investments have a direct impact on the 
Group’s ability to raise capital for new funds and on its 
revenue from carried interest and investment income. 
While the timing and level of returns could deviate over a 
business cycle, the anticipated relative performance of 
the EQT Funds and its underlying investments compared 
to a potential investor’s range of alternative investment 
opportunities needs to be sufficiently attractive. 

Since inception, EQT Funds have invested in more than 
240 portfolio companies1) through 32 separate funds and 
realized over 105 investments with a realized Gross 
MOIC2) of 2.4 times. The Group believes that the following 
factors have driven, and are expected to continue to 
drive, the Group’s future fund performance and ability to 
realize investments:

 ■ Ability to drive returns utilizing a defined framework, with 
a unique method for value creation and a thematic 
investment strategy, as well as a long-term horizon 
aimed towards (i) organizational and operational devel-
opment, (ii) revenue enhancement through product 
innovation and sales excellence, (iii) operational and cost 
optimization, and (iv) efficient capital management;

 ■ Successful in recruitment and/or development of 
management teams and boards in the EQT Funds’ 
investments to deliver on strategy and value creation 
potential;

 ■ Effective use of existing network of EQT Advisors with 
extensive industry knowledge supporting portfolio 
companies across the investment cycle;

 ■ Continued ability to offer a collaborative governance 
structure between the Group’s fund management 
team, investment advisory companies and the 
EQT Funds’ portfolio companies to leverage the entire 
platform in terms of experience, knowledge and 
development capacity;

 ■ The availability and cost of leverage when financing 
portfolio companies of the EQT Funds;

 ■ The Group’s ability to promote and support transfor-
mational change with an ambition of supporting the 
development of future-proofed companies through 
organic- and acquisition-driven initiatives focused at 
sustainability and digitalization; and

 ■ The Group’s access to a range of international capital 
markets and relationships with other financial market 
participants enabling realization of investments across 
a series of avenues, including IPO and M&A.

With an established method for value creation and a 
 thematic investment approach with a demonstrated 
track record, the Group expects EQT Funds to be able to 
continue to deliver strong investment performance with 
strong, future-proofed companies attractive to both 
 public and private owners. 

Ability to deploy capital and source investments
EQT’s ability to raise new capital and generate revenue 
through management fees, carried interest and invest-
ment income depends on the Group’s ability to deploy 
capital and source attractive investment opportunities. 

Between 1 January 2019 and 30 June 2019, the EQT Funds 
have managed to invest approximately EUR 6.8 billion in 
capital in new portfolio companies or via add-on acqui-
sitions to existing portfolio companies. 

As of 31 August 2019, the most recent flagship funds 
EQT VIII (Start date on 16 May 2018 with commitments of 
EUR 10.9 billion) and EQT Infrastructure IV (Start date on 
30 November 2018 with commitments of EUR 9.1 billion) 
had respectively invested 66 percent and 44 percent of 
their total commitments.

1) Includes all funds since establishment, excluding Credit.
2) Including historical funds not managed by EQT AB Group.
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EQT AB Group’s ability to identify attractive investment 
opportunities and to execute on those investments is 
 contingent on several factors including: 

 ■ Ability to apply a theme-and-sector based approach 
to identify companies, together with the EQT-Network, 
in sub-sectors with sustainable growth potential that 
fulfil EQT’s investment criteria;

 ■ The presence of investment opportunities and the 
 ability to evaluate and act on these opportunities in an 
efficient manner in the geographic markets that EQT 
Funds invest in;

 ■ Maintaining its reputation as a credible investment 
organization with a clear investment approach, allow-
ing for the EQT Funds to be considered as preferred 
buyers and enabling access to bilateral processes 
and/or  structured processes with exclusivity; 

 ■ The Group’s ability to leverage databases and 
 analyt ical capabilities to source off-market investment 
opportunities; 

 ■ The Group’s ability to build and maintain relationships 
with the management teams and sellers of companies 
evaluated as potential investments;

 ■ Maintaining and building relationship with selected 
regional and international investment banks in an 
effort to be seen as a natural participant in structured 
sales processes, as well as the ability to access attrac-
tive debt financing, increasing relative competitiveness 
on acquisition considerations; and

 ■ The Group’s ability to maintain an adequate approach 
to valuation, transaction size and expected holding 
period of the EQT Funds’ investments. 

The recent fully invested flagship funds have invested 
capital at a  significantly higher pace than what has been 
the case historically, with an actual commitment period of 
2–3 years in the last fund generation (i.e. EQT VII and EQT 
Infrastructure III), in comparison to 4 years or longer, 
which has typically been the case historically for funds 
managed by EQT. This, together with the investment level 
in EQT III and EQT Infrastructure IV, demonstrates the 
existence of investment opportunities to invest in, as well 
as the ability of the Group’s investment advisory profes-
sionals to source potential investments and the EQT 
Funds’ ability to invest significant amounts of capital. 

The above-mentioned  factors may result in variations of 
the ability to invest capital between periods. The invest-
ment pace of EQT Funds has historically declined during 
economic downturns, driven by the overall decrease in 
M&A volumes, among other factors. A potential decrease 
in M&A volumes will also likely impact the EQT Funds’ 
ability to exit existing investments and as such extend the 
length of the post-commitment period and potentially the 
period in which EQT Funds recognize revenue from man-

agement fees, as well as carried interest and investment 
income. The Group acknowledges that variations in 
investment pace should be expected also in future peri-
ods, depending on among other factors the prevailing 
market environment and investment oppor tunities 
 available at such point in time. 

Ability to raise new capital and increase AUM
Increases or decreases in AUM result in corresponding 
increases or decreases in management fees on an abso-
lute basis, as management fees are calculated based on 
AUM. The Group has experienced an increase in AUM 
from EUR 20.4 billion in the six-month period ended 
30 June 2016 to EUR 40.1 billion in the six-month period 
ended 30 June 2019. Commitments in successor funds 
have on average been ~1.9 times larger than their 
respective predecessors since inception.1) Private Capital 
and Real Assets have been the largest contributors to 
growth in absolute terms. 

EQT AB Group’s historical fundraising activities have been 
impacted by both internal and external factors:

 ■ The Group has been positively impacted by the gen-
eral growth of global capital commitments to private 
markets. Historical growth has been supported by (i) 
consistent growth in savings, (ii) the low yield environ-
ment driving the search for attractive returns (iii) out-
performance of private markets compared to public 
markets (iv) Fund Investor allocations to private markets 
increasing from low levels compared to other asset 
classes and (v) Fund Investors increasing their alloca-
tions to larger investment firms offering multi-strategy 
opportunities such as EQT. For further discussion of the 
private markets, see the section “Market overview”.

 ■ The Group’s ability to raise new capital is also depend-
ent on historical and expected performance of EQT 
Funds, including the Group’s ability to distribute returns 
to Fund Investors and the ability of the Group’s client 
relations and capital raising advisory team to support 
the fund management team in maintaining strong 
relations with Fund Investors and attract capital from 
current and new Fund Investors when required.

While the medium- and long-term trend in AUM is 
expected to grow, depending on the ability to launch new 
funds, individual years could fluctuate also depending on 
the life cycle of the funds. This could, for example, occur if 
commitments raised in new funds would be low and the 
exit activity in funds in the post-commitment phase is 
high (thereby reducing the Net invested capital on which 
manage ment fees in the post-commitment period are 
based). A downturn in economic conditions may  prolong 
the fundraising activities and/or result in lower commit-
ments raised. 

1) Calculated as the weighted average of fund-on-fund increase in commitments between successor funds for each investment strategy (e.g. the average 
increase between EQT Infrastructure I and II, II and III, and between III and IV amounted to 2.0 times). The average increase per investment strategy is then 
weighted based on total commitments from all strategies used in the calculation. Including historical funds not managed by EQT AB Group. 
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The Group believes that the Group’s  capital raising efforts 
will continue to be supported by growth of allocations to 
the private markets asset class. With a well-developed 
approach to capital raising and continued fund perfor-
mance delivering attractive relative returns, the Group 
believes the forecasted market growth provides favorable 
conditions for continued growth in AUM, see the section 
“Market overview – Growth in private  markets”.

Ability to negotiate management fee rates and fund 
terms
The level of management fee rates and other fund terms, 
such as share of carried interest, impacts the Group’s 
ability to generate revenue through management fees, 
carried interest and investment income. 

The main current factors impacting EQT’s Effective 
 management fee rate include:

 ■ Historical fee levels, terms and conditions as set by 
the precedent funds raised;

 ■ Demand across investment strategies and 
Fund Investors’ desire to increase commitments to 
private markets; 

 ■ Historical and expected performance of the EQT Funds 
managed and advised by the Group;

 ■ Quality and variety of the EQT Fund offering across 
multiple strategies;

 ■ Bargaining power towards Fund Investors and the 
level of discounts for early and large commitments, 
influenced by the investor base concentration, compe-
tition from other investment organizations that raise 
capital and offer more generous terms on manage-
ment fees and/or carried interest and investment 
income; and

 ■ Industry standard fee levels, terms and conditions for 
funds of similar investment criteria and investment 
performance. 

The Effective management fee rate has historically 
amounted to approximately 1 percent for EQT Funds 
within the Credit segment. Management fee rates for 
EQT Funds within Private Capital and Real Assets have 
 historically exceeded those within the Credit segment, 
with the total Effective management fee rate for the 
Group amounting to 1.4 percent in the six months to June 
2019 and each of the previous three financial years to 
2018. Based on EQT’s current competitive position and 
performance, the Group does not expect a material 
change in the medium-term in fee levels or other fund 
terms with a material impact on the Group’s overall reve-
nue. While the management fee rate could vary between 
segments and individual funds, the Group believes its fee 
rates are supported by the allocations to private markets 
investments, EQT Funds’ ability to deliver attractive abso-
lute and relative returns and its strategy of diversification 
in the Fund Investor base.

Ability to attract, retain and develop employees
EQT AB Group believes that talented and experienced 
people have been and will continue to be instrumental to 
the Group’s success. As such, being able to attract, retain 
and develop employees is expected to be crucial for the 
Group to continue to deliver strong financial results.

The Group believes it is recognized as an attractive 
employer and for being a consistent thought leader and 
innovator within the industry. The Group offers a compel-
ling and inclusive culture as well as competitive compen-
sation, leading to a high degree of employee satisfaction. 
The ability to attract, retain and develop talent has been 
supported by several factors including:

 ■ A well-defined recruitment process which aims to 
identify talent with exceptional drive and a perfor-
mance mind-set, through a localized approach, data-
driven analytics and EQT AB Group’s experience within 
recruitment;

 ■ A fair, competitive, transparent and long-term 
approach to compensation. Each role has transpar-
ent compensation levels and structure (comprised of 
components including base salary and an annual 
bonus aimed at incentivizing performance and, 
where applicable, investment returns); 

 ■ In addition, employees may be offered the opportunity 
to participate in a yearly share scheme and to invest 
alongside the EQT Funds. Investment advisory profes-
sionals may also have the opportunity to invest in 
 carried interest; and

 ■ Focus on development opportunities through 
semi-annual 360°-feedback, coaching and mentor-
ing, on-the-job training and the EQT Academy. The 
EQT Academy is a structured training platform for 
each career stage, focusing on relevant skills for 
investment advisory professionals, support staff and 
specialists, as well as assistants.

Going forward, the ability to attract new employees will 
depend on a continued efficient recruitment process, a 
candidate pool with relevant qualifications and the ability 
to offer attractive development opportunities as well as 
compensation. EQT AB Group’s ability to remain an 
attractive employer also relies on strong performance of 
the Group and the EQT Funds managed and advised by 
the Group. The Group aims to continue to manage reten-
tion through career development opportunities, an open, 
entrepreneurial, informal and performance-oriented 
 culture and long-term incentives. 

Operating expenses
Personnel costs are the Group’s largest cost item and 
represented 65 percent of total operating expenses for 
the six-month period ended 30 June 2019, excluding 
EUR 13.2 million of items affecting comparability during 
the period. Other operating expenses represented 35 
percent of total operating expenses, both adjusted for 
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items affecting comparability further described in the 
section “Operating and financial review – Items affecting 
comparability”. 

In general, the Group’s operating expenses are directly or 
indirectly driven by the number of FTEs, in turn driven by 
the growth of operations including new strategic and 
geographical initiatives. For further discussion on the 
 historical development of personnel expenses and the 
new Partner compensation model, see the section “Oper-
ating and financial review – Operating expenses”. The 
number of FTEs has historically increased as a result of 
the growth in AUM. However, AUM per FTE has also 
increased. This operational leverage is higher for scaled 
strategies (Private Equity and Infrastructure) as there is 
an existing platform supporting further growth. 

The Group expects that this relationship (AUM per FTE) 
will continue to increase going forward. While the 
increase in central costs is not measured as a firm target, 
it is the Group’s ambition to grow central operating costs, 
reflected in both personnel and other operating 
expenses, at approximately half the pace of the increase 
in AUM over time. Items reported in other expenses, such 
as travel expenses and external consultants, are still 
expected to grow in absolute terms as the operation 
grows.

Foreign exchange rates
EQT AB Group is affected by potential changes in foreign 
exchange rates with impact on EQT AB Group’s income 
statement and/or the value of its assets and liabilities. The 
Group’s income is primarily denominated in EUR and/or 
USD and its expenses are primarily denominated in EUR, 
GBP, SEK and USD. Expenses are also denominated in 
CHF, CNY, DKK, HKD, NOK and SGD. In most subsidiaries, 
the income and expenses are generally denominated in 
the same currency as the functional currency of the entity 
and do therefore not create any significant currency 
effects in the income statement. EQT AB Group’s pres-
entation currency is EUR. Income and expenses denomi-
nated in EUR are therefore not directly affected by 
changes in exchange rates. However, when income and 
expenses arise in entities with a functional currency other 
than EUR, the Group’s revenues and expenses will be 
affected by changes in exchange rates in the period 
between initial recognition of revenue or expense and 
actual settlement.

The exposure to foreign currency effects is primarily 
related to the parent company, EQT AB, and Swedish 
entities with the functional currency SEK. Currency effects 
arise as a majority of the income in these entities are 
denominated in EUR whereas the expenses are in SEK. 
Currency effects also occur when translating the balance 
sheets and income statements of the subsidiaries with a 
functional currency other than EUR into EUR. The balance 
sheets are translated using the exchange rate at the 
 balance sheet date and the income statements are trans-

lated using the average exchange rate for the period. 
Generally, the risk associated with exposure to foreign 
currency translation is not hedged.

Tax
EQT AB Group conducts its business, including transac-
tions within the Group, in accordance with its interpreta-
tion and understanding of applicable tax laws and trea-
ties or other regulations, and the requirements of the tax 
authorities in relevant jurisdictions. There can be no 
assurance that the Group’s interpretation and application 
of the applicable laws, regulations, case law and the tax 
authorities’ administrative practices have been, or will con-
tinue to be, correct, or that such laws, regulations, case law 
or practices will not be amended, possibly with retroactive 
effect. Potential amendments of applicable tax laws and 
treaties or other regulations, and the requirements of the 
relevant tax authorities in relevant jurisdictions might 
impact the Group’s profits and cash flows.

The tax cost of the EQT AB Group historically is further 
discussed in the section “Operating and financial review 
– Comparison of the results of operations and AUM – 
Six-month periods ended 30 June 2019 and 2018 – 
Income taxes”, the section “Operating and  financial 
review – Comparison of the results of operations and 
AUM – Years ended 31 December 2018 and 2017 – 
Income taxes” and the section “Operating and financial 
review – Comparison of the results of operations and 
AUM – Years ended 31 December 2017 and 2016 – 
Income taxes”.

EQT AB Group will implement a modified transfer pricing 
model towards the end of the financial year ending on 
31 December 2019, covering the main intercompany 
transactions (primarily advisory services) within the 
EQT AB Group. Post implementation, the Group estimates 
that the effective tax rate will be around 12–13 percent 
going forward on pre-tax earnings, excluding investment 
income and carried interest which are tax exempt under 
the relevant participation exemption regimes as of the 
date of this Offering Circular.

DESCRIPTION OF PRINCIPAL INCOME STATEMENT 
ITEMS

Total revenue
The Group has two primary revenue streams: (i) man-
agement fees and (ii) carried interest and investment 
income.

Management fees
Management fees consist of revenue from fund man-
agement services and are recognized over the lifetime of 
each fund, which generally has a term of 10–12 years. The 
management fee is calculated as a percentage of AUM 
and normally based on commitments until the termina-
tion of the commitment period and thereafter based on 
the Net invested capital. The management fees are nor-
mally received semi-annually in advance, based on AUM 
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at the beginning of the period, and adjusted in the follow-
ing half-year period, should any triggering events have 
occurred. Examples of triggering events include generat-
ing management fees on a successor fund or a fund 
reaching the end of its initial term. While management fees 
in absolute terms typically decrease in the post-commit-
ment period, the management fee rate itself typically 
remains the same during the commitment period and 
post-commitment period, together the initial term, of the 
fund (the management fee rate may be reduced during 
any extension in the initial term for the fund). 

Management fees received by the Group have histori-
cally also included a limited amount of revenue from 
 services provided to EQT Funds raised before 2012, as 
well as other non-consolidated entities. This revenue is 
expected to decline to insignificant levels, as said funds 
are terminated. This revenue is recognized over time 
based on cost, plus an agreed profit margin, charged 
semi-annually in advance based on estimated cost and 
adjusted to actual cost, plus the margin at year-end. As of 
30 June 2019, there are no EQT Funds contributing to the 
AUM of EQT AB Group with revenue solely based on this 
revenue model.

For further discussion on management fees, see the sec-
tion “Operating and financial review – Financial model”.

Carried interest and investment income
Carried interest is a share of profits that the Group may 
receive via its direct or indirect holding in the SLPs of the 
EQT Funds as a variable consideration fully dependent on 

the performance of the relevant EQT Fund and its under-
lying investments. Generally, carried interest equals to 
20 percent of the EQT Fund’s profits, subject to a pre-
agreed hurdle rate (typically a 6-8 percent annually) 
compounded preferred return to Fund Investors before 
any share of the returns is distributed in the form of car-
ried interest. For  further discussion on carried interest and 
investment income, see the section “Operating and finan-
cial review – Financial model”.

Carried interest is recognized according to IFRS 15 and 
only to the extent it is highly probable that there will not 
be significant reversal of accumulated revenue recog-
nized on final fund settlement. Accordingly, a valuation 
buffer of 30–50 percent is included on a fund’s unrealized 
fair  values depending on the maturity and risk profile of 
such investments.

Investment income is the changes in fair value of the 
Group’s share of the SLP commitment, which is recognized 
according to IFRS 9 (mark-to-market). The SLP commit-
ment has the same mechanics and timing of expected 
returns as the commitments of other Fund Investors. 

The revenue streams described above are part of an 
 integrated model, in which revenue is generated by the 
management of funds and fund performance with differ-
ent timing of recognition. Although large variations 
between funds and over time occur, the graph below 
 presents an illustrative development of management fees 
and carried interest and investment income recognition in 
accordance with IFRS during the lifetime of a typical fund.1)

1) Assumptions on income streams: Target Gross MOIC of 2.2 times. EUR 10 billion in commitments. SLP commitment of EUR 100 million (1 percent). Fund life of 
8 years, 8 percent hurdle rate and investments made during the first 4 years of the fund with an average investment tenure of 4 years. 1.5 percent manage-
ment fee and 20 percent carried interest and investment income, with 100 percent catch-up. 35 percent of SLP share of carried interest is attributable to 
EQT AB Group.

Illustrative example of revenue recognition timing

87654321
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Management fees Carried interest
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The above illustrative example shows the recognition timing for the years 1 through 8 of a fund. A typical EQT 
Fund has a term of approximately 10-12 years. Investment income is excluded from above illustration but 
normally recognized earlier than carried interest.
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Personnel expenses
Personnel expenses include salaries, variable compensa-
tion, social security costs, pensions and other personnel 
related expenses.

Other operating expenses
Other operating expenses include administrative 
expenses, external services and IT hardware, software 
and licenses. Expenses related to external services are 
mainly comprised of costs related to legal, tax, recruit-
ment and other consultancy fees. Administrative and 
other primarily include costs related to on-site consult-
ants, travel and premises (excluding facility lease agree-
ments), as well as expenses related to EQT Advisors. 

Depreciation and amortization
Depreciation and amortization is made over the asset’s 
estimated useful life using the straight-line method. 
Leased assets are also depreciated over the leased 
asset’s estimated useful life, or, if shorter, over the term of 
the lease considering any extension or termination 
options, that are judged to be reasonably certain to be 
used. EQT AB Group capitalizes development costs of 
new systems, given that certain criteria are met. For fur-
ther details on depreciation and amortization principles, 
refer to the section “Historical financial information”.

Financial income
Financial income comprises primarily foreign translation 
gains, arising from the process of expressing amounts 
denominated or measured in one currency in terms of 
another currency by use of the exchange rate between 
the two currencies. Financial income also comprises 
interest on bank balances. Interest income is recognized 
using the effective interest method. The calculation 
includes all fees and points paid or received between 
parties to the contract that are an integral part of the 
effective interest rate, transaction costs, and all other pre-
miums or discounts.

Financial expenses
Financial expenses comprise foreign translation losses 
and interest on interest-bearing liabilities and assets, as 
well as finance lease liabilities. Interest expense is recog-
nized using the effective interest method. The calculation 
includes all fees and points paid or received between 
parties to the contract that are an integral part of the 
effective interest rate, transaction costs, and all other pre-
miums or discounts. Interest expenses have not been rec-
ognized as part of the acquisition cost of internally gener-
ated assets since the interest expenses primarily relate to 
assets financed through finance leases.

Tax
Income taxes comprise current and deferred tax. Income 
tax is recognized in the income statement except when 
the underlying transaction is recognized in other compre-
hensive income or equity whereby related tax effect is 
recognized in other comprehensive income or equity.

Current tax comprises income tax payable or income tax 
receivable for the year. Current tax also includes any tax 
adjustments attributable to previous periods.

Deferred tax is recognized in respect of temporary differ-
ences between the carrying amounts of assets and liabil-
ities for financial reporting purposes and the amounts 
used for taxation purposes. However, recognition of 
deferred tax on temporary differences arising from initial 
recognition of goodwill are exempted. Deferred tax is 
measured based on how the underlying asset or liability 
is expected to be realized or settled. Deferred tax is 
measured at the tax rates that are expected to be 
applied to temporary differences when they reverse, 
using tax rates enacted or substantively enacted at the 
reporting date.

Deferred tax assets are recognized for deductible tem-
porary differences and tax losses-carry forward to the 
extent that it is probable they can be used. Deferred tax 
assets are reduced to the extent that it is no longer prob-
able that the related tax benefit will be realized.

BASIS OF FINANCIAL PRESENTATION AND FACTORS 
AFFECTING THE COMPARABILITY OF EQT AB 
GROUP’S HISTORICAL FINANCIAL RESULTS
The consolidated financial statements comprise EQT AB 
and its direct and indirect subsidiaries, together referred 
to as EQT AB Group.

In December 2018, the Company’s shareholders decided 
on a reorganization (the “Reorganization”) with the main 
purpose of establishing the Company as the ultimate 
parent company in the EQT AB Group and simplify the 
ownership interests in the Company. 

The Company was previously owned by EQT Interna-
tional Holdings B.V. (”EIH”) and Investor AB. Investor AB 
held ordinary shares in the Company while Partners held 
their shares via EIH either as ordinary shares (via 
EQT Holdings Coöperatief W.A. (the “Coop”)) or prefer-
ence shares (via EQT Holdings Preference Coöperatief 
U.A.). The Reorganization was achieved inter alia via a 
share issue in kind where certain Partners, indirect 
 interests in the Coop as well as their respective ownership 
entities were contributed to the Company in exchange for 
newly issued ordinary shares in the Company. New 
 ordinary shares in the Company were also issued in 
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exchange for cash to certain Partners, as preparation for 
the wind down of the preference share structure, and to 
Investor AB, as further described below.

During the first two quarters of 2019, the Reorganization 
continued with Investor AB subscribing and paying for the 
ordinary shares resolved to be issued to Investor AB in 
December 2018, thereby increasing its shareholding in 
the Company from approximately 19 percent to approxi-
mately 23 percent. Further, contractual rights to carried 
interest and investment income in certain EQT Funds and 
management fee surplus in the EQT VI GP (i.e. manage-
ment fees reduced by the operating and financial 
expenses of the EQT VI GP) were contributed to the Com-
pany in part through a share issue in kind in exchange for 
newly issued shares in the Company and in part by pay-
ment in cash, see further the section “Operating and 
financial review – Change of entitlement to revenue from 
EQT VI and selected funds”. In addition and similar to the 
transactions in December 2018, certain remaining indirect 
interests in the Coop were contributed to the Company 
and the ordinary shares in the Company, which were held 
by EIH, were subsequently redeemed following the com-
pletion of these transactions. The Reorganization also 

included a wind down of the preference share structure 
whereby a dividend was resolved on the preference 
shares, and the preference shares were also subse-
quently redeemed. These steps completed the Reorgani-
zation that was initiated in December 2018.

Items affecting comparability 
The following table presents the main items affecting 
the comparability of the Group’s results of operations 
for the financial years ended 31 December 2018, 2017 
and 2016 and the six-month periods ended 30 June 2019 
and 2018. As a result of the preparatory work in relation 
to the IPO process and the Reorganization, the Group 
has incurred costs affecting comparability amounting 
to EUR 7.3 million before taxes during 2018, and 
EUR 13.2 million during the six-month period ended 
30 June 2019, including costs for legal, financial, 
 commercial and other advisors. The expected costs 
which will impact the Company’s income statement 
related to the listing of EQT AB’s shares in  conjunction 
with the Offering are expected to amount to approxi-
mately EUR 20 million for the financial year ending 
31 December 2019.

Six-month period  
ended 30 Junei)

Financial year  
ended 31 Decemberii)

EUR millions 2019 2018 2018 2017 2016
Costs for work related to the IPOiii) 10.2 – 0.5  –  – 
Costs for work related to the Reorganizationiii) 3.0 – 6.8  –  – 
Items affecting comparability 13 .2 – 7 .3  –  – 
i)  Derived from EQT AB Group’s unaudited condensed consolidated interim financial statements as of and for the six-month period ended 30 June 2019 with 

comparable figures for the six-month period ended 30 June 2018. 
ii)  Derived from EQT AB Group’s audited consolidated financial statements as of and for the financial year ended 31 December 2018, 2017 and 2016.
iii)  Incurred costs as result of the preparatory work in relation to IPO process and the Reorganization, including inter alia costs for legal, financial, commercial 

and other advisors.

Change of entitlement to revenue from EQT VI  
and selected funds

Entitlement to revenue from EQT VI
The EQT VI fund was raised in 2011 and managed in 
Guernsey under a different ownership structure than for 
EQT Funds within the EQT AB Group.1) Revenues in the 
EQT VI GP have therefore not been consolidated in the 
Group’s reported financials for the financial years ended 
31 December 2018, 2017 and 2016, respectively. During 
this period, EQT AB Group has provided investment 
 advisory and support services to the EQT VI GP. For these 
services, EQT AB Group instead recorded revenues based 
on cost plus a 20 percent  margin.

On 16 April 2019, EQT AB Group through re-negotiations 
of existing contracts, acquired and received the contrac-
tual right to management fee surplus of the EQT VI GP, i.e. 
management fees reduced by the operating and finan-
cial expenses of the EQT VI GP, of which a majority relate 
to the EQT AB Group expenses described below (revenue 
in EQT AB Group). As part of the new agreements, 
EQT AB Group also acquired the contractual right to 
 carried interest and investment income generated by the 
fund. The fund had EUR 4.8 billion in initial commitments 
and as of 31 December 2018 had generated a Gross 
MOIC of 2.3 times. Following the transaction, the Group 
will continue to provide investment advisory and support 
services but with a modified compensation model.

1) For a description of the previous ownership structure, see the section “Business overview – Historical EQT Fund structure”.
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The table below sets out certain key income statement 
items and AUM for the EQT VI GP, for the six-month 
period ended 30 June 2019 with comparable figures for 
the six-month period ended 30 June 2018, and for the 
financial years ended 31 December 2018, 2017 and 2016, 
respectively, prepared in accordance with local GAAP. 
The fund is in its post-commitment period and has begun 
to divest its investments, resulting in: (i) gradually 
decreasing management fees (as such management 

fees are based on the cost of unrealized investments), (ii) 
revenue recognition of carried interest and (iii) gradually 
decreasing operating expenses in EQT VI as advisory and 
support services provided by EQT AB Group are charged 
based on management fees across active funds. See the 
section “Operating and financial review – Impact on 
reported Group financials” for further discussion on the 
expected effects of the transaction.

Six-month period  
ended 30 June

(unaudited)
Financial year  

ended 31 December
EQT VI GP, EUR millions 2019 2018 2018 2017 2016
Management fees 15.6i) 19.4i) 36.9i) 52.7i) 55.6i) 
Carried interest and investment income 10.6ii) 6.6ii) 8.6ii) 32.7ii) 0.9ii) 
Total revenue 26 .2 26 .0 45 .5 85 .4 56 .5 

Operating expenses (7.3)i) (13.7)i) (19.7)i) (32.1)i) (33.0)i)

of which operating cost invoiced by EQT AB Group (5.7)iii) (11.4)iii) (15.2)iii) (26.3)iii) (26.6)iii)

EBITDA 18 .9 12 .3 25 .8 53 .3 23 .5 

Management fee surplus and carried interest 
and investment income 18 .9i)–iv) 12 .3i)–iv) 25 .8i)–iv) 53 .3i)–iv) 23 .5i)–iv)

AUM, EUR billionsv) 1 .3 2 .7 2 .4 2 .8 4 .1 
i)  Management fees and operating expenses for the six-month period ended 30 June 2019 with comparable figures for the six-month period ended 30 June 

2018 are derived from the internal accounting and reporting systems of EQT VI (General Partner) LP for the corresponding period. Management fees and 
Operating expenses for the financial year ended 31 December 2018, 2017 and 2016, respectively, are derived from EQT VI (General Partner) LP’s audited 
 financial statements for the corresponding periods prepared under Financial Reporting Standard 102 (UK GAAP).

ii)  Carried interest and investment income for the six month period ended 30 June 2019 with comparable figures for the six-month period ended 30 June 2018, 
and the financial year ended 31 December 2018, 2017 and 2016, respectively, are derived from internal calculations of EQT VI (General Partner) LP as if Carried 
interest and investment income had been accounted for in accordance with IFRS 15 Revenue from Contracts with Customers and IFRS 9 Financial instruments 
respectively.

iii)  Derived from internal accounting and reporting systems of EQT VI (General Partner) LP. 
iv) Management fee surplus of the EQT VI GP represent management fees reduced by the operating and financial expenses.
v) AUM is an operational performance measure and is derived from Management support systems.

The table below sets out certain key income statement items for EQT VI GP for the three month period ended 31 March 
2019 which represent the period in 2019 before EQT AB acquired and received the contractual right to management fee 
surplus and carried interest and investment income generated by the fund through renegotiations of existing contracts.

EQT VI GP, EUR millions 1 January – 31 March 2019
Management fee surplusi) 4.1 
Carried interest and investment incomeii) 7.1
Management fee surplus and carried interest and investment income 11 .2
i) Management fees surplus calculated as management fee reduced by the operating and financial expenses for the three month period ended 31 March 

2019 is derived from the internal accounting and reporting systems of EQT VI (General Partner) LP for the corresponding period, prepared under Financial 
Reporting Standard 102 (UK GAAP).

ii) Carried interest and investment income for the three month period ended 31 March 2019 is derived from internal calculations of EQT VI (General Partner) LP 
as if Carried interest and investment income had been accounted for in accordance with IFRS 15 Revenue from Contracts with Customers and IFRS 9 Finan-
cial instruments respectively.

The table below sets out the amortization related to the acquired contractual right to management fee surplus from 
EQT VI GP for the three month period ended 30 June 2019.

EQT AB Group, EUR millions 1 April – 30 June 2019
Amortization of management fee surplusi) 1.4 
i) Amortization related to the acquired management fee surplus discussed in the section “Operating and financial review – Impact on reported Group 

 financials”.
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Entitlement to carried interest and investment income from other funds
On 16 April 2019, EQT AB Group, through renegotiations of existing contracts, increased its share of carried interest 
 entitlement in a number of EQT Funds specified in the table below, through acquisition from existing Carried Interest 
Participants.

EQT AB Group has historically provided, and will continue to provide support and investment advisory services with 
associated personnel expenses to the below mentioned EQT Funds and its General Partners. 

Impact on reported Group financials
The acquisitions described in the sections “Operating and 
financial review – Entitlement to revenue from EQT VI” 
and “Operating and financial review – Entitlement to car-
ried interest and investment income from other funds” 
have the following effects on the Group’s accounting as 
of 16 April 2019: 

 ■ The acquisition of a contractual right to carried interest 
and investment income entitlement was based on net 
asset value, (i.e. the full contingent mark-to-market 
value) which is higher than accrued revenue if the 
acquired contractual right had been valued in accord-
ance with IFRS 15 and the applied valuation buffers on 
unrealized values, which are applied by EQT AB Group. 
From this perspective, future revenue from carried 
interest will be recognized once IFRS 15 accrued reve-
nues exceed the fair market value. 

 ■ The acquisition of entitlement to management fee sur-
plus in EQT VI was based on fair market value assessed 
through a discounted cash flow valuation. Revenue 
from the acquired management fee surplus will be 
recognized in full and linearly amortized over three 
years with no residual value.

In order to reflect how the EQT AB Group internally 
reviews and evaluates the operations’ revenue develop-
ment and profitability, the following adjustments have 
been made on the Group level and in the individual seg-
ment reporting from 16 April 2019:

 ■ Segment revenue have been adjusted by removing 
the impact of the fair value adjustment of acquired 
contractual rights to carried interest and investment 
income. Accordingly, in the Segment reporting, the 
acquired contractual right to carried interest and 
investment income reflects the sellers carrying amount 
adjusted to EQT AB Group’s accounting policies, i.e. the 
accrued income excluding the fair value step-up made 
at the acquisition date in the consolidated accounts of 
EQT AB Group. The difference between the carrying 
amount and fair value of accrued carried interest is 
primarily due to the constraint requirements of IFRS 15 
of variable performance-based income reflected 
through the application of the Group’s prudent reve-
nue recognition model for carried interest. 

 ■ The adjustment implies that (i) revenue recognition 
from the date of the acquisition will be consistent with 
the valuation principles used for previously owned 
right to carried interest and investment income entitle-
ments and (ii) closer  correlation between future reve-
nue and expected cash to be received.

 

Share of carried interest entitlement as of
EQT AB Group’s share of carried
interest entitlement in selected funds 30 April 2019 31 December 2018 Change, p.p.
EQT Infrastructure III 25.0% 10.0% 15.0 p.p. 
EQT Infrastructure IV 36.4% 32.0% 4.4 p.p. 
EQT VI 5.7% 0.0% 5.7 p.p. 
EQT VII 25.0% 10.8% 14.2 p.p. 
EQT VIII 30.0% 22.0% 8.0 p.p. 
EQT Mid Market 13.8% 9.4% 4.4 p.p. 
EQT Mid Market Europe 20.0% 10.0% 10.0 p.p. 



INVITATION TO ACQUIRE SHARES IN EQT AB (PUBL)

OPERATINg ANd f INANCIAL REVIEw

114

COMPARISON OF THE RESULTS OF OPERATIONS AND AUM

Six-month periods ended 30 June 2019 and 2018

Six-month period ended 30 Junei)

EUR millions, except where otherwise stated 2019 2018 Change % Change
Management fees 280.3 170.9 109.4 64.0% 
Carried interest and investment income 14.9 7.7 7.1 92.3% 
Total revenue 295 .2 178 .7 116 .5 65 .2% 

Personnel expenses (107.0) (74.5) (32.4) 43.5%
Other operating expenses (65.1) (40.7) (24.4) 60.0% 
Operating profit before depreciation  
and amortization (EBITDA)ii) 123 .1 63 .5 59 .7 94 .0% 

Depreciation and amortization (13.2) (9.7) (3.5) 36.3% 
Operating profit (EBIT) 110 .0 53 .8 56 .2 104 .4% 

Financial income 2.2 4.0 (1.8) (45.1%)
Financial expenses (5.3) (2.2) (3.0) 135.0% 
Net financial income/(expenses) (3 .1) 1 .8 (4 .9) n .a .

Profit before income tax 106 .9 55 .6 51 .3 92 .3% 

Income taxes (11.4) (5.7) (5.8) 101.3% 
Profit for the period 95 .5 49 .9 45 .6 91 .3% 

AUM, EUR billionsiii) 40.1 32.6 7.5 23.0% 
Average AUM, EUR billionsiii) 39.2 25.2 14.0 55.6% 
i)  All data with the exception of AUM and Average AUM is derived from EQT AB Group’s unaudited condensed consolidated interim financial statements as of 

and for the six-month period ended 30 June 2019 with comparable figures for the six-month period ended 30 June 2018. 
ii)  For further discussion on EBITDA, refer to the section “Selected financial information – Alternative performance measures” and the section “Selected financial 

information – Reconciliation tables”.
iii)  AUM and Average AUM are operational performance measures derived from Management support systems. 

Total revenue
Total revenue increased by EUR 116.5 million or 65 percent 
from EUR 178.7 million in the six-month period ended 
30 June 2018 to EUR 295.2 million in the six-month period 
ended 30 June 2019. This was primarily driven by increased 
management fees from EQT VIII and EQT Infrastructure IV, 
with Start date on 16 May 2018 and on 30 November 2018, 
respectively. 

Management fees increased by EUR 109.4 million or 
64 percent from EUR 170.9 million in the six-month period 
ended 30 June 2018 to EUR 280.3 million in the six-month 
period ended 30 June 2019, primarily driven by an increase in 
Average AUM. Fees related to EQT Infrastructure IV paid by 
Fund Investors, committing capital after the Start date, as 
if they committed capital at the Start date amounted to 
EUR 5.4 million. Carried interest and investment income 
increased by EUR 7.1 million or 92 percent from EUR 7.7 million 
in the six-month period ended 30 June 2018 to EUR 14.9 mil-
lion in the six-month period ended 30 June 2019, driven 
 primarily by EQT Infrastructure II and investment income 
from funds primarily in Private Capital and Real Assets.
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The table below sets forth the adjusted revenue on a business segment basis and Total revenue on a consolidated basis 
for the six-month periods ended 30 June 2019 and 2018:

Six-month period ended 30 Junei)

Total revenue, EUR millions 2019 2018 Change % Change
Private Capital 159.6 109.2 50.4 46.1% 
Real Assets 117.7 46.2 71.5 154.6% 
Credit 17.2 19.4 (2.2) (11.4%)
Central 4.3 3.8 0.5 13.3% 
Total adjusted 298 .8 178 .7 120 .2 67 .3% 

Revenue adjustmentsii) (3.6)  – (3.6) n.a. 
IFRS reported 295 .2 178 .7 116 .5 65 .2% 
i)  Derived from EQT AB Group’s unaudited condensed consolidated interim financial statements as of and for the six-month period ended 30 June 2019 with 

comparable figures for the six-month period ended 30 June 2018.
ii)  Revenue adjustments discussed in the section “Operating and financial review – Change of entitlement to revenue from EQT VI and selected funds”. Note the 

change of revenue entitlement occurred in April 2019 and only affects historical financials for the six-month period ended 30 June 2019.

Revenue in the Private Capital segment increased by 
EUR 50.4 million or 46 percent from EUR 109.2 million in 
the six-month period ended 30 June 2018 to EUR 
159.6 million in the six-month period ended 30 June 2019. 
The increase was primarily related to  management fees 
from EQT VIII with Start date on 16 May 2018 (the fund 
was not generating management fees during the whole 
comparative period). The period also includes carried 
interest related to EQT VI amounting to EUR 3.6 million. In 
the Real Assets segment,  revenue increased by EUR 71.5 
million or 155 percent from EUR 46.2 million in the six-
month period ended 30 June 2018 to EUR 117.7 million in 
the six-month period ended 30 June 2019. The increase 
was primarily related to the launch of EQT Infrastruc-
ture IV with Start date on 30 November 2018. The period 
also included fees paid by Fund Investors when capital is 
committed after the Start date, as if they committed 
 capital at the Start date of EUR 5.4 million. In the Credit 
segment, revenue decreased by EUR 2.2 million or 11 per-
cent from EUR 19.4 million in the six-month period ended 
30 June 2018 to EUR 17.2 million in the six-month period 
ended 30 June 2019, principally due to lower contribution 
of carried interest and investment income. Central 
 revenue, received for  investment advisory and support 
services provided to non-consolidated funds and entities, 
increased by EUR 0.5 million or 13 percent from EUR 3.8 
million in the year six-month period ended 30 June 2018 
to EUR 4.3 million in the six-month period ended 30 June 
2019.

Personnel expenses 
Personnel expenses increased by EUR 32.4 million or 
44 percent from EUR 74.5 million in the six-month period 
ended 30 June 2018 to EUR 107.0 million in the six-month 
period ended 30 June 2019. The increase was primarily 
driven by continued growth operations period. The period 
also reflected increased costs per employee, driven pri-
marily by the introduction of bonuses to the Partners and 
a share incentive program for EQT AB Group. The new 
investment strategy Public Value was launched in April 
2018 and further established throughout the second half of 
2018. The average number of FTEs increased from 480 to 
566  during the period.

Other operating expenses
Other operating expenses increased by EUR 24.4 million 
or 60 percent from EUR 40.7 million in the six-month 
period ended 30 June 2018 to EUR 65.1 million in the 
 six-month period ended 30 June 2019. The increase was 
primarily driven by the cost of external services, related 
to the Restructuring of the Group, which increased by 
EUR 16.0 million or 150 percent of which EUR 9.9 million 
related to items affecting comparability, further  discussed 
in the section “Operating financial review – Items affect-
ing comparability”. Administrative expenses in creased by 
EUR 9.3 million or 37 percent , of which EUR 5.5 million was 
driven by overall growth of operations and EUR 3.8 million 
was also related to expenses previously classified as IT 
expenses. 

Six-month period ended 30 Junei)

Other operating expenses, EUR millions 2019 2018 Change % Change
Administrative expenses (34.2) (24.9) (9.3) 37.2% 
External services (26.6) (10.6) (16.0) 150.4% 
IT expenses net of capitalization (4.3) (5.1) 0.8 (16.4%)
Other operating expenses (65 .1) (40 .7) (24 .4) 60 .0% 
i)  Derived from EQT AB Group’s unaudited condensed consolidated interim financial statements as of and for the six-month period ended 30 June 2019 with 

comparable figures for the six-month period ended 30 June 2018. 
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Adjusted EBITDA increased by EUR 76.5 million or 121 per-
cent, from EUR 63.5 million in the six-month period ended 
30 June 2018 to EUR 140.0 million in the six-month period 
ended 30 June 2019. The increase was primarily driven by 
increased Gross segment result in Real Assets and Private 
Capital as a result of increased management fees, partly 
offset by increased operating expenses across all seg-
ments.  Revenue adjustments are discussed in the section 
“Operating and financial review – Change of entitlement to 
revenue from EQT VI and selected funds” and amounted to 
EUR 3.6 million for the six-month period ended 30 June 
2019. Items affecting comparability and revenue adjust-
ments are further described in the section “Operating and 
financial review – Items affecting comparability” and 
amounted to EUR 13.2 million for the six-month period 
ended 30 June 2019. EBITDA increased by EUR 59.7 million 
or 94 percent from EUR 63.5 million in the six-month period 
ended 30 June 2018 to EUR 123.1 million in the six-month 
period ended 30 June 2019. 

Gross segment result of the Private Capital segment 
increased by EUR 37.7 million or 63 percent from EUR 60.1 
million in the six-month period ended 30 June 2018 to EUR 
97.8 million in the six-month period ended 30 June 2019, pri-
marily driven by increased management fees from EQT VIII 
with a Start date on 16 May 2018 (the fund was not 
 generating management fees during the whole compara-
tive period). Gross segment result of the Real Assets seg-

ment increased by EUR 63.3 million or 222 percent from 
EUR 28.6 million in the six-month period ended 30 June 
2018 to EUR 91.9 million in the six-month period ended 
30 June 2019. The increased Gross segment result in Real 
Assets was primarily related to the launch of EQT Infra-
structure IV, with a Start date on 30 November 2018. Gross 
segment result of the Credit segment decreased by 
EUR 7.1 million or 52 percent from EUR 13.6 million in 
the six-month period ended 30 June 2018 to EUR 6.5 mil-
lion in the six-month period ended 30 June 2019. The 
decrease is related to lower contribution of carried inter-
est and investment income in combination with increased 
operating expenses during the period.

Central consists primarily of central items (management, 
 client relations and capital raising, fund management, 
as well as other central functions such as IT, HR and 
Finance). Central EBITDA decreased by EUR 17.3 million or 
44 percent from negative EUR 38.9 million in the six-
month period ended 30 June 2018 to negative EUR 56.2 
million in the six-month period ended 30 June 2019. The 
decrease was primarily related to an expansion of  central 
functions to support the overall growth of the Group and 
strategic initiatives related to the IPO. Central costs in -
creased by EUR 17.8 million or 42 percent from EUR 42.7 
million in the six-month period ended 30 June 2018 to 
EUR 60.5 million in the six-month period ended 30 June 
2019. 

Gross segment result / EBITDA
The table below sets forth Gross segment result and consolidated EBITDA for the six-month period ended 30 June 2019 , 
with  comparable figures for the six-month period ended 30 June 2018:

Six-month period ended 30 Junei)

Gross segment result / EBITDAii), EUR millions 2019 2018 Change % Change
Private Capital 97.8 60.1 37.7 62.6% 
Real Assets 91.9 28.6 63.3 221.7% 
Credit 6.5 13.6 (7.1) (52.2%)
Central (56.2) (38.9) (17.3) 44.5% 
Total adjustediii) 140 .0 63 .5 76 .5 120 .6% 

Revenue adjustmentsiv) (3.6)  – (3.6) n.a. 

Items affecting comparabilityv) (13.2)  – (13.2) n.a. 
IFRS reported 123 .1 63 .5 59 .7 94 .0% 
i)  Derived from EQT AB Group’s unaudited condensed consolidated interim financial statements as of and for the six-month period ended 30 June 2019 with 

comparable figures for the six-month period ended 30 June 2018. 
ii)  Expenses directly incurred by each respective business segment are included in Gross segment result, whereas items reported under Central have in its 

entirety, not been allocated to any business segment. Gross segment result together with central items, revenue adjustments and items affecting comparabil-
ity constitute EQT AB Group’s EBITDA. EBITDA is defined as EBIT excluding depreciation and amortization of property plant and equipment and intangible 
assets.

iii)  Refers to Adjusted EBITDA, further discussed in the section “Selected financial information – Definitions of performance measures” and the section “Selected 
financial information – Reconciliation tables”.

iv)  Revenue adjustments discussed in the section “Operating and financial review – Change of entitlement to revenue from EQT VI and selected funds”. Note the 
change of revenue entitlement occurred in April 2019 and only affects historical financials for the six-month period ended 30 June 2019.

v)  Items affecting comparability further described in the section “Operating and financial review – Items affecting comparability“. 
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Depreciation and amortization
Depreciation and amortization increased by EUR 3.5 mil-
lion or 36 percent, from EUR 9.7 million in the six-month 
period ended 30 June 2018 to EUR 13.2 million in the six-
month period ended 30 June 2019. The increase was 
 primarily related to new facility lease agreements for 
offices in Stockholm and Milan that commenced in April 
2019. Depreciation and amortization for the period also 
included amortization of the management fee surplus 
acquired in EQT VI GP (as of April 2019), further described in 
the section “Operating and financial review – Change of 
entitlement to revenue from EQT VI and selected funds”. 
Depreciation and amortization for the month of June 2019 
amounted to EUR 3.0 million, which the Group believes 
represents the current cost level.

EBIT
EBIT increased by EUR 56.2 million or 104 percent from 
EUR 53.8 million in the six-month period ended 30 June 
2018 to EUR 110.0 million in the six-month period ended 
30 June 2019. The primary driver of the increase was an 
increase in Total revenue, while personnel expenses and 
other operating expenses did not grow to the same extent.

Net financial income / (expenses)
Net financial expenses increased by EUR 4.9 million, from 
a net financial income of EUR 1.8 million in the six-month 
period ended 30 June 2018 to a net financial expense of 
EUR 3.1 million in the six-month period ended 30 June 2019. 
The increase in net expenses was primarily related to cur-
rency translation differences and facility lease agreements 
according to IFRS 16.

Income taxes
Income taxes increased by EUR 5.8 million or 101 percent 
from EUR 5.7 million in the six-month period ended 
30 June 2018 to EUR 11.4 million in the six-month period 
ended 30 June 2019, primarily driven by increased taxa-
ble revenue.

Profit for the period
Profit for the period increased by EUR 45.6 million or 
91 percent from EUR 49.9 million in the six-month period 
ended 30 June 2018 to EUR 95.5 million in the six-month 
period ended 30 June 2019, driven by the changes 
described above.

Average AUM
Average AUM increased by EUR 14.0 billion or 56 percent, 
from EUR 25.2 billion in the six-month period ended 30 June 
2018 to EUR 39.2 billion in the six-month period ended 
30 June 2019. The increase was primarily driven by the 
launch of EQT Infrastructure IV with capital commitments 
of EUR 9.1 billion and EQT VIII with capital commitments of 
EUR 10.9 billion. 

The table below sets forth Average AUM on a business 
segment and total basis for the six-month periods ended 
30 June 2019 and 2018, with comparable figures for the 
six-month period ended 30 June 2018:

Six-month period ended 30 Junei)

EUR billions 2019 2018 Change % Change
Private Capital 22.4 16.0 6.4 40.1% 
Real Assets 13.5 6.1 7.4 120.0% 
Credit 3.3 3.1 0.2 6.8% 
Average AUM 39 .2 25 .2 14 .0 55 .6% 
i)  Average AUM is an operational performance measure and is derived from Management support systems.

Private Capital
Average AUM increased by EUR 6.4 billion or 40 percent 
from EUR 16.0 billion in the six-month period ended 30 
June 2018 to EUR 22.4 billion in six-month period ended 
30 June 2019. The increase was primarily driven by the 
launch of EQT VIII (capital commitments of EUR 10.9 billion 
and Start date on 16 May 2018) and was partly offset by 
realization of investments in older funds.

Real Assets
Average AUM increased by EUR 7.4 billion or 120 percent 
from EUR 6.1 billion in the six-month period ended 30 June 
2018 to EUR 13.5 billion in the six-month period ended 

30 June 2019. The increase was primarily driven by the 
launch of EQT Infrastructure IV (capital commitments of 
EUR 9.1 billion with a Start date on 30 November 2018), 
partly offset by AUM step-downs and realization of 
investments in EQT Infrastructure II.

Credit
Average AUM increased by EUR 0.2 billion or 7 percent 
from EUR 3.1 billion in the six-month period ended 
30 June 2018 to EUR 3.3 billion in the six-month period 
ended 30 June 2019. The increase was primarily driven 
by overall increased invested capital.
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Total revenue
Total revenue increased by EUR 67.2 million or 21 percent 
from EUR 325.9 million in the year ended 31 December 
2017 to EUR 393.2 million in the year ended 31 December 
2018, primarily driven by increased management fees 
resulting from increased Average AUM in the Private 
Capital segment. 

Management fees increased by EUR 61.4 million or 
19 percent from EUR 322.3 million in the year ended 

31 December 2017 to EUR 383.7 million in the year ended 
31 December 2018, driven by an increase in Average 
AUM, as result of increased management fees from 
EQT VIII with a Start date on 16 May 2018. Carried interest 
and investment income increased by EUR 5.8 million or 
160 percent from EUR 3.6 million in the year ended 
31 December 2017 to EUR 9.5 million in the year ended 
31 December 2018, driven primarily by carried interest in 
EQT Credit II.

Years ended 31 December 2018 and 2017
Financial year ended  

31 Decemberi)

EUR millions, except where otherwise stated 2018 2017 Change % Change
Management fees 383.7 322.3 61.4 19.1% 
Carried interest and investment income 9.5 3.6 5.8 159.6% 
Total revenue 393 .2 325 .9 67 .2 20 .6% 

Personnel expenses (151.1) (129.2) (21.9) 16.9% 
Other operating expenses (93.2) (87.7) (5.5) 6.2% 
Operating profit before depreciation  
and amortization (EBITDA)ii) 148 .9 109 .0 39 .9 36 .6% 

Depreciation and amortization (18.8) (18.8) (0.0) 0.0% 
Operating profit (EBIT) 130 .1 90 .2 39 .8 44 .2% 

Financial income 5.2 3.8 1.4 36.7% 
Financial expenses (6.9) (5.7) (1.2) 20.2% 
Net financial income/(expenses) (1 .7) (1 .9) 0 .2 (13 .0%)

Profit before income tax 128 .4 88 .3 40 .1 45 .4% 

Income taxes (7.5) (12.1) 4.6 (38.1%)
Profit for the period 120 .9 76 .2 44 .7 58 .7% 

AUM, EUR billionsiii) 36.6 23.9 12.6 52.8% 
Average AUM, EUR billionsiii) 31.2 24.1 7.1 29.5% 
i)  All data with the exception of AUM and Average AUM is derived from EQT AB Group’s audited consolidated financial statements as of and for the financial 

years ended 31 December 2018, 2017 and 2016, respectively.
ii)  For further discussion on EBITDA, refer to the section “Selected financial information – Alternative performance measures” and the section “Selected financial 

information – Reconciliation tables”.
iii)  AUM and Average AUM are operational performance measures derived from Management support systems. 
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Revenue in the Private Capital segment increased by 
EUR 65.8 million or 35 percent from EUR 190.3 million in 
the year ended 31 December 2017 to EUR 256.1 million in 
the year ended 31 December 2018, driven by manage-
ment fees from EQT VIII with Start date on 16 May 2018. In 
the Real Assets segment, revenue decreased by EUR 0.9 
million or 1 percent from EUR 95.8 million in the year 
ended 31 December 2017 to EUR 94.9 million in the year 
ended 31 December 2018. In the Credit segment, revenue 
increased by EUR 4.8 million or 16 percent from EUR 30.3 
million in the year ended 31 December 2017 to EUR 35.1 
million in the year ended 31 December 2018,  primarily 
driven by carried interest and investment income gener-
ated from EQT Credit II. Central revenue, received for 
investment advisory and support services provided to 
non-consolidated entities, decreased by EUR 2.4 million or 
26 percent from EUR 9.5 million in the year ended 
31 December 2017 to EUR 7.0 million in the year ended 
31 December 2018, as allocated costs for such entities 
declined.

Personnel expenses 
Personnel expenses increased by EUR 21.9 million or 
17 percent from EUR 129.2 million in the year ended 
31 December 2017 to EUR 151.1 million in year ended 
31 December 2018, primarily driven by overall growth 
of operations. During the period, the new investment 
strategy Public Value was also launched. The average 
number of FTEs increased from 425 to 497 during the 
period.

Other operating expenses
Other operating expenses increased by EUR 5.5 million or 
6 percent from EUR 87.7 million in year ended 31 Decem-
ber 2017 to EUR 93.2 million in the year ended 31 Decem-
ber 2018. The increase is primarily driven by external 
 services, which increased by EUR 8.3 million or 43 percent 
of which EUR 7.3 million relate to items affecting compa-
rability, further discussed in the section “Operating finan-
cial review – Items affecting comparability”. Administra-
tive expenses decreased by EUR 2.6 million or 5 percent 
primarily driven by among other things the creation of a 
centralized General Partner hub in Luxembourg. IT 
expenses net of capitalization did not change materially.

The table below sets forth the adjusted revenue on a business segment and Total revenue on a consolidated basis for 
the financial years ended 31 December 2018 and 2017, respectively:

Financial year ended  
31 Decemberi)

Total revenue, EUR millions 2018 2017 Change % Change
Private Capital 256.1 190.3 65.8 34.6% 
Real Assets 94.9 95.8 (0.9) (1.0%)
Credit 35.1 30.3 4.8 15.8% 
Central 7.0 9.5 (2.4) (25.6%)
Total adjusted 393 .2 325 .9 67 .2 20 .6% 

Revenue adjustmentsii)  –  –  – n.a. 
IFRS reported 393 .2 325 .9 67 .2 20 .6% 

i)  Derived from EQT AB Group’s audited consolidated financial statements as of and for the financial year ended 31 December 2018, 2017 and 2016, respectively. 
ii)  Revenue adjustments discussed in the section “Operating and financial review – Change of entitlement to revenue from EQT VI and selected funds”. Note the 

change of revenue entitlement occurred in April 2019 and only affects historical financials for the six-month period ended 30 June 2019.

Financial year ended  
31 Decemberi)

Other operating expenses, EUR millions 2018 2017 Change % Change
Administrative expenses (54.9) (57.5) 2.6 (4.5%)
External services (27.8) (19.4) (8.3) 42.9% 
IT expenses net of capitalization (10.5) (10.8) 0.3 (2.7%)
Other operating expenses (93 .2) (87 .7) (5 .5) 6 .2% 
i)  Derived from EQT AB Group’s audited consolidated financial statements as of and for the financial year ended 31 December 2018, 2017 and 2016, respectively.
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Adjusted EBITDA increased by EUR 47.2 million or 43 per-
cent, from EUR 109.0 million in the year ended 31 Decem-
ber 2017 to EUR 156.2 million in the year ended 31 Decem-
ber 2018. Items affecting comparability further described 
in the section “Operating and financial review – Items 
affecting comparability”, amounted to EUR 7.3 million for 
the year ended 31 December 2018. EBITDA increased by 
EUR 39.9 million or 37 percent from EUR 109.0 million in 
the year ended 31 December 2017 to EUR 148.9 million in 
the year ended 31 December 2018, primarily driven by 
increased Gross segment result in  Private Capital as 
result of increased Average AUM of the business segment.

Gross segment result of the Private Capital segment 
increased by EUR 64.0 million or 65 percent from EUR 99.0 
million in the year ended 31 December 2017 to EUR 163.0 
million in the year ended 31 December 2018, primarily 
driven by increased adjusted total revenue. Gross seg-
ment result of the Real Assets segment decreased by 
EUR 2.2 million or 4 percent from EUR 59.8 million in the 
year ended 31 December 2017 to EUR 57.6 million in the 
year ended 31 December 2018. Gross segment result of 
the Credit segment increased by EUR 3.9 million or 23 per-
cent from EUR 17.3 million in the year ended 31 December 
2017 to EUR 21.2 million in the year ended 31 December 
2018, primarily driven by increased carried interest and 
investment income from EQT Credit II.

Central consists primarily of central items (management, 
client relations and capital raising, fund management, 
as well as other central functions such as IT, HR and 
Finance). Central EBITDA decreased by EUR 18.5 million 
or 28 percent from negative EUR 67.1 million in the year 
ended 31 December 2017 to EUR negative 85.6 million in 

the year ended 31 December 2018, following the strategic 
decision to strengthen the Group’s balance sheet and 
growth of central functions. Central costs increased by 
EUR 16.1 million or 21 percent from EUR 76.5 million in the 
year ended 31 December 2017 to EUR 92.6 million in the 
year ended 31 December 2018. 

Depreciation and amortization
Depreciation and amortization remained stable at 
EUR 18.8 million between the years ended 31 December 
2017 and 31 December 2018 and were primarily related to 
facility lease agreements and amortization of intangible 
assets.

EBIT
EBIT increased by EUR 39.8 million or 44 percent from 
EUR 90.2 million in the year ended 31 December 2017 to 
EUR 130.1 million in the year ended 31 December 2018. 
The primary driver of the increase was an increase in 
Adjusted total revenue, while personnel expenses and 
other operating expenses did not grow to the same 
extent.

Net financial income / (expenses)
Net financial expenses, related to foreign exchange 
movements and facility lease agreements according to 
IFRS 16, decreased by EUR 0.2 million or 13 percent from 
EUR 1.9 million in the year ended 31 December 2017 to 
EUR 1.7 million in the year ended 31 December 2018, 
 primarily driven by an increase of EUR 1.2 million in 
 translation losses, and offset by increased translation 
gains and higher interest income of EUR 1.0 million and 
EUR 0.4 million, respectively.

Gross segment result / EBITDA
The table below sets forth Gross segment result and consolidated EBITDA for the financial years ended 31 December 2018 
and 2017, respectively.

Financial year ended  
31 Decemberi)

Gross segment result / EBITDAii), EUR millions 2018 2017 Change % Change
Private Capital 163.0 99.0 64.0 64.7% 
Real Assets 57.6 59.8 (2.2) (3.7%)
Credit 21.2 17.3 3.9 22.5% 
Central (85.6) (67.1) (18.5) 27.6% 
Total adjustediii) 156 .2 109 .0 47 .2 43 .3% 

Items affecting comparabilityiv) (7.3)  – (7.3) n.a. 
IFRS reported 148 .9 109 .0 39 .9 36 .6% 
i)  Derived from EQT AB Group’s audited consolidated financial statements as of and for the financial year ended 31 December 2018, 2017 and 2016, respectively.
ii)  Expenses directly incurred by each respective business segment are included in Gross segment result, whereas items reported under Central have in its 

entirety, not been allocated to any business segment. Gross segment result together with central items, revenue adjustments and items affecting comparability 
constitute EQT AB Group’s EBITDA. EBITDA is defined as EBIT excluding depreciation and amortization of property plant and equipment and intangible assets.

iii)  Refers to Adjusted EBITDA, further discussed in the section “Selected financial information – Definitions of performance measures” and the section “Selected 
financial information – Reconciliation tables”. 

iv)  Items affecting comparability further described in the section “Operating and financial review – Items affecting comparability”. Revenue adjustments 
discussed in the section “Operating and financial review – Change of entitlement to revenue from EQT VI and selected funds”. Note the change of revenue 
entitlement occurred in April 2019 and only affects historical financials for the six-month period ended 30 June 2019.
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Income taxes
Income taxes decreased by EUR 4.6 million or 38 percent 
from EUR 12.1 million in the year ended 31 December 2017 
to EUR 7.5 million in the year ended 31 December 2018, 
primarily driven by: (i) negative earnings in EQT AB; (ii) a 
general reduction in corporate income tax rates (pre-
dominantly the US tax reform); (iii) reduced levels of 
investments in the Dutch-based EQT Funds, implying a 
reduced Dutch tax cost; and (iv) taxes prior years affect-
ing comparability. 

Profit for the period
Profit for the period increased by EUR 44.7 million or 
59 percent from EUR 76.2 million in the year ended 
31 December 2017 to EUR 120.9 million in the year ended 
31 December 2018, driven by the changes described 
above.

Average AUM
Average AUM increased by EUR 7.1 billion or 30 percent, 
from EUR 24.1 billion in the year ended 31 December 2017 
to EUR 31.2 billion in the year ended 31 December 2018, 
primarily driven by raising of new funds in Private Capital 
and Real Assets, related to EQT VIII with commitments of 
EUR 10.9 billion and EQT Infrastructure IV with commit-
ments of EUR 9.1 billion, of which EUR 5.7 billion were com-
mitted during the year.

Private Capital
Average AUM increased by EUR 5.4 billion or 35 percent 
from EUR 15.4 billion in the year ended 31 December 2017 
to EUR 20.8 billion in the year ended 31 December 2018, 
primarily driven by the launch of EQT VIII (commitments 
of EUR 10.9 billion and Start date on 16 May 2018). AUM in 
EQT VII decreased by EUR 2.1 billion (step-down), as result 
of the launch of EQT VIII.

Real Assets
Average AUM increased by EUR 1.2 billion or 20 percent 
from EUR 6.1 billion in the year ended 31 December 2017 
to EUR 7.3 billion in the year ended 31 December 2018, 
primarily driven by the launch of EQT Infrastructure IV 
(commitments of EUR 9.1 billion, of which EUR 5.7 billion 
were committed during the year and Start date on 
30 November 2018). Following the launch of EQT Infra-
structure IV, the AUM in EQT Infrastructure III decreased 
by EUR 0.8 billion.

Credit
Average AUM increased by EUR 0.4 billion or 17 percent 
from EUR 2.6 billion in the year ended 31 December 2017 to 
EUR 3.1 billion in the year ended 31 December 2018, 
 primarily driven by increased Average AUM in EQT Mid 
Market Credit II and Senior debt.

The table below sets forth Average AUM on a business segment and total basis for the financial years ended 31 Decem-
ber 2018 and 2017, respectively:

Financial year ended  
31 Decemberi)

EUR billions 2018 2017 Change % Change
Private Capital 20.8 15.4 5.4 35.5% 
Real Assets 7.3 6.1 1.2 20.0% 
Credit 3.1 2.6 0.4 16.6% 
Average AUM 31 .2 24 .1 7 .1 29 .5% 
i)  Average AUM is an operational performance measure and is derived from Management support systems.
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Financial year ended  
31 Decemberi)

EUR millions, except where otherwise stated 2017 2016 Change % Change
Management fees 322.3 235.4 86.9 36.9% 
Carried interest and investment income 3.6 7.8 (4.1) (53.2%)
Total revenue 325 .9 243 .2 82 .7 34 .0% 

Personnel expenses (129.2) (130.9) 1.7 (1.3%)
Other operating expenses (87.7) (78.5) (9.2) 11.7% 
Operating profit before depreciation  
and amortization (EBITDA)ii) 109 .0 33 .8 75 .2 222 .8% 

Depreciation and amortization (18.8) (19.3) 0.5 (2.4%)
Operating profit (EBIT) 90 .2 14 .5 75 .7 521 .6% 

Financial income 3.8 3.3 0.5 16.7% 
Financial expenses (5.7) (3.9) (1.8) 47.6% 
Net financial income/(expenses) (1 .9) (0 .6) (1 .3) 214 .0% 

Profit before income tax 88 .3 13 .9 74 .4 535 .0% 

Income taxes (12.1) (13.3) 1.2 (9.0%)
Profit for the period 76 .2 0 .6 75 .6 n .m .% 

AUM, EUR billionsiii) 23.9 23.3 0.6 2.7% 
Average AUM, EUR billionsiii) 24.1 20.8 3.3 15.9% 
i)  All data with the exception of AUM and Average AUM is derived from EQT AB Group’s audited consolidated financial statements as of and for the financial 

years ended 31 December 2018, 2017 and 2016, respectively.
ii)  For further discussion on EBITDA, refer to the section “Selected financial information – Alternative performance measures” and the section “Selected financial 

information – Reconciliation tables”.
iii)  AUM and Average AUM are operational performance measures derived from Management support systems. 

Years ended 31 December 2017 and 2016

Total revenue
Total revenue increased by EUR 82.7 million or 34 percent 
from EUR 243.2 million in the year ended 31 December 
2016 to EUR 325.9 million in the year ended 31 December 
2017, primarily driven by increased management fees 
resulting from increased Average AUM. 

Management fees increased by EUR 86.9 million or 
37 percent from EUR 235.4 million in the year ended 
31 December 2016 to EUR 322.3 million in the year ended 
31 December 2017, primarily driven by an increase in Aver-

age AUM, driven partly by EQT Infrastructure III. Carried 
interest and investment income decreased by EUR 4.1 mil-
lion or 53 percent from EUR 7.8 million in the year ended 
31 December 2016 to EUR 3.6 million in the year ended 
31 December 2017, driven primarily by lower carried inter-
est in EQT Infrastructure II.

The table below sets forth the adjusted revenue on a 
business segment and Total revenue on a consolidated 
basis for the financial years ended 31 December 2017 and 
2016, respectively:

Financial year ended  
31 Decemberi)

Total revenue, EUR millions 2017 2016 Change % Change
Private Capital 190.3 171.0 19.3 11.3% 
Real Assets 95.8 45.5 50.3 110.5% 
Credit 30.3 15.7 14.6 93.2% 
Central 9.5 11.1 (1.6) (14.8%)
Total adjusted 325 .9 243 .2 82 .7 34 .0% 

Revenue adjustmentsii)  –  –  – n.a. 
IFRS reported 325 .9 243 .2 82 .7 34 .0% 
i)  Derived from EQT AB Group’s audited consolidated financial statements as of and for the financial year ended 31 December 2018, 2017 and 2016, respectively. 
ii)  Revenue adjustments discussed in the section “Operating and financial review – Change of entitlement to revenue from EQT VI and selected funds”. Note the 

change of revenue entitlement occurred in April 2019 and only affects historical financials for the six-month period ended 30 June 2019.
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Revenue in the Private Capital segment increased by 
EUR 19.3 million or 11 percent from EUR 171.0 million in the 
year ended 31 December 2016 to EUR 190.3 million in the 
year ended 31 December 2017, primarily driven by 
increased Average AUM of EQT Mid Market Europe and 
EQT Mid Market Asia. In the Real Assets  segment, revenue 
increased by EUR 50.3 million or 111 percent from EUR 45.5 
million in the year ended 31 December 2016 to EUR 95.8 
million in the year ended 31 December 2017, driven by the 
close of EQT Infrastructure III and the resulting increase in 
 Average AUM. In the Credit segment, revenue increased 
by EUR 14.6 million or 93 percent from EUR 15.7 million in 
the year ended 31 December 2016 to EUR 30.3 million in 
the year ended 31 December 2017, primarily driven by 
increased Average AUM in EQT Credit Opportunities III, 
Senior debt and the launch of EQT Mid Market Credit II. 
Central  revenue decreased by EUR 1.6 million or 15 per-
cent from EUR 11.1 million in the year ended 31 December 
2016 to EUR 9.5 million in the year ended 31 December 
2017, as result of less revenue from services provided to 
non-consolidated funds and entities.

Personnel expenses 
Personnel expenses decreased by EUR 1.7 million or 1 per-
cent from EUR 130.9 million in the year ended 31 Decem-
ber 2016 to EUR 129.2 million in year ended 31 December 
2017, primarily driven by the removal of bonuses paid to 
Partners. The average number of FTEs increased from 
390 to 425 during the period.

Other operating expenses
Other operating expenses increased by EUR 9.2 million or 
12 percent from EUR 78.5 million in year ended 31 Decem-
ber 2016 to EUR 87.7 million in the year ended 31 Decem-
ber 2017. The increase was primarily driven by administra-
tive expenses and IT expenses net of capitalization which 
increased by EUR 4.1 million and EUR 3.9 million (corre-
sponding to an increase of 8 percent and 57 percent), 
respectively. The increase of administrative expenses was 
mainly driven by overall growth of operations, while IT 
expenses net of capitalization increased following the 
strategic decision to strengthen the Group’s operating 
platform through a digitalization initiative. External 
 services increased by EUR 1.2 million or 7 percent.

Financial year ended  
31 Decemberi)

Other operating expenses, EUR millions 2017 2016 Change % Change
Administrative expenses (57.5) (53.4) (4.1) 7.7% 
External services (19.4) (18.2) (1.2) 6.6% 
IT expenses net of capitalization (10.8) (6.9) (3.9) 56.5% 
Other operating expenses (87 .7) (78 .5) (9 .2) 11 .7% 
i)  Derived from EQT AB Group’s audited consolidated financial statements as of and for the financial year ended 31 December 2018, 2017 and 2016, respectively.

Gross segment result / EBITDA
The table below sets forth Gross segment result and consolidated EBITDA for the financial years ended 31 December 2017 
and 2016, respectively.

Financial year ended  
31 Decemberi)

Gross segment result / EBITDAii), EUR millions 2017 2016 Change % Change
Private Capital 99.0 73.1 25.9 35.4% 
Real Assets 59.8 13.0 46.8 359.9% 
Credit 17.3 1.6 15.7 983.7% 
Central (67.1) (53.8) (13.3) 24.7% 
Total adjustediii) 109 .0 33 .8 75 .2 222 .8% 

Items affecting comparabilityiv)  –  –  – n.a. 
IFRS reported 109 .0 33 .8 75 .2 222 .8% 
i)  Derived from EQT AB Group’s audited consolidated financial statements as of and for the financial year ended 31 December 2018, 2017 and 2016, respectively.
ii)  Expenses directly incurred by each respective business segment are included in Gross segment result, whereas items reported under Central have in its 

entirety, not been allocated to any business segment. Gross segment result together with central items, revenue adjustments and items affecting comparabil-
ity constitute EQT AB Group’s EBITDA. EBITDA is defined as EBIT excluding depreciation and amortization of property plant and equipment and intangible 
assets.

iii)  Refers to Adjusted EBITDA, further discussed in the section “Selected financial information – Definitions of performance measures” and the section “Selected 
financial information – Reconciliation tables”. 

iv)  Items affecting comparability further described in the section “Operating and financial review – Items affecting comparability”. Revenue adjustments 
discussed in the section “Operating and financial review – Change of entitlement to revenue from EQT VI and selected funds”. Note the change of revenue 
entitlement occurred in April 2019 and only affects historical financials for the six-month period ended 30 June 2019.
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EBITDA increased by EUR 75.2 million or 223 percent from 
EUR 33.8 million in the year ended 31 December 2016 to 
EUR 109.0 million in the year ended 31 December 2017, 
 primarily driven by increased Gross segment result in Real 
Assets as result of increased Average AUM. There were no 
items affecting compara bility  during the years ended 
31 December 2016 and 2017.

Gross segment result of the Private Capital segment 
increased by EUR 25.9 million or 35 percent from 
EUR 73.1 million in the year ended 31 December 2016 to 
EUR 99.0 million in the year ended 31 December 2017. Gross 
segment result of the Real Assets segment increased by 
EUR 46.8 million or 360 percent from EUR 13.0 million in the 
year ended 31 December 2016 to EUR 59.8 million in the year 
ended 31 December 2017. Gross segment result of the Credit 
segment increased by EUR 15.7 million or 984 percent from 
EUR 1.6 million in the year ended 31 December 2016 to 
EUR 17.3 million in the year ended 31 December 2017.

Central EBITDA decreased by EUR 13.3 million or 25 per-
cent from negative EUR 53.8 million in the year ended 
31 December 2016 to negative EUR 67.1 million in the year 
ended 31 December 2017, driven by growth of the operat-
ing platform. Central costs increased by EUR 11.6 million or 
18 percent from EUR 64.9 million in the year ended 
31 December 2016 to EUR 76.5 million in the year ended 
31 December 2017.

Depreciation and amortization
Depreciation and amortization decreased by 
EUR 0.5 million or 2 percent from EUR 19.3 million in the 
year ended 31 December 2016 to EUR 18.8 million in the 
year ended 31 December 2017 and were primarily related 
to facility lease agreements and amortization of intangi-
ble assets.

EBIT
Consolidated EBIT increased by EUR 75.7 million or 
522 percent from EUR 14.5 million in the year ended 
31 December 2016 to EUR 90.2 million in the year ended 

31 December 2017. The primary driver of the increase was 
an increase in Adjusted total revenue, while personnel 
expenses and other operating expenses did not grow to 
the same extent.

Net financial income / (expenses)
Net financial expenses, related to foreign exchange 
movements and facility lease agreements according to 
IFRS 16, increased by EUR 1.3 million or 214 percent from 
EUR 0.6 million in the year ended 31 December 2016 to 
EUR 1.9 million in the year ended 31 December 2017, 
 primarily driven by an increase of EUR 2.4 million in trans-
lation losses, and partly offset by decreased interest 
expenses and translation gains.

Income taxes
Income taxes decreased by EUR 1.2 million or 9 percent 
from EUR 13.3 million in the year ended 31 December 2016 
to EUR 12.1 million in the year ended 31 December 2017.
The relatively small difference in tax cost is the aggregate 
net effect of several different factors affecting compara-
bility, including inter alia taxes prior years.

Profit for the period
Profit for the period increased by EUR 75.6 million from 
EUR 0.6 million in the year ended 31 December 2016 to 
EUR 76.2 million in the year ended 31 December 2017, 
driven by the changes described above. 

Average AUM
Average AUM increased by EUR 3.3 billion or 16 percent, 
from EUR 20.8 billion in the year ended 31 December 2016 
to EUR 24.1 billion in the year ended 31 December 2017, 
driven by the launch of EQT Infrastructure III.

The table below sets forth Average AUM on a segment 
and total basis for the financial years ended 31 December 
2017 and 2016, respectively:

Financial year ended  
31 Decemberi)

EUR billions 2017 2016 Change % Change
Private Capital 15.4 15.7 (0.3) (2.1%)
Real Assets 6.1 3.0 3.1 101.8% 
Credit 2.6 2.1 0.6 27.6% 
Average AUM 24 .1 20 .8 3 .3 15 .9% 
i)  Average AUM is an operational performance measure and is derived from Management support systems.
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Private Capital
Average AUM decreased by EUR 0.3 billion or 2 percent 
from EUR 15.7 billion in the year ended 31 December 2016 
to EUR 15.4 billion in the year ended 31 December 2017, 
 primarily driven by realization of investments within Private 
Equity which decreased AUM and partly offset by the 
launch of EQT Mid Market Europe and Mid Market Asia 
(commitments of EUR 1.6 billion and EUR 0.6 billion, 
respectively increased AUM, but not to the same extent).

Real Assets
Average AUM increased by EUR 3.1 billion or 102 percent 
from EUR 3.0 billion in the year ended 31 December 2016 
to EUR 6.1 billion in the year ended 31 December 2017, 

 primarily driven by the launch of EQT Infrastructure III 
(commitments of EUR 4.0 billion).

Credit
Average AUM increased by EUR 0.6 billion or 28 percent 
from EUR 2.1 billion in the year ended 31 December 2016 
to EUR 2.6 billion in the year ended 31 December 2017, 
 primarily driven by increased Average AUM in EQT Credit 
Opportunities III and EQT Mid Market Credit II, and partly 
 offset by decreased Average AUM in EQT Credit II.

Cash and cash equivalents decreased by EUR 41.5 million 
during the six-month period ended 30 June 2019 and 
amounted to EUR 221.4 million at the period end. During 
the corresponding period in 2018, cash and cash equiva-
lents increased with EUR 24.6 million and amounted to 
EUR 113.3 million at the period end. 

Net cash from operating activities increased by 
EUR 43.7 million, or 126 percent from EUR 34.7 million in 
the six-month period ended 30 June 2018 to EUR 78.4 mil-
lion during the corresponding period in 2019. The change 
was primarily driven by an increase in EBIT and partly 
offset by a change in accrued revenue and prepaid 
expenses. Compared to the corresponding period in 
2018, EBIT increased by EUR 56.2 million while the change 
in accrued revenue and prepaid expenses contributed to 
a decreased cash flow of EUR 12.2 million during the 
period ended 30 June 2019.

Net cash used in investing activities increased by 
EUR 31.5 million, from EUR 6.4 million in the six-month 
period ended 30 June 2018 to EUR 38.0 million during the 
corresponding period in 2019. The increase in net cash 
used in investing activities was primarily driven by the 
acquisition of entitlement to management fee surplus 
from EQT VI GP, as well as the acquisitions of the contrac-

tual rights to carried interest and investment income from 
existing Carried Interest Participants in selected 
EQT Funds, see the section “Operating and financial 
review – Change of entitlement to revenue from EQT VI 
and selected funds”. The total cash investment related to 
the above mentioned transactions amounted to EUR 23.7 
million (part of total consideration) in the six-month 
period ended 30 June 2019 (no corresponding acquisi-
tions took place during the corresponding period in 2018). 
During the period, investments in fixed assets also 
increased by EUR 7.3 million primarily as a result of new 
offices and general expansion of the Group. Investments 
in financial investments, mainly related to the Group’s 
investments in EQT Funds, amounted to EUR 2.8 million in 
the six-month period ended 30 June 2018 and to EUR 8.1 
million during the corresponding period in 2019. The 
increased investment in EQT Funds was primarily a result 
of: (i) an increased deployment rate for the EQT Funds 
and thereby calls on capital contributions; and (ii) the 
Group’s increased share of entitlement to carried interest 
and investment income in recently launched EQT Funds 
which also entails an increased investment by the Group. 
See the section “Operating and financial review – Carried 
interest and investment income” for further  discussion on 
this topic. 

CASH FLOWS 

Six-month period ended 30 June 2019 and 2018

Six-month period ended 30 Junei)

EUR millions 2019 2018 Change % Change
Net cash from operating activities 78.4 34.7 43.7 125.9% 
Net cash used in investing activities (38.0) (6.4) (31.5) 489.8% 
Net cash from financing activities (81.9) (3.6) (78.3) n.r.
Net increase (+) / decrease (–) in cash and 
cash equivalents (41 .5) 24 .6 (66 .1) (268 .6%)

Cash and cash equivalents at the beginning of the 
period 264.4 89.2 175.2 196.4% 
Translation differences (1.5) (0.5) (1.0) 189.0% 
Cash and cash equivalents at the end of the period 221 .4 113 .3 108 .1 95 .4% 
i)  Derived from EQT AB Group’s unaudited condensed consolidated interim financial statements as of and for the six-month period ended 30 June 2019 with 

comparable figures for the six-month period ended 30 June 2018. 
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Net cash used in financing activities increased by 
EUR 78.3 million from EUR 3.6 million in the six-month 
period ended 30 June 2018 to EUR 81.9 million during the 
corresponding period in 2019. The increase during the 
six month period ended 30 June 2019 was primarily a 
result of the Group’s purchase of preference shares which 
amounted to EUR 93.0 million and dividends paid of EUR 
30.3 million offset by a share issue of EUR 46.6 million. 

The corresponding period in 2018 showed a cash inflow 
of EUR 22.5 million from a share issue and an outflow of 
from dividends paid to preference shareholders of 
EUR 16.8 million. Both items described were related to the 
restructuring of the Group.

Cash and cash equivalents for the year increased by 
EUR 176.3 million from EUR 89.2 million in the year ended 
31 December 2017 to EUR 264.4 million in the year ended 
31 December 2018. 

Net cash from operating activities amounted to 
EUR 133.7 million, representing a 156 percent increase 
compared to the cash contribution of EUR 52.3 million in 
the year ended 31 December 2017. The change between 
the years of EUR 81.4 million was mainly related to an 
increased EBIT (EUR 130.1 million in 2018 compared to 
EUR 90.2 million 2017) and a net contribution in 2018 from 
account receivables/payables and other receivables/
payables of EUR 5.8 million compared to a net cash utili-
zation of EUR 48.4 million for the year 2017.

Net cash used in investing activities amounted to 
EUR 41.2 million, representing a 160 percent increase com-
pared to EUR 15.9 million. The increase of EUR 25.4 million 
primarily related to a receivable of EUR 23.8 million in rela-
tion to the 2018 restructuring. Investments in financial 

investments, mainly related to the Group’s investments in 
EQT Funds, amounted to EUR 7.5 million in 2018 compared 
to EUR 5.0 million in 2017. The increased investment in EQT 
Funds was primarily a result of an increased deployment 
rate for the EQT Funds and thereby calls on capital contri-
butions. During the period, investments in fixed assets 
amounted to EUR 2.7 million in 2018. Investments in intan-
gible assets, primarily related to capitalization of IT-devel-
opment costs, remained stable between the years under 
review (EUR 3.8 million in 2018 compared to EUR 3.5 million 
in 2017).

Net cash used in financing activities decreased by 
EUR 89.5 million from EUR 5.7 million utilized in the year 
ended 31 December 2017 to a positive cash contribution 
of EUR 83.9 million for the year ended 31 December 
2018. The main activities are a share issue in 2018 of 
EUR 154.3 million compared to EUR 73.5 million during 
2017, a dividend paid of EUR 51.1 million in 2018 com-
pared to a repayment of EUR 70.9 million on a vendor 
loan note in 2017.

Years ended 31 December 2018 and 2017 

Financial year ended 31 Decemberi)

EUR millions 2018 2017 Change % Change
Net cash from operating activities 133.7 52.3 81.4 155.8% 
Net cash used in investing activities (41.2) (15.9) (25.4) 160.0% 
Net cash from financing activities 83.9 (5.7) 89.5 n.r.
Net increase (+) / decrease (–) in cash and 
cash equivalents 176 .3 30 .8 145 .6 473 .2% 

Cash and cash equivalents at the beginning of the 
period 89.2 59.2 30.0 50.7% 
Translation differences (1.1) (0.8) (0.3) 44.6% 
Cash and cash equivalents at the end of the period 264 .4 89 .2 175 .2 196 .4% 
i)  Derived from EQT AB Group’s audited consolidated financial statements as of and for the financial year ended 31 December 2018, 2017 and 2016, respectively.
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Cash and cash equivalents for the year increased by EUR 
30.8 million from EUR 59.2 million in the year ended 31 
December 2016 to EUR 89.2 million in the year ended 31 
December 2017. 

Net cash from operating activities amounted to 
EUR 52.3 million, representing a 93 percent increase 
 compared to the cash contribution of EUR 27.0 million in 
the year ended 31 December 2016. The changes between 
the years of EUR 25.2 million was mainly related to an 
increased EBIT of EUR 75.7 million (EUR 90.2 million in 2017 
compared to EUR 14.5 million in 2016) which was  offset by 
a net utilization of EUR 48.5 million in 2017 for account 
receivables/payables and other receivables/payables 
compared to a net contribution of EUR 2.0  million in 2016.

Net cash used in investing activities amounted to 
EUR 15.9 million, representing a 88 percent increased 
compared to EUR 8.5 million in the year ended 31 Decem-
ber 2016 to EUR 15.9 million in the year ended 31 Decem-
ber 2017. The increase of EUR 7.4 million primarily related 
to investments in financial investments (mainly related to 
the Group’s investments in EQT Funds), which increased 
by EUR 3.5 million, from EUR 1.5 million in 2016 to 
EUR 5.0 million in 2017. The increased investment in 
 EQT Funds was primarily a result of an increased deploy-
ment rate for the EQT Funds and thereby calls on capital 
contributions. See the section “Operating and financial 
review – Carried interest and investment income” for fur-
ther discussion on this topic. 

Net cash used in financing activities decreased by 
EUR 5.0 million from EUR 10.6 million in the year ended 
31 December 2016 to EUR 5.7 million in the year ended 
31 December 2017, primarily as a result of a share issue of 
EUR 73.5 million in 2017 and offset by a repayment of 
 borrowings of EUR 70.9 million.

SIGNIFICANT CHANGES AFTER 30 JUNE 2019
The Company, EQT Fund Management S.à r.l and 
 Investor AB has entered into an agreement which gov-
erns the Company’s future relationship to Investor AB. For 
information, see the section “Share capital and owner-
ship – Historical and future relationship with Investor AB”.

Apart from the above, no significant changes have 
occurred with regard to the EQT AB Group’s financial 
position or financial performance after 30 June 2019.

LIQUIDITY AND CAPITAL RESOURCES
EQT AB Group relies primarily on cash flow from operat-
ing activities to finance its operations and expansion. 
Management intends to over time deploy the proceeds 
from the Offering to accelerate the growth of the Group, 
which is further discussed in the section “Background and 
reasons”. 

WORKING CAPITAL STATEMENT
It is EQT AB Group’s opinion that the working capital 
available is sufficient for the Group’s needs for the twelve 
months following the date of this Offering Circular. Work-
ing capital refers to a group’s ability to access cash and 
cash equivalents to fulfil its payment obligations as they 
become due. 

CONTRACTUAL OBLIGATIONS, COMMITMENTS AND 
CONTINGENCIES
The table on the following page presents the Group’s 
contractual cash obligations and commitments as of 
31 December 2018 for both long-term external borrow-
ings and liabilities, as well as financial and operational 
leasing obligations. Refer to Note 19 in the section “Histor-
ical financial information” for further details.

Years ended 31 December 2017 and 2016 

Financial year ended  
31 Decemberi)

EUR millions 2017 2016 Change % Change
Net cash from operating activities 52.3 27.0 25.2 93.3% 
Net cash used in investing activities (15.9) (8.5) (7.4) 87.7% 
Net cash from financing activities (5.7) (10.6) 5.0 (46.7%)
Net increase (+) / decrease (–) in cash and 
cash equivalents 30 .8 8 .0 22 .8 286 .1% 

Cash and cash equivalents at the beginning of the 
period 59.2 52.3 7.0 13.3% 
Translation differences (0.8) (1.0) 0.3 (26.1%)
Cash and cash equivalents at the end of the period 89 .2 59 .2 30 .0 50 .7% 
i)  Derived from EQT AB Group’s audited consolidated financial statements as of and for the financial year ended 31 December 2018, 2017 and 2016, respectively.
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OFF-BALANCE SHEET ARRANGEMENTS
As of 30 June 2019, the Group had no off-balance sheet 
arrangements in accordance with IFRS.

CRITICAL ACCOUNTING POLICIES AND KEY 
ACCOUNTING ESTIMATES
For information on critical accounting policies, refer to 
Notes 2 and 3 in the section “Historical financial informa-
tion” for further details.   

RECENT ACCOUNTING DEVELOPMENTS
For information on changes in accounting policies, refer 
to Notes 2 and 3 in the section “Historical financial infor-
mation” for further details.  

QUALITATIVE AND QUANTITATIVE DISCLOSURES 
ABOUT MARKET RISK

Market risk 
For information on qualitative and quantitative disclo-
sures about market risk, refer to Note 18 in the section 
 “Historical financial information”.

Exchange rate risk
For information on exchange rate risk, refer to Note 19 in 
the section “Historical financial information” for further 
details. 

Interest rate risk
For information on interest rate risk, refer to Note 19 in the 
section “Historical financial information” for further 
details. 

Credit risk 
For information on credit risk, refer to Note 19 in the sec-
tion “Historical financial information” for further details. 

Revaluation risk
For information on revaluation risk, refer to Note 19 in the 
section “Historical financial information” for further 
details. 

EUR millionsi) Carrying amount Total Due 2019 Due 2020 Due after 2020
Interest-bearing liabilities 14.9 15.0 15.0 – – 
Accounts payable 13.3 13.3 13.3 – –
Other liabilities 15.2 15.2 15.2 – –
Accrued expenses 16.5 16.5 16.5 – –
Leasing liabilities 46.5 52.4 8.5 13.6 30.3

Remaining commitmentsii) 75.0
Total 106 .5 187 .5 68 .6 13 .6 30 .3
i) Derived from EQT AB Group’s audited consolidated financial statements as of and for the financial year ended 31 December 2018, 2017 and 2016, respectively.
ii)  EQT AB Group’s commitments to invest into the EQT Funds (directly or indirectly through the SLP). For further information, see the section “Operating and 

financial review – Carried interest and investment income”.

DISTRIBUTION OF REMAINING CONTRACTUAL CASH FLOWS OF THE EQT AB GROUP’S FINANCIAL 
LIABILITIES
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Capitalization,  
indebtedness and other 
financial information

The tables in this section describe the EQT AB Group’s capitalization and indebtedness at 
Group level as of, 30 June 2019. See the section “Share capital and ownership” for further 
information about the Group’s share capital and shares. The tables in this section should be 
read in conjunction with the section “Operating and financial review” and the section  
“Historical financial information”, which may be found elsewhere in this Offering Circular.

 CAPITALIZATION

EUR millions
As of  

30 June 2019 Adjustmentsvi)
Adjusted for new issue of shares in 

connection with the Offering
Current debti)

Guaranteed  –  –  – 
Secured  –  –  – 
Unguaranteed/unsecured 28.6  – 28.6 
Total current debt 28 .6  – 28 .6 

Non-current debtii)

Guaranteed  –  –  – 
Secured  –  –  – 
Unguaranteed/unsecured 69.4  – 69.4 
Total non-current debt (excluding the current 
debt as part of the non-current debt) 69 .4  – 69 .4 

Shareholders’ equityiii)

Share capitaliv) 8.2  0.8 9.0
Legal reserve  –  –  – 
Other reservesv) 465.3 511.1 976.4
Total equity 473 .5 512 .0 985 .4
i) Reflects the current portion of “interest-bearing liabilities” and “lease liabilities” as shown in EQT AB Group’s unaudited condensed consolidated interim 

financial statements as of and for the six-month period ended 30 June 2019. Only interest-bearing debt has been included.
ii) Reflects the non-current portion of “lease liabilities” as shown in EQT AB Group’s unaudited condensed consolidated interim financial statements as of and 

for the six-month period ended 30 June 2019. Only interest-bearing debt has been included.
iii) Numbers in the “As of 30 June 2019” column reflect “total equity” as shown in EQT AB Group’s unaudited condensed consolidated interim financial statements 

as of and for the six-month period ended 30 June 2019.
iv) Numbers in the “As of 30 June 2019” column reflect “share capital” as shown in EQT AB Group’s unaudited condensed consolidated interim financial state-

ments as of and for the six-month period ended 30 June 2019.
v) Numbers in the “As of 30 June 2019” column reflect “other paid in capital”, “reserves” and “retained earnings including profit for the period” as shown in EQT 

AB Group’s unaudited condensed consolidated interim financial statements as of and for the six-month period ended 30 June 2019.
vi) Based on full acceptance of the Offering and a final Offering Price equal to the midpoint of the Price Range (SEK 65), an exchange rate SEK/EUR of 10.7190, 

and estimated net proceeds of approximately SEK 5,488 million (i.e. gross proceeds less transaction costs of SEK 144 million which will be charged to the 
Company and directly affect the balance sheet).
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NET INDEBTEDNESS
The Group’s net indebtedness as of 30 June 2019 is presented in the table below. The table only includes interest bearing 
liabilities. As of 30 June 2019, the EQT AB Group has no indirect indebtedness or contingent indebtedness.

EUR millions
As of  

30 June 2019 Adjustmentsvi)
Adjusted for new issue of shares in 

connection with the Offering
(A) Cashi) 221.4 512.0 733.3
(B) Cash equivalents  –  –  – 
(C) Trading securities  –  –  – 
(D) Liquidity (A)+(B)+(C) 221 .4 512 .0 733 .3

(E) Current financial receivablesii) 12 .8  – 12 .8 

(F) Current bank debt  –  –  – 
(G) Current portion of non-current debt –  – –
(H) Other current financial debtiii) 28.6  – 28.6
(I) Other current financial debt (F)+(G)+(H) 28 .6  – 28 .6 
(J) Net current financial indebtedness (I)-(E)-(D) (205 .6) (512 .0) (717 .5)

(K) Non-current bank loans  –  –  – 
(L) Bonds issued  –  –  – 
(M) Other current financial debtiv)  69.4  –  69.4 
(N) Non-current financial indebtedness (K)+(L)+(M) 69 .4  –  69 .4 
O) Net financial indebtedness (J)+(N)v) (136 .2) (512 .0) (648 .1)
i) Numbers in the “As of 30 June 2019” column reflect “cash and cash equivalents” as shown in EQT AB Group’s unaudited condensed consolidated interim 

financial statements as of and for the six-month period ended 30 June 2019.
ii) Represents short-term loans recorded as part of “other current assets” as shown in EQT AB Group’s unaudited condensed consolidated interim financial 

statements as of and for the six-month period ended 30 June 2019.
iii) Reflects the current portion of “interest-bearing liabilities” and “lease liabilities” as shown in EQT AB Group’s unaudited condensed consolidated interim 

financial statements as of and for the six-month period ended 30 June 2019.
iv) Reflects the non-current portion “lease liabilities” as shown in EQT AB Group’s unaudited condensed consolidated interim financial statements as of and for 

the six-month period ended 30 June 2019.
v) Net financial indebtedness presented in this table differs to the alternative performance measure “Financial Net cash / (Net debt)” discussed in the section 

“Selected financial information – Alternative performance measures” and presented in the section “Selected financial information – Reconciliation tables”. 
This difference is primarily due to Net financial indebtedness including current and non-current lease liabilities, of EUR 12.8 million and EUR 69.4 million, 
respectively as of 30 June 2019.

vi) Based on full acceptance of the Offering and a final Offering Price equal to the midpoint of the Price Range (SEK 65), an exchange rate SEK/EUR of 10.7190, 
and estimated net proceeds of approximately SEK 5,488 million (i.e. gross proceeds less transaction costs of SEK 144 million which will be charged to the 
Company and directly affect the balance sheet).
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BOARD OF DIRECTORS
The Company’s Board of Directors consists of six ordinary 
members, including the chairman of the Board of 
 Directors, with no deputy board members, all of whom 
are elected for the period up until the end of the annual 

shareholders’ meeting 2020. The table below shows the 
members of the Board of Directors, when they were first 
elected and whether they are considered to be inde-
pendent of the Company and/or major shareholders. 

Board of Directors,  
executive management 
and auditor 

Independent of

Name Position Member since
The Company and  

executive management Major shareholders
Conni Jonsson Chairman 2012i) No Yes
Edith Cooper Board member 2018 Yes Yes
Johan Forssell Board member 2015 Yes No
Gordon Orr Board member 2018 Yes Yes
Finn Rausing Board member 2013 Yes Yes
Peter Wallenberg Jr Board member 2014 Yes No

i) Conni Jonsson was the sole Board member of EQT AB from 13 January 2012 until 26 August 2013, when he was elected chairman of the Board of Directors.
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1) Conni Jonsson was the sole Board member of EQT AB from 13 January 2012 until 26 August 2013, when he was elected chairman of the Board.
2) Ownership as of the date of the Offering Circular. Conni Jonsson is selling shares in the Offering (through EQT Bark 1 AB or EQT Bark 2 AB).

CONNI JONSSON
Born 1960. Chairman of the Board  
since January 20121).

Education: Bachelor of Science with majors in Economic 
Analysis and Accounting & Finance from Linköping 
 University. Studies at the Management Development 
Program, Harvard Business School.
Other current assignments: Board member of POP 
HOUSE SWEDEN AB and EQT Partnership Association.
Previous assignments (last five years): Chairman of the 
board and board member of EQT Partners Aktiebolag.
Shareholding in the Company: 56,751,200 shares (directly 
and indirectly).2)

JOHAN FORSSELL
Born 1971. Board member since  
August 2015.

Education: Master of Science in  Economics and Business 
administration from Stockholm School of Economics.
Other current assignments: CEO and board member of 
Investor AB. Board member of subsidiaries of Investor AB, 
including Patricia Industries AB, and board member of 
Atlas Copco Aktiebolag, Epiroc Aktiebolag and 
 Wärtsilä Oyj Abp.
Previous assignments (last five years): Board member of 
SAAB Aktiebolag. Board member and deputy board 
member of subsidiaries of Investor AB.
Shareholding in the Company: –

EDITH COOPER
Born 1961. Board member since  
October 2018.

Education: Master of Management from Kellogg School 
of Management,  Northwestern University. Bachelor of 
Arts from Harvard University.
Other current assignments: Board member of Slack 
Technologies Inc. and ETSY Inc.
Previous assignments (last five years): Executive Vice 
President and Global Head of Human Capital Manage-
ment for Goldman Sachs.
Shareholding in the Company: –

GORDON ORR
Born 1962. Board member since  
October 2018.

Education: MA in Engineering from Oxford University. 
MBA, Baker Scholar, Harvard Business School.
Other current assignments: Chairman of the board of 
Westchel Ltd. Board member of Lenovo Group Ltd, China 
Britain Business Council, Swire Pacific Ltd, PCH Ltd, 
 Phynova Ltd and Meituan  Dianping Ltd.
Previous assignments (last five years): Partner and 
board member of  McKinsey & Company. Board member 
of  BioProducts Laboratory Ltd.
Shareholding in the Company: –
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FINN RAUSING
Born 1955. Board member since  
August 2013.

Education: LL.B. from Lund University. MBA, INSEAD, 
 Fontainebleau. 
Other current assignments: Board member of DeLaval 
Holding AB, Swede Ship Marine AB, Alfa Laval AB, 
 Excillum Aktiebolag, Skarpfaxe AB, Tetra Laval Group, 
Östekonomiska institutet,  Pellficure  Pharmaceuticals Inc. 
and Islero  Investments AG.
Previous assignments (last five years): Board member of 
Ronnie Peterson AB. 
Shareholding in the Company: –

PETER WALLENBERG JR
Born 1959. Board member since July 2014.

Education: BSBA in Hotel Administration from University 
of Denver. International Bachaloria, American School, 
Leysin. 
Other current assignments: Chairman of the board of 
Knut och Alice Wallenbergs Stiftelse, Marianne och 
 Marcus Wallenbergs Stiftelse, Ekon. dr Peter Wallenbergs 
Stiftelse för Ekonomi och Teknik, Tekn. dr Marcus Wallen-
bergs Stiftelse för utbildning i internationellt industriellt 
företagande, Marcus Wallenbergs Stiftelse för interna-
tionellt vetenskapligt samarbete, Stiftelsen för Ekonomisk 
Historisk Forskning inom Bank och Företagande, Ekon. dr 
Peter Wallenbergs Stiftelse för Entreprenörskap och 
Affärsmannaskap, Berit Wallenbergs Stiftelse, KAK, 
Kungliga Automobil Klubben, The Grand Group Aktie-
bolag, including its subsidiaries, and Wallenberg Founda-
tions AB. Board member of Atlas Copco Aktiebolag, 
 Scania CV Aktiebolag, SCANIA Aktiebolag and KAK Event 
AB. Deputy board member of Campus X i Umeå AB, 
including its subsidiaries. Assignments within a number of 
other foundations and companies.1)

Previous assignments (last five years): Chairman of the 
board of W Capital Management AB. Board member of 
Investor AB, JOAKER AB, Slutplattan DYBOL 98477 AB, 
FAM AB, Aleris Group AB and Sirela Sweden AB. Deputy 
board member of Nottin AB and Thisbe AB. 
Shareholding in the Company: –

1) Chairman of the board of 1538 FDRY SWEDEN AB. Board member of Foundation Administration Management Sweden AB, Racingbolaget i Sverige AB, 
SAMF Sweden AB, Konung Carl XVI Gustafs Stiftelse för forskning och utbildning, Drottning Silvias  Stiftelse för forskning och utbildning, and Kronprinsessan 
Victorias Stiftelse för vetenskaplig forskning och utbildning. Deputy board member of Power Racing Team i Dalarna AB, BrännbArt AB, J.A.P. Capital Stock-
holm AB, E-PWR AB and Power Racing Management i Dalarna AB.
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CHRISTIAN SINDING
Born 1972. CEO and Managing Partner since  
January 2019. Employed by EQT since 1998. 

Education: B.Sc. in Commerce with  Distinction, University 
of Virginia 1994.
Other current assignments: Board member of Vidsjaa AS, 
Baggins AG and EQT Partnership Association.
Previous assignments (last five years): Board member of 
XXL ASA.
Shareholding in the Company: 33,743,800 shares 
 (indirectly).1)

CASPAR CALLERSTRÖM
Born 1973. Deputy CEO. Partner since 2004. COO since  
February 2017. Employed by EQT since 1997. 

Education: Studies at Stockholm School of Economics 
with majors in Financial Economics and International 
Business.
Other current assignments: Chairman of the board of 
EQT Partners Aktiebolag, Brookite Real Estate 2 AB, 
Brookite Infrastructure 4 AB and Brookite Equity 8 AB. 
Board member of Kramerica Industries AB and  
EQT Partnership Association.
Previous assignments (last five years): Board member of 
Scandic Hotels Aktiebolag, Scandic Hotels Group AB, 
Scandic Hotels Holding AB and   Balder Sunstorm AB. 
 Deputy board member of Trill Capital AB.
Shareholding in the Company: 32,831,400 shares (directly 
and indirectly).1)

LENNART BLECHER
Born 1955. Deputy Managing Partner since August 2013. 
Head of Real Assets advisory team since January 2015. 
 Chairman of Credit advisory team since January 2019. 
Employed by EQT since 2007. 

Education: Master of Laws from Lund University.  Aca demy 
of American and International Law, University of Dallas.
Other current assignments: Board member of Volito 
Aktiebolag, Volito Fastigheter Aktiebolag, Volito Industri 
Aktiebolag and Nordkap Holding AB.
Previous assignments (last five years): Vice Chairman of 
the board of Falcon  Private Bank. Board member of Volito 
Aviation Aktiebolag.
Shareholding in the Company: 35,100,000 shares 
(directly and indirectly).1)

KIM HENRIKSSON
Born 1968. CFO since October 2018.

Education: Master of Science in Economics from Hanken 
School of Economics.
Other current assignments: Board member of  
EQT Partners Aktiebolag, Altia Oyj and Nokkila Konsult 
& Förvaltnings Aktiebolag.
Previous assignments (last five years): Partner and 
board member of Access Partners Oy. Executive Vice 
President and CFO of Munksjö Oy. Board member of 
 Ahlstrom-Munksjö AB, APG Advisory AB, APG Holding AB, 
APG Invest AB and Cubs Club V AB.
Shareholding in the Company: –2)

EXECUTIVE MANAGEMENT

1) Ownership as of the date of the Offering Circular. Christian Sinding, Lennart Blecher and Caspar Callerström are selling shares in the Offering  
(through EQT Bark 1 AB or EQT Bark 2 AB).

2) Kim Henriksson has been invited to participate in the Offering and has expressed an interest in participating.
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THOMAS VON KOCH
Born 1966. Deputy Managing Partner since January 2019. 
CEO and Managing Partner 2014–2018. Employed by 
EQT since 1994. 

Education: Master of Science with majors in Financial 
Economics and Accounting & Finance from Stockholm 
School of  Economics.
Other current assignments: Board member of TomEnter-
prise AB and Bactiguard Holding AB. Deputy board 
member of Kochcompany AB.
Previous assignments (last five years): CEO and 
 Chairman of the board of EQT Partners Aktiebolag.  
CEO,  Managing Partner and board member of EQT AB. 
CEO, Chairman of the board and board member of 
KK Technology AB. Board member of Trill Capital AB,  
Bactiguard AB and Bactiguard Holding AB.
Shareholding in the Company: 41,498,700 shares 
(directly and indirectly).1)

ANNA WAHLSTRÖM
Born 1976. Global Head of Human Resources since 
 October 2017. Employed by EQT since 2013.

Education: Master of Social Science and Human 
Resources with a major in Sociology from Uppsala 
 University.
Other current assignments: Board member of Inannut AB
Previous assignments (last five years): –
Shareholding in the Company: 1,049,700 shares.1)

JUSSI SAARINEN
Born 1967. Partner since 2014 and Head of Client Rela-
tions and Capital Raising advisory team since 2008. 
Employed by EQT since 2008. 

Education: Bachelor of Science in  Business Administration 
and Economics with a major in Finance from Stockholm 
University.
Other current assignments: Board member of Goldcup 
19056 AB (under name change to Alados AB) and 
 Sodala AB.
Previous assignments (last five years): –
Shareholding in the Company: 2,099,400 shares 
 (indirectly).1)

1) Ownership as of the date of the Offering Circular. Thomas von Koch, Jussi Saarinen and Anna Wahlström are selling shares in the Offering  
(through EQT Bark 1 AB or EQT Bark 2 AB).
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OTHER INFORMATION ABOUT THE BOARD OF 
DIRECTORS AND EXECUTIVE MANAGEMENT
There are no family ties between any of the members of 
the Board of Directors or executive management.

There are no conflicts of interest or potential conflicts of 
interest between the obligations of members of the Board 
of Directors and executive management of the Company 
and their private interests and/or other undertakings.

During the last five years, none of the members of the 
Board of Directors or the members of the executive man-
agement have (i) been sentenced for fraud-related 
offences, (ii) represented a company which has been 
declared bankrupt or filed for liquidation, or been subject 
to administration under bankruptcy, (iii) been the subject 
to accusations and/or sanctions by any agency author-
ized by law or regulation (including approved profes-
sional organizations) or (iv) been prohibited by a court of 
law from being a member of any company’s administra-
tive, management or supervisory body or from holding a 
senior or overarching position of any company.

The Swedish Tax Agency has in recent years conducted a 
review of companies providing investment advice to 
major Swedish founded private equity funds as well as 
individuals employed in these companies. The review has 
included EQT Partners AB, Investment Advisor to the Fund 
Managers, as well as individuals who are, or have previ-
ously been, active in EQT Partners AB, including Conni 
Jonsson, Caspar Callerström and Thomas von Koch. In 
this context, the Swedish Tax Agency decided in 2012 and 
2013 to reassess the taxation for both EQT Partners AB 
and individuals employed in EQT Partners AB.

Following the dismissal from the Administrative Court of 
Appeal in Stockholm of the Swedish Tax Agency’s claim 
for reassessment in a similar case, the Administrative 
Court in Stockholm annulled the Swedish Tax Agency’s 
reassessment decision regarding EQT Partners AB. In 
relation to the individuals, the Administrative Court 
decided that dividend income received by e.g. Conni 
Jonsson, Caspar Callerström and Thomas von Koch 
 (during income years 2007-2009), on investments made 
in certain EQT Funds should be taxed pursuant to the 
rules for active shareholders in closely held companies 
(Sw. fåmansföretag) (the so called 3:12-rules), i.e. partly 
as capital income and partly as employment income. The 
judgments of the Administrative Court were appealed. 
The Administrative Court of Appeal in Stockholm dis-
missed the appeals and ruled in favour of the Swedish 
Tax Agency on 24 April 2017. The court also granted the 
Swedish Tax Agency’s motion to levy tax surcharges on 
the individuals, including Conni Jonsson, Caspar Caller-
ström and Thomas von Koch. The judgments were 
appealed to the Swedish Supreme Administrative Court. 
The Swedish Supreme Administrative Court denied a 
leave to appeal in June 2018 after the court had tried a 
similar case and concluded that the decision by the 

Administrative Court of Appeal should be upheld. No 
taxes, social charges or tax surcharges were due for 
EQT Partners AB as the cases only related to the tax posi-
tion of the individuals. 

The Swedish Tax Agency has also issued reassessment 
decisions challenging the position taken in the tax returns 
with regards to dividend income on investments in certain 
EQT Funds by the above-mentioned individuals in rela-
tion to income years 2010, 2013, 2014 and 2015 on essen-
tially the same grounds as the court cases referred to 
above. There are no taxes, social charges or tax sur-
charge exposures at risk for EQT Partners AB in relation to 
these tax reassessments. Given the outcome of the 
Administrative Court of Appeal case, EQT and the individ-
uals are fully aware of the exposure at hand in relation to 
the tax assessments and are acting accordingly. The indi-
viduals concerned have appealed the Swedish Tax Agen-
cy’s decisions. On 13 June 2019 the Administrative Court 
issued decisions in favour of the Swedish Tax Agency. 
Some of the above-mentioned individuals, including 
Conni Jonsson, Thomas von Koch and Caspar Callerström 
have, on 12 August 2019, appealed the decisions issued by 
the Administrative Court to the Administrative Court of 
Appeal.

All members of the Board of Directors and the members 
of the executive management are available at the Com-
pany’s main office at Regeringsgatan 25, Stockholm.

AUDITOR
KPMG AB has been the Company’s auditor since 2011 and 
was, at the annual shareholders’ meeting 2019, 
re-elected until the end of the annual shareholders’ 
meeting 2020. Thomas Forslund (born 1965) is the auditor 
in charge. Thomas Forslund is an authorized public 
accountant and a member of FAR (professional institute 
for authorized public accountants). KPMG AB’s office 
address is Vasagatan 16, 101 27 SE-101 27, Sweden. 
KPMG AB has been auditor throughout the entire period 
which the historical financial information in this Offering 
Circular covers. 

The consolidated financial statements of EQT AB as of 
31 December 2016, 2017 and 2018 and for the years then 
ended, included in this Offering Circular, have been 
audited by KPMG AB, independent auditors, as stated in 
their report appearing herein. With respect to the 
 Condensed Consolidated Interim Financial Statements 
for the period ended 30 June 2019, included herein, 
KPMG AB has reported that they applied limited proce-
dures in accordance with professional standards for a 
review of such information. However, their separate 
report included herein states that they did not audit and 
they do not express an opinion on that interim financial 
information. Accordingly, the degree of reliance on their 
report on such information should be restricted in light of 
the limited nature of the review procedures applied.
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Corporate governance

CORPORATE GOVERNANCE
The Company is a Swedish public limited liability com-
pany. Prior to the listing on Nasdaq Stockholm, corporate 
governance in the Company was based on Swedish law 
and internal rules and instructions. Once the Company 
has been listed on Nasdaq Stockholm, the Company will 
also comply with Nasdaq Stockholm’s Rule Book for Issu-
ers and apply the Swedish Corporate Governance Code 
(the “Code”). The Code applies to all Swedish companies 
with shares listed on a regulated market in Sweden and 
shall be fully applied in connection with the listing. The 
Company is not obliged to comply with every rule in the 
Code as the Code itself provides for the possibility to 
deviate from the rules, provided that any such deviations 
and the chosen alternative solutions are described and 
the reasons therefore are explained in the corporate 
governance report (according to the so-called “comply or 
explain principle”).

The Company will apply the Code from the time of the 
listing of the shares on Nasdaq Stockholm. Any deviation 
from the Code will be reported in the Company’s corpo-
rate governance report, which will be prepared for the 
first time for the 2019 financial year. However, in the first 
corporate governance report, the Company is not 
required to explain non-compliance with such rules that 
have not been relevant during the period covered by the 
corporate governance report. Currently, the Company 
does not expect to report any deviations from the Code in 
the corporate governance report.

SHAREHOLDERS’ MEETING
According to the Swedish Companies Act (2005:551) 
(Sw. aktiebolagslagen), the shareholders’ meeting is the 
Company’s ultimate decision-making body. At the share-
holders’ meeting, the shareholders exercise their voting 
rights in key issues, such as the adoption of income 
 statements and balance sheets, appropriation of the 
Company’s results, discharge from liability of members of 
the Board of Directors and the CEO, election of members 
of the Board of Directors and auditors and remuneration 
to the Board of Directors and the auditors. 

The annual shareholders’ meeting must be held within six 
months from the end of the financial year. In addition to 
the annual shareholders’ meeting, extraordinary share-
holders’ meetings may be convened. According to the 
articles of association, shareholders’ meetings are con-
vened by publication of the convening notice in the 

Swedish National Gazette (Sw. Post- och Inrikes Tidningar) 
and on the Company’s website. At the time of the notice 
convening the meeting, information regarding the notice 
shall be published in Dagens Industri.

Right to participate in shareholders’ meetings
Shareholders who wish to participate in a shareholders’ 
meeting must be included in the shareholders’ register 
maintained by Euroclear Sweden on the day falling five 
workdays prior to the meeting and notify the Company of 
their participation no later than on the date stipulated in 
the notice convening the meeting. Shareholders may 
attend the shareholders’ meetings in person or by proxy 
and may be accompanied by a maximum of two assis-
tants. Typically, it is possible for a shareholder to register 
for the shareholders’ meeting in several different ways as 
indicated in the notice of the meeting. A shareholder may 
vote for all Company shares owned or represented by the 
shareholder.

Shareholder initiatives
Shareholders who wish to have a matter brought before 
the shareholders’ meeting must submit a written request to 
the Board of Directors. Such request must be received by 
the Board of Directors well in advance of the shareholders’ 
meeting, in accordance with the information provided on 
the Company’s website in conjunction with the announce-
ment of the time and place of the shareholders’ meeting.

NOMINATION COMMITTEE
Under the Code, all companies whose shares are listed 
on a regulated market in Sweden must have a nomina-
tion committee to prepare proposals regarding certain 
appointments by the general meeting. The main task of 
the nomination committee is to propose candidates for 
election to the Board of Directors, including the chairman 
of the Board, and, where applicable, propose auditors for 
election to the general meeting. When nominating per-
sons for election to the Board of Directors, the nomination 
committee shall determine whether in its view the persons 
nominated for election are considered independent of 
the Company, its senior management and the major 
shareholders in the Company. In addition, the nomination 
committee shall propose a candidate for election as 
chairman of the annual general meeting. The nomination 
committee shall also submit proposals concerning the 
fees of the chairman of the Board of Directors, the other 
Board members and the auditors.
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The nomination committee shall be appointed as follows:
(i)  The nomination committee shall comprise one mem-

ber appointed by each of the four largest sharehold-
ers, based on ownership in the Company on the last 
banking day of August the year before the annual 
general meeting, and the chairman of the Board of 
Directors. For the annual general meeting 2020, the 
composition shall however be based on ownership in 
the Company as of 31 October 2019. If any share-
holder renounces its right to appoint a member to the 
nomination committee, such right shall transfer to the 
shareholder who is the next largest shareholder in the 
Company.

(ii)  If none of the four largest shareholders is (a) a mem-
ber of the EQT Partnership Association (“EQT Mem-
ber”), which is the manager of Stiftelsen EQT Founda-
tion (“EQT Foundation”), or (b) the EQT Foundation, 
the fourth largest shareholder’s right shall instead vest 
in the EQT Foundation. Thus, an EQT Member or the 
EQT Foundation shall always be allowed to appoint a 
member of the nomination committee. If the EQT 
Foundation renounces such right, the right shall trans-
fer to the fourth largest shareholder pursuant to (i).

The member appointed by the largest shareholder shall 
be appointed chairman of the nomination committee, 
unless the nomination committee unanimously appoints 
someone else. The chairman of the nomination commit-
tee shall not be a member of the Board of Directors of the 
Company. If a shareholder (pursuant to (i) or (ii)) that has 
appointed a member to the nomination committee is no 
longer one of the shareholders who is given such right, at 
any point in time up to three months before the annual 
general meeting:

 ■ the member appointed by such shareholder shall 
resign; and 

 ■ the shareholder who is the next largest shareholder in 
the Company (that has not appointed a member) or 
the EQT Foundation (pursuant to (ii)) shall have the 
right to appoint one member to the nomination com-
mittee.

Unless specific reasons suggest otherwise, the existing 
composition of the nomination committee shall, however, 
remain unchanged if such change in the ownership in the 
Company is only marginal or occurs during the three-
month period prior to the annual general meeting. If a 
shareholder/EQT Foundation otherwise should have the 
right to appoint a member due to a material change in 
the ownership of the Company at any time during the 
three-months period prior to the annual general meet-
ing, such shareholder/EQT Foundation shall, in any event, 
have the right to take part in the work of the nomination 
committee and participate in its meetings. 

If a member resigns from the nomination committee 
before his or her work is completed, the shareholder 
 (pursuant to (i) or (ii)) who has appointed such member 

shall appoint a new member, unless the shareholder 
(pursuant to (i) or (ii)) who has appointed a member to 
the nomination committee is no longer one of the share-
holders granted such right  pursuant to the above stated.

A shareholder (pursuant to (i) or (ii)) who has appointed a 
member to the nomination committee shall have the right 
to dismiss such member and appoint a new member. 
Changes to the composition of the nomination committee 
shall be disclosed publicly as soon as possible. The nomi-
nation committee’s appointment ends when the next 
nomination committee has been appointed. 

The nomination committee will be constituted and will 
meet well in advance of the annual general meeting 
2020, and its proposals will be presented in the convening 
notice of the annual general meeting and on EQT AB’s 
website. Shareholders may submit proposals to the nom-
ination committee in accordance with published infor-
mation on the Company’s website prior to the annual 
general meeting.

BOARD OF DIRECTORS
The Board of Directors is the second-highest deci-
sion-making body of the Company after the sharehold-
ers’ meeting. According to the Swedish Companies Act, 
the Board of Directors is responsible for the organization 
of the company and the management of the company’s 
affairs, which means that the Board of Directors is 
responsible for, among other things, setting targets and 
strategies, securing routines and systems for evaluation 
of set targets, continuously assessing the financial condi-
tion and profits as well as evaluating the operating man-
agement. The Board of Directors is also responsible for 
ensuring that annual reports and interim reports are pre-
pared in a timely manner. Moreover, the Board of Direc-
tors appoints the CEO. 

Members of the Board of Directors are normally 
appointed by the annual shareholders’ meeting for the 
period until the end of the next annual shareholders’ 
meeting. According to the Company’s articles of associa-
tion, the members of the Board of Directors elected by 
the shareholders’ meeting shall be not less than three (3) 
and not more than ten (10) members without any deputy 
 members. 

According to the Code, the chairman of the Board of 
Directors is to be elected by the shareholders’ meeting 
and have a special responsibility for leading the work of 
the Board of Directors and for ensuring that the work of 
the Board of Directors is efficiently organized.

The Board of Directors applies written rules of procedure, 
which are revised annually and adopted by the inaugural 
Board meeting every year. Among other things, the rules 
of procedure govern the practice of the Board of Direc-
tors, functions and the division of work between the 
members of the Board of Directors and the CEO. At the 
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1) Conni Jonsson is since 1 January 2019 employed on a part-time contract, 25 percent, in the subsidiary EQT Partners AB. The employment relates solely to 
Conni Jonsson’s work in investment committees and it has been assessed that this circumstance does not prevent him from being a member of the Audit 
Committee.

inaugural Board meeting, the Board of Directors also 
adopts instructions for the CEO, including instructions for 
financial reporting.

The Board of Directors meets according to an annual 
predetermined schedule. In addition to these meetings, 
additional Board meetings can be convened to handle 
issues which cannot be postponed until the next ordinary 
Board meeting. In addition to the Board meetings, the 
chairman of the Board of Directors and the CEO continu-
ously discuss the management of the Company.

Currently, the Company’s Board of Directors consists of six 
ordinary members elected by the shareholders’ meeting, 
who are presented in the section “Board of Directors, 
executive management and auditor”.

Audit committee
The Company has an audit committee consisting of three 
members: Gordon Orr (chairman), Conni Jonsson1) and 
Johan Forssell. Without it affecting the responsibilities and 
duties of the Board of Directors the Audit Committee is 
tasked with, among other things, monitoring the Compa-
ny’s financial reporting and the efficiency of the Compa-
ny’s internal controls and risk management, keeping itself 
informed about the audit of the annual financial state-
ments and the consolidated financial statements, moni-
toring the handling of related party transactions, review-
ing and monitoring the impartiality and independence of 
the auditors and paying special attention to whether the 
auditors are providing other services besides audit ser-
vices to the Company, and assisting in preparations for 
the purchase of auditing services as well as preparations 
for the annual shareholders’ meeting’s decision on the 
election of auditors.

Remuneration committee
The Company has a remuneration committee consisting 
of three members: Edith Cooper (chairman), Conni Jons-
son and Peter Wallenberg Jr. The Remuneration Commit-
tee is tasked with preparing proposals on remuneration 
principles, remunerations and other employment terms 
for the Company’s executive management. The Remu-
neration Committee is also tasked with monitoring and 
evaluating programmes for variable remuneration for 
the executive management, the application of the guide-
lines for remuneration to the executive management 
adopted by the annual shareholders’ meeting as well as 
the current remuneration structures and remuneration 
levels in the Company.

THE CEO AND OTHER EXECUTIVE MANAGEMENT
The CEO is subordinated to the Board of Directors and is 
responsible for the everyday management and operations 
of the Company. The division of work between the Board 
of Directors and the CEO is set out in the rules of procedure 
for the Board of Directors and the CEO’s instructions. The 
CEO is also responsible for the preparation of reports and 
compiling information from executive management for the 
Board meetings and for presenting such materials at the 
Board meetings.

According to the instructions for the financial reporting, 
the CEO is responsible for the financial reporting in the 
Company and consequently must ensure that the Board 
of Directors receives adequate information for the Board 
of Directors to be able to evaluate the Company’s finan-
cial condition continuously.

The CEO must continuously keep the Board of Directors 
informed of developments in the Company’s operations, 
the development of sales, the Company’s result and 
financial condition, liquidity and credit status, important 
business events and all other events, circumstances or 
conditions which can be assumed to be of significance to 
the Company’s shareholders. 

The CEO and executive management are presented in 
the section “Board of Directors, executive management 
and auditor”.

REMUNERATION TO THE MEMBERS OF THE BOARD 
OF DIRECTORS, CEO AND EXECUTIVE MANAGEMENT

Remuneration to the members of the Board of Directors
Fees and other remuneration to the members of the 
Board of Directors, including the chairman of the Board 
of Directors, are resolved by the shareholders’ meeting. 
At the annual shareholders’ meeting held on 27 June 2019, 
it was resolved that EUR 275,000 shall be paid to the 
chairman of the Board of Directors and EUR 125,000 to 
each of the other Board members. In addition, EUR 
40,000 shall be paid to the chairman of the audit com-
mittee and the remuneration committee, respectively, 
and remuneration to each of the other members of the 
relevant committee shall be paid EUR 20,000 each. The 
members of the Board of Directors are not entitled to any 
benefits following termination of their assignments as 
directors of the Board. Remuneration, pensions and other 
benefits for the Board of Directors are also reported in 
note 7 of the audited consolidated annual accounts in the 
section “Historical financial information” regarding 
employees, employee expenses, pensions and fees to the 
Board of Directors.
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Remuneration to the Board of Directors during the 2018 financial year 
The table below presents an overview of remuneration to the Board of Directors elected by the shareholders for the 
2018 financial year. 

Name 
(EUR)

Function Remuneration Pension 
 expenses 

Other 
 benefits

Total

Conni Jonsson Chairman Remuneration 
from EQT AB 110,420 – 1,996 112,417
Remuneration 
from subsidiaryi) 257,647 69,910 8,635 336,193

Edith Cooper Board member Remuneration 
from EQT AB 25,239 – – 25,239
Remuneration 
from subsidiary – – – –

Johan Forssell Board member Remuneration 
from EQT AB – – – –
Remuneration 
from subsidiary – – – –

Gordon Orr Board member Remuneration 
from EQT AB 25,239 – – 25,239
Remuneration 
from subsidiary – – – –

Finn Rausing Board member Remuneration 
from EQT AB 59,894 – – 59,894
Remuneration 
from subsidiary – – – –

Jan Ståhlbergii) Board member Remuneration 
from EQT AB – – – –
Remuneration 
from subsidiary 140,507 31,962 5,036 177,505

Peter Wallenberg Jr Board member Remuneration 
from EQT AB 59,894 – – 59,894
Remuneration 
from subsidiary – – – –

Leif Östlingiii) Board member Remuneration 
from EQT AB 44,921 – – 44,921
Remuneration 
from subsidiary – – – –

Total 723,761 101,872 15,669 841,302
i) Conni Jonsson is employed on a part-time contract in the subsidiary EQT Partners AB. The employment relates to Conni Jonsson’s work in investment 

committees. Since 1 January 2019, the part-time contract has been reduced to 25 percent, and for the financial year 2019, the remuneration for this part-time 
employment is expected to amount to EUR 123,599, based on an exchange rate SEK/EUR of 10.5145.

ii) Jan Ståhlberg resigned as Board member on 19 June 2018.
iii) Leif Östling resigned as Board member on 20 September 2018.

Guidelines for remuneration to the CEO and other senior 
executives
At the annual shareholders’ meeting held on 27 June 2019, 
it was resolved to adopt guidelines for remuneration and 
other terms of employment for the CEO and other senior 
executives, conditional upon listing of the Company’s 
shares on Nasdaq Stockholm.

The basic principle is that the remuneration and other 
employment conditions should be in line with market 
conditions and be competitive. EQT takes both global 
remuneration practice and practice in the home country 
of each relevant senior executive into account. 

Fixed and variable remuneration 
The fixed remuneration, i.e. base salary, should be com-
petitive and reflect responsibility and performance. In 
addition thereto, remuneration may consist of variable 
components in the form of annual and variable cash 
bonus (EQT Bonus program), share and share-price 
related incentive programs (EQT annual share program), 
other benefits and pension.

The senior executives are partly shareholders in EQT AB. 
Senior executives with ownership above 1.5 percent of the 
shares in EQT AB are not comprised by the EQT Bonus 
program, i.e. annual cash bonuses, nor the EQT annual 
share program. Therefore, total remuneration of majority 
of the senior executives consists of base salary, other 
benefits and pension.
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For senior executives owning less than 1.5 percent of 
EQT AB, the total remuneration consists of base salary, 
EQT Bonus program, EQT annual share program, other 
benefits and pension. When applicable, the EQT Bonus 
program is assessed against financial targets and indi-
vidual targets. For senior executives, individual perfor-
mance bonuses under the EQT Bonus program are 
capped at 100 percent of base salary apart for Capital 
Raising and Client Relations responsible whose bonus is 
linked to a number of factors, including the success of any 
fundraisings. This bonus is applicable for one senior exec-
utive and is capped at 700 percent of the base salary. 

Share and share-price related incentive programs shall 
be resolved upon by the shareholders’ meeting. 

To the extent a Board member conducts work for EQT, in 
addition to the Board work, consulting fees and other 
compensation for such work may be payable.

Other benefits and pension 
Other benefits, such as insurances (health, life, travel), 
sports contributions or occupational healthcare, should 
be payable to the extent this is considered to be in line 
with market conditions in the market concerned. 

All senior executives are covered by defined contribution 
pension plans, for which pension premiums are based on 
the members’ base salary and paid by the Company dur-
ing the period of employment. For current senior execu-
tives are pension contributions based on base salary and 
follow contribution levels in accordance with local market 
practice, except for the application of a cap. For Sweden, 
this means that it is comparable to the old BTP-plan with 
a contribution cap for Base Salary exceeding 40 Income 
Base Amounts.

Terms for the CEO
A twelve (12) months’ notice period will apply if notice is 
given by the CEO or the company. The CEO’s employment 
terms include a non-competition clause. If used, this would 
entitle the employee to an additional compensation corre-
sponding to a maximum of twelve (12) months’ salary, how-
ever, reduced by the remuneration paid by a new employer. 
There is no agreement regarding severance pay.

Terms for senior executives
In the event of notice being given by the company, a notice 
period of nine (9) months applies, while in the event of notice 
being given by the senior executive a period of notice of six 
(6) months applies. The senior executives’ employment 
terms also include a non-competition clause. If used, this 
entitles the employee to an additional compensation corre-
sponding to a maximum of nine (9) months’ salary, however, 
reduced by the remuneration paid by a new employer. 
There are no agreements regarding severance pay.

Deviations from the guidelines
The Board of Directors shall be entitled to deviate from 
these guidelines if special reasons for doing so exist in 
any individual case.

Current employment agreements for the CEO and other 
executive management
Decisions as to the current remuneration levels and other 
conditions for employment for the CEO and the other 
members of the executive management have been 
resolved by the Board of Directors. 

The table below presents an overview of remuneration to 
the CEO and other members of executive management 
for the 2018 financial year.

Name 
(EUR) Base salary 

Variable 
 remuneration Other  benefits 

Pension  
costs Total

Christian Sinding, current CEOi) – – – – –
Thomas von Koch, former CEOii) 408,747 – 11,307 61,852 481,906
Other members of executive 
 management (10 persons)iii) 3,041,421 1,629,541 180,082 387,487 5,239,267
Total 3,450,168 1,629,541 192,125 449,339 5,721,117
i) Christian Sinding assumed the position as CEO as of 1 January 2019. Thus, he did not receive any remuneration from the EQT AB Group for the financial year 

2018 in his capacity as CEO for the Company. The total remuneration to the CEO for the financial year 2019 is expected to be in line with the total remunera-
tion to the former CEO for the financial year 2018.

ii) Thomas von Koch left his position as CEO as of 1 January 2019. Thus, he did receive remuneration from the EQT AB Group for the financial year 2018 in his 
capacity as CEO for the Company throughout 2018.

iii) Since the end of the financial year 2018, the composition of the other executive management has changed.
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The current CEO is employed in the Company as CEO 
and in parallel also employed by the subsidiary EQT Part-
ners AG, a Swiss legal entity, in the role as Partner. Both 
employment agreements stipulate a mutual notice 
period of 12 months and contain a non-competition 
clause with a restrictive period valid 12 months after the 
expiry of the employment. During this time, the CEO is 
entitled to compensation corresponding to the difference 
between his salary in a new employment or business 
enterprise and the salary the CEO had in his respective 
employment with the EQT AB Group. The CEO is not enti-
tled to any additional severance pay in case of termina-
tion of the employment.

The employment agreements of other senior executives 
stipulates a mutual notice period of nine months, or alter-
natively nine months on the part of the employer and six 
months on the part of the employee. None of the senior 
executives is entitled to any additional severance pay in 
case of termination of the employment. The employment 
agreements of the senior executives contain a non-com-
petition clause with a restrictive period valid 9–12 months 
after the expiry of the employment. During this time, the 
senior executives are entitled to compensation corre-
sponding to the difference between the salary in a new 
employment or business enterprise and the salary the sen-
ior executive had in the executive’s respective employment 
with the EQT AB Group. In connection with the Offer ing, a 
number of employees, including the CFO, will receive 
additional remuneration conditional upon completion of 
the Offering.

SHAREBASED INCENTIVE PROGRAM
For a description of the Company’s sharebased incentive 
program, see the section “Share capital and ownership 
structure – EQT’s Share Program”.

INTERNAL CONTROL AND RISK MANAGEMENT
The internal control framework is governed by the Swedish 
Companies Act and the Code. Internal control is a process 
affected by the Board of Directors, the audit committee, 
the CEO, the executive management and other employees 
which is intended to provide a reasonable assurance that 
the EQT AB Group’s objectives are met with respect to 
effective and efficient operations, reliable reporting and 
compliance with applicable laws and regulations. Internal 
control with respect to financial reporting is an integral 
part of the overall internal control, using for example such 
control activities as segregation of duties, reconciliations, 
approvals, safeguarding of assets and control over infor-
mation systems. Internal control of the financial reporting is 
intended to provide reasonable assurances regarding the 
reliability of external financial reporting as well as to 
ensure that external financial reporting is prepared in 
accordance with law, applicable accounting standards 
and other requirements for listed companies.

The process for the EQT AB Group’s internal control is 
based on the Committee of Sponsoring Organizations of 
the Treadway Commission’s guidelines on internal control 
(“COSO”) and includes control environment, risk assess-
ment, control activities, information and communication 
and monitoring. The control environment establishes the 
character and provides the discipline and structure for 
the other four integral components of internal control.

The Board of Directors has the overall responsibility for the 
EQT AB Group AB’s internal control. This is executed formally 
through written rules of procedure which define the Board 
of Directors’ responsibilities and how these responsibilities 
are divided between the Board members, the committees 
of the Board and the CEO. However, it is the control environ-
ment as established by the Board of Directors that is the key 
factor in the overall process. Written policies, guidelines and 
instructions, such as the EQT AB Group’s Governance policy, 
the EQT AB Group’s Information Security and Data Privacy 
Policy and Code of Business Conduct are examples of the 
body of direction, guidance and support available to the 
EQT AB Group’s staff.

The Audit committee is responsible for the quality and the 
supervision and control of the EQT AB Group’s internal 
control and risk management particularly on matters 
regarding compliance and financial reporting. For more 
information on the tasks of the Audit committee, please 
see the section “Corporate governance – Audit commit-
tee” in this section above.

The EQT AB Group identifies, assesses and manages risks 
based on the EQT AB Group´s vision and goals. A Group 
risk analysis of strategic, operational, legal and financial 
risks shall be performed annually by key representatives 
at the EQT AB Group and documented in a risk map. The 
risk map shall be presented to the Audit Committee and 
the Board of Directors annually.

Control activities mitigate the risks identified and ensure 
accurate and reliable financial reporting. Internal con-
trols shall be designed and implemented to cover the 
risks. The internal controls are requirements in order to 
describe the minimum level of efforts expected to estab-
lish an effective internal control environment throughout 
the respective business process. Internal controls have 
been identified for all key business processes. 

Information and communication within the EQT AB Group 
regarding risks and internal controls contributes to ensur-
ing that the right business decisions are made. Policies and 
guidelines are communicated to employees, e.g. by ensur-
ing that all guidelines, policies, internal control framework 
etc. are published and accessible through the intranet. 

A self-assessment of minimum requirements of defined 
controls mitigating identified risks for each business pro-
cess shall annually be performed and reported to the 
Audit committee and the Board of Directors. The CFO is 
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responsible for the self-assessment process, which is 
facilitated by the risk manager. In addition, the risk man-
ager performs reviews of the risk- and internal controls 
system according to the applicable plan agreed upon 
with the Board of Directors and the executive manage-
ment.

AUDITING
The auditor shall review the Company’s annual reports 
and accounting, as well as the management of the Board 
of Directors and the CEO. Following each financial year, 
the auditor shall submit an audit report and a consoli-
dated audit report to the annual shareholders’ meeting. 

Pursuant to the Company’s articles of association, the 
Company shall have not less than one (1) and not more 
than two (2) auditors with not more than two (2) deputy 
auditors. The Company’s auditor is KPMG AB, with 
Thomas Forslund (born 1965) as auditor in charge.  
The Company’s auditor is presented in more detail in the 
section “Board of Directors, executive management and 
auditor”.

In 2018, the total remuneration of the Company’s auditor 
amounted EUR 2.1 million.
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GENERAL INFORMATION
Pursuant to the Company’s articles of association, the 
Company’s share capital shall be not less than 
SEK 50,000,000 and not more than SEK 200,000,000 
and the number of shares shall be not less than 
500,000,000 and not more than 2,000,000,000. As of the 
date of this Offering Circular, there are a total of 
866,349,000 shares in the Company, all of which are 
ordinary shares. The share capital amounts to SEK 
86,634,900. Following completion of the Offering, the 
Company’s share capital will amount to SEK 95,298,390 
distributed among 952,983,900 shares. The shares are 
denominated in SEK, each with a quota value of SEK 0.1. 

Pursuant to the articles of association, ordinary shares 
and class C shares may be issued. Class C shares may be 
issued as a part of the implementation of the Company’s 
incentive program (please refer to the section “Share 
capital and ownership – EQT’s Share Program” below). 
As of the date of this Offering Circular no class C shares 
have been issued. Shares of each class may be issued in 
a quantity corresponding to the entire share capital of the 
Company. Pursuant to the Company’s articles of associa-
tion, class C shares may be converted to ordinary shares. 
In addition, Class C shares may be redeemed upon 
request by holders of class C shares.

All issued shares are paid for in full.

All shares in the Company have been issued pursuant to 
Swedish law. All issued shares have been fully paid and 
are, with exception to the undertakings described in the 
section “Share capital and ownership – Lock up-ar-
rangements” below, freely transferable in accordance 
with applicable law. The shares are not subject to a man-
datory offering, redemption rights or sell-out obligation. 
No public takeover offer has been made for the Compa-
ny’s shares during the current or preceding financial year. 
As far as the Board of Directors is aware, there are no 
agreements or similar arrangements that may lead to a 
change of control in the  Company.

CERTAIN RIGHTS ASSOCIATED WITH THE SHARES
The rights associated with the Company’s shares, includ-
ing those pursuant to the articles of association, can only 
be amended in accordance with the procedures set out 
in the Swedish Companies Act (2005:551).

Voting rights
Each ordinary share in the Company entitles the holder to 
one vote at shareholders’ meetings and one class C share 
entitles the holder to one tenth vote at shareholders’ 
meetings. Each shareholder is entitled to cast votes equal 
in number to the number of shares held by the share-
holder in the Company.

Preferential rights to new shares etc .
If the Company issues new ordinary shares and 
class C shares, against contribution other than in kind, 
holders of ordinary shares and class C shares shall have 
preferential rights to subscribe for such shares propor-
tionally to the number of shares held prior to the issue  
(primary preferential right). Shares that are not sub-
scribed for with primary preferential rights shall be 
offered for subscription to all shareholders (subsidiary 
preferential right). If the offered shares are not sufficient 
for  subscription by subsidiary preferential rights, the 
shares shall be allotted to the subscribers in proportion to 
the number of shares that the shareholder already owns 
and where this is not possible, by drawing of lots. 

If the Company decides to issue only ordinary shares or 
only class C shares, against contribution other than in 
kind, all shareholders shall be given preferential right to 
subscribe for new shares in proportion to the number of 
shares they already own, regardless if they own ordinary 
shares or class C shares.

If the Company decides to issue warrants or convertibles 
against contribution other than in kind, the above stipu-
lated provisions regarding shareholders’ preferential 
rights shall apply. 

The above stated shall not incur any limitations on the 
possibility to decide on a cash issue or an issue by set-off 
that deviates from the shareholders’ preferential rights.

In an increase in the share capital via bonus issue, new 
shares of each class shall be issued, respectively, in pro-
portion to the number of each class of shares that 
already exists. Thereby, old shares of a certain class of 
shares shall carry preferential rights to new shares of the 
same class. The aforementioned shall not incur any limi-
tations on the possibility to, after any necessary amend-
ments to the Company’s articles of association, issue 
 shares of a new class.

Share capital and 
ownership structure
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Rights to dividends and balances in case of liquidation 
All shares in the Company give equal rights to dividends 
and the Company’s assets and possible surpluses in the 
event of liquidation.

Resolutions regarding dividend are passed by share-
holders’ meetings. All shareholders registered as share-
holders in the share register maintained by Euroclear 
Sweden on the record date adopted by the shareholders’ 
meeting shall be entitled to receive dividends. Dividends 
are normally distributed to shareholders as a cash pay-
ment per share through Euroclear Sweden but may also 
be paid out in a manner other than cash (in-kind divi-
dend). If shareholders cannot be reached through Euro-
clear Sweden, such shareholder still retains its claim on 
the Company to the dividend amount, subject to a 
 statutory limitation of ten years. Upon the expiry of the 
period of limitations, the dividend amount shall pass to 
the Company.

There are no restrictions on the right to dividends for 
shareholders domiciled outside Sweden. Shareholders 
not resident in Sweden for tax purposes must normally 
pay Swedish withholding tax on dividends distributed by 
EQT AB, see also the section “Tax issues in Sweden”.

Information regarding takeover offers and redemption 
of minority shares
Pursuant to the Swedish Takeovers Act (2006:451) any 
person who does not hold any shares, or hold shares rep-
resenting less than three tenths of the voting rights in a 
Swedish limited liability company whose shares are 
admitted to trading on a regulated market (the “Target 
Company”), and who through the acquisition of shares in 
the Target Company, alone or together with a closely 
related party, holds shares representing three tenths or 
more of the voting rights for all of the shares in the Target 
Company is obliged to immediately disclose the size of 
his holding in the Target Company and, within four weeks 
thereafter, make an offer to acquire the remaining shares 
in the Target Company (mandatory offer requirement).

A shareholder who personally, or through a subsidiary, 
holds more than 90 percent of the shares in a Swedish 
limited liability company (the “Majority Shareholder”) 
has the right to redeem the rest of the shares in the Target 
Company. The owners of the rest of the shares (the 
“Minority Shareholders”) have a corresponding right to 
have their shares redeemed by the Majority Shareholder. 
The formal procedure for the redemption of Minority 
Shareholders’ shares is regulated in the Swedish 
 Companies Act (SFS 2005:551).

DIVIDEND POLICY AND DIVIDENDS
The Board of Directors of EQT AB has adopted the follow-
ing dividend policy:

 ■ To generate a steadily increasing annual dividend in 
absolute euro-denominated terms.

The Board of Directors is expected to propose a first div-
idend of approximately EUR 200 million in respect of the 
fiscal year of 2019, payable in 2020 (translated into a 
SEK per share amount). The expectation is that it will be 
a semi-annual dividend, paid in two equal parts in 
Q2 and Q4.

For information on dividends, please see note 15 and 23 in 
the audited consolidated annual accounts in the section 
“ Historical financial information” as well as note 10 of the 
interim report for the six-month period ended 30 June 
2019 in the section “Historical Financial Information”. 

During the six-month period ended 30 June 2019, the 
Company’s earnings per share were EUR 0.121 and during 
the six-month period ended 30 June 2018, the Company’s 
earnings per share were EUR 0.081. The financial years 
2018, 2017 and 2016, the Company’s earnings per share 
were EUR 0.195, 0.123 and 0.001, respectively.1)

CENTRAL SECURITIES REGISTER
The Company’s shares are registered in a CSD register in 
accordance with the Swedish Central Securities Deposi-
tories and Financial Instruments Accounts Act (1998:1479). 
This register is managed by Euroclear Sweden AB, 
Box 191, SE-101 23 Stockholm. No share certificates have 
been issued for the Company’s shares. The account oper-
ator is SEB. The ISIN code for the shares is SE0012853455.

1) Earnings per share refer to earnings per share before and after dilution.
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SHARE CAPITAL DEVELOPMENT
The below table shows historical changes in the Company’s share capital since 2016, and the changes in the number of 
shares and the share capital which will be made in connection with the listing of the Company’s shares on Nasdaq 
Stockholm.

Number of shares Share capital (SEK)

Timei) Event

Change in 
number of 

preference 
shares

Change in 
number of 

ordinary 
shares

Number of 
preference 

shares 
after the 

transaction

Number of 
ordinary 

shares 
after the 

transaction Change Total

2017-03-08 Share issueii) 4,900 – 4,900 6,172,840 49.00 61,777.40
2018-03-02 Share issueiii) 1,500 – 6,400 6,172,840 15.00 61,792.40
2019-01-18 Reduction of share capitaliv) –200 – 6,200 6,172,840 –2.00 61,790.40
2019-01-25 Share issuev) – 209,475 6,200 6,382,315 2,094.75 63,885.15
2019-01-25 Share issuevi) – 894,130 6,200 7,276,445 8,941.30 72,826.45
2019-01-25 Share issuevii) – 4,120,370 6,200 11,396,815 41,203.70 114,030.15
2019-04-23 Share issueviii) – 404,376 6,200 11,801,191 4,043.76 118,073.91
2019-04-30 Share issueix) – 982,669 6,200 12,783,860 9,826.69 127,900.60
2019-06-30x) – – – 6 200xi) 12,783,860 – 127,900.60
2019-07-24 Share issuexii) – 879,630 6,200 13,663,490 8,796.30 136,696.90
2019-07-24 Reduction of share capitalxiii) – –5,000,000 6,200 8,663,490 –50,000 86,696.90
2019-07-24 Bonus issue – – 6,200 8,663,490 43,348.45 130,045.35
2019-07-29 Reduction of share capitalxiv) –6,200 – – 8,663,490 –93 129,952.35
2019-07-29 Bonus issue – – – 8,663,490 86,504,974.65 86,634,900
2019-07-29 Split (1:100) – 857,685,510 – 866,349,000 – 86,634,900
2019-09-24 New share issue in connection 

with the Offering – 86,634,900 – 952,983,900 8,663,490 95,298,390

i) Refers to the time the resolutions were registered with the Swedish Companies Registration Office (Sw. Bolagsverket).
ii) Paid in cash. The subscription price amounted to SEK 0.01 per share which, adjusted for the split which was completed during 2019, corresponds to SEK 

0.0001 per share.
iii) Paid in cash. The subscription price amounted to SEK 0.01 per share which, adjusted for the split which was completed during 2019, corresponds to SEK 

0.0001 per share.
iv) The purpose of the reduction was for repayment of SEK 2 to shareholders.
v) Paid by way of set-off of receivable. The subscription price amounted to SEK 1,225.19 per share which, adjusted for the split which was completed during 

2019, corresponds to SEK 12.25 per share.
vi) Paid in cash. The subscription price amounted to SEK 1,225.19 per share which, adjusted for the split which was completed during 2019, corresponds to SEK 

12.25 per share. Members of the executive management who have subscribed are Jussi Saarinen (20,994 shares), Anna Wahlström (10,497 shares) and 
Conni Jonsson through Qarlbo Associates SA (75,364 shares).

vii) Paid in kind which was recorded in the Company’s balance sheet to SEK 2,611,674, corresponding to approximately SEK 0.63 per share and SEK 0.0063, 
adjusted for the split which was completed during 2019.

viii) Paid in cash. The subscription price amounted to SEK 1,225.19 per share which, adjusted for the split which was completed during 2019, corresponds to SEK 
12.25 per share.

ix) Paid in kind which was recorded in the Company’s balance sheet to SEK 1,337,372,122.29, corresponding to approximately SEK 1,360.96 per share, which, 
adjusted for the split which was completed during 2019, corresponds to SEK 13.61 per share.

x) EQT AB has drawn up unaudited condensed consolidated interim financial statements as of and for the six-month period ended 30 June 2019. As of 30 June 
2019, all of the shares in the Company was fully paid for with a quota value of SEK 0.01.

xi) The annual shareholders’ meeting on 27 June 2019 resolved on a reduction of the share capital whereby these preference shares were redeemed. 
xii) Paid in kind which was recorded in the Company’s balance sheet to SEK 335,095.22, which corresponds to SEK 0.38 per share and SEK 0.0038 per share, 

adjusted for the split which was completed during 2019.
xiii) The purpose of the reduction was repayment of SEK 50,000 to shareholders.
xiv) The purpose of the reduction was to make a transfer of SEK 93 to the reserve fund.

New share issue in connection with the Offering, and dilution
The annual shareholders’ meeting on 27 June 2019 
resolved to authorize the Board of Directors to, in con-
nection with the contemplated listing of the company’s 
ordinary shares on Nasdaq Stockholm and for the period 
up to the next annual shareholders’ meeting, resolve, 
whether on one or several occasions, on a directed issue 
of ordinary shares up to an amount of shares corre-
sponding to a maximum issue amount of EUR one (1) bil-
lion, however provided that any such issue must not result 
in the Company’s share capital exceeding the Company’s 
 maximum allowed share capital as set out in the articles 
of association as adopted from time to time. 

The Offering will include 86,634,900 newly issued shares 
offered by the Company. The new share issue is intended 
to be resolved upon by the Company’s Board of Directors 
with the authorization granted by the annual sharehold-
ers’ meeting held on 27 June 2019. The Com pany’s share 
capital will thereby increase with SEK 8,663,490.

The new share issue in connection with the Offering will 
increase the number of shares in the Company with 
86,634,900 shares, which, under the assumption that 
none of the existing shareholders subscribes in the Offer-
ing, corresponds to a dilution of 10.0 percent. 
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The net asset value per share as of 30 June 2019 amounted 
to 0.54653401 euro per share. The Offering Price will be 
set within the Price Range SEK 62 to 68 per share. 

REORGANIZATION
In December 2018, the Company’s shareholders decided 
on a reorganization (the “Reorganization”) with the main 
purpose of establishing the Company as the ultimate 
parent company in the EQT AB Group and to simplify the 
ownership interests in the Company. 

The Company was previously owned by EQT International 
Holdings B.V. (”EIH”) and Investor AB. Investor AB held 
ordinary shares in the Company while Partners held their 
shares via EIH either as ordinary shares (via EQT Holdings 
Coöperatief W.A. (the “Coop”) or preference shares (via 
EQT Holdings Preference Coöperatief U.A.). The Reorgani-
zation was achieved inter alia via a share issue in kind 
where certain Partners indirect interests in the Coop as well 
as their respective ownership entities were contributed to 
the Company in exchange for newly issued ordinary shares 
in the Company. New ordinary shares were also issued in 
exchange for cash to certain Partners, as preparation for 
the wind down of the previous preference share structure, 
and to Investor AB, as further described below.

During the first two quarters of 2019, the Reorganization 
continued whereby Investor AB subscribed and paid for 
the ordinary shares resolved to be issued to Investor AB in 
December 2018, thereby increasing its shareholding in the 
Company from approximately 19 percent to approxi-
mately 23 percent. Further, contractual rights to carried 
interest in certain EQT Funds and management fee sur-
plus in the EQT VI GP (i.e. management fees reduced by 
the operating and financial expenses (if any) of the 
EQT VI GP) were contributed to the Company in part 
through a share issue in kind in exchange for newly issued 
shares in the Company and in part by payment in cash, 
see further the section “Operating and financial review – 
Change of entitlement to revenue from EQT VI and 
selected funds”. In addition and similar to the transactions 
in December 2018, certain remaining indirect interests in 
the Coop were contributed to the Company and the ordi-
nary shares in the Company, which were held by EIH, 
were subsequently redeemed following the completion of 
these transactions. The Reorganization also included a 
wind down of the preference share structure whereby a 
dividend was resolved on the preference shares, and the 
preference shares were also subsequently redeemed. 
These steps completed the Reorganization that was initi-
ated in December 2018.

In December 2018, the Partners entered into a sharehold-
ers’ agreement regulating, among other things, corpo-
rate governance and the Reorganization (the “Partner 
Agreement”). Further in December 2018, the Company, 
Investor AB and the Partners entered into a shareholders’ 
agreement regulating, among other things, corporate 
governance and the Reorganization (the “Owner Agree-

ment”). The Partner Agreement and the Owner Agree-
ment will terminate automatically upon the listing of the 
Company on Nasdaq Stockholm.

To complete the separation of the EQT AB Group from the 
SEP Structure ahead of the Offering (please see the sec-
tion “Business overview – Historical EQT Fund structure”), 
a transfer of business (including approximately 
20 employees who work primarily for the EQT AB Group) 
was carried out in June 2019. CBTJ, a vehicle in the 
SEP Structure, used to employ these individuals. CBTJ 
 further had a fully owned subsidiary, CBTJ Financial 
Resources B.V., with no material items on its balance 
sheet. In June 2019, CBTJ Financial Resources BV was sold 
and transferred to EQT AB at a purchase price of around 
EUR 2 million. CBTJ Financial Resources B.V. was then 
renamed EQT Services Netherlands B.V. Subsequently, 
EQT Services Netherlands B.V. acquired all assets and 
 liabilities from CBTJ at a purchase price of around 
EUR 0.7 million. 

As a result of this restructuring, EQT Services Netherlands 
B.V. is part of the EQT AB Group and is the employing 
entity for the EQT AB Group’s central functions in the 
Netherlands and the main purpose of the company is to 
provide administration services to the various Dutch enti-
ties within the EQT AB Group. 

HISTORICAL AND FUTURE RELATIONSHIP WITH 
INVESTOR AB 
As described in the section “Business overview – EQT’s 
history”, EQT Partners, as the investment advisor with 
respect to the various EQT Funds, was originally estab-
lished with the support of Investor AB, which currently 
owns approximately 23 percent of EQT AB. In supporting 
EQT Partners, Investor AB has historically acted as a 
“sponsor” by agreeing to commit to invest in such EQT 
Funds, subject to certain limitations. In connection with 
such sponsorship role, Investor AB and the Company 
entered into an arrangement in 2013 which entitled Inves-
tor AB to a share in the carried interest generated by rele-
vant EQT Funds to which Investor AB made a commit-
ment, according to the size of such commitment as a per-
centage of the total commitments raised for the relevant 
fund. In most instances, Investor AB was entitled to 
receive 15 percent of the total carried interest, based on a 
commitment equal to at least 10 percent of the total com-
mitments raised for the relevant fund. In certain EQT 
Funds, such as certain Private Equity and Infrastructure 
funds, Investor AB’s commitment has been scaled down 
below 10 percent (while maintaining 15 percent carried 
interest) as demand for these funds has been so high. In 
certain other instances, such as EQT Real Estate I and EQT 
Mid Market Asia III, Investor AB has committed more than 
10 percent. As with other shareholders in the Company, 
Investor AB has also been entitled to share in the profits of 
the Company according to its historical 19 percent share-
holding in the Company. 



INVITATION TO ACQUIRE SHARES IN EQT AB (PUBL)

SHARE CAPITAL ANd OwNERSHIP STRUCTURE

148

While Investor AB is still entitled to carried interest gener-
ated by EQT Funds to which Investor AB has made a com-
mitment, as of April 2019, such entitlement has reduced in 
certain funds following the acquisition by the EQT AB 
Group of certain contractual rights to carried interest inter 
alia from Investor AB1) (please see the section “Operating 
and financial review – Change of entitlement to revenue 
from EQT VI and selected funds”). For details regarding 
EQT AB’s entitlement to income generated by such EQT 
Funds, please see the sections “Operating and financial 
review – Management fee generation”, “Operating and 
financial review – Carried interest and investment income” 
and “Operating and financial review – Description of Prin-
cipal Income Statement Items – Total revenue”. 

In anticipation of the Offering, new arrangements have 
recently been entered into between the Company, 
EQT Fund Management S.à r.l. and Investor AB which 
replace and supersede the historical arrangements 
described above with respect to any future funds estab-
lished by the EQT AB Group, except the EQT Public Value 
fund (the “Future EQT Funds”).2) As a result, Investor AB 
will no longer be entitled to share in the carried interest 
based on its commitment to such Future EQT Funds (i.e. 
will no longer be acting as a “sponsor”), but will instead 
be entitled to participate in or alongside such Future 
EQT Funds on a carried interest free basis. Specifically, 
Investor AB is entitled under such new arrangements to 
invest in or alongside any Future EQT Fund an amount up 
to 3 percent of the total commitments raised from third 
party investors for such Future EQT Fund (inclusive of its 
own commitment). As above, any such commitment 
made by Investor AB will (unlike the expected position 
with other third-party investors) be on a carried interest 
free basis, meaning that the Company will not generate 
any carried interest income attributable to Investor AB’s 
investment alongside such fund. Investor AB will, how-
ever, pay management fees in respect of its investment in 
such Future EQT Funds on a consistent basis with 
Fund Investors participating in such Future EQT Fund. 
Investor AB will also have the benefit of any applicable 
management fees discounts and side letter rights 
granted to other  third-party investors in the relevant 
Future EQT Fund on the same basis as such other investors 
and subject to satis fying any necessary conditions. While 
EQT Fund Management S.à r.l. is the relevant entity of the 
EQT AB Group granting the rights to Investor AB under 
these arrangements, the Company undertakes to procure 
that a similar arrangement is entered into in the event 
that the manager of a relevant Future EQT Fund is not 
EQT Fund Management S.à r.l. Should the Company fail 
to do so (and provided that the Company does not other-
wise provide Investor AB a right to invest in or alongside 
such Future EQT Fund on a basis substantially similar and 
economically corresponding to what is stated above), 

Investor AB will be entitled to a percentage of the carried 
interest profit (not to exceed 3 percent) from such Future 
EQT Fund (but without any reduction of the Company’s 
entitlement to carried interest from such Future EQT 
Fund), conditional upon Investor AB making a commit-
ment to such Future EQT Fund equal to a corresponding 
percentage of the total commitments raised from third 
party investors for such Future EQT Fund (inclusive of its 
own commitment). In the event that the Company, based 
on such commitment, fails to secure an equivalent per-
centage of carried interest entitlement for the benefit of 
Investor AB, then the Company has agreed to instead pay 
a compensatory amount to Investor AB.

The new arrangements described above will remain in 
place for 50 years, unless otherwise agreed. As with other 
shareholders in the Company, Investor AB will also be 
entitled to share in the profits of the Company according 
to its shareholding at each  relevant time.

CONVERTIBLES, WARRANTS, ETC.
As of the date of this Offering Circular, there are no out-
standing warrants, convertibles or other share-related 
financial instruments in the Company.

EQT’S SHARE PROGRAM 
At the annual shareholders’ meeting held on 27 June 2019, 
it was resolved to implement a share program for the 
EQT AB Group employees. EQT is a global integrated firm 
with several investment strategies and presence in many 
countries. EQT is also a performance driven organization 
with clear aligned interest to drive value and returns in 
each investment strategy. To also ensure a collaborative 
approach across all investment strategies and focus on 
driving shareholder values, it is of importance that the 
Company can offer an incentive program linked to shares 
in the Company. The objective of the share program is to 
align employees’ performance to the interest of the 
shareholders, based on performance metrics tailored to 
the Company’s strategic goals on an annual basis. The 
intention is to ensure that all work towards the same goal 
of building out a successful EQT Platform and to reward 
employees for long term value creation benefiting the 
Company. In addition, the share program will be an 
important tool for the Company to recruit, motivate and 
retain the best talent, which is vital in order for the 
 Company to achieve long-term value growth for its 
 shareholders.

The share program is divided into five separate annual 
grants, each subject to a duration of approximately four 
years before final conversion to ordinary shares, com-
prising a one-year performance period during each of 
the financial years 2019–2023, followed by a three-year 
holding period. A maximum of in total approximately 

1) Such acquisition by the EQT AB Group has been carried out substantially pro rata in relation to Investor AB and the Carried Interest Participants.
2) For the avoidance of doubt, the arrangements with respect to Future EQT Funds as described in this Offering Circular do not apply with respect to EQT Real 

Estate II Fund (which commenced fundraising before this Offering), or any managed accounts, segregated investment vehicles, co-investment of similar 
arrangements managed and/or operated by a member of the EQT AB Group.
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35 percent of the EQT AB Group employees will during 
the five annual grants (a maximum of approximately 180 
EQT AB Group employees during the first annual grant 
and 280 EQT AB Group employees during the fifth annual 
grant) be invited to participate in the program. To the 
extent certain performance targets are met during a per-
formance year, the participants will be invited to invest a 
variable amount in class C shares in or around March in 
the financial year following, and based only upon the 
performance during, each prior performance year 
(referred to in the below as a “relevant time of alloca-
tion”). The Company intends to finance 100 percent (after 
tax) of each participant’s investment amount into the 
program (please see the section “Business overview – 
People & leadership”). Thereafter, all class C shares allot-
ted are subject to a three-year holding period, whereby 
the class C shares are converted into ordinary shares at 
the end of the holding period, subject to certain condi-
tions as set out below. The class C shares carry the same 
economic rights as ordinary shares in the Company and 
carry one-tenth (0.1) vote each. 

Subject to the terms and conditions of the program and 
assuming full conversion, after the end of the holding 
period, each class C share will be converted into one 
ordinary share in the Company, if so determined by the 
Board of Directors. Conversion of class C shares into ordi-
nary shares in the Company requires, as a general rule, 
that the participant (i) is not, during the holding period, 
determined to be a so called bad-leaver, at the discretion 
of the Board of Directors and (ii) has retained his or her 
class C shares throughout the full holding period. These 
conversion conditions are subject to local adjustments 
(including removal/amendment of the conversion condi-
tions where such conditions are not permissible/possible 
due to applicable legislation or for regulatory reasons, 
including tax rules and regulations). A participant’s class 
C shares (all or a portion, as the case may be) may be 
redeemed, without any consideration, at any time during 
the holding period if the participant is in breach of the 
conversion conditions or other terms and conditions set 
out in the agreements with the participants as part of the 
program or in case redemption is necessary to ensure 
that the program is compliant with laws and regulations. 

A maximum of in total approximately 300 employees in 
the EQT AB Group will for each of the five annual grants 
be entitled to participate in the share program. The par-
ticipants are divided into categories and comprise (i) 
Partners, senior management members and Partner 
equivalents in non-investment advisory professional roles; 
maximum 100 participants, (ii) investment advisory pro-
fessional managing directors and equivalent seniority 
level in non-investment advisory professional roles; maxi-
mum 70 participants, and (iii) investment advisory profes-
sional directors and equivalent seniority level in non-in-
vestment advisory professional roles; maximum 150 par-
ticipants. The participants will be entitled to invest in class 

C shares corresponding to EUR 7,500 to EUR 375,000 per 
participant at each relevant time of allocation. For 
extraordinary performance, adding extraordinary value 
to the EQT Platform, an additional sum can be granted for 
investment up to maximum the double amount of the 
amounts stated above. Any participation requires that 
such participation, in the Board of Directors’ opinion, is 
permitted and appropriate with regard to applicable laws 
and regulations, including regulatory reasons, and that 
the Company deems it feasible at reasonable administra-
tive and financial costs, where appropriate with local 
adjustments. The Board of Directors may also make other 
adjustments if significant changes in the Company or its 
environment would result in a situation where the 
adopted terms and conditions of the program no longer 
serve their purpose. Members of the Board of Directors 
are not eligible to participate in the share program.

The amount to be invested by each participant is 
dependent on the extent to which the performance tar-
gets have been achieved. The performance targets are 
measured during each performance year and are based 
on individual performance and the EQT AB Group’s per-
formance, on the basis of performance criteria set by the 
Board of Directors and communicated to eligible partici-
pants. The performance targets are tied to the EQT AB 
Group’s financial targets, inter alia, revenue growth and 
EBITDA and in addition thereto the general competitive-
ness as well as the individual meeting or exceeding EQT’s 
highly set expectations on adding value to the EQT Plat-
form. The final assessment of the extent to which the per-
formance targets have been achieved is made on a dis-
cretionary basis by the Board of Directors or the remu-
neration committee, or by any person authorized by the 
Board of Directors or the remuneration committee. There 
is no automatic right to invest in the share program even 
if the performance targets, in whole or in part, could be 
considered to have been achieved.

The maximum total amount that may be invested into the 
share program for all participants is limited to a maxi-
mum of EUR 17 million at each relevant time of allocation, 
and EUR 56 million in total. Each participant’s number of 
class C shares, rounded off to the nearest whole number, 
will be calculated by dividing the investment amount by 
the average daily volume weighted price paid per share 
in the Company at Nasdaq Stockholm during ten trading 
days in conjunction with each relevant time of allocation 
and applying a relevant currency exchange rate SEK/
EUR at the time of such grants. However, the maximum 
total number of class C shares that may be allocated to 
participants pursuant to such investment shall equal a 
maximum dilution of approximately 0.3 percent per 
annual grant, and approximately 1.0 percent in total, in 
each case in terms of total shares in the Company at the 
first day of trading on Nasdaq Stockholm (including the 
class C shares) prior to the Offering. The number of class 
C shares, including the maximum number of class C 
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shares that can be invested in, can be recalculated in 
case of a bonus issue, new issue of shares, conversion of 
convertible instruments, share split or reverse share split 
and in certain other cases. The latest point in time when 
the participants can invest in class C shares is the day 
prior to the annual shareholders’ meeting 2024.

The Company does not generally expect the conversion of 
the class C shares into ordinary shares in the Company to 
result in any social security costs for the Company. The 
Company intends to finance 100 percent (after tax) of each 
participant’s investment amount into the program (please 
see the section “Business overview – People & leadership”) 
and the social security costs for this will be expensed in full 
during the performance year. The Company’s cost for the 
share program will be accounted for in accordance with 
IFRS 2 and be expensed during the performance year. 
Based on the assumption of full participation in the share 
program, the estimated cost for the share program 
according to IFRS 2 (including bonus costs and social secu-
rity costs) is approximately maximum EUR 40 million per 
annual grant, and approximately EUR 130 million in total 
under the share program, using the assumptions set out 
above and a social security tax rate of 16.3 percent on 
average. 

The costs and dilution of the program are expected to 
have a marginal effect on the Company’s key ratios.

To implement the share program, the annual general 
meeting on 27 June 2019 further resolved to (i) insert a 
new share class of convertible and redeemable class C 
shares in the Company’s articles of association, (ii) 
 authorize the Board of Directors to issue class C shares to 
a participating bank and thereafter repurchase such 
class C shares and (iii) transfer such class C to the partici-
pants following each performance year in accordance 
with the terms of the share program.

OWNERSHIP STRUCTURE
The table below sets forth the Company’s ownership 
structure directly after completion of the Offering, 
assuming all allocated shares have settled as allocated. 
As of the date of the Offering Circular, the Company’s 
largest shareholder is Investor AB, through Investor 
Investments Holding AB, holding 201,255,400 shares, 
 corresponding to 23.2 percent of the shares and votes. 
The remainder of the Company is owned by a group of 
approximately 70 Partners1) (whereof Conni Jonsson is the 
largest shareholder who as of the date of the Offering 
Circular, directly and indirectly holds 56,751,200 shares, 
corresponding to 6.6 percent of the shares and votes), 
Knut och Alice Wallenbergs Stiftelse, Marianne och 
 Marcus Wallenbergs Stiftelse and Stiftelsen Marcus och 
Amalia Wallenbergs Minnesfond (through a partnership 
wholly-owned by these foundations) and the EQT Foun-
dation. 

On 3 September 2019, an entity outside the EQT AB Group 
which is indirectly owned by several Partners2) and Knut 
och Alice Wallenbergs Stiftelse, Marianne och Marcus 
 Wallenbergs Stiftelse and Stiftelsen Marcus och Amalia 
Wallenbergs Minnesfond (through a partnership 
 wholly-owned by these foundations) entered into a share 
transfer agreement through which the foundations 
acquired 12,904,000 shares in the Company, correspond-
ing to 1.49 percent of the shares in the Company before the 
Offering. The purchase price for the shares corresponds to 
the price determined in the Offering plus any increase in 
the price of the Company’s shares on Nasdaq Stockholm. 
The final purchase price will be calculated during two 
trading weeks, falling approximately three months after 
the first day of trading. Should the Offering not be com-
pleted by 10 October 2019, the foundations’ acquisition of 
shares will be cancelled and reversed. Knut och Alice 
 Wallenbergs  Stiftelse, Marianne och Marcus Wallenbergs 
Stiftelse and Stiftelsen Marcus och Amalia Wallenbergs 
Minnesfond (through the wholly-owned partnership) will 
not be selling any shares in the Offering, and have further 
for the benefit of the Managers agreed, with certain 
 customary exceptions applicable to the other lock-up 
undertakings, for a period of one year after the first day of 
trading, not to transfer or dispose of the holding in the 
Company, without the prior written  consent from the Joint 
Global Coordinators, as described further in the section 
“Share capital and ownership structure – Lock-up 
arrangements”. 

1) Certain Partners own shares directly, while some own shares both directly and indirectly through one or more holding companies.
2) EQT Holding Guernsey II Limited.
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After the Offering, assuming the Over-allotment Option is exercised in full

The 15 largest shareholders in the Company Number of shares Share  capital, % Votes, %

Investor ABi) 174,288,016 18.3% 18.3% 
Conni Jonssonii) 52,322,636 5.5% 5.5% 
Thomas von Koch 38,445,602 4.0% 4.0% 
Lennart Blecheriii) 32,448,395 3.4% 3.4% 
Christian Sindingiv) 31,241,385 3.3% 3.3% 
Marcus Brennecke 31,192,436 3.3% 3.3% 
Morten Hummelmosev) 30,913,156 3.2% 3.2% 
Harry Klagsbrun 30,864,200 3.2% 3.2% 
Per Franzén 30,447,990 3.2% 3.2% 
Caspar Callerström 30,429,355 3.2% 3.2% 
Fredrik Åtting 28,678,559 3.0% 3.0% 
Andreas Huber 25,003,371 2.6% 2.6% 
Jan Ståhlberg 24,722,070 2.6% 2.6% 
Stefan Glevén 21,975,157 2.3% 2.3% 
Kristiaan Nieuwenburg 16,573,877 1.7% 1.7% 
Other existing shareholders 152,444,727 16.0% 16.0%
New shareholders 200,992,968 21.1% 21.1%
Total 952,983,900 100 .0% 100 .0% 

i) Investor AB holds shares indirectly through Investor Investments Holding Aktiebolag. 
ii) Conni Jonsson holds shares directly and indirectly through Qarlbo Associates SA.
iii) Lennart Blecher holds shares directly and indirectly through White Mill AG. 
iv) Christian Sinding holds shares indirectly through Baggins AS and Baggins II AS.
v) Morten Hummelmose holds shares indirectly through Frececo ApS. 

Selling Shareholders in the Offering
In addition to the new 86,634,900 shares offered by the 
Company in the Offering, a total of 114,358,068 shares are 
offered by the Selling Shareholders in the Offering, includ-
ing the shares offered by certain Selling Shareholders in the 
Over-allotment Option. Of the 114,358,068 shares offered 
by the Selling Shareholders, Investor Investments Holding 
AB offers 26,967,384 shares, EQT Bark 1 AB offers 
16,609,646 shares, EQT Bark 2 AB offers 55,617,494 shares, 
Frececo ApS offers 2,461,844 shares, Hefeax ApS offers 
1,145,900 shares, The Riks ApS offers 753,300 shares and 
JKP Holding ApS offers 10,802,500 shares.

Partners (including three former Partners) who will sell 
shares in the Offering1) and the EQT Foundation have 
entered into agreements with EQT Bark 1 AB and EQT Bark 
2 AB in respect of their respective sale of shares in the 
Offering. These shares are offered by EQT Bark 1 AB and 
EQT Bark 2 AB on behalf of the Partners who will sell shares 
in the Offering and the EQT Foundation. EQT Bark 1 AB is 
owned by SEP Holdings B.V. (which in turn is indirectly 
owned by certain Partners) and EQT Bark 2 AB is owned by 
CM Capital B.V. (which in turn is owned by Stichting 
Bawau). EQT Bark 1 AB and EQT Bark 2 AB have been set 
up in anticipation of the Offering with the sole purpose to 
carry out the sale of shares by Partners and the EQT Foun-
dation in the Offering. 

The general principle is that all existing shareholders, 
including Investor AB and the Partners as a collective will 

sell (with respect to Partners, through EQT Bark 1 AB or 
EQT Bark 2 AB as applicable), pro-rata in the Offering, 
implying approximately 13 percent sell-down of the total 
holding (excluding Knut och Alice Wallenbergs Stiftelse, 
Marianne och Marcus Wallenbergs Stiftelse and 
 Stiftelsen Marcus och Amalia Wallenbergs Minnesfond, 
who own shares in the Company through a partnership 
wholly-owned by these foundations and who will not sell 
any shares in the Offering). All Partners on the top ten 
shareholder list will sell (through EQT Bark 1 AB or 
EQT Bark 2 AB as applicable) pro-rata in the Offering.

Assuming that the Over-allotment Option is exercised in 
full, Investor AB and the group of approximately 70 Part-
ners (including former Partners), the EQT Foundation and 
Knut och Alice Wallenbergs Stiftelse, Marianne och Mar-
cus Wallenbergs Stiftelse and Stiftelsen Marcus och Ama-
lia Wallenbergs Minnesfond (through a partnership 
wholly-owned by these foundations) will continue to hold 
in total 78.9 percent of the total number of outstanding 
shares and votes in the Company following the Offering. 

LOCK-UP ARRANGEMENTS
All Partners (who in total own approximately 74 percent of 
the Company immediately before the Offering) have for 
the benefit of the Company agreed, with certain exemp-
tions, not to transfer or dispose of their respective holdings 
in the Company as per the day before the first day of trad-
ing during a period of five years after the first day of trad-
ing, without prior written consent from the Company. 

1) Except for the Partners who will sell shares in the Offering through their respective holding companies Frececo ApS, Hefeax ApS, The Riks ApS and JKP Hold-
ing ApS. 
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Among the exemptions to this lock-up is the ability, follow-
ing the first year of the lock-up period, for Partners to 
pledge any of their shares to a bank.  During the first year 
following the first day of trading, a corresponding under-
taking has been made by the Partners for the benefit of the 
Managers and during such period, prior written consent is 
required also from the Joint Global Coordinators. Exemp-
tions to the undertakings apply to, inter alia: transfers to 
wholly owned holding companies; any acceptance of, or 
any undertaking to accept, a public takeover offer made to 
holders of shares of the Company; any transfer of shares in 
connection with a redemption of shares in the Company or 
an offer by the Company to purchase its own shares which 
is made on identical terms to all holders of shares in the 
Company; any transfer (including donations) of shares to 
the EQT Foundation; and any transaction required by law 
or regulation (outside of the control of the Partner), includ-
ing pursuant to an order or ruling by a court or competent 
judicial body or public authority. The lock-up under takings 
will expire with respect to 25 percent of the  shares subject to 
lock-up after three years and an additional 25 percent after 
four years, provided that the employment within the EQT 
AB Group has not been terminated by either party on said 
date. If the employment is terminated at any time during 
the five-year lock-up period, all shares still subject to 
lock-up at such point in time will be locked up for the 
remainder of the five-year lock-up period. The Company 
intends to procure that coordinated sell-downs of shares 
that are not still subject to lock-up take place following the 
third and fourth year, respectively, after the first day of 
trading for Partners who then wish to sell.

Investor AB as well as Knut och Alice Wallenbergs Stiftelse, 
Marianne och Marcus Wallenbergs Stiftelse and Stiftelsen 
Marcus och Amalia Wallenbergs Minnesfond (through a 
partnership wholly-owned by these foundations)1) have for 
the benefit of the Managers agreed, with certain excep-
tions, for a period of one year after the first day of  trading, 
not to transfer or dispose of their respective  holdings in the 
Company, without prior written consent from the Joint 
Global Coordinators. Exemptions to the undertaking apply 
to, inter alia: transfers to wholly-owned holding compa-
nies; any acceptance of, or any undertaking to accept, a 
public takeover offer made to holders of shares of the 

Company; any transfer of shares in connection with a 
redemption of shares in the Company or an offer by the 
Company to purchase its own shares which is made on 
identical terms to all holders of shares in the Company; and 
any transaction required by law or regulation (outside of 
the control of Investor AB as well as Knut och Alice Wallen-
bergs Stiftelse, Marianne och Marcus Wallenbergs Stiftelse 
or Stiftelsen Marcus och Amalia Wallenbergs Minnesfond 
(through a partnership wholly-owned by these founda-
tions), respectively), including pursuant to an order or 
 ruling by a court or competent judicial body or public 
authority. The members of the Board of Directors and 
executive management who are not Partners and share-
holders in the Company as of the date of this  Offering 
 Circular (and hence not subject to the lock-up under taking 
from Partners described above) have made a  similar 
lock-up undertaking as Investor AB as well as Knut och 
Alice  Wallenbergs Stiftelse, Marianne och Marcus 
 Wallenbergs Stiftelse and Stiftelsen Marcus och Amalia 
Wallenbergs Minnesfond (through a partnership wholly- 
owned by these foundations) for the benefit of the Manag-
ers with respect to holdings in the Company acquired 
hereafter.

At the end of the lock-up periods, the shares may be  offered 
for sale, which may affect the market price of the share. 

Pursuant to the placing agreement which is intended to 
be signed on or around 23 September 2019, the Company 
will undertake, subject to certain exceptions, for the 
 benefit of the Managers, not to (i) offer, pledge, allot, 
issue, sell, contract to sell, sell any option or contract to 
purchase, purchase any option to sell, grant any option, 
right or warrant to purchase, or otherwise transfer or 
 dispose of, directly or indirectly, any of the Company’s 
shares or any securities convertible into or exercisable or 
exchangeable for such shares, (ii) enter into any swap or 
other arrangement that transfers to another, in whole or 
in part, the economic risk of ownership of such shares for 
a period of 180 days after the first day of trading without 
prior written consent from the Joint Global Coordinators. 
For further information regarding the placing agreement, 
see section “Legal considerations and supplementary 
information – Placing agreement”.

1) Knut och Alice Wallenbergs Stiftelse, Marianne och Marcus Wallenbergs Stiftelse and Stiftelsen Marcus och Amalia Wallenbergs Minnesfond (through a 
partnership wholly-owned by these foundations) own shares in the Company since 3 September 2019 pursuant to an acquisition further  described in the 
section “Share capital and ownership structure – Ownership structure”. 
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Articles of association for EQT AB (publ) (reg. no. 556849-4180), adopted by the annual shareholders’ meeting on 
27 June 2019.

1 § Name of company 
The company’s name is EQT AB. The company is a public 
limited liability company (publ).

2 § Registered office
The company’s registered office shall be situated in 
Stockholm.

3 § Object of the company’s business
The company shall render advise and administration ser-
vices to companies within the advisory and investment 
industry as well as holding and managing real and mov-
able property.

4 § Share capital and shares
The share capital shall be not less than SEK 50,000,000 
and not more than SEK 200,000,000. The number of 
shares shall be not less than 500,000,000 and not more 
than 2,000,000,000.

The shares shall be of ordinary shares and reclassifiable 
Class C shares. The ordinary shares shall carry one (1) 
vote each and the Class C shares shall carry one-tenth 
(0.1) vote each. Shares of either class may be issued up to 
an amount corresponding to the entire share capital. 
Ordinary shares and Class C shares are entitling to divi-
dend. 

The Class C shares may, upon request by a shareholder 
and by a resolution by the Board, be reclassified into 
ordinary shares. 

Immediately thereafter, the Board of Directors shall report 
the reclassification to the Swedish Companies Registra-
tion Office for registration. The reclassification is effected 
when it has been registered and the reclassification been 
noted in the central securities depository register.

Reduction of share capital, which in any case shall not fall 
below the minimum share capital, may, upon the request 
of an owner of Class C shares and a resolution by the 
company’s Board of Directors or the general meeting, 
take place through redemption of Class C shares. A 
request from an owner of Class C shares shall be made in 
writing. When a resolution on reduction has been passed, 
the reduction amount shall be transferred to the compa-
ny’s reserve fund. No compensation shall be paid upon 

redemption of Class C shares.

5 § New shares
If the company resolves to issue new ordinary shares and 
Class C shares, against payment other than contribution 
in kind, owners of ordinary shares and Class C shares 
shall enjoy preferential rights to subscribe for new shares 
of the same class pro rata to the number of shares previ-
ously held by them (primary preferential rights). Shares 
which are not subscribed for pursuant to the primary 
preferential rights shall be offered to all shareholders for 
subscription (subsidiary preferential rights). If the number 
of shares thus offered are not sufficient for the subscrip-
tion on the basis of subsidiary preferential rights, the 
shares shall be allocated between the subscribers pro 
rata to the number of shares previously held and, to the 
extent such allocation cannot be effected, by the drawing 
of lots. 

If the company resolves to issue new shares of either 
solely ordinary shares or Class C shares, against payment 
other than contribution in kind, all shareholders, irrespec-
tive of whether their shares are ordinary shares or Class C 
shares, have preferential rights to subscribe for new 
shares pro rata to the number of shares previously held 
by them. 

Should the Company resolve on an issue of warrants or 
convertibles, against other payment than contribution in 
kind, the above stated regarding the shareholders’ pref-
erential rights should apply mutatis mutandis. 

The provisions above shall not entail any restrictions on 
the possibility for the company to adopt a resolution 
regarding a cash issue or set-off issue without regard to 
shareholders’ pre-emption rights.

Upon an increase in the share capital by way of a bonus 
issue, new shares of each class shall be issued pro rata to 
the number of shares of the same class which are already 
in existence. In relation thereto, old shares of a particular 
class shall entitle the holder to pre-emption rights to new 
shares of the same class. The aforementioned shall not 
entail any restrictions on the possibility for the company 
to issue shares of a new class through a bonus issue, fol-
lowing any necessary amendments to the articles of 
association.

Articles of association
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6 § Financial year
The company’s financial year shall be the calendar year.

7 § Board of Directors
The Board of Directors elected by the shareholders’ 
meeting shall consist of not less than three (3) members 
and not more than ten (10) members.

8 § Auditor
The company shall have not less than one (1) and not 
more than two (2) auditors and not more than two (2) 
deputy auditors. As auditor and, when applicable, deputy 
auditor, shall an authorised public accountant or a regis-
tered public accounting firm be elected.

9 § Notice of shareholders’ meeting
Notice of general meetings shall be made through 
announcement in Post- och Inrikes Tidningar and on the 
company’s website. It shall be announced in Dagens 
Industri that a notice of a general meeting has been 
issued.

10 § Participation at shareholders’ meetings
Shareholders who wish to participate at a general 
 meeting shall be registered as shareholders on a tran-
script of the entire share register as stipulated in Chapter 
7 Section 28, third paragraph, of the Swedish Companies 
Act (2005:551) that relates to the conditions prevailing five 
workdays prior to the meeting and shall also provide 
notification of their intention to attend the meeting no 
later than on the date stipulated in the notice convening 
the general meeting. The latter mentioned day must not 
be a Sunday, any other public holiday, Saturday, Mid-
summer’s Eve, Christmas Eve or New Year’s Eve and must 
not be more than the fifth weekday prior to the meeting. 

One or two assistants to the shareholder shall be entitled 
to attend the general meeting only if the shareholder has 
notified the company hereof in the manner set out above.

11 § Business at annual shareholders’ meetings
The following business shall be addressed at annual 
shareholders’ meetings:

1.  election of a chairman of the meeting;
2.  preparation and approval of the voting list;
3.  approval of the agenda;
4.  election of one or two persons who shall approve the 

minutes of the meeting;
5.   determination of whether the meeting was duly 

 convened;
6.  submission of the annual report and the auditors’ 

report and, where applicable, the consolidated finan-
cial statements and the auditors’ report for the group; 

7.  resolutions regarding the adoption of the income 
statement and the balance sheet and, when applica-
ble, the consolidated income statement and the 
 consolidated balance sheet;

8.  resolutions regarding allocation of the company’s 
profit or loss in accordance with the adopted balance 
sheet;

9.  resolutions regarding discharge of the members of 
the Board of Directors and the managing director 
from liability;

10.  determination of the number of members of the 
Board of Directors, and the number of auditors and 
deputy auditors;

11.  determination of fees for members of the Board of 
Directors and auditors; 

12.  election of the members of the Board of Directors, and 
auditors and deputy auditors; 

13.  other matters which are set out in the Swedish Com-
panies Act or the company’s articles of association.

12 § Euroclear company
The Company’s shares shall be registered in a central 
securities depository register in accordance with the 
Swedish Financial Instruments Accounts Act (1998:1479).
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LEGAL GROUP STRUCTURE OF THE  
EQT AB GROUP
The Company’s business is conducted in accordance with 
the Swedish Companies Act. The parent company EQT AB 
(publ) (registration number 556849-4180 and legal entity 
identifier (“LEI”) 213800U7P9GOIRKCTB34) is a Swedish 
public limited liability company which was founded on 
11 April 2011 and registered with the Swedish Companies 
Registration Office on 12 April 2011. The Company’s regis-
tered office is in Stockholm.

Set forth below are the most important subsidiaries in the 
Group as well as the ownership structure as regards 
these subsidiaries. All subsidiaries set forth below are 
directly or indirectly wholly-owned by the Group. For 
more information on subsidiaries in the Group, please 
see note 25 ”Subsidiaries” in the section “Historical finan-
cial information”.

Legal considerations and 
supplementary information

EQT Netherlands 
Management B.V. 

Netherlands

EQT Services 
(UK) Limited 

United Kingdom

EQT Fund 
 Management S.à r.l. 

Luxembourg

EQT Partners AB 
Sweden

EQT AB

EQT Holdings B.V.i)

Netherlands

EQT Corporate 
Services B.V.
Netherlands

EQT Management 
S.à r.l.iii)  

Luxembourg

EQT Services 
Netherlands B.V.iv)

Netherlands

Fund Managers

Advisory Entities

EQT Partners AB 
Danish Branch

EQT Partners AB 
Dutch Branch

EQT Partners AB 
Spanish Branch

EQT Partners AS 
Norway

EQT Partners AG 
Switzerland

EQT Partners GmbH 
Germany

EQT Partners 
 Singapore Pte. Ltd. 

 Singapore

EQT Partners S.R.L. 
Italy

EQT Partners Oy 
Finland

EQT Partners  
UK II Ltd  

United Kingdom

EQT Partners UK 
Advisors II LLP 

United Kingdom

EQT Partners  
UK Limited  

United Kingdom

EQT Partners UK 
Advisors LLP  

United Kingdom

EQT Partners 
Shanghai Limited 

China

EQT Partners 
Asia Limited 
Hong Kong

EQT Partners 
BD LLC 

USA

EQT Partners Inc.
USA

i) EQT Holdings B.V. is a company of the 
EQT AB Group in which direct and 
 indirect investments into the General 
Partners and carry and co-investment 
entities of the EQT Funds are 
 consolidated.

ii) EQT AB owns, direct or indirect, 
a  number of General Partners of the 
EQT Funds. For further details of the 
function of the General Partners, 
please see the section “Legal conside-
rations and supplementary informa-
tion – Governance of the EQT Funds 
and the EQT AB Group’s role in relation 
to the EQT Funds”.

iii) The main purpose of EQT Manage-
ment S.à r.l. is to provide administra-
tive services to, primarily, the local 
companies that are a part of the EQT 
Funds’, and their portfolio companies’, 
structures.

iv) The main purpose of EQT Services 
Netherlands B.V. is to provide adminis-
trative services to, primarily, the local 
companies that are a part of the EQT 
Funds’, and their portfolio companies’, 
structures.

General Partners2)General Part-
ners2)General Partnersii)



INVITATION TO ACQUIRE SHARES IN EQT AB (PUBL)

LEgAL CONSIdERATIONS ANd SUPPLEmENTARy INfORmATION

156

GOVERNANCE OF THE EQT FUNDS AND THE EQT AB 
GROUP’S ROLE IN RELATION TO THE EQT FUNDS
The EQT AB Group manages and advises the EQT Funds. 
An EQT Fund typically consists of a series of limited part-
nerships (“Limited Partnerships”), investing in parallel, 
into which the Fund Investors invest. An entity directly or 
indirectly held by EQT AB acts as general partner of the 
Limited Partnerships constituting the fund (the “General 
Partner”) while the Fund Investors are Limited Partners1). 
The Limited Partners do not have any rights to engage in 
the business or activities of the relevant EQT Fund other 
than as permitted pursuant to the EQT Fund’s governing 
agreement and otherwise by law. In this respect, the Lim-
ited Partners are passive investors and their rights are 
limited. The General Partner (on behalf of the Limited 
Partners investing in the EQT Fund) appoints a fund man-
ager (the “Fund Manager”) and the Fund Manager has 
ultimate discretion over whether or not to accept a pro-
spective Limited Partner and consequently whether or 
not an investor is admitted to an EQT Fund under its man-
agement. EQT AB has three subsidiaries that are Fund 
Managers, regulated by and categorized as alternative 
investment fund managers under the AIFM Directive, and 
these are located in Luxembourg, the Netherlands and 
the United Kingdom, respectively.

The Fund Manager’s role is to, inter alia, manage the 
EQT Fund and perform risk management and portfolio 
management with respect to the EQT Fund in accordance 
with the requirements of the AIFM Directive, and do all 
things necessary to carry out the purposes of the relevant 
EQT Fund. Although part of the EQT AB Group, each Fund 
Manager operates  independently from the advisory 
business in the EQT AB Group as well as from EQT AB and 
each Fund Manager has exclusive responsibility for the 
management of each EQT Fund. To ensure independ-
ence, none of the board members of the Fund Managers 
sit on the board or any committees of EQT AB or EQT 
Partners (i.e. the advisory entities in the EQT AB Group 
where the EQT investment advisory professionals and cli-
ent relations and capital raising teams are employed, see 
structure chart above). In carrying out its functions as 
manager of an EQT Fund, the Fund Manager is responsi-
ble for formulating the investment policy of the fund and 
for determining investment and exit opportunities for the 
fund’s account. The Fund Manager is thus the deci-
sion-making body for the fund. The Fund Manager is also 

responsible for monitoring the performance of the fund’s 
investments as well as, in certain cases, appointing and 
removing members of the boards of the portfolio/inves-
tee companies. The appointment of  directors and certain 
executives in the Fund Managers are subject to pre-ap-
proval of the relevant supervisory authority. 

Although each Fund Manager operates independently 
with respect to its investment management activities 
under the AIFM Directive, it appoints advisors, including 
EQT Partners, to assist in carrying out its duties and func-
tions with respect to the EQT Funds. EQT Partners is 
engaged to provide advice in relation to investment and 
exit opportunities and to assist in monitoring the progress 
of the EQT Fund’s investments. Each EQT business line 
within EQT Partners has an investment advisory commit-
tee, which based on the evaluations made by the rele-
vant EQT investment advisory team issues recommenda-
tions to the Fund Manager regarding investments and 
exits. The Fund Manager also typically appoints an addi-
tional investment committee of EQT Advisors to provide 
recommendations regarding whether or not to cause the 
EQT Fund to commit to investment opportunities in 
accordance with the recommendation from EQT Partners 
and to assist the Fund Manager in the evaluation of such 
opportunities, acting as an independent opinion in rela-
tion to the relevant EQT investment advisory team in EQT 
Partners in all of the relevant EQT Fund’s investment mat-
ters. 

The discussion of a proposed transaction is based on a 
thorough and detailed set of materials prepared by the 
relevant EQT investment advisory team. If the investment 
advisory committee supports an investment, a formal 
discussion will be held with the Fund Manager of the rele-
vant EQT Fund and the appointed investment committee 
of EQT Advisors. Ultimately, the Fund Manager will make 
a final investment or exit decision, based on recommen-
dations and endorsements from the investment advisory 
committee and the investment committee of EQT Advi-
sors, and ensure that each investment is within the 
parameters of the relevant EQT Fund’s governing agree-
ment, risk management and investment policies.

A high-level overview of the decision making-process 
described above is set out in the chart on the next page.

1) For a description of “Limited Partner”, please see the section ”Definitions”.
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MATERIAL AGREEMENTS

Fund administration services agreement with Citco 
Citco1) provides fund administration services related to 
the EQT AB Group and the EQT Fund entities through a 
framework agreement and an administrator appoint-
ment agreement for each EQT Fund (for EQT Funds start-
ing with EQT VIII) and separate administration agree-
ments (for EQT Funds prior to EQT VIII). The administrator 
appointment agreements are all based on the same 
terms with minor local adjustments.

Citco owes a duty of care to the EQT Fund entities and 
shall provide the administration services in compliance 
with agreed service levels. The services do not include 
that Citco will act as advisor or investment manager in 
respect of the investment activities of the EQT Fund enti-
ties. Citco is not prohibited from providing services to 
other parties during the term of its appointment, but Citco 
shall ensure that any such provision of services to other 
parties does not negatively impact the provision of ser-
vices to the EQT Fund entities. Citco shall have appropri-
ate procedures in place for the separation of EQT records 
from data of other Citco clients. Citco shall undergo a 
SOC 12) assurance audit each year and shall maintain 
appropriate business continuity plans and disaster recov-
ery arrangements. The administrator appointment 
agreement is valid until further notice and may be termi-
nated by either party with six months’ notice. The agree-
ment may also be terminated for cause, insolvency or 
change of ownership of Citco. Citco shall upon request 
provide transition assistance for a period of up to six 
months after the effective date of termination of the 

agreement, with the possibility for the relevant EQT entity 
to extend such transition period with up to six months. 
This extension can be asked only until two months before 
the end of the notice period.

Agreement with Investor AB
In anticipation of the Offering, an agreement has recently 
been entered into between the Company, EQT Fund 
Management S.à r.l. and Investor AB which sets out 
Investor AB’s entitlements when participating in Future 
EQT Funds. The agreement is described in the section 
“Share capital and ownership – Historical and future 
relationship with Investor AB”.

AGREEMENTS GOVERNING THE EQT FUNDS
The below represents a general overview of certain key 
provisions typically contained in the limited partnership 
agreements governing existing EQT Funds. The limited 
partnership agreements governing EQT Funds are not 
static documents, but evolve from fund to fund, and 
accordingly there is no single set of definitive terms which 
applies across all EQT Funds. In particular, the terms gov-
erning each EQT Fund are subject to negotiation with the 
Fund Investors at the time of fundraising, and specific 
terms will differ from fund to fund according to invest-
ment strategy and other fund-specific requirements, as 
well as various other relevant considerations at the time 
of fundraising. Accordingly, the below is necessarily 
incomplete and is qualified in its entirety by reference to 
the definitive legal documents governing each 
EQT Funds. It is important to also note that there can be 
no guarantees or assurances given that the terms 

Investment advisory Investment management

Fund Manager
Investment & divestment decision

Fund X

Portfolio
company 1

Part of the consolidated EQT AB Group

Not part of the consolidated EQT AB Group

Ongoing advisory
services and support

Investment advisory committee

Investment advisory organization

EQT Advisors
Portfolio

company 2
Portfolio

company 3

Recommendation
regarding investments 

and divestments

1) Citco Fund Services (Ireland) Limited, Citco Fund Services (Luxembourg) S.A. or other Citco entities as applicable.
2) SOC 1 refers to the standards required in order to satisfy a report prepared in accordance with the Statement on Standards for Attestation Engagements 

(SSAE) No. 16, Reporting on Controls at a Service Organization developed by the American Institute of Certified Public Accountants.
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described below will apply in respect of any future EQT 
Funds which, as described above, will be subject to nego-
tiation with prospective Fund Investors at the time of 
fundraising as well as more general market trends and 
developments, and legal, regulatory and other similar 
considerations at the time of fundraising. 

Overview
Consistent with many other closed-ended private invest-
ment funds, the EQT Funds are structured using one or 
more limited partnerships to which third party investors 
make their respective commitments. The key legal docu-
ment governing the terms of each limited partnership is 
known as the limited partnership agreement (the “LPA”), 
which sets out in detail the legally binding relations 
between the parties involved in the relevant fund. The LPA 
for each EQT Fund is generally entered into between, 
amongst others: (i) the limited partners (i.e. the investors 
in the relevant fund); (ii) the relevant member of the 
EQT AB Group that has been appointed to act as the 
general partner of the relevant EQT Fund; (iii) the relevant 
member of the EQT AB Group that has been appointed to 
act as the alternative investment fund manager of the 
relevant EQT Fund; and (iv) the Special Limited Partner, a 
separate entity (itself often structured as a limited part-
nership) through which the EQT AB Group and other 
 Carried Interest Participants indirectly share in the overall 
profits of the relevant EQT Fund, usually after the Fund 
Investors have received a certain minimum rate of return 
(as described in further detail below). 

The LPA sets out the rights and obligations of the various 
parties and seeks to cover in detail all matters relating to 
the ongoing operation and the termination and dissolu-
tion of the relevant EQT Fund, including key commercial 
issues (such as the investment policy applicable to the 
relevant EQT Fund, the profit sharing arrangements as 
between the various parties, the management fee (or 
similar) payable to the general partner in connection with 
its activities relating to the relevant EQT Fund, the powers 
of the general partner and/or the manager and the fees 
and expenses to be borne by the relevant EQT Fund (and, 
indirectly, the investors)), as well as detailed constitutional 
and administrative matters (e.g. financial reporting to the 
investors, governance arrangements (including investor 
voting), arrangements upon termination and liquidation 
of the relevant EQT Fund and the liability of the investors 
and the general partner for the outstanding debts and 
obligations of the relevant EQT Fund (in respect of which 
further details are set out below)).

The main rights and obligations of relevant members of 
the EQT AB Group are described in further detail below, 
but, in summary, include the following: (i) the right to 
receive a management fee; (ii) subject to first returning a 
minimum rate of return to investors, the right to participate 
in carried interest generated by the relevant fund in the 
agreed profit sharing percentages (often with a corre-
sponding obligation to return any amounts constituting 

any overallocation of carried interest in connection with 
certain “clawback” arrangements, which may be sup-
ported by a “clawback” guarantee from a member of the 
EQT AB Group); (iii) the commitment made by the Special 
Limited Partner to invest alongside investors in the relevant 
EQT Fund, with a corresponding right to participate in the 
returns generated from such investment; and (iv) the 
 obligation for the relevant member of the EQT AB Group to 
manage and operate the fund (as part of which the gen-
eral partner assumes general liability for outstanding 
debts and obligations of the relevant fund), together with 
the associated rights and protections afforded to relevant 
members of the EQT AB Group and EQT persons in 
 connection with such management and operation. 

For a description of the roles of relevant EQT AB Group 
members (including the General Partners and the Fund 
Managers), as well as their relationship to the EQT Funds, 
please see the section “Legal considerations and supple-
mentary information – Governance of the EQT Funds and 
the EQT AB Group’s role in relation to the EQT Funds”. 

Allocation and distribution of investment proceeds
Under the terms of the LPAs constituting an EQT Fund, 
returns received by such EQT Fund from its investments 
are allocated amongst, and subsequently distributed to, 
the participants in such EQT Fund according to such 
fund’s ‘distribution waterfall’. This includes allocation of 
any carried interest to the Special Limited Partner. Please 
refer to the section in the Offering Circular for further 
details – “Operating and financial review – Carried inter-
est and investment income”. 

If the Special Limited Partner receives amounts in excess 
of its carried interest entitlement (a circumstance which 
could arise as a result of the strong performance of 
investments which are realised early on in the life of the 
fund, with investments realised towards the end of a 
fund’s term performing poorly), the Special Limited Part-
ner is typically subject to a “clawback” obligation, which 
requires it to return any such excess amounts (net of 
taxes) to the relevant EQT Fund for distribution to Fund 
Investors. 

The likelihood of such a clawback obligation arising will, 
in part, depend on the specifics of the distribution water-
fall for the relevant EQT Fund (e.g. some EQT Funds 
adopt, in whole or in part, a ‘realised-deals’ distribution 
model which, while not impacting upon the overall profit 
sharing arrangements, could lead to carried interest 
being allocated earlier in the life of the relevant fund and 
therefore increase the potential for a clawback obligation 
to arise) and the LPAs typically include a number of 
measures to mitigate the risk of amounts actually distrib-
uted to members of the EQT AB Group and other Carried 
Interest Participants having to be clawed-back, including 
arrangements whereby all or a percentage of carried 
interest is allocated to an escrow account until such time 
as the risk of clawback liability ceases to exist. In addition, 
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for certain existing EQT Funds (namely for EQT VIII and 
EQT Infra structure IV), a member of the EQT AB Group 
has also provided a limited guarantee for the benefit of 
each fund to cover any clawback liability which is not sat-
isfied out of amounts retained in the escrow account. The 
 ultimate recipients of the carried interest are subject to 
contractual undertakings to re-advance amounts that 
have been distributed to them in order to enable a claw-
back  obligation to be met. 

As described in the Offering Circular in the section “Oper-
ating and financial review – Carried interest and invest-
ment income”, the EQT AB Group together with other Car-
ried Interest Participants commit capital, directly or indi-
rectly (including, as the case may be, through the Special 
Limited Partner), to or alongside the EQT Funds. The Car-
ried Interest Participants are liable to fund their commit-
ment, directly or indirectly, alongside all other investors 
(i.e. the Fund Investors) in all investments made by an 
EQT Fund and will receive their proportionate share of 
returns on their investment along with other third-party 
investors. 

The LPA further regulates the right for relevant members 
of the EQT AB Group to receive management fees in 
respect of the EQT Funds’ activities. Such arrangements 
are described in further detail in the section “Operating 
and financial review – Management fee generation”. 

Other Key LPA Provisions 
Investment Strategy / Restrictions: The LPA sets out the 
purpose and objectives of the relevant EQT Fund, includ-
ing its general investment strategy (e.g. whether the rele-
vant EQT Fund will invest in infrastructure assets, real 
estate, buy-out opportunities), as well as certain invest-
ment restrictions (e.g. the maximum amount which can 
be invested in any single investment in order to ensure 
suitable diversification; limits on how much the relevant 
EQT Fund may invest in a particular geography or sector; 
limits on borrowing pending drawdown of commitments 
from investors; and whether control or co-control posi-
tions need to be secured by the fund in respect of its 
investments). Breach of such investment restrictions may 
give rise to a claim by investors that a particular transac-
tion was not permitted, which could, amongst other 
things, require the relevant general partner or manager 
to return any losses associated with such investments to 
the relevant fund and its investors. As such, the General 
Partners and Fund Managers of EQT Funds closely moni-
tor compliance with relevant investment restrictions at the 
time of each investment and throughout the life of the 
fund.

Powers, Rights and Duties of the General Partner / Fund 
Manager: The LPA sets out the rights and duties of the 
General Partner and authorizes such person to do 
everything necessary to operate the limited partnership 
(consistent with the terms of the LPA), including appoint-
ing on behalf of the relevant EQT Fund the Fund Man-

ager. For further details, please see the section “Legal 
considerations and supplementary information – Gov-
ernance of the EQT Funds and the EQT AB Group’s role in 
relation to the EQT Funds”.

Fees and Expenses: The LPA sets out the arrangements 
for payment of the costs and expenses involved in estab-
lishing the limited partnership, which will include legal 
and other advisers’ fees, as well as other ongoing fees, 
costs and expenses for operating the relevant fund. In 
addition, the LPA sets out the arrangements for any trans-
action fees received by a member of the EQT AB Group 
from the relevant fund’s portfolio companies (the LPA will 
typically provide that such fee income will be off-set 
against any management fee otherwise to be received 
by the General Partner or the Fund Manager).

Fund-Level Bridge Facility: The LPA generally includes a 
power for the Fund Manager to cause the fund to enter 
into a bridge facility, the primary purpose of which is to 
enable the relevant fund to finance investments and meet 
other liabilities of the relevant fund pending a drawdown 
of commitments from Fund Investors. As such, unlike 
more traditional corporate borrowing, any borrowings by 
a relevant EQT Fund under such bridge facility are 
secured on the undrawn capital commitments of the 
Fund Investors and the maximum borrowing is limited by 
reference to its available capital commitments (with the 
result that any borrowings are fully covered by available 
commitments to the relevant fund). As part of such secu-
rity, the lender is usually given a right to ‘step into the 
shoes’ of the General Partner or the Fund Manager to 
make sure drawdowns are made from the Fund Investors 
in the event that the General Partner or Fund Manager 
fails to do so in order to repay borrowings which become 
due in accordance with the terms of the relevant facility. 
The lender may also receive security over the bank 
accounts of the relevant fund, but usually does not receive 
rights over, or security interests in respect of, any of the 
underlying assets held by the fund or any carried interest 
entitlement or management fee entitlement of a relevant 
member of the EQT AB Group or Carried Interest Partici-
pant. 

In connection with such bridge facility arrangements, the 
General Partner and/or the Fund Manager of a relevant 
fund may give certain representations, warranties and 
undertakings to the lender in their own principal capacity. 
The General Partner and the Fund Manager (as applica-
ble) would be responsible for the accuracy of, and com-
pliance with, any such representations, warranties and 
undertakings and would, therefore, assume liability for 
any misstatement or breach according to the terms of, 
and laws governing, the relevant facility. The LPA gener-
ally also includes a power for the Fund Manager to cause 
the fund to enter hedging arrangements for risk mitiga-
tion purposes (i.e. interest rate or currency risk on invest-
ments made by the relevant fund).
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Key Person Protections / Suspension of Commitment 
 Period: The LPA typically includes “Key Person” provisions 
for the benefit and protection of investors. For each EQT 
Fund, such provisions seek to identify the key relevant 
individuals within the EQT AB Group who are required to 
devote a certain amount of their business time to the 
business and affairs of each such fund, failing which, a 
suspension will be placed on any further drawdowns 
from investors for purposes of the fund making new 
investments. Such a suspension of the investment period 
will also generally trigger a step-down (i.e. a reduction) in 
the management fee payable to the relevant member of 
the EQT AB Group acting as the General Partner for the 
duration of the suspension period. In such circumstances, 
and depending on the specifics of the relevant LPA, the 
Fund Investors, or a committee of their representatives, 
may vote to lift any such suspension (e.g. by approving 
replacement key persons identified by the Fund Man-
ager) in order that the relevant EQT Fund can recom-
mence investing. If a suspension period has not been 
lifted following a certain period of time (usually between 
six to twelve months), then the Fund Investors, or a com-
mittee of their representatives, may vote to terminate the 
commitment period, or such commitment period may 
automatically come to an end, following which no new 
investments may be made by the relevant fund. In certain 
EQT Funds, investors also have the right to vote to termi-
nate and wind-up the fund in circumstances where a 
“Key Person” event has not been remedied after a certain 
period of time. 

Removal of the General Partner / Fund Manager: Con-
sistent with many closed-ended private funds, the LPA 
contains provisions which enable the Fund Investors to 
remove the General Partner either without or for “cause” 
(i.e. bad acts on the part of certain members of the 
EQT AB Group which materially adversely affect the 
fund). The removal of the General Partner would auto-
matically trigger the removal of the Fund Manager. 
A removal of the General Partner without cause would 
typically require a vote by Fund Investors holding at least 
75 percent of the total commitments to the fund, and 
would result in compensation being paid to the General 
Partner for such removal. Such compensation may vary 
from fund to fund, but would typically include payment to 
the General Partner of a one-year management tail fee. 
In such circumstances, the Special Limited Partner would 
also generally be entitled to receive the carried interest to 
which it is then entitled based on the value of the fund’s 
assets as at the date of removal and, where Fund Inves-
tors vote to continue the relevant fund with a new general 
partner, a right to share in a proportion of any future car-
ried interest generated by those investments which were 
held by the fund as at the date of removal. A removal for 
“cause” can typically be effected by a vote by Fund Inves-
tors holding a majority of the total commitments to the 
fund electing to remove the General Partner following a 
final and/or, depending on the specifics of the LPA, first 
determination by a court of law that “cause” (i.e. a bad 

act as stipulated in the LPA) has occurred. In the unlikely 
event of a removal for “cause”, compensation would not 
be payable to the General Partner and the Special Lim-
ited Partner would cease to be entitled to any future car-
ried interest following the date of its removal. Following a 
removal of the General Partner (either without or for 
“cause”), the relevant EQT Fund would be liquidated 
unless Fund Investors separately vote to continue the fund 
with a replacement general partner in accordance with 
the terms of the LPA. Across the private-equity industry in 
general, the occurrence of a removal without or for 
“cause” is still a rare occurrence. 

Investors’ Committee: The LPA provides for the establish-
ment of a committee of investor representatives (known as 
the “Investors’ Committee”), the primary role of which is to 
review the relevant fund’s performance as well as conflicts 
of interest that may arise from time to time in relation to the 
fund (for example, transactions involving multiple funds 
managed by a member of the EQT AB Group). In certain 
cases, the approval of such committee may also be 
 required in order to proceed with a particular course of 
action. 

Fund Investor Commitments and Transfers
In order to participate in an EQT Fund, prospective Fund 
Investors are required to make certain representations 
and warranties for the benefit of the fund, the General 
Partner, the Fund Manager and other members of the 
EQT AB Group (for example, that they are suitably quali-
fied from a regulatory standpoint to invest in the fund). 
The Fund Manager has ultimate discretion over whether 
or not to accept a prospective Fund Investor’s application 
for a commitment to a fund and therefore whether or not 
such persons is admitted as a Limited Partner of the fund. 
The Fund Manager is also ultimately responsible for 
ensuring compliance with, and completion of, ‘know-
your-customer’ and other anti-money laundering related 
checks for the purposes of admitting Fund Investors to the 
relevant fund. The possibilities to transfer a Fund Inves-
tor’s interest in a fund is generally restricted and the Fund 
Manager can usually exercise complete discretion in 
deciding whether or not to accept a request from a Fund 
Investor to transfer its interest (subject to certain agree-
ments not to unreasonably withhold consent to requests 
for transfers of interests to affiliated investors). The Fund 
Manager is also ultimately responsible for ensuring that 
interests in the relevant EQT Fund are marketed in 
accordance with applicable local securities and other 
laws, rules and regulations. In this respect, the Fund Man-
ager engages lawyers and other relevant advisers to 
assist with marketing laws and registrations (including 
local filings) in relevant jurisdictions. 

Side Letters
As part of their participation in a fund, Fund Investors 
may separately agree certain terms with the Fund 
 Manager pursuant to a “side letter”. Side letters are bilat-
eral agreements between a Fund Investor and the Fund 
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Manager, the terms of which supplement the terms of the 
LPA by addressing certain requirements which are par-
ticular to the relevant Fund Investor (for example, the right 
to be excused from participating in certain investments 
which would violate the relevant Fund Investor’s policies, 
the right to disclose certain information regarding the 
fund pursuant to statutory or other requirements applica-
ble to the Fund Investor and other rights relating to a 
Fund Investor’s particular legal, tax or regulatory status). 
Under these side letters, the Fund Manager may also 
assume certain obligations to the relevant Fund Investor – 
e.g. notification obligations or undertakings to provide 
certain information.

Liability of Parties
Fund Investors participate in the EQT Fund as Limited 
Partners and subscribe for a commitment, which is then 
drawn down by the relevant Fund Manager or the rele-
vant General Partner on an as-needed basis for the pur-
pose of funding investments and meeting relevant costs, 
expenses and other liabilities in accordance with the rele-
vant EQT Fund’s LPA. Where a Limited Partner fails to 
comply with a request to contribute capital, the General 
Partner or Fund Manager (as applicable) may exercise 
certain rights and remedies in respect of such “defaulting 
investor”. The Limited Partners do not have any rights to 
engage in the business and activities of the fund and are 
therefore “passive” investors with limited rights under the 
LPA. In return, as limited partners in a limited partnership, 
Fund Investors enjoy the protection of limited liability, 
such that in the event that the fund is unable to meet its 
obligations to creditors, Fund Investors will be liable only 
up to the amount of their respective capital contributions 
to the fund and their respective undrawn commitment to 
the fund. Notwithstanding such limited liability, investors 
in EQT Funds typically remain liable, with unlimited liabil-
ity, for any losses suffered by a relevant EQT Fund or a 
member of the EQT AB Group arising in respect of a 
breach of a representation or warranty which has been 
given by such investor in its application for a commitment 
to the relevant fund.

This contrasts with the position of the General Partner, 
which assumes general liability for the outstanding debts, 
liabilities and obligations of the fund to the extent they 
cannot be satisfied out of the assets of the fund (including 
available commitments from Fund Investors). In acknowl-
edgement of the assumption of such general liability, the 
General Partner and other members of the EQT AB Group 
involved in the activities of the fund (including the Fund 
Manager, EQT Partners and EQT AB) benefit from the 
right to be indemnified out of the assets of the fund for 
any losses that they suffer in connection with services 
provided or activities undertaken by such persons in con-
nection with the fund pursuant to an indemnity under the 
terms of LPA. Such right to indemnification is subject to 
customary carve-outs for losses incurred by members of 
the EQT AB Group which arise as a result of fraud, gross 

negligence, wilful misconduct, bad faith, reckless disre-
gard or wilful breach of the terms of the LPA. The General 
Partner for each fund (or, where such general partner is 
itself a limited partnership, its general partner) will itself 
usually have limited liability, thereby ensuring that its obli-
gations to meet any such outstanding debts, liabilities 
and obligations of the EQT Fund for which it acts as the 
General Partner do not spread to the rest of the EQT AB 
Group, including its direct and indirect shareholders (i.e. 
including EQT AB and its shareholders). Notwithstanding 
this, it should be acknowledged that the General Partner 
of an EQT Fund could ultimately become insolvent as a 
result of the liability which it assumes, which would trigger 
the termination of the relevant fund and the economic 
and reputational consequences for the EQT AB Group 
that such outcome would entail.

FINANCING ARRANGEMENTS
EQT AB has, for general working capital purposes, 
entered into (i) a EUR 20,000,000 overdraft facility agree-
ment between the Company as borrower and Skandina-
viska Enskilda Banken AB (“SEB”) as lender dated 
30 March 2015 (the “First Facility Agreement”) and (ii) a 
EUR 20,000,000 overdraft facility agreement entered into 
between the Company as borrower and SEB as lender 
dated on or about 1 April 2017 (the “Second Facility 
 Agreement” together with the First Facility Agreement, the 
“Facility Agreements”). As of the date of the Offering 
 Circular, the overdraft facilities under the Facility 
 Agreements have not been drawn upon.

The Facility Agreements are subject to a separate under-
taking agreement originally dated 30 March 2015 and as 
amended on 7 June 2019 (the “Undertaking Agreement”). 
The Undertaking Agreement contains customary rep-
resentations, warranties and undertakings such as provi-
sions on compliance with laws, negative pledge, restric-
tions on financial indebtedness and information under-
takings. Furthermore, the Undertaking Agreement con-
tains a mandatory prepayment provision whereby, inter 
alia, SEB may declare all outstanding loans under the 
Facility Agreements to be immediately due and payable 
in the event the Company ceases to be listed on Nasdaq 
Stockholm or any other regulated market. 

INTELLECTUAL PROPERTY
EQT AB is the registered holder of several trademark 
rights and pending trademark applications, including 
registrations of the “EQT” word mark and logotype and 
the “MOTHERBRAIN” word mark in several jurisdictions 
world-wide. EQT AB holds approximately 200 domain 
name rights, of various character but primarily relating to 
“eqt”, “eqtgroup”, “eqtholdings” and “eqtpartners”, in a 
number of jurisdictions world-wide. Further, EQT is the 
holder of the proprietary software system 
“ MOTHERBRAIN”, which is a digital investment tool devel-
oped in-house by employees and consultants of the 
EQT AB Group.
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EQT AB has no knowledge of any pending or unresolved 
violation, infringement or similar circumstances that could 
affect the use of any material intellectual property right.

DISPUTES
During 2018, EQT Partners AB applied for an advance tax 
ruling, regarding VAT, from the Swedish Counsel of 
Advance Tax Rulings. The ruling passed on 23 January 
2019, in favor of EQT Partners AB. The Swedish Tax 
Agency has appealed the ruling to the Supreme Adminis-
trative Court where the case is expected to be tried in 
court during September 2019, the EQT AB Group expects 
the Supreme Administrative Court’s ruling in the matter 
between October and November 2019. A negative ruling 
from the Supreme Administrative Court could result in 
taxes payable in a worst-case scenario for EQT Partners 
AB by way of reassessments of historical years. Due to the 
 complexity of the case, potential taxes payable, attribut-
able to the period of time from January 2016 up to and 
including June 2019, in the event of a negative ruling are 
estimated to be within the range of SEK 200 to 350 million 
for EQT Partners AB.

Apart from what has been mentioned above the 
EQT AB Group has not been a party in any legal or arbi-
tration proceeding (including cases that are pending or 
that the EQT AB Group is aware could arise) during the 
last twelve months which have had, or may have, mate-
rial effects on the EQT AB Group’s financial position, 
results or earnings. Within the ordinary course of business, 
the EQT AB Group is from time to time involved in dis-
putes or other proceedings, and EQT has insurance in 
place aimed at covering this kind of claims.

INSURANCE
The EQT AB Group operates on central insurance policies 
covering all material insurance risks. The EQT AB Group 
deems the EQT AB Group’s insurance protection to be in 
line with the insurance protection of other companies in 
the industry and appropriate taking into consideration 
the risks normally associated with the EQT AB Group’s 
operations. The EQT AB Group also intends to get insur-
ance coverage for damages caused by the Board of 
Directors and senior executives in connection with the 
contemplated listing on Nasdaq Stockholm. In the normal 
course of business, certain EQT AB Group entities may be 
subject to insurance claims. There is, however, no guar-
antee that the EQT AB Group will not be affected by 
losses that are not covered by insurance policies or not 
sufficiently covered. The EQT AB Group views as remote 
the likelihood of any material claim being found in favour 
of the claimant for any litigation currently in process, 
pending or threatened which would exceed insurance 
coverage in place.

PLACING AGREEMENT
According to the terms of an agreement on placing of 
shares which is intended to be signed on or around 23 
September 2019 between the Company, the Selling 

Shareholders and the Managers (the “Placing agree-
ment”), the Selling Shareholders undertake to sell 
103,961,880 shares in the Company, and the Company 
undertakes to issue 86,634,900 new shares in the Com-
pany, to the purchasers procured by the Managers, or if 
the Managers fail to procure purchasers, they undertake 
to themselves acquire the shares comprised by the Offer-
ing. Certain Selling Shareholders further grant an Over-
allot ment Option, whereby at the request of the Joint 
Global Coordinators at the latest 30 days from the first 
day of trading in the Company’s shares, such Selling 
Sharehold ers will sell an additional maximum of 
10,396,188 shares, corresponding to approximately 
5.5 percent of the total number of shares in the Offering. 
The Over-allotment Option may only be exercised in 
order to cover possible over-allotments within the Offer-
ing. 

Under the Placing agreement, the Company provides 
customary representations and warranties to the Man-
agers, primarily in relation to the information in the 
Offer ing Circular being correct, the Offering Circular and 
the Offering fulfilling relevant legal and regulatory 
requirements and that there are no legal, or other, hin-
drances for the Company to enter into the agreement or 
for the comple tion of the Offering. Pursuant to the Placing 
agreement, the Managers’ commitment to procure pur-
chasers or, if the Managers fail to do so, themselves 
acquire the shares comprised by the Offering, is condi-
tional upon, among other things, the representations and 
warranties provided by the Company being correct. 
Under the Placing agreement, the Com pany will, subject 
to customary qualifications, undertake to indemnify the 
Managers against certain claims under certain condi-
tions. 

Under the Placing agreement, the Company also under-
takes, not to (i) offer, pledge, allot, issue, sell, contract to 
sell, sell any option or contract to purchase, purchase any 
option to sell, grant any option, right or warrant to pur-
chase, or otherwise transfer or dispose of, directly or indi-
rectly, any of the Company’s shares or any securities con-
vertible into or exercisable or exchangeable for such 
shares, (ii) enter into any swap or other arrangement that 
transfers to another, in whole or in part, the economic risk 
of ownership of such shares, for a period of 180 days after 
the first day of trading without prior written consent from 
the Joint Global Coordinators. The Managers may, how-
ever, grant exemptions from these limitations. For details 
regarding lock-up undertakings made by Partners, 
Investor AB as well as Knut och Alice Wallenbergs Stiftelse, 
Marianne och Marcus Wallenbergs Stiftelse and Stif-
telsen Marcus och Amalia Wallenbergs Minnesfond 
(through a partnership wholly-owned by these founda-
tions) as well as members of the Board of Directors and 
executive management who are not shareholders in the 
Company as of the date of this Offering Circular, see sec-
tion “Share capital and ownership structure – Lock-up 
arrangements”.
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STABILIZATION
In connection with the Offering, Joint Global Coordinators 
(with SEB in charge) may effect transactions aimed at 
supporting the market price of the shares at levels above 
those which might otherwise prevail in the open market. 
Such stabilization transactions may be effected on 
 Nasdaq Stockholm, in the over-the-counter market or 
otherwise, at any time during the period starting on the 
date of commencement of trading in the shares on 
 Nasdaq Stockholm and ending not later than 30 calendar 
days thereafter. Joint Global Coordinators (with SEB in 
charge) are, however, not required to undertake any 
 stabilization and there is no assurance that stabilization 
will be  undertaken. 

Stabilization, if undertaken, may be discontinued at any 
time without prior notice. In no event will transactions be 
effected at levels above the price in the Offering. No later 
than by the end of the seventh trading day after stabiliza-
tion transactions have been undertaken, Joint Global 
Coordinators (with SEB in charge) shall disclose that 
 stabilization transactions have been undertaken in 
accordance with article 5(4) in the Market Abuse Regula-
tion 596/2014. Within one week of the end of the stabiliza-
tion period, Joint Global Coordinators (with SEB in 
charge) will make public whether or not stabilization was 
undertaken, the date at which stabilization started, the 
date at which stabilization last occurred and the price 
range within which stabilization was carried out, for each 
of the dates during which stabilization transactions were 
carried out.

RELATED PARTY TRANSACTIONS
For information on related party transactions, please see 
note 24 in the audited consolidated annual accounts in 
the section “Historical financial information”, as well as 
note 10 of the interim report for the six-month period 
ended 30 June 2019 in the section “Historical Financial 
Information”. Transactions with related parties are also 
reported in note 7 of the audited consolidated annual 
accounts in the section “Historical financial information” 
regarding employees, employee expenses, pensions and 
fees to the Board of Directors.

INTERESTS OF ADVISORS
The Managers provide financial advice and other ser-
vices to the Company in connection with the Offering, for 
which they will receive customary remuneration. The 
Managers have in the ordinary course of business, from 
time to time, provided, and may in the future provide, 
various banking, financial, investment, commercial and 
other services to the Company. 

In the ordinary course of their various business activities, 
certain of the Managers and their affiliates may make or 
hold a broad array of investments and actively trade 

debt and equity securities (or related derivative securi-
ties) and financial instruments (which may include bank 
loans and/or credit default swaps) for their own account 
and for the accounts of their customers and may at any 
time hold long and short positions in such securities and 
instruments. Such investment and securities activities 
may involve the Company’s securities and instruments.

COSTS RELATED TO THE OFFERING
The Company’s costs related to the admission to trading 
in the Company’s shares on Nasdaq Stockholm and the 
Offering, including payment to advisors, and other esti-
mated transaction costs are estimated to amount to 
approximately EUR 24 million in total, of which 
EUR 11 million is expected to effect the income state-
ment. EUR 6 million is included in the Company’s 
accounts up to and including 30 June 2019. 

In addition to the direct transaction costs, in connection 
with the Offering, a number of employees will receive 
additional remuneration, conditional upon completion of 
the Offering. These costs are estimated to amount to 
approximately EUR 10 million in total, of which EUR 3 mil-
lion is included in the Company’s accounts up to and 
including 30 June 2019.

In addition to the costs above, the Company is estimated 
to incur costs reported as item affecting comparability 
associated with the restructuring and reorganization of 
the Group of approximately EUR 12 million in total, of 
which EUR 11 million is included in the Company’s 
accounts up to and including 30 June 2019.

APPROVAL OF THE OFFERING CIRCULAR
The Offering and the Offering Circular are governed by 
Swedish law. The courts of Sweden have exclusive jurisdic-
tion to settle any conflict or dispute arising out of or in con-
nection with the Offering or the Offering Circular. A sepa-
rate prospectus in Swedish has been approved and regis-
tered by the Swedish Financial Supervisory Authority (the 
“SFSA”) in accordance with Regulation (EU) 2017/1129. In 
the event of any discrepancies between the Offering 
 Circular and the Swedish prospectus, the Swedish 
 prospectus shall prevail.

DOCUMENTS AVAILABLE FOR INSPECTION
The Company’s (i) articles of association, and (ii) annual 
reports for the financial years 2016, 2017 and 2018, includ-
ing auditors’ reports, are available for inspection during 
office hours at the Company’s main office at Regerings-
gatan 25, Stockholm, Sweden. These documents are also 
available in electronic form on the Company’s website, 
www,.eqtgroup.com1).

1) The information on the website does not form part of the Offering Circular and has not been scrutinised or approved by the Swedish Financial Supervisory 
Authority.
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This section provides a regulatory overview for the EQT AB Group that  describes the requisite 
approvals and licenses held by the EQT AB Group for its operations. For a description of 
additional regulations applicable to the EQT AB Group and the risks associated therewith, 
please refer to the section “Risk factors – Legal, regulatory and governance risks”.

LUXEMBOURG

Applicable laws and regulations
The EQT AB Group manages Luxembourg based funds 
which constitute alternative investment funds (“AIFs1)”) 
pursuant to the AIFMD2), through the affiliated fund man-
ager EQT Fund Management S.à r.l. (“EFMS”), which is 
authorized by the Luxembourg Commission de Surveil-
lance du Secteur Financier as an alternative investment 
fund manager (gestionnaire) and management com-
pany under chapter 16 of the law of 17 December 2010 on 
undertakings for collective investment, as amended, and 
appointed to act as authorized alternative investment 
fund manager and manager (gérant) of such funds 
under the AIFMD. EFMS’s operations constitute licensable 
activities under, among others, the AIFMD which regu-
lates AIFMs. The AIFMD imposes requirements regarding, 
but not limited to, licensing, disclosure, reporting, valua-
tion procedures, certain organizational and capital 
requirements for EFMS and indirectly for EQT.

Furthermore, certain AIFs managed by EFMS are set-up 
under certain specific product laws, such as the law of 
13 February 2007 on specialized investment funds or the 
law of 23 July 2016 on reserved alternative investment 
funds that have additional requirements on the relevant 
AIF (e.g. only well-informed investors may invest, contri-
butions in kind require an audit report, a capital minimum 
shall be reached within 12 months).

Regulatory authorities, permits and licenses
The CSSF is responsible for the supervision of EFMS in 
Luxembourg. Companies authorized as alternative 
investment fund managers in Luxembourg must under 
local law fulfil operating conditions in terms of minimum 
capital, human resources, IT infrastructure, central 
 administration, organization and internal procedures.

On 29 March 2012, EFMS was granted a license to act as 
management company under chapter 16 of the law of 
17 December 2010 on undertakings for collective invest-
ment, as amended.

On 24 October 2014, EFMS was granted a license to act 
as authorized alternative investment fund manager by 
the CSSF. 

Supervision and sanctions
The CSSF is responsible for the supervision of EFMS in 
Luxembourg. As part of its supervision, the CSSF is man-
dated in particular to carry out an ongoing supervision, 
notably through on-site inspections or general question-
naires and ad hoc requests.

If the CSSF should find that EFMS fails to comply with cer-
tain obligations provided by the AIFMD, the CSSF may in 
particular impose administrative sanctions of up to 
EUR 250,000 or a temporary or permanent prohibition on 
carrying out operations or activities, as well as any other 
restrictions on the activity of EFMS. Such penalties may 
be disclosed by the CSSF to the public.

Failure to comply with CSSF demands may result in the 
authorization to act as alternative investment fund man-
ager being withdrawn or criminal sanctions imposed to 
the extent that activities carried out would not be  covered 
by their license.

Regulatory approval necessary for acquisitions of shares 
and/or voting rights above certain thresholds
Prior approval of the CSSF is required of any person pro-
posing to acquire a “qualifying holding” of an authorized 
alternative investment fund manager, such as EFMS. A 
”qualifying holding” in respect of EFMS would be a direct 
or indirect holding of 10 percent or more of its capital or 
of its voting rights or a holding of capital or voting rights 
which makes it possible to exercise a significant influence 

Regulatory overview

1) Alternative investment funds as defined in Article 4 of the AIFMD.
2) Directive 2011/61/EU of the European Parliament and of the Council of 8 June 2011 on Alternative Investment Fund Managers and amending Directives 

2003/41/EC and 2009/65/EC and Regulations (EC) No 1060/2009 and (EU) No 1095/2010.
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over the management of EFMS. Where shareholders are 
”acting in concert” the total percentage of the voting 
rights held by the shareholders will be amalgamated 
and considered together for the purposes of the above 
threshold. An investor contemplating such an acquisition 
should seek independent legal advice to test whether 
regulatory pre-approval might be necessary.

The CSSF has one month (which may be prolonged by 
the CSSF for an additional period of one month) to decide 
whether to approve the application from the day on 
which it acknowledges receipt of the filing for the acquisi-
tion of a qualifying holding. The CSSF may refuse to 
approve an acquisition of a qualifying holding and/or 
may impose restrictions on the proposed acquisition of a 
qualifying holding. These conditions or restrictions could 
have the effect of delaying the acquisition or imposing 
additional costs on the business activities and revenues 
on the acquirer and/or EFMS, each of which might have 
a material adverse effect on its business, results of opera-
tions, financial condition or prospects.

Failure to notify the CSSF or obtain the required approval 
in relation to an acquisition of a qualifying holding prior 
to the acquisition occurring amounts to an administrative 
offense and EFMS or a shareholder may be liable to pay 
a fine. Acquisition of non-qualifying holdings or 
increases/decreases of qualifying holdings need to be 
communicated to the CSSF by EFMS for information 
 purposes.  

These laws may change and may, in their current or any 
future form, discourage potential future acquisition pro-
posals and may delay, deter or prevent potential acquir-
ers of ordinary shares in EQT AB which may, in turn, 
reduce the value of the ordinary shares in EQT AB.

THE NETHERLANDS

Applicable laws and regulations
The EQT AB Group manages Dutch based EQT Funds 
which constitute alternative investment funds pursuant to 
the AIFMD1), through the affiliated fund manager EQT 
Netherlands Management B.V. (”ENM”), which is licensed 
by the Dutch authority for the financial markets (Stichting 
Autoriteit Financiële Markten, ”AFM”) as manager 
(beheerder) of AIFs pursuant to article 2:65 of the Dutch 
act on the financial supervision (Wet op het financieel 
toezicht, ”AFS”) and appointed to act as alternative 
investment fund manager (beheerder) of such funds 
under the AIFMD, as implemented the Netherlands. 
ENM’s operations constitute licensable activities under, 
among others, the AIFMD which regulates AIFMs. The 
AIFMD, where relevant as implemented in the Nether-
lands, imposes requirements on ENM regarding, but not 
limited to, licensing, disclosure and transparency obliga-

tions, reporting, valuation procedures and certain exten-
sive organizational and capital requirements for ENM.

Regulatory authorities, permits and licenses
The AFM and Dutch Central Bank (De Nederlandsche 
Bank N.V., ”DNB”) are responsible for the supervision of 
ENM in the Netherlands. Companies such as ENM, 
licensed as manager (beheerder) of AIFs pursuant to arti-
cle 2:65 of the AFS in the Netherlands, must under local 
law fulfil operating conditions in terms of inter alia mini-
mum capital, human resources, IT infrastructure, central 
administration, risk management, compliance, valuation, 
other organization and internal procedures, suitability 
and trust worthiness of directors and shareholders, and 
such further requirements as are set out in Part 3, Pru-
dential Supervision Financial Undertakings, and Part 4, 
Conduct of Business Supervision Financial Undertakings 
of the AFS and the rules and regulations promulgated 
thereunder and the AIFMD and the rules and regulations 
promulgated thereunder.

On 13 October 2015, ENM was granted a license as man-
ager (beheerder) of AIFs pursuant to article 2:65 of the 
AFS by the AFM. 

Supervision and sanctions
The AFM and DNB are responsible for the supervision of 
ENM. As part of their supervisory authorities, the AFM and 
DNB are inter alia mandated to carry out ongoing super-
vision (such as on-site inspections, general question-
naires and ad hoc requests), impose instructions to com-
ply with a line of conduct, appoint a curator, suspend 
subscriptions, redemptions or repayments on interests of 
the AIFs, impose an incremental penalty and an adminis-
trative fine, and where applicable the publication of such 
sanctions.

A violation of the rules and regulations imposed on ENM 
may result in the article 2:65 AFS license being withdrawn 
or limited, an administrative fine being imposed by the 
AFM or DNB of up to EUR 5,000,000 (or higher, depend-
ing on certain specific circumstances), or imposition of an 
incremental penalty (and where applicable the publica-
tion of such sanctions). Failure to comply with rules and 
regulations imposed on ENM may also lead to criminal 
liability pursuant to the Dutch Economic Offenses Act 
(Wet Economische Delicten). 

Regulatory approval necessary for acquisitions of shares 
and/or voting rights above certain thresholds
Prior approval of the AFM is required for any person or 
entity which intends to acquire a qualifying holding in 
ENM, or increase its interest so that it will hold a qualifying 
holding in ENM. A ”qualifying holding” in respect of ENM 
is defined as: (i) a direct or indirect interest of at least 

1) Directive 2011/61/EU of the European Parliament and of the Council of 8 June 2011 on Alternative Investment Fund Managers and amending Directives 
2003/41/EC and 2009/65/EC and Regulations (EC) No 1060/2009 and (EU) No 1095/2010.
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10 percent of the outstanding capital of ENM; or (ii) 
directly or indirectly being able to exercise at least  
10 percent of the voting rights in ENM; or (iii) directly or 
indirectly being able to exercise similar influence in ENM. 
In determining the number of voting rights a person or an 
entity has in ENM, the voting rights which a person or an 
entity has or is deemed to have pursuant to article 5:45 of 
the AFS are also taken into account. An investor contem-
plating such an acquisition should seek independent legal 
advice to test whether regulatory pre-approval might be 
necessary.

A holder of a qualifying holding would need to be 
approved by the AFM on trustworthiness prior to acquir-
ing the qualifying holding or increasing its interest so that 
it will hold a qualifying holding in ENM. The AFM in princi-
ple has up to 2 months to decide on an application, but 
this term may be extended in the event that the AFM asks 
questions. 

Failure to notify the AFM or obtain the required approval 
prior to acquiring the qualifying holding may result in the 
AFM imposing an administrative fine or another supervi-
sory sanction or measure.

These laws may change and may, in their current or any 
future form, discourage potential future acquisition pro-
posals and may delay, deter or prevent potential acquir-
ers of ordinary shares in EQT AB which may, in turn, 
reduce the value of the ordinary shares in EQT AB.

UNITED KINGDOM

Applicable laws and regulations
EQT Services (UK) Limited (“ESUK”) manages UK based 
EQT Funds which constitute alternative investment funds 
pursuant to AIFMD1). ESUK is appointed to act as AIFM2) of 
such funds under AIFMD.

ESUK’s operations constitute licensable activities under, 
among other laws, AIFMD, which governs AIFMs. AIFMD 
imposes requirements regarding, but not limited to, 
licensing, disclosure, reporting, valuation procedures, 
certain organizational and capital requirements for ESUK 
which may indirectly affect EQT. ESUK is also authorized 
to establish, operate and wind up collective investments 
schemes (”CISs”)3) which are not AIFs, such as certain 
transaction specific co-investment partnerships. 

EQT Partners UK Advisors LLP (“EPUKA”) provides invest-
ment advisory services in the UK under the regulatory 
framework of MiFID II.4) EPUKA has an appointed repre-
sentative5), EQT Partners UK Advisors II LLP (“EPUKA II”), 

for whose regulated activities EPUKA has accepted 
responsibility. 

EPUKA’s operations constitute licensable activities under, 
among other laws, MiFID II, which sets the legal frame-
work governing regulatory requirements applicable to 
investment firms. MiFID II imposes requirements regard-
ing, but not limited to, licensing, conduct of business, 
transparency and reporting and certain organizational 
requirements for EPUKA that may indirectly affect EQT. 

Regulatory authorities, permits and licenses
The UK Financial Conduct Authority (the “FCA”) is respon-
sible for the supervision of ESUK and EPUKA in the United 
Kingdom. Companies authorized in the United Kingdom 
by the FCA must under local law adhere to the FCA Hand-
book, which sets out certain high level standards, pru-
dential requirements, business standards, regulatory 
processes and other specialist rules. These FCA Hand-
book requirements are additional to any European Union 
regulations that are directly applicable to European 
Union member states (including any retained European 
Union legislation after the UK ceases to be a member of 
the EEA). 

On 3 July 2012 ESUK was granted a license in the United 
Kingdom by the Financial Services Authority (“FSA”), a 
predecessor to the FCA, to carry various regulated activi-
ties. Following a Variation of Permission application, the 
FSA agreed to a variation of ESUK’s license on 22 July 
2014, and ESUK is currently permitted to carry out the 
 following regulated activities:
– manage an unauthorized AIF; and
– establish, operate or wind up a CIS.

On 1 July 2009, EPUKA was granted licenses in the United 
Kingdom by the FSA to:
–  advise on investments (except on Pension Transfers 

and Pension Opt Outs);
– arrange (bring about) deals in investments; 
–  make arrangements with a view to transactions in 

investments; and
– agree to carry on such regulated activities. 

These licenses are connected to the following investment 
types: certificates representing certain security; contracts 
for differences (excluding spread bets and, rolling spot 
forex contracts and binary bets); debentures; futures 
(excluding commodity futures and rolling spot forex con-
tracts); options (excluding commodity options and 
options on a commodity futures); rights to or interests in 
investments (contractually based investments); rights to 

1) Directive 2011/61/EU of the European Parliament and of the Council of 8 June 2011 on Alternative Investment Fund Managers and amending Directives 
2003/41/EC and 2009/65/EC and Regulations (EC) No 1060/2009 and (EU) No 1095/2010.

2) Alternative investment fund manager as defined in Article 4 of the AIFMD.
3) Collective investment schemes as defined in section 235 of the Financial Services and Markets Act 2000.
4) Directive 2014/65/EU of the European Parliament and of the Council of 15 May 2014 on markets in financial instruments and amending Directive 2002/92/

EC and Directive 2011/61/EU
5) An appointed representative is an exempt person in relation to a regulated activity comprised in the carrying on of that business for which his principal has 

accepted responsibility under section 39 of the Financial Services and Markets Act 2000.



INVITATION TO ACQUIRE SHARES IN EQT AB (PUBL)

REgULATORy OVERVIEw

167

or interests in investments (security); rolling spot forex 
contracts; shares; and warrants.

Supervision and sanctions
The FCA is responsible for the supervision of ESUK and 
EPUKA in the United Kingdom. As part of its supervision, 
the FCA is mandated to make information and document 
requests from authorized firms, appoint a ”skilled person” 
to investigate and report on an authorized firm, and to 
take disciplinary action such as issue public censure or 
statements against authorized firms or certain individuals 
connected to authorized firms, impose financial penalties 
and suspend the permission of an authorized firm to 
carry on regulated activities.

Regulatory approval necessary for acquisitions of shares 
and/or voting rights above certain thresholds
Prior approval of the FCA under section 178 of the Finan-
cial Services and Markets Act 2000 is required of any per-
son proposing to acquire or increase ”control” or a ”quali-
fying holding” of a UK authorized person, such as ESUK 
and EPUKA, or parent undertaking of a UK authorized 
person such as EQT AB. A ”qualifying holding” in respect 
of ESUK and EPUKA would be a holding of, in relation to 
ESUK, 20 percent or more and in relation to EPUKA, 10 
percent or more. Any person would need to be approved 
by the FCA as a ”controller” prior to that person and any 
other person with whom they are acting in  concert 
acquiring ordinary shares or voting rights that amount to 
more than, in relation to ESUK, 20 percent, or in relation to 
EPUKA, more than 10 percent, or entitle a shareholder to 
exercise a significant influence over either EPUKA or ESUK. 
Where shareholders are ”acting in concert” the total per-
centage of the voting power held by the shareholders will 
be amalgamated and considered together for the pur-
poses of the above thresholds. An investor contemplating 
such an acquisition should seek independent legal advice 
to test whether regulatory pre-approval might be neces-
sary.

The FCA has 60 working days to decide whether to 
approve the application from the day on which it 
acknowledges receipt of the completed change in control 
notice. The FCA may refuse to approve a person as a 
controller and/or may impose conditions on, or other 
restrictions on the proposed controller in connection with 
the application to become a controller. These conditions 
or restrictions could have the effect of delaying the acqui-
sition or imposing additional costs on the business activi-
ties and revenues on the acquirer and/or EPUKA or ESUK, 
each of which might have a material adverse effect on its 
business, results of operations, financial condition or 
 prospects.

Failure to notify the FCA or obtain the required approval 
in relation to a change of control prior to the control 
occurring amounts to a criminal offence and EPUKA or 

ESUK or a shareholder may be liable to pay a fine on 
summary conviction or indictment.

These laws may change and may, in their current or any 
future form, discourage potential future acquisition pro-
posals and may delay, deter or prevent potential acquir-
ers of ordinary shares in EQT AB which may, in turn, 
reduce the value of the ordinary shares in EQT AB.

THE UNITED STATES OF AMERICA 

Applicable laws and regulations

The Advisers Act
EQT Partners Inc., an indirect subsidiary of EQT AB that is 
based in the United States, provides investment advice to 
the general partners and managers of EQT Funds. 
EQT Partners Inc. is registered under the US Investment 
Advisers Act of 1940, as amended, (the “Advisers Act”) as 
an investment adviser with the US Securities and 
Exchange Commission (the “SEC”). Investment advisers 
registered with the SEC are subject to the requirements 
and regulations of the Advisers Act. Such requirements 
and regulations include, among other things, fiduciary 
duties to advisory clients, compliance program obliga-
tions, recordkeeping and regulatory reporting require-
ments, disclosure obligations, advertising rules, man-
dated safeguards for protecting client funds and securi-
ties, limitations on agency cross and principal transac-
tions between an adviser and its advisory clients, 
restrictions on advisory contract assignments, privacy 
protection regulations, anti-corruption rules relating to 
investors associated with US state or local governments, 
and general anti-fraud prohibitions.

Certain EQT-affiliated investment advisers whose princi-
pal places of business are outside of the United States 
qualify for an exemption from the Advisers Act’s registra-
tion requirements, but they file reports with the SEC as 
“exempt reporting advisers” pursuant to the terms of the 
registration exemption on which they rely. Provisions of 
the Advisers Act that apply only to registered investment 
advisers do not apply to exempt reporting advisers. How-
ever, exempt reporting advisers are subject to some of 
the requirements and regulations of the Advisers Act, 
including, among other things, fiduciary duties to advi-
sory clients, recordkeeping and regulatory reporting 
requirements, disclosure obligations, limitations on 
agency cross and principal transactions between an 
adviser and its advisory clients, anti-corruption rules 
relating to investors associated with US state or local gov-
ernments, and general anti-fraud prohibitions.

The Exchange Act 
EQT Partners BD LLC is an indirect subsidiary of EQT AB 
through which the EQT AB Group conduct capital markets 
business and certain of the EQT Funds’ marketing and 
distribution in the United States. EQT Partners BD LLC is 
registered as a broker-dealer with the SEC under the US 
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Securities Exchange Act of 1934, as amended, (the 
“Exchange Act”), is a member of the Financial Industry 
Regulatory Authority, Inc. or “FINRA”, a self- regulatory 
organization subject to oversight by the SEC, and is a 
member of the Securities Investor Protection Corporation. 

Broker-dealers and certain persons associated with 
them are subject to SEC and FINRA rules and regula-
tions that cover various aspects of the securities busi-
ness, including regulations relating to, among other 
things, the implementation of a supervisory control sys-
tem over the securities business, advertising and sales 
practices, conduct of and compensation in connection 
with securities offerings and transactions, maintenance of 
adequate net capital, recordkeeping and regulatory 
reporting, anti-money laundering, customer protection, 
and the conduct, qualification and, in some cases, regis-
tration of employees. In particular, as a registered bro-
ker-dealer and member of FINRA, EQT Partners BD LLC is 
subject to financial responsibility requirements including 
the SEC’s uniform net capital rule, which specifies the 
minimum level of net capital a broker-dealer must main-
tain and also requires that a significant part of a bro-
ker-dealer’s assets be kept in relatively liquid form. EQT 
Partners BD LLC is also subject to various reporting obli-
gations to evidence its net capital. 

US state securities regulators also have regulatory over-
sight authority over the EQT AB Group’s broker-dealer 
entity, which is currently registered or licensed as a bro-
ker-dealer in each of the 50 US states and in the District of 
Columbia.

Supervision and sanctions: Investment advisers
EQT Partners Inc., as a registered investment adviser, is 
subject to periodic inspections by the SEC. A regular or 
routine SEC inspection will typically involve, at a mini-
mum, a careful review of the adviser’s books and records 
and may include interviewing employees. The SEC 
inspection staff may also conduct more frequent exami-
nations focusing on a limited number of specific issues or 
conduct an examination “for cause.” In addition, the SEC 
is authorized under the Advisers Act to require exempt 
reporting advisers, including those affiliated with the 
EQT AB Group, to maintain records and provide reports, 
and to examine these advisers’ records. 

The SEC may bring civil actions against investment advis-
ers, and seek damages or other relief, either in a US dis-
trict court or before an administrative law judge.  Criminal 
actions under the Advisers Act are referred to the US 
Department of Justice. The Advisers Act provides that per-
sons who wilfully violate the provisions and rules of the 
Advisers Act are subject to criminal penalties of up to five 
years in prison and/or significant monetary penalties. In 
general, Section 203(e)–(f) of the Advisers Act gives the 
SEC the authority to discipline an adviser if, among other 

things, the adviser or certain persons associated with the 
adviser engaged in certain prohibited acts, generally 
including securities fraud. The disciplinary actions, orders 
or sanctions the SEC may impose include significant 
monetary penalties, disgorgement of gain, cease-and-
desist orders, censure, suspension, and revocation of the 
investment adviser’s registration. The SEC can also bar an 
individual from being associated with a registered invest-
ment adviser for a prescribed period or take other actions 
designed to prevent violations. 

Supervision and sanctions: Broker-dealers
EQT Partners BD LLC, as an SEC-registered broker- dealer 
and FINRA member, is subject to examination by both the 
SEC and FINRA. Broker-dealers registered with the SEC 
are subject to various disciplinary sanctions administered 
by the SEC, including censure, restriction of activities, sus-
pension of registration for up to a year, and revocation of 
registration. Broker-dealers that are FINRA members are 
subject to the disciplinary system administered by FINRA. 
Under its disciplinary system, FINRA may take disciplinary 
action against firms and individuals for violations of 
FINRA rules and federal securities laws, rules and regula-
tions. The disciplinary sanctions FINRA may impose 
include, among other things, fines, limitations or modifi-
cations of a member’s business activities, censure, sus-
pension, bar, and expulsion. In addition, wilful violations 
of provisions of the Exchange Act can lead to the imposi-
tion of criminal sanctions, including imprisonment. 

Regulatory consents necessary for acquisitions of shares 
and/or voting rights above certain thresholds
Pre-approval from the SEC and/or FINRA may be neces-
sary for an acquisition of an indirect shareholding 
exceeding a certain threshold in a licensed company, 
such as EQT Partners Inc. and EQT Partners BD LLC, 
which potential acquirers of ordinary shares of EQT AB 
should be mindful about. It is not expected that potential 
acquirers of ordinary shares of EQT AB would meet the 
relevant thresholds for indirect shareholdings in EQT 
Partners Inc. and EQT Partners BD LLC if only buying 
ordinary shares in EQT AB that are listed on Nasdaq 
Stockholm. However, an assignment of the advisory con-
tracts of EQT Partners Inc. for the purposes of the Advisers 
Act could take place where an investor acquires 25 per-
cent or more of EQT AB’s ordinary shares and any investor 
contemplating such an acquisition should seek inde-
pendent legal advice to test whether regulatory pre-ap-
proval might be necessary.

HONG KONG

Applicable laws and regulations
EQT Partners Asia Limited (“EPAL”) carries on a business 
in the following activities in Hong Kong: provision of 
investment advisory services to the general partners and/
or fund managers of certain EQT Funds relating to invest-
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ment activities primarily in the Greater China and South-
east Asia region, marketing of EQT Funds and provision of 
investor relations services. EPAL’s activities  constitute 
licensable activities under the Securities and Futures 
Ordinance (Cap. 571 of the Laws of Hong Kong) (“SFO”).1) 
The SFO (and the subsidiary legislation, codes, guidelines 
and circulars issued thereunder) impose requirements 
regarding, but not limited to, licensing, reporting and fit-
ness and propriety of licensed  corporations, their senior 
management (including managers- in-charge), respon-
sible officers and licensed representatives. 

Under the Securities and Futures (Financial Resources) 
Rules of Hong Kong (“FRR”), EPAL is required to maintain 
minimum paid-up share capital and minimum liquid 
capital at all times. 

Regulatory authorities, permits and licenses
The Securities and Futures Commission of Hong Kong 
(“SFC”) is responsible for the supervision of EPAL in Hong 
Kong. The key legislation applicable to EPAL is the SFO 
which is the principal legislation regulating the securities 
and futures industry in Hong Kong, including the regula-
tion of securities, futures and leveraged foreign exchange 
markets, the offering of investments to the public in Hong 
Kong, and intermediaries and their conduct of regulated 
activities.

EPAL was granted a Type 1 (dealing in securities) license 
on 15 April 2011 and a Type 4 (advising on securities) 
license on 19 November 2004 under the SFO. EPAL’s 
license is subject to the following conditions for both 
Type 1 and Type 4 regulated activities:
1)  the licensee shall not hold client assets – the term 

”hold” and ”client assets” are as defined under the 
SFO; and

2)  the licensee shall only provide services to ”professional 
investors” as defined under the SFO and its subsidiary 
legislation.

Under the FRR, EPAL is required to maintain a minimum 
paid-up share capital of HK$5,000,000, and a minimum 
liquid capital of the higher of HK$3,000,000 and 5 percent 
of the aggregate EPAL’s on-balance sheet liabilities 
including provisions made for liabilities already incurred 
or for contingent liabilities but excluding certain amount 
stipulated in the definition of ”adjusted liabilities” under 
the SFO.

Supervision and sanctions
The SFC is responsible for the supervision of EPAL. The 
SFC has powers to, amongst others, investigate, enter the 
premises of licensed corporations, inspect and make 
copies of records and documents relating to the busi-
nesses conducted by licensed corporation and make 
inquiries concerning such records or documents. The SFC 
also has powers to sanction licensed corporations, their 

senior management, responsible officers and licensed 
representatives. Sanctions could include fines, prohibition 
of application for license, public or private reprimands, 
and revocation or suspension of license. 

Regulatory consents necessary for acquisitions of shares 
and/or voting rights above certain thresholds
Regulatory consent from the SFC may be necessary in 
Hong Kong for an acquisition of an indirect shareholding 
exceeding a certain threshold in a licensed company, 
such as EPAL, which potential acquirers of ordinary 
shares of EQT AB should be mindful about. It is not 
expected that potential acquirers of ordinary shares of 
EQT AB would meet the relevant threshold for an indirect 
shareholding if only buying ordinary shares in EQT AB 
that are listed on Nasdaq Stockholm. However, pre-ap-
proval from the SFC may be necessary if an investor were 
to acquire 35 percent or more of EQT AB’s ordinary shares 
and any investor contemplating such an acquisition 
should seek independent legal advice to test whether 
regulatory pre-approval might be necessary.

SINGAPORE

Applicable laws and regulations
EQT Partners Singapore Pte. Ltd. (“EPSING”) is the holder 
of a capital markets services license for carrying on busi-
ness in fund management for qualified investors. EPSING 
provides investment advisory services to EPAL, which in 
turn acts as the investment advisor to the general part-
ners and/or fund managers of certain EQT Funds. EPS-
ING also supports EPAL in relation to the marketing of the 
EQT Funds in Singapore. EPSING’s operations in Singa-
pore constitute licensable activities under the Securities 
and Futures Act, Chapter 289 of Singapore (the “SFA”), 
such that EPSING has to hold the relevant capital markets 
services license (“CMSL”) or qualify under an applicable 
licensing exemption. The SFA imposes requirements 
regarding, but not limited to, licensing, disclosure, report-
ing, record keeping, certain organizational and capital 
requirements for financial institutions in Singapore, 
including EPSING. 

Regulatory authorities, permits and licenses
MAS is responsible for the supervision of EPSING in 
 Singapore. The key legislation applicable to EPSING is the 
SFA which provides a legal framework for the licensing 
and conduct of business of capital markets activities in 
Singapore such as fund management and dealing in 
capital markets products. 

On 2 April 2018, EPSING was first granted the CMSL for 
fund management by the MAS. This CMSL was re-issued 
on 8 October 2018 following amendments to the SFA. 
Pursuant to EPSING’s CMSL, EPSING may provide fund 
management services to (a) “accredited investors” (as 
defined in the SFA); (b) “institutional investors” (as defined 

1) Including the subsidiary legislation of SFO.
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in the SFA); (c) “collective investment schemes” or “closed-
end funds” (each of which is defined in the SFA), the units 
of which are the subject of an offer or invitation for sub-
scription or purchase made only to accredited investors 
or investors in an equivalent class under the laws of the 
country or territory in which the offer or invitation is made, 
or institutional investors, or both; (d) Limited Partnerships, 
where the Limited Partners comprise solely of accredited 
investors or investors in an equivalent class under the 
laws of the country or territory in which the partnership is 
formed, or institutional investors, or both; and (e) an 
investment professional employed by EPSING, or an 
entity or trust that is related to EPSING and is in the busi-
ness of fund management. 

It should be noted that EPSING relies on a dealing licens-
ing exemption under paragraph 2(1)(m) of the Second 
Schedule to the Securities and Futures (Licensing and 
Conduct of Business) Regulations to market and deal in 
capital markets products that are units in a collective 
investment scheme that is managed by EPSING or its 
related corporations. 

Supervision and sanctions
The MAS is responsible for the supervision of EPSING and 
has broad powers to supervise, investigate, inspect, regu-
late and direct CMSL holders. The MAS’ general enforce-
ment powers can include a reprimand, issuance of direc-
tions, composition of offences (through payment of a 
composition amount), referral of offence to the  Singapore 
police’s Commercial Affairs Department for joint criminal 
investigation which, in the event there is a court convic-
tion, may result (depending on the offence) in fines and/
or imprisonment terms, or the revocation of licenses. The 
MAS may, in its discretion, revoke or suspend a CMSL 
under various circumstances, such as where the CMSL 
holder has: (a) contravened its license conditions; (b) 
failed to comply with the base capital requirements 
imposed on the CMSL holder; (c) become unable to meet 
its obligations or is insolvent; or (d) otherwise contra-

vened the provisions of the SFA. In addition, the MAS has 
the authority to require a CMSL holder to immediately 
take any action or to do or not to do any act or thing 
whatsoever in relation to its business as the MAS may 
consider necessary if the CMSL holder is unable to meet 
its obligations under the SFA.

Regulatory approval necessary for acquisitions of shares 
and/or voting rights above certain thresholds
Section 97A(2) of the SFA prohibits a person (whether an 
individual or entity and whether resident in Singapore or 
not) from becoming an effective controller by entering 
into an arrangement to acquire or hold, directly or indi-
rectly, 20 percent or more of the issued share capital of 
the holder of a CMSL or to control, directly or indirectly, 20 
percent or more of the voting power in the holder of a 
CMSL, unless such person has obtained the prior 
approval of the MAS. In addition, EPSING’s CMSL has a 
license condition that similarly requires approval to be 
obtained from the MAS before any change in the effec-
tive controller of EPSING. An investor contemplating such 
an acquisition should seek independent legal advice to 
test whether regulatory pre-approval might be neces-
sary.

As such, before any person enters into an arrangement to 
acquire or hold, directly or indirectly, 20 percent or more 
of the issued share capital of EPSING or to control, directly 
or indirectly, 20 percent or more of the voting power of 
EPSING (even if effected through the entry into an 
arrangement to hold shares of the company), an appli-
cation for MAS’ approval (or exemption) must be made in 
writing and it should be noted that MAS may, in the 
course of providing its approval (or exemption), subject 
such approval (or exemption) to conditions. Pursuant to 
Section 97A(7), any person who contravenes Section 
97A(2) shall be guilty of an offence and shall be liable on 
conviction to a fine not exceeding S$150,000 or to impris-
onment for a term not exceeding 3 years or to both.
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Below is a summary of certain Swedish tax issues related to the Offering and the admission 
for trading of the shares in the Company on Nasdaq Stockholm for private individuals and 
limited liability companies that are residents of Sweden for tax pur poses, unless otherwise 
stated. The summary is based on current legislation and is intended to provide general infor-
mation only regarding the shares in the Company as from the admission for trading on Nas-
daq Stockholm. 

The summary does not cover:

 ■ situations where shares are held as current assets in business operations;

 ■ situations where shares are held by a limited partnership or a partnership; 

 ■ situations where shares are held in an investment savings account (Sw. investerings-
sparkonto);

 ■ the special rules regarding tax-free capital gains (including non-deductible capital losses) 
and  dividends that may be applicable when the investor holds shares in the Company that 
are deemed to be held for business purposes (for tax purposes); 

 ■ the special rules which in certain cases may be applicable to shares in companies which are 
or have been so-called close companies or to shares acquired by means of such shares;

 ■ the special rules that may be applicable to private individuals who make or reverse  
a so-called investor deduction (Sw. investeraravdrag);

 ■ foreign companies conducting business through a permanent establishment in Sweden; or

 ■ foreign companies that have been Swedish  companies.

Further, special tax rules apply to certain categories of companies. The tax consequences for 
each individual shareholder depend to some extent on the holder’s  particular circumstances. 
Each shareholder is advised to consult an independent tax advisor as to the tax consequences 
that could arise from the Offering and the admission for trading of the shares in the Company 
on Nasdaq Stockholm, including the applicability and effect of foreign tax legislation 
 (including regulations) and  provisions in tax treaties for the avoidance of double  taxation. 

Tax considerations 
in Sweden
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PRIVATE INDIVIDUALS
For private individuals resident in Sweden for tax pur-
poses, capital income such as interest income, dividends 
and capital gains is taxed in the capital income category. 
The tax rate in the capital income category is 30 percent. 

Capital losses on listed shares may be fully offset against 
taxable capital gains the same year on shares, as well as 
on listed securities taxed as shares (however not mutual 
funds (Sw. värdepappersfonder), or hedge funds (Sw. 
specialfonder) containing Swedish receivables only, (Sw. 
räntefonder)). Capital losses not absorbed by these set-
off rules are deductible at 70 percent in the capital 
income category. 

Should a net loss arise in the capital income category, a 
reduction is granted of the tax on income from employ-
ment and business operations, as well as national and 
municipal property tax. This tax reduction is 30 percent of 
the net loss that does not exceed SEK 100,000 and 21 per-
cent of any remaining net loss. A net loss cannot be car-
ried forward to future tax years. 

For private individuals resident in Sweden for tax pur-
poses, a preliminary tax of 30 percent is withheld on 
 dividends. The preliminary tax is normally withheld by 
Euroclear Sweden or, in respect of nominee-registered 
shares, by the nominee. 

LIMITED LIABILITY COMPANIES
For limited liability companies (Sw. aktiebolag) all 
income, including taxable capital gains and taxable divi-
dends, is taxed as income from business operations at a 
rate of 21.4 percent. 

Deductible capital losses on shares may only offset taxa-
ble capital gains on shares and other securities taxed as 
shares. A net capital loss on shares that cannot be utilized 
during the year of the loss, may be carried forward (by 
the limited liability company that has suffered the loss) 
and offset taxable capital gains on shares and other 
securities taxed as shares in future years, without any lim-
itation in time. If a capital loss cannot be deducted by the 
company that has suffered the loss, it may be deducted 
from another legal entity’s taxable capital gains on 
shares and other securities taxed as shares, provided that 
the companies are entitled to tax consolidation without 
restrictions (through so-called group contributions) and 
both companies request this for a tax year having the 
same filing date for each company (or, if one of the com-
panies’ accounting liability ceases, would have had the 
same filing date). Special tax rules may apply to certain 
categories of companies or certain legal persons, 
e.g. investment companies. 

SHAREHOLDERS WITH LIMITED TAX LIABILITY  
IN SWEDEN
For shareholders not resident in Sweden for tax purposes 
that receive dividends on shares in a Swedish limited lia-
bility company, Swedish withholding tax is normally with-
held. The same withholding tax applies to certain other 
payments made by a Swedish limited liability company, 
such as payments as a result of redemption of shares and 
repurchase of shares through an offer directed to all 
shareholders or all holders of shares of a certain class. 
The tax rate is 30 percent. The tax rate is, however, gener-
ally reduced through tax treaties for the avoidance of 
double taxation. For example, under the US-Sweden tax 
treaty, the tax rate on dividends paid to US investors enti-
tled to the benefits of the US Sweden tax treaty should not 
exceed 15 percent. In Sweden, withholding tax deductions 
are normally carried out by Euroclear Sweden or, in 
respect of nominee-registered shares, by the nominee. 
The tax treaties Sweden has entered into generally ena-
ble the withholding tax deduction to be made in accord-
ance with the tax rate stipulated in the treaty, provided 
that Euroclear Sweden or the nominee, as applicable, 
has received the required information concerning the tax 
residency of the investor entitled to the dividend (this 
applies also under the US – Sweden tax treaty). Further, 
investors entitled to reduced tax rates under applicable 
tax treaties may seek a refund from the Swedish tax 
 authorities if the full withholding tax rate at 30 percent 
has been withheld. 

Shareholders not resident in Sweden for tax purposes, 
which are not conducting business through a permanent 
establishment in Sweden, are normally not liable for cap-
ital gains taxation in Sweden upon disposals of  shares. 
Shareholders may, however, be subject to taxation in 
their state of residence. 

According to a special rule, private individuals not resi-
dent in Sweden for tax purposes are, however, subject to 
Swedish capital gains taxation upon disposals of shares 
in the Company, if they have been residents of Sweden or 
have had a habitual abode in Sweden at any time during 
the calendar year of disposal or the ten calendar years 
preceding the year of disposal. In a number of cases 
though, the applicability of this rule is limited by tax trea-
ties for the avoidance of double taxation.
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The following is a description of certain US federal income tax consequences to the US Holders 
described below of the ownership and disposition of the shares, but it does not purport to be a com-
prehensive description of all tax considerations that may be relevant to a particular person’s decision 
to  acquire the shares. This discussion applies only to US Holders that acquire shares in this Offering 
and own the shares as capital assets. In addition, this  discussion does not describe all of the tax con-
sequences that may be relevant to you in light of your particular  circumstances, including alternative 
minimum tax c onsequences, any aspect of the Medicare contribution tax on “net investment income” 
and tax  consequences applicable to US Holders subject to special rules, such as:

 ■ certain financial institutions;
 ■ insurance companies;
 ■ dealers or certain traders in securities;
 ■ persons holding shares as part of a straddle, conversion transaction or integrated trans action or 
similar transaction; 

 ■ persons whose functional currency for US federal income tax purposes is not the US dollar;
 ■ entities or arrangements classified as partnerships for US federal income tax purposes;
 ■ tax-exempt entities, individual retirement accounts, or “Roth IRAs”;
 ■ persons that have ceased to be US citizens or lawful permanent residents of the United States;
 ■ persons that own or are deemed to own 10 percent or more of the Company’s stock by vote or 
value; or

 ■ persons holding shares in connection with a trade or business outside the United States.

If you are an entity or arrangement treated as a partnership for US federal income tax purposes, 
the US federal income tax treatment to you and your partners generally will depend on the status of 
the partners and your activities. If you are an entity or arrangement treated as a partnership own-
ing shares or a partner in such partnership, you should consult your tax adviser as to your particular 
US federal income tax consequences of owning and  disposing of the shares.

This discussion is based on the Internal Revenue Code of 1986, as amended (the “Internal Revenue 
Code”),  administrative pronouncements, judicial decisions, final, temporary and  proposed Treasury 
regulations, and the income tax treaty between Sweden and the United States (the “Tax Treaty”), 
all as of the date hereof, any of which is subject to change, possibly with retroactive effect. This dis-
cussion is also based, in part, on certain factual confirmations by the Company. 

You are a “US Holder” for purposes of this discussion if you are for US federal income tax purposes 
a beneficial owner of shares and:

 ■ a citizen or individual resident of the United States;
 ■ a corporation, or other entity taxable as a corporation, created or organized in or under the laws 
of the United States, any state therein or the District of Columbia; or

 ■ an estate or trust the income of which is subject to US federal income taxation regardless of its 
source.

You should consult your tax adviser with regard to the application of the US federal tax laws to your 
particular situation, as well as any tax consequences arising under the laws of any state, local or 
non-US taxing jurisdiction.

Tax considerations in 
the United States
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TAXATION OF DISTRIBUTIONS
Distributions paid on the shares (including the amount of 
any Swedish taxes withheld), other than certain pro rata 
distributions of ordinary shares to all shareholders, will be 
treated as dividends to the extent paid out of the Compa-
ny’s current or accumulated earnings and profits, as 
determined under US federal income tax principles. 
Because the Company does not maintain calculations of 
its earnings and profits under US federal income tax prin-
ciples, it is expected that distributions generally will be 
reported to you as dividends. 

Subject to applicable limitations and the passive foreign 
investment company (“PFIC”) rules described below, if 
you are a non-corporate US Holder, dividends paid to 
you may be eligible for taxation as “qualified dividend 
income” and therefore may be taxable at a reduced rate. 
You should consult your tax adviser regarding the availa-
bility of the reduced tax rate on dividends. Dividends will 
not be eligible for the dividends-received deduction gen-
erally available to US corporations under the Code. 

Subject to the PFIC rules described below, dividends will 
generally be included in your income on the date of 
receipt of the dividends. The amount of any dividend 
income paid in SEK (or any currency other than the 
US dollar) will be the US dollar amount calculated by ref-
erence to the spot rate in effect on the date of receipt, 
regardless of whether the payment is in fact converted 
into US dollars. If the dividend is converted into US dollars 
on the date of receipt, you should not be required to rec-
ognize foreign currency gain or loss in respect of the 
amount received. You may have foreign currency gain or 
loss if the dividend is converted into US dollars after the 
date of receipt, and any such gain or loss will be 
US-source ordinary income or loss. 

Dividends will be treated as foreign-source dividend 
income for foreign tax credit purposes. Subject to appli-
cable limitations, some of which vary depending upon 
your circumstances, Swedish income taxes withheld from 
dividend payments on shares at a rate not exceeding any 
applicable Tax Treaty rate will be creditable against your 
US federal income tax liability. Swedish income taxes 
withheld in excess of the applicable Tax Treaty rate will 
not be eligible for credit against your US federal income 
tax   liability. See the section “Tax Considerations in Swe-
den – Shareholders with limited tax liability in Sweden” 
for a discussion on how to obtain the Tax Treaty rate. The 
rules governing foreign tax credits are complex, and you 
should consult your tax adviser regarding the creditability 
of foreign taxes in your particular circumstances. In lieu of 
claiming a foreign tax credit, you may elect to deduct for-
eign taxes, including any Swedish taxes, in computing 
your taxable income, subject to applicable limitations. 
An election to deduct foreign taxes instead of claiming 
foreign tax credits applies to all foreign taxes paid or 
accrued in the relevant taxable year. 

SALE OR OTHER TAXABLE DISPOSITION OF SHARES
You generally will recognize taxable gain or loss on a sale 
or other taxable disposition of the shares equal to the 
 difference between the amount realized on the sale or 
disposition and your tax basis in the shares, each as 
determined in US dollars. Subject to the PFIC rules 
described below, this gain or loss will generally be capital 
gain or loss, and will be long-term capital gain or loss if at 
the time of sale or disposition the shares have been held 
for more than one year. Any gain or loss will generally be 
US-source for foreign tax credit purposes. The deductibil-
ity of capital losses is subject to limitations. You should 
consult your tax advisor about how to account for pro-
ceeds received on the sale or other disposition of you 
shares that are not paid in US dollars.

PASSIVE FOREIGN INVESTMENT COMPANY RULES
In general, a non-US corporation will be a PFIC for any 
taxable year in which (i) 50 percent or more of the average 
value of its assets (generally determined on a quarterly 
basis) consists of assets that produce, or are held for the 
production of, passive income (the “Assets Test”) or (ii) 
75 percent or more of its gross income consists of passive 
income. For purposes of the above calculations, a non-US 
corporation that directly or indirectly owns at least 25 per-
cent by value of the shares of another corporation is 
treated as if it held its proportionate share of the assets of 
the other corporation and received directly its proportion-
ate share of the income of the other corporation. Passive 
income generally includes interest, rents, dividends, 
 royalties and certain investment gains. Cash is a passive 
asset. The value of a non-US corporation’s goodwill is gen-
erally treated as an active asset to the extent attributable 
to activities that produce active income, unless for US fed-
eral income tax purposes the non-US corporation is a con-
trolled foreign corporation (a “CFC”) that is not publicly 
traded “for the taxable year.” Generally, a non-US corpo-
ration is a CFC if more than 50 percent of its voting power 
or value is owned directly, indirectly, or constructively after 
applying certain ownership attribution rules, by 10 percent 
“United States shareholders”. Under recently proposed 
Treasury regulations, a CFC will not be treated as publicly 
traded for the taxable year if its shares are not publicly 
traded on the majority of days of the relevant year. If a 
non-US corporation is a CFC that is not publicly traded for 
the taxable year, the value of its assets for purposes of test-
ing its PFIC status under the Assets Test must be deter-
mined by using the US tax basis of its assets rather than 
their fair market value and therefore, the market value of 
its goodwill generally will be disregarded. 

Due to the complex shareholding and co-investment 
structure of the Company and the EQT Funds, and taking 
into account recent changes to the constructive owner-
ship attribution rules (namely the repeal of Section 958(b)
(4) of the Internal Revenue Code), there is a risk that the 
Company would be treated as a CFC, even though it is in 
fact not controlled by “United States shareholders.” 
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If the Company is considered a CFC under the construc-
tive ownership attribution rules, and if its shares are not 
considered to be publicly traded for the current taxable 
year, then the Company may be a PFIC with respect to its 
US Holders for its current taxable year if the market value 
of its goodwill is disregarded for purposes of the Asset 
Test for the taxable year of the Offering. Prospective US 
Holders should consult their tax advisers regarding the 
risk that the Company could be treated as a PFIC and the 
consequences of investing in shares of a PFIC. In addition, 
if the Company is a PFIC for its current taxable year solely 
due to it being a CFC, and if the Company is not otherwise 
a PFIC for any other taxable year (as described below), 
US Holders should consult their tax advisers as to whether 
a “deemed sale” or “mark-to-market” election (each as 
discussed below) would be advisable to purge any PFIC 
taint for future taxable years. 

If the Company is not considered a CFC, then based on 
the expected composition of its income and assets and 
the value of its assets, including goodwill (which is based, 
in part, on the expected price of the Company’s shares in 
this Offering), and subject to the discussion in the subse-
quent paragraph regarding the treatment of the Compa-
ny’s income from priority profits share allocations, the 
Company does not expect to be a PFIC for its current tax-
able year. However, a company’s PFIC status is an annual 
test that can be made only after the end of each taxable 
year and the Company’s PFIC status for each taxable 
year will depend on facts, including the composition of 
the Company’s income and assets and the value of its 
assets from time to time (which, subject to the discussion 
above regarding the Company’s possible CFC status, 
may be determined in part by reference to the market 
value of the Company’s shares). Therefore, there can be 
no assurance that the Company will not be a PFIC for the 
current or any future taxable year.

The Company (through its ownership of members of the 
EQT AB Group) earns income primarily from (i) priority 
profit share allocations from the EQT Funds (which are 
referred to in the non-tax sections of this Offering Circular 
and on the Company’s financial statements as manage-
ment fees), and (ii) a portion of the carried interest alloca-
tions from the EQT Funds. The Company believes that 
income from carried interest should be treated as passive, 
and therefore the Company’s PFIC status for any taxable 
year will depend, in part, on (i) whether income from prior-
ity profit share allocations is treated as active for PFIC pur-
poses, (ii) the portion of the Company’s share of gross 
income from priority profit allocations for any taxable year 
and (iii) subject to the discussion above regarding the 
Company’s possible CFC status, the portion of the Compa-
ny’s goodwill that is properly attributable to activities that 
produce active income. Because under the EQT Funds’ 
governing documents the priority profit share allocations 
are calculated as a percentage of the EQT Funds’ capital 
commitments or assets under management, payable peri-
odically without regard to the realization of profits from 

portfolio investments and not subject to a clawback obli-
gation, the Company believes that it is reasonable to treat 
income from priority profit share allocations from the EQT 
Funds as active income from management services. How-
ever, no assur ance can be given that the Company’s char-
acterization of its priority profit share allocations as active 
income for PFIC purposes will be respected, and if the 
Internal Revenue Service successfully challenged such 
characterization, the Company would be a PFIC. In addi-
tion, the relative amounts of the Company’s gross income 
from allocations of priority profits share and carried inter-
est may vary from one taxable year to another. Therefore, 
there can be no assurance that the Company’s income and 
assets will continue to be attributable primarily to the Com-
pany’s entitlement to receive priority profit share alloca-
tions from the EQT Funds.

The Company owns indirectly equity interests in compa-
nies that are or may be PFICs. Under attribution rules, if the 
Company were a PFIC and any subsidiaries or other enti-
ties in which the Company held a direct or indirect equity 
interest were also PFICs (“Lower-tier PFICs”), US Holders 
would be deemed to own their proportionate share of any 
such Lower-tier PFICs and would be subject to US federal 
income tax according to the rules described in the follow-
ing paragraph on (i) certain distributions by a Lower-tier 
PFIC and (ii) a disposition of equity interests of a Lower-tier 
PFIC, in each case as if the US Holders held such interests 
directly, even though the US Holders have not received the 
proceeds of those distributions or dispositions directly.

Generally, if the Company were a PFIC for any taxable year 
during which you held the shares, gains recognized upon a 
disposition (including, under certain circumstances, a pledge) 
of shares by you would be allocated ratably over your hold-
ing period for such shares. The amounts allocated to the tax-
able year of disposition and to years before the Company 
became a PFIC would be taxed as ordinary income. The 
amount allocated to each other taxable year would be sub-
ject to tax at the highest rate in effect for that taxable year for 
individuals or corporations, as appropriate, and an interest 
charge would be imposed on the resulting tax liability for 
each taxable year. Further, to the extent that any distribution 
you receive on your shares exceeds 125 percent of the aver-
age of the annual distributions on such shares received dur-
ing the preceding three years or your holding period, which-
ever is shorter, that distribution would be subject to taxation in 
the same manner. If the Company were a PFIC for any year 
during which you owned shares, it would generally continue 
to be treated as a PFIC with respect to you for all succeeding 
years during which you owned the shares, even if the Com-
pany ceased to meet the threshold requirements for PFIC 
status, unless you make a timely “deemed sale” election, in 
which case any gain on the deemed sale will be taxable 
under the PFIC rules described above. 

Alternatively, if the Company were a PFIC for any taxable 
year and if the shares are “regularly traded” on a “qualified 
exchange,” you could make a mark-to-market election with 
respect to the shares (but not with respect to any Lower-tier 
PFICs) that would result in tax treatment different from the 
general tax treatment for PFICs described above. The shares 
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will be treated as “regularly traded” in any calendar year in 
which more than a de minimis quantity of the shares is traded 
on a qualified exchange on at least 15 days during each cal-
endar quarter. A non-US exchange is a “qualified exchange” 
if it is regulated by a governmental authority in the jurisdiction 
in which the exchange is located and with respect to which 
certain other requirements are met. The Internal Revenue 
Service has not identified specific non-US exchanges that are 
“qualified” for this purpose. Generally, under the mark-to- 
market election you will recognize at the end of each taxable 
year (i) ordinary income in respect of any excess of the fair 
market value of the shares over their adjusted tax basis or (ii) 
ordinary loss in respect of any excess of the adjusted tax basis 
of the common shares over their fair market value (but only to 
the extent of the net amount of income previously included as 
a result of the mark-to-market election). If you make the elec-
tion, your tax basis in the common shares will be adjusted to 
reflect these income or loss amounts. Any gain recognized on 
the sale or other disposition of shares in a year when the 
Company were a PFIC will be treated as ordinary income 
and any loss will be treated as an ordinary loss (but only to the 
extent of the net amount of income previously included as a 
result of the mark-to-market election).

In addition, if the Company were a PFIC (or treated as a 
PFIC with respect to you) for the taxable year in which it 
paid a dividend or for the prior taxable year, the favorable 
tax rates discussed above with respect to dividends paid to 
certain non-corporate US Holders would not apply.

If you own shares during any year in which we are a PFIC, 
you generally will be required to file annual reports 
together with its US federal income tax returns, subject to 
certain exceptions. 

You should consult your tax advisers regarding whether the 
Company is a PFIC and the potential application of the 
PFIC rules to your ownership of shares for any t axable year.

BACKUP WITHHOLDING AND INFORMATION 
REPORTING
Payments of dividends and sales proceeds that are made 
within the United States or through US or certain US–
related financial intermediaries will generally be subject to 
information reporting and backup withholding, unless (i) 
you are an exempt recipient or (ii) in the case of backup 
withholding, you provide a correct taxpayer identification 
number and certify that you are not subject to backup with-
holding. Any amounts withheld under the backup withhold-
ing rules will be allowed as a refund or a credit against your 
US federal income tax liability, provided that the required 
information is timely furnished to the Internal Revenue Ser-
vice. If you are an individual or a specified entity, you may 
be required to report information relating to ownership of 
shares or non-US accounts through which shares are held. 
You should consult your tax advisers regarding your report-
ing obligations with respect to shares.
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UNITED STATES
The shares in the Offering have not been and will not be 
registered under the US Securities Act of 1933, as 
amended (the “Securities Act”) or with any securities 
regulatory authority of any state or other jurisdiction of  
the United States and, subject to certain exceptions, may 
not be offered or sold, directly or indirectly, or otherwise 
transferred within or into the United States.

In the United States, the offered shares will be sold only to 
persons reasonably believed to be Qualified Institutional 
Buyers (“QIBs”) within the meaning of Rule 144A under the 
Securities Act (“Rule 144A”) and may be offered to a lim-
ited number of other eligible persons. Such offers and 
sales will be made pursuant to Rule 144A or pursuant to 
another exemption from, or in a transaction not subject to, 
the registration requirements of the Securities Act. Any 
offer or sale in the United States will be made solely by 
affiliates of the  Managers who are broker-dealers regis-
tered under the US Exchange Act of 1934 (the “Exchange 
Act”). All offers and sales of the shares in the Offering out-
side the United States will be made to institutional investors 
or other eligible persons in “offshore transactions” in 
 compliance with Regulation S under the Securities Act 
(“Regulation S”).

In addition, until the end of the 40th calendar day after 
commencement of the offering, an offering or sale of the 
shares in the Offering within the United States by a dealer 
(whether or not participating in the Offering) may violate 
the registration requirements of the Securities Act if such 
offer or sale is made otherwise than in accordance with 
Rule 144A or another exemption from or transaction not 
subject to the registration requirements of the Securities 
Act.

Unless it has delivered or signed a letter of representa-
tions to the Company in a form acceptable to it, each 
purchaser of the offered shares within the United States 
purchasing pursuant to Rule 144A or another exemption 
from the registration requirements of the Securities Act 
will be deemed to have represented and agreed that it 
has received a copy of this Offering Circular and such 
other information as it deems necessary to make an 
informed investment decision and that:

(a)  the purchaser is authorized to consummate the pur-
chase of the offered shares in compliance with all 
applicable laws and regulations;

(b)  the purchaser acknowledges that the offered shares 
have not been and will not be registered under the 

Securities Act or with any securities regulatory 
authority of any state of the United States, are subject 
to significant restrictions on transfer and may not be 
offered or sold within the United States except 
 pursuant to an exemption from, or in a transaction 
not subject to, the registration requirements of the 
Securities Act;

(c)  the purchaser (i) is a QIB, (ii) is aware that the sale to 
it is being made in reliance on Rule 144A or pursuant 
to another exemption from, or in a transaction not 
subject to, the registration requirements of the Secu-
rities Act, and (iii) is acquiring such offered shares for 
its own account or for the account of a QIB;

(d)  the purchaser is aware that the shares in the Offering 
are being offered in the United States in a transaction 
not involving any public offering in the United States 
within the meaning of the Securities Act;

(e)  if, in the future, the purchaser decides to offer, resell, 
pledge or otherwise transfer such offered shares, 
such offered shares may be offered, sold, pledged or 
otherwise transferred only (i) to a person whom the 
beneficial owner and/or any person acting on its 
behalf reasonably believes is a QIB in a transaction 
meeting the requirements of Rule 144A, (ii) in accord-
ance with Regulation S, or (iii) in accordance with 
Rule 144 under the Securities Act (“Rule 144”) (if avail-
able), in each case in accordance with any applicable 
securities laws of any state of the United States and 
any other jurisdiction;

(f)  the offered shares are ”restricted securities” within the 
meaning of Rule 144(a)(3) under the Securities Act 
and no representation is made as to the availability 
of the exemption provided by Rule 144 for resale of 
any offered shares;

(g)  the purchaser will not deposit or cause to be depos-
ited any offered shares into any depositary receipt 
facility established or maintained by a depositary 
bank other than a Rule 144A restricted depositary 
receipt facility, so long as such offered shares are 
”restricted securities” within the meaning of Rule 
144(a)(3);

(h)  the Company and the Selling Shareholders will not 
recognize any offer, sale pledge or other transfer of 
the offered shares made other than in compliance 
with the above stated restrictions;

Transfer restrictions
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(i)  if it is acquiring any of the offered shares as a fiduci-
ary or agent for one or more accounts, the purchaser 
represents that it has sole investment discretion with 
respect to each such account and that it has full 
power to make the foregoing acknowledgements, 
representations and agreements on behalf of each 
such account; and

(j)  the purchaser acknowledges that the Company and 
the Selling Shareholders, the Joint Bookrunners and 
their respective affiliates will rely upon the truth and 
accuracy of the foregoing acknowledgements, rep-
resentations and agreements and undertakes to 
promptly notify the Company, the Selling Share-
holders and the Joint Bookrunners at any time prior to 
the purchase of the shares, any of the foregoing 
ceases to be true.

Each purchaser of the offered shares in compliance with 
Regulation S will be deemed to have represented and 
agreed that it has received a copy of this Offering Circu-
lar and such other information as it deems necessary to 
make an informed investment decision and that:

(a)  the purchaser acknowledges that the offered shares 
have not been and will not be registered under the 
Securities Act, or with any securities regulatory 
authority of any state of the United States, are subject 
to significant restrictions on transfer and, subject to 
certain exceptions, may not be offered or sold within 
the United States and are subject to significant 
restrictions on transfer;

(b)  the purchaser is authorized to consummate the pur-
chase of the offered shares in compliance with all 
applicable laws and regulations;

(c)  the purchaser, and the person, if any, for whose 
account or benefit the purchaser acquired the 
offered shares, was located outside the United States 
at the time the buy order for the offered shares was 
 originated;

(d)  the purchaser is aware of the restrictions on the offer 
and sale of the offered shares pursuant to Regulation 
S described in this Offering Circular;

(e)  if, in the future, the purchaser decides to offer, resell, 
pledge or otherwise transfer such offered shares, 
such offered shares may be offered, sold, pledged or 
otherwise transferred only (i) to a person whom the 
beneficial owner and/or any person acting on its 
behalf reasonably believes is a QIB in a transaction 
meeting the requirements of Rule 144A, (ii) in accord-
ance with Regulation S, or (iii) in accordance with 
Rule 144 (if available), in each case in accordance 
with any applicable securities laws of any state of the 
United States and any other jurisdiction;

(f)  the Company will not recognize any offer, sale, 
pledge or other transfer of the offered shares made 
other than in compliance with the above stated 
restrictions; and

(g)  the purchaser acknowledges that the Company and 
the Selling Shareholders, the Joint Bookrunners and 
their respective affiliates will rely upon the truth and 
accuracy of the foregoing acknowledgements, rep-
resentations and agreements and undertakes to 
promptly notify the Company, the Selling Share-
holders and the Joint Bookrunners at any time prior to 
the purchase of the shares, any of the foregoing 
ceases to be true.
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The following terms used in this Offering Circular have the meaning assigned to them below (unless the context 
requires otherwise):

ABG Sundal Collier ABG Sundal Collier AB.
Advisers Act US Investment Advisers Act of 1940.
AFM Stichting Autoriteit Financiële Markten, the Financial Conduct Authority in the 

Netherlands.
AFS The Dutch act on the financial supervision.
AIF Alternative investment fund.
AUM Represents the total assets and commitments by Fund Investors, to which the 

Group is entitled to receive management fees. All of the Group’s AUM is 
fee-paying.

Average AUM The average balance of AUM for the period, calculated on a quarterly basis.
Benelux Belgium, the Netherlands and Luxembourg.
BNP Paribas BNP PARIBAS.
BofA Merrill Lynch Merrill Lynch International.
CAGR Compound Annual Growth Rate.
Carried interest A share of profits that is received by the Carried Interest Participants through 

their holding in Special Limited Partners of EQT Funds as variable considera-
tion, fully  dependent on the performance of the relevant EQT Funds and such 
EQT Funds’ underlying investments.

Carried Interest Participants Participants entitled to carried interest in EQT Funds through the Special Limited 
Partner (SLP).

CLO platform A CLO (Collateralized Loan Obligation) is an investment entity which buys 
 several company loans and  aggregates them into different groups which are 
then sold to different types of investors. 

CMSL Capital markets services license.
Code The Swedish Code of Corporate Governance. 
Co-lead Managers ABG Sundal Collier, BNP Paribas and BofA Merrill Lynch.
Coop EQT Holdings Coöperatief W.A.
CSSF Commission de Surveillance du Secteur Financier, supervisory authority in 

 Luxembourg. 
DACH Germany, Austria and Switzerland.
DNB De Nederlandsche Bank N.V., the Dutch Central Bank.
Effective management fee rate Weighted average management fee rate for the EQT Funds, excluding struc-

tural and accounting impacts, including fees paid by Fund Investors when capi-
tal is committed after the fund’s Start date, as if they committed capital at the 
Start date (meaning that the reported management fees could be higher in a 
given  period) , for all EQT Funds contributing to AUM in a specific period.

EFMS EQT Fund Management S.à r.l.
EIH EQT International Holdings B.V.
ENM EQT Netherlands Management B.V.
EPAL EQT Partners Asia Limited.
EPSING EQT Partners Singapore Pte. Ltd.
EPUKA EQT Partners UK Advisors LLP.
EPUKA II EQT Partners UK Advisors II LLP.
EQT Where used on its own, is an umbrella term and may refer interchangeably to the 

EQT AB Group, SEP Holdings Group and/or EQT Funds, as the context requires.
EQT AB Group or the Group EQT AB and/or any one or more of its direct or indirect subsidiaries.
EQT AB or the Company EQT AB (publ), reg. no. 556849-4180.
EQT Network The network of EQT Advisors which supports the General Partners and/or the 

Fund Managers of EQT Funds.

Definitions
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EQT Advisors The group of individuals who are not board members or officers of any mem-
ber of the EQT AB Group and who provide knowledge and experience to EQT 
on a consultancy basis.

EQT Funds From time to time, investment vehicles or other arrangements and any of their 
respective predecessor, in each case managed by a member of the EQT AB 
Group and/or SEP Holdings Group, as the context requires.

EQT Member A member of the EQT Partnership Association.
EQT Partners EQT Partners AB and/or certain of its subsidiaries appointed as advisors and/or 

sub-advisors to the General Partners and/or Fund Managers of certain EQT 
Funds, as the context requires.

EQT VI GP The General Partner of the EQT VI fund.
ESG Environmental, social and governance.
ESUK EQT Services (UK) Limited.
EUR Euro.
Euroclear Sweden Euroclear Sweden AB.
Exchange Act US Securities Exchange Act of 1934.
FCA Financial Conduct Authority, supervisory authority in the United Kingdom. 
FINRA Financial Industry Regulatory Authority, supervisory authority in the US.
FRR The Securities and Futures (Financial Resources) Rules of Hong Kong.
FSA Financial Services Authority in the United Kingdom.
FTE Full-time equivalents, excluding on-site consultants.
Fund Investor An investor in an EQT Fund.
Fund Manager The entity appointed to act as alternative investment fund manager for an EQT 

Fund. 
GDPR General Data Protection Regulation (EU) 2016/679.
General Partner An entity directly or indirectly held by EQT AB acts as general partner of the lim-

ited partnerships constituting the EQT Fund.
Goldman Sachs Goldman Sachs International.
Gross MOIC Multiple of invested capital. Before deductions for fees and costs. May be 

 calculated on an investment, a fund or as an average.
HNWI High net worth individuals.
IASB International Accounting Standards Board. 
IFRIC International Financial Reporting Interpretations Committee.
IFRS International Financial Reporting Standards.
IIHAB Investor Investments Holding Aktiebolag, reg. no. 556598-2815.
Industry AUM Total industry assets under management.
Internal Revenue Code The US Internal Revenue Code of 1986, as amended.
investment advisory professionals Employees within the EQT AB Group that provides investment advisory services 

to the Fund Managers of the EQT Funds.
Investor AB Investor Aktiebolag, reg. no. 556013-8298. Further includes IIHAB, as the context 

requires.
ISK Investment Savings Account (Sw. Investeringssparkonto).
Joint Bookrunners SEB, JPM, Goldman Sachs, Morgan Stanley, Nordea and UBS.
Joint Global Coordinators SEB and JPM.
JPM J.P. Morgan Securities plc.
LEI Legal Entity Identifier.
Lower-tier PFICs Any subsidiaries or other entities in which the Company holds a direct or indi-

rect equity interest, if the Company is a PFIC.
Limited Partner Investors in EQT Funds whose commitment and right to return is derived from 

the size of the investment.
Managers Joint Bookrunners and Co-lead Managers.
MAR Market Abuse Regulation (EU) 596/2014.
MAS Monetary Authority, supervisory authority in Singapore.
MiFID II Directive 2014/65/EU of the European Parliament and of the Council of 15 May 

2014 on markets in financial instruments.
Morgan Stanley Morgan Stanley & Co. International plc.



INVITATION TO ACQUIRE SHARES IN EQT AB (PUBL)

dEfINIT IONS

181

mPME Modified Public Market Equivalent, a benchmark published by Cambridge 
Associates which adjusts public market equity indices returns to ensure direct 
comparability to private markets returns. mPME calculates returns as if private 
investment contributions are invested in a chosen public market index and 
 distributions are taken out in the same proportion as in the private investment.

Nasdaq Stockholm The regulated market operated by Nasdaq Stockholm Aktiebolag.
Net invested capital The total cost of investments not yet realized. Investments which have been 

written-off will often be treated as having been realized.
Net IRR Internal rate of return, after deductions for carried interest, fees and costs.
Nordea Nordea Bank Abp, filial i Sverige.
Offering The offer of shares as set out in the Offering Circular.
Offering Circular This Offering Circular.
Offering Price The final offering price which is expected to be determined within the range of 

SEK 62–68.
Owner Agreement The agreement referred to in the section “Share capital and ownership – 

 Reorganization”.
Partner Agreement The agreement referred to in the section “Share capital and ownership – 

 Reorganization”.
Partners Employees within the EQT AB Group primarily with the title “Partner” (including 

three former Partners depending on the context) who are also shareholders in 
the Company.

PFIC Passive foreign investment company.
Placing agreement The agreement regarding placing of shares described in the section “Legal 

considerations and supplementary information – Placing agreement”.
PwC PricewaterhouseCoopers.
QIB Qualified Institutional Buyer.
Realization (of investments) Sale or write-off of investment made by an EQT Fund.
SEB Skandinaviska Enskilda Banken AB.
SEC Securities and Exchange Commission, supervisory authority in the US.
Securities Act The US Securities Act of 1933, as amended.
SEK Swedish krona.
Selected EQT Funds Currently active funds where initial fund commitments account for >5 percent 

of total fund commitments that are currently part of AUM. EQT Infrastructure II 
is the predecessor fund to EQT Infrastructure III, and is as such included in 
Selected EQT Funds for comparability reasons.

Selling Shareholders EQT Bark 1 AB, reg. no. 559214-2565, c/o EQT AB, BOX 16409,  
SE-103 27 Stockholm. LEI-code: 54930063YODBGZTUTP38.

EQT Bark 2 AB, reg. no. 559214-2573, c/o EQT AB, BOX 16409,  
SE-103 27 Stockholm. LEI-code: 549300BUDEIHJRDCFR98.

Frececo ApS, reg. no. 31325536, Tuborg Boulevard 1, 2900 Hellerup, Denmark. 
LEI-code: 549300CY6T0PITJ7T569.

Hefeax ApS, reg. no. 36043873, c/o Mads Munkholt Ditlevsen Hovmarksvej 76, 
2920 Charlottenlund, Denmark. LEI-code: 549300EFVQ1DHN4GOD70.

The Riks ApS, reg. no. 36503467, c/o Rikke Kjær Nielsen Mosehøjvej 36,  
2920 Charlottenlund, Denmark. LEI-code: 549300ZFJ2YA8TT5MM45.

JKP Holding ApS, reg. no 27136001, Tesch Alle 10, 2840 Holte, Denmark.  
LEI-code: 8945002G89AOR2JQFJ21.

Investor Investments Holding AB, reg. no. 556598-2815, Arsenalsgatan 8 C, 
SE-111 47 Stockholm, Sweden. LEI-code: 549300B5GZM3PCWQ7398. Investor 
Investments Holding AB is an indirect subsidiary of Investor Aktiebolag.

SEP Holdings Group SEP Holdings B.V. and/or CBTJ Financial Services B.V. and/or any one or more of 
their direct or indirect subsidiaries.

SFA Singapore Securities and Futures Act.
SFC Securities and Futures Commission, supervisory authority in Hong Kong.
SFO The Securities and Futures Ordinance of Hong Kong.
shares Unless otherwise stated, “shares” refer to ordinary shares in the Company.
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SMAs Separately managed accounts.
Solvency II Directive 2009/138/EC on the taking up and pursuit of the business of Insurance 

and Reinsurance.
Special Limited Partner or SLP A vehicle through which Carried Interest Participants indirectly invest into a fund 

structure and is entitled to receive carried interest.
Start date A fund’s Start date is the earlier of the first closed investment or the date when 

management fees are charged from Fund Investors.
Tax Treaty Administrative pronouncements, judicial decisions, final, temporary and pro-

posed Treasury regulations, and the income tax treaty between Sweden and 
the United States.

UBS UBS Europe SE.
USD US Dollar.
Venture Growth Refers to an investment strategy in between venture capital and growth equity, 

primarily investing into established but relatively early stage growth companies 
where leverage is sometimes used.

WFAB Wallenberg Foundations AB.
% invested Measures the share of a fund’s total commitments that has been utilized. Cal-

culated as the sum of (i) closed and/or signed investments, including 
announced public offers, (ii) any earn-outs and/or purchase price adjustments 
and (iii) less any expected syndication, as a % of a fund’s total commitments.
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Picture from Independent Vetcare Limited (a portfolio company in EQT VII).
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Unaudited condensed consolidated 
interim financial statements of EQT AB 
as of and for the six-month period ended 
30 June 2019.

CONDENSED CONSOLIDATED INCOME STATEMENT 

1 January–30 June

EUR million NOTE
JAN–JUN  

2019
JAN–JUN  

2018
Management fees 5 280.3 170.9
Carried interest and investment income 5 14.9 7.7
Total revenue 295 .2 178 .7

Personnel expenses -107.0 -74.5
Other operating expenses -65.1 -40.7
Operating profit before depreciation and  amortization 
(EBITDA) 123 .1 63 .5

Depreciation and amortization -13.2 -9.7
Operating profit (EBIT) 110 .0 53 .8

Financial income 2.2 4.0
Financial expenses -5.3 -2.2
Finance income and expenses -3 .1 1 .8

Profit before income tax 106 .9 55 .6
Income taxes -11.4 -5.7
Profit for the period 95 .5 49 .9

Profit attributable to:
Owners of the parent company 95.5 49.9
Non-controlling interests – –

Earnings per share, EUR
before dilution 0.121 0.081
after dilution 0.121 0.081

Average number of shares 788,583,188 618,284,000
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

1 January–30 June

EUR million
JAN–JUN  

2019
JAN–JUN  

2018
Profit for the period 95 .5 49 .9

Other comprehensive income

Items that are or may be reclassified subsequently to  
profit or loss
Foreign operations – foreign currency translation  
differences -2.1 -1.7

Other comprehensive income for the period -2 .1 -1 .7

Total comprehensive income for the period 93 .4 48 .2

Total comprehensive income attributable to:
Owners of the parent company 93.4 48.2
Non-controlling interests - -

93 .4 48 .2
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CONDENSED CONSOLIDATED BALANCE SHEET 

EUR million NOTE JUNE 2019 DEC 2018
ASSETS
Non-current assets
Goodwill 14.5 14.9
Other intangible assets 28.5 14.5
Property, plant and equipment 96.8 56.9
Financial investments 7 48.1 18.0
Other financial assets 2.9 2.6
Other non-current assets 4.7 5.5
Deferred tax assets 0.3 0.4
Total non-current assets 195 .9 112 .9

Current assets
Current tax assets 7.3 4.8
Accounts receivables 2.9 1.3
Other current assets 92.8 116.4
Prepaid expenses and accrued income 214.5 26.0
Cash and cash equivalents 221.4 264.4
Total current assets 538 .8 412 .9

TOTAL ASSETS 734 .7 525 .8
 
EQUITY AND LIABILITIES
Equity
Share capital 8.2 0.0
Other paid in capital 307.1 227.8
Reserves -7.1 -5.0
Retained earnings including profit for the period 165.2 108.3
Total equity attributable to owners of the parent 473 .5 331 .1

Non-controlling interest 0 0
Total equity 473 .5 331 .2

Liabilities
Non-current liabilities
Lease liabilities 69.4 38.1
Deferred tax liabilities 3.1 3.6
Total non-current liabilities 72 .6 41 .7

Current liabilities
Interest-bearing liabilities 15.8 14.9
Lease liabilities 12.8 8.4
Current tax liabilities 15.0 7.1
Accounts payable 12.4 13.3
Other liabilities 24.4 24.3
Accrued expenses and deferred income 108.3 84.9
Total current liabilities 188 .7 152 .9

Total liabilities 261 .2 194 .6

TOTAL EQUITY AND LIABILITIES 734 .7 525 .8
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Attributable to owners of the parent

EUR million
Share

capital

Other  
paid in 
capital

Translation
reserve

Retained
earnings

Total equity
attr . to 

owners
of the 

parent

Non-
controlling

interest
Total

equity
Opening balance at 1 .1 .2019 0 .0 227 .8 -5 .0 108 .3 331 .1 0 .0 331 .2
Total comprehensive income for the period
Profit for the period 95.5 95 .5 95 .5
Other comprehensive income for the period -2.1 -2 .1 -2 .1
Total comprehensive income for the period – – -2 .1 95 .5 93 .4 – 93 .4

Transactions with owners of the parent
Dividends -30.3 -30 .3 -30 .3
Share issue 0.0 172.3 – 172 .3 172 .3
Bonus issue 8.2 -8.2
Purchase of own shares and/or participations -93.0 -93 .0 -93 .0
Total transactions with owners of the parent 8 .2 79 .3 – -38 .5 49 .0 – 49 .0
Closing balance at 30 .06 .2019 8 .2 307 .1 -7 .1 165 .2 473 .5 0 .0 473 .5
 
Opening balance at 1 .1 .2018 0 .0 73 .5 -4 .0 44 .5 114 .0 0 .0 114 .1
Total comprehensive income for the period
Profit for the period 120.9 120 .9 120 .9
Other comprehensive income for the period -1.0 -1 .0 -1 .0
Total comprehensive income for the period – – -1 .0 120 .9 119 .8 – 119 .8

Transactions with owners of the parent
Dividends -51.1 -51 .1 -51 .1
Share issue 154.3 154 .3 154 .3
Purchase of own shares and/or participations -6.0 -6 .0 -6 .0
Total transactions with owners of the parent – 154 .3 – -57 .1 97 .3 – 97 .3
Closing balance at 31 .12 .2018 0 .0 227 .8 -5 .0 108 .3 331 .1 0 .0 331 .2
 
Opening balance at 1 .1 .2018 0 .0 73 .5 -4 .0 44 .5 114 .0 0 .0 114 .1
Total comprehensive income for the period
Profit for the period 49.9 49 .9 49 .9
Other comprehensive income for the period -1.7 -1 .7 -1 .7
Total comprehensive income for the period – – -1 .7 49 .9 48 .2 – 48 .2

Transactions with owners of the parent
Dividends -16.8 -16 .8 -16 .8
Share issue 22.5 22 .5 22 .5
Purchase of own shares and/or participations -0.2 -0 .2 -0 .2
Total transactions with owners of the parent – 22 .5 – -17 .0 5 .5 – 5 .5
Closing balance at 30 .06 .2018 0 .0 96 .0 -5 .6 77 .4 167 .8 0 .0 167 .8
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

1 January–30 June

EUR million NOTE
JAN–JUN  

2019
JAN–JUN  

2018
Cash flows operating activities
Operating profit (EBIT) 110.0 53.8
Adjustments:

Depreciation and amortisation 13.2 9.7
Changes in accrued income and prepaid expenses -59.2 -47.0
Changes in fair value -9.1 -0.6
Foreign currency exchange differences -4.2 2.6
Other non-cash adjustments – –

Increase (-) /decrease (+) in accounts and other receivables 35.0 24.6
Increase (+) /decrease (-) in accounts and other  payables -0.8 -2.2
Income taxes paid -6.4 -6.2
Net cash from operating activities 78 .4 34 .7

Cash flows investing activities
Investment in intangible assets -1.6 -1.9
Acquisition of property, plant and equipment -7.3 -1.0
Investment in financial investments -8.1 -2.8
Acquisition of entitlement 4 -23.7 -
Proceeds from disposals of financial investments 2.9 –
Investment in non current assets -0.2 -0.8
Net cash from (+) / used in (-) investing activities -38 .0 -6 .4
 
Cash flows financing activities
Dividends paid -30.3 -16.8
Repayment of borrowings -1.4 -4.7
Proceeds from borrowings 2.3 –
Payment of lease liabilities -4.9 -3.4
Interest paid -1.2 -1.0
Share issue 46.6 22.5
Purchase of own shares and/or participations -93.0 -0.2
Net cash from (+) / used in (-) financing activities -81 .9 -3 .6

Net increase/decrease in cash and cash equivalents -41.5 24.6
Cash and cash equivalents at the beginning of the period 264.4 89.2
Effect of movements in exchange rates on cash held -1.5 -0.5
Cash and cash equivalents at the end of the period 221 .4 113 .3
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Notes to the condensed consolidated 
financial statements
NOTE 1 GENERAL INFORMATION
EQT AB (the “Company”) is a company domiciled in 
Sweden. The address of the Company’s office is 
Regeringsgatan 25, 111 53 Stockholm, Sweden, and the 
registered office of the Company is Box 16409, 103 27 
Stockholm, Sweden. The interim consolidated financial 
statements for the six month periods ended on 30 June 
2019 and 2018 comprise EQT AB and its direct or indirect 
subsidiaries, together referred to as the “EQT AB Group”.

See also note 4 on significant events. 

NOTE 2 ACCOUNTING POLICIES
These condensed consolidated interim financial state-
ments have been prepared in accordance with IAS 34 
Interim Financial Reporting and applicable additional 
provisions of the Swedish Annual Accounts Act (1995:1554).

The accounting policies applied in these condensed 
consolidated interim financial statements and the interim 
separate financial statements for the parent EQT AB are the 
same as those applied in the annual report 2018. This 
report should be read together with the annual report 2018.

The EQT AB Group has not early adopted any other 
amended IFRS or new interpretations issued by the IASB 
or the IFRS Interpretations Committee. The effect of 
issued standards and interpretations not yet effective is 
not expected to have any material effect on the EQT AB 
Group.

NOTE 3 USE OF JUDGEMENTS AND 
ESTIMATES
The management of the EQT AB Group makes estimates 
and assumptions concerning the future as well as exer-
cises judgment in applying the accounting principles 
when preparing financial statements. Estimates and 
judgments are continually evaluated and the assess-
ments are based on historical experience and other 
factors, including expectations of future events that are 
believed to be reasonable under the circumstances. The 
resulting accounting estimates will, by definition, seldom 
equal the related actual results. The sources of uncer-
tainty in the assessments given below refer to those that 
entail a risk that the value of assets or liabilities may have 
to be significantly adjusted during the following year, 
together with significant judgments in the application of 
the EQT AB Group’s accounting policies.

CARRIED INTEREST
Carried interest is a share of profits that the EQT AB 
Group receives through its holdings in the Special Limited 
Partners as variable consideration fully dependent on the 
performance of the relevant fund and the development 

of the fund’s underlying investments. The EQT AB Group is 
entitled to an agreed share of accumulated profits 
exceeding agreed thresholds (“hurdles”)over the 
expected life of each individual fund.

Estimates are needed to assess the risk that achieved 
earnings will reverse before realization, due to risk of 
lower future overall performance of the fund, considering 
the remaining exposure of unrealized investments and 
time until winding up of the fund.

Management of the EQT AB Group needs to make 
assumptions and use estimates when determining 
whether or not revenue should be recognized including 
the timing and measurement of revenue from carried 
interest. Revenue should only be recognized to the extent 
it is highly probable that the revenue would not result in 
significant revenue reversal of any accumulated revenue 
recognized on final settlement of the fund. The reversal 
risk is managed through adjustments of current unreal-
ized fund values by imposing discounts of 30 to 50 
percent. The discounts applied depend on specific 
segment risks and the expected average remaining 
 holding period of each fund. The discounts applied are 
updated semi-annually. 

The carrying amount of the contract asset related to 
carried interest at 30 June 2019 was EUR 8.8 million 
(31 Dec 2018: EUR 4.9 million).

INVESTMENT INCOME
Investment income consist primarily of changes in fair 
value of the EQT AB Group’s underlying fund investments. 
Determining the fair value for the investments require 
subjective assessment with varying degrees of judgement 
regarding e.g. liquidity, pricing assumptions, the current 
economic and competitive environment and the risks 
affecting the specific financial asset. The valuation is 
determined based on management’s judgment about 
the assumptions to reflect what market participants 
would use in pricing the asset. The valuation techniques 
applied by the EQT AB Group for valuing the financial 
investments are applied consistently from period-to-pe-
riod, and only changed if deemed necessary to reflect a 
representative fair value.

The carrying amount of financial investments at 30 June 
2019 was EUR 48.1 million (31 Dec 2018: EUR 18.0 million).

NON-CONSOLIDATED SPECIAL ENTITIES 
According to IFRS 10 Consolidation, an investor that has 
control over only specified and ring-fenced assets and 
liabilities within a legal entity, should, for consolidation 
purposes, treat portions of the entity as a deemed sepa-
rate entity, a so called “silo”. The silo concept means that 
the EQT AB Group only consolidates the silo and not the 
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whole entity. The specified assets of one silo is not avail-
able to meet obligations of other parts of the legal entity. 
Each silo’s assets are the only source of payment for 
specified obligations of the silo. Silos that are not directly 
or indirectly controlled by EQT AB are not considered to 
be subsidiaries and are accordingly not consolidated.

EQT AB is an indirect investor in each EQT fund, through 
separate entities, one separate entity for each EQT fund. 
These indirectly owned entities have different sharehold-
ers with different economic rights and responsibilities. In 
general, these entities have different share classes, one 
share class tracking carried interest related movements 
and one share class tracking management fee related 
movements. The management fee share class is 
100 percent held by the EQT AB Group and consolidated 
in full. The carried interest related share class tracks 
investments and proceeds from the EQT AB Group’s 
investments in the funds, via its holding in the Special 
Limited Partners.

NOTE 4 SIGNIFICANT EVENTS

SIGNIFICANT EVENTS AND TRANSACTIONS
Thomas von Koch has resigned from his position as CEO 
of EQT AB with effect from 1 January 2019. Christian Sind-
ing has been appointed CEO of EQT AB and Caspar Call-
erström has been appointed deputy CEO, both with effect 
from 2019.

EQUITy RELATEd RESOLUTIONS AdOPTEd AT 
dIffERENT SHAREHOLdER mEETINgS dURINg THE 
PERIOd
In the first half of 2019 the reorganization of EQT AB 
Group continued including the below events and trans-
actions: 

• In accordance with a resolution adopted at the 
extraordinary shareholders’ meeting in December 2018 
a directed share issue of 404,376 ordinary shares, 
SEK 495 million corresponding to EUR 44.1 million, took 
place and was duly paid and registered during April 
2019.

• Directed dividends of EUR 30.3 million, constituting of 
EUR 21.2 million to the preference shareholder of EQT 
AB and EUR 9.1 million to one shareholder, see Note 10 
for further information.

• A bonus issue of SEK 86.5 million, corresponding to 
EUR 8.2 million, affecting unrestricted equity and share 
capital in equal amounts.

• Redemption of 6,200 preference shares outstanding in 
EQT AB in accordance with the articles of association, 
corresponding to EUR 93.0 million.

• A share split of 1:100.

ACQUISITION Of ENTITLEmENT TO REVENUE
On 16 April 2019, the EQT AB Group through renegotia-
tions of existing contracts acquired the contractual right 
to management fee surplus of the EQT VI GP, i.e. 
management fees reduced by operating and financial 
expenses (if any) of the EQT VI GP. 

The acquisition of entitlement to management fee surplus 
in EQT VI was based on fair market value assessed 
through a discounted cash flow valuation. Revenue from 
the acquired management fee surplus will be recognized 
in full and the intangible asset will be linearly amortized 
over 3 years with no residual value. 

At the same time the EQT AB Group, also through 
renego tiations of existing contracts, increased its share of 
carried interest entitlements in a number of EQT funds, 
and also acquired 5.73 percent of the contractual rights 
to carried interest and investment income generated by 
the EQT VI fund. The acquisitions of contractual rights to 
carried interest entitlement were based on net asset 
value, (i.e. the full contingent mark-to-market value) 
which is higher than accrued revenue if the acquired 
contractual right had been valued in accordance with 
IFRS 15 and the, by the EQT AB Group, applied discounts. 
Revenues from carried interest will be recognized once 
IFRS 15 accrued revenues exceed the fair market value 
(i.e. deal value).

Following these transactions the EQT AB Group will 
continue to provide investment advisory services and 
support services but with a modified compensation 
model.

Payments for the above mentioned transactions were 
made in cash (EUR 23.7 million) and through share issue 
in kind of 982,669 ordinary shares, SEK 1,337 million 
corresponding to EUR 128.2 million. The transactions 
resulted in an intangible asset, financial investments and 
accrued income.

INCENTIVE PROGRAMME FOR EMPLYOEES
The shareholders’ meeting in June 2019 resolved to 
implement a share program for the EQT AB Group 
employees. The objective of the programme is to align 
employees’ performance to the interest of the sharehold-
ers, based on performance metrics tailored to EQT AB’s 
strategic goals. The share program is divided into five 
seperate annual grants with maximum dilution of 
approximately 0.3 percent per annual grant, and approx-
imately 1.0 percent in total.

Note 3 Use of judgements and estimates, cont.
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NOTE 5 OPERATING SEGMENTS 

OPERATING SEGMENTS 
The CEO of EQT AB has been identified as the chief oper-
ating decision-maker. The EQT AB Group is divided into 
operating segments based on how the CEO reviews and 
evaluates the operation. The operating segments corre-
spond to the internal reporting used to assess perfor-
mance and to allocate resources.

EQT’s operations are divided into three business 
segments: Private Capital, Real Assets and Credit. The 
operations of all three business segments consists of 
providing investment management services in the private 
markets industry. The investment management services 
comprise inter alia structuring and investment advice, 
investment management and monitoring as well as 
reporting and administrative services.

The business segment Private Capital consists of business 
lines Private Equity, Mid Market Asia, Ventures and Public 
Value. The business segment Real Assets consists of busi-
ness lines Infrastructure and Real Estate. The business 
segment Credit consists of EQT’s credit investment plat-
form.

The CEO assesses the business segments based on the 
line items presented below, primarily on revenue and 
Gross segment results. Segment revenues has been 
adjusted by removing the fair value adjustment of 
acquired contractual rights to carried interest. Accord-
ingly, the acquired contractual right to carried interest 
reflects the sellers carrying amount adjusted to the EQT 
AB Group’s accounting policies, i.e. the accrued income 
excluding the fair value uplift made at the acquisition 
date in the consolidated accounts of the EQT AB Group. 

The difference between the carrying amount and fair 
value of accrued carried interest is primarily due to the 
constraint requirements of IFRS 15 of variable perfor-
mance based income reflected through the application 
of the Group’s prudent revenue recognition model for 
carried interest. Expenses directly incurred by each 
respective business segment are included in gross 
segment result, whereas items reported under Central 
have, in their entirety, not been allocated to any business 
segment. Central consists of central items, mainly 
management, Client relations and capital raising, fund 
management and other central functions such as IT, HR 
and finance. Central revenue arises from services 
provided to Fund Managers of EQT funds raised before 
2012, as well as to certain other non-consolidated funds 
and entities. 

Gross segment result together with central items consti-
tute the EQT AB Group’s adjusted EBITDA.

Reconcilations consists of revenue adjustments (see 
above) as well as items affecting comparability. The 
revenue adjustment relates to the Private Capital 
segment. Items affecting comparability relates to costs as 
a result of the preparatory work in relation to IPO process 
and the restructuring of the EQT AB Group including inter 
alia costs for legal, financial, commercial and other advi-
sors.

Gross segment result together with central items and 
Reconciliations constitute the EQT AB Group’s EBITDA. 
EBITDA is defined as Operating profit excluding depreci-
ation and amortization of property plant and equipment 
and intangible assets. 

January–June 2019 
EUR million

Private 
Capital

Real  
Asset Credit Central

Total 
adjusted

Items affecting 
comparability

Revenue 
adjustment

IFRS 
reported 

Total revenues 159 .6 117 .7 17 .2 4 .3 298 .8 – -3 .6 295 .2

Personnel expenses -103 .6 -3.3 -107 .0
Other operating expenses -55 .2 -9.9 -65 .1
Gross segment result1) / EBITDA2) 97 .8 91 .9 6 .5 -56 .2 140 .0 -13 .2 -3 .6 123 .1
Margin, % 61.2% 78.1% 37.9% 46.8% 41.7%
Depreciation and amortization -13 .2 -13 .2
EBIT 126 .8 -13 .2 -3 .6 110 .0

Net financial income and expense -3 .1 -3 .1
Income taxes -14 .2 2.8 -11 .4
Profit for the period 109 .5 -10 .4 -3 .6 95 .5
1) Gross segment result relate to the segments (Private capital, Real asset, Credit).
2) EBITDA relates to “central”, “total adjusted” and “IFRS reported”.

January–June 2018 
EUR million

Private 
Capital

Real  
Asset Credit Central

Total 
adjusted

Items affecting 
comparability

Revenue 
adjustment

IFRS 
reported 

Total revenues 109 .2 46 .2 19 .4 3 .8 178 .7 – – 178 .7

Personnel expenses -74 .5 -74 .5
Other operating expenses -40 .7 -40 .7
Gross segment result1) / EBITDA2) 60 .1 28 .6 13 .6 -38 .9 63 .5 – – 63 .5
Margin, % 55.1% 61.8% 70.0% 35.5% 35.5%
Depreciation and amortization -9 .7 -9 .7
EBIT 53 .8 – – 53 .8

Net financial income and expense 1 .8 1 .8
Income taxes -5 .7 -5 .7
Profit for the period 49 .9 – – 49 .9
1) Gross segment result relate to the segments (Private capital, Real asset, Credit).
2) EBITDA relates to “central”, “total adjusted” and “IFRS reported”.
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GEOGRAPHICAL AREAS
The EQT AB Group’s business of providing fund manage-
ment services cannot reliably and fairly be reviewed by 
geographical areas. The EQT AB Group’s customers may 
often be located in multiple jurisdictions and the funds 
through which the investors invest are located in a few 
centers where fund management services are provided, 
principally Luxembourg.

NOTE 6 COMMITMENTS
EQT has committments of future cash outflows based on 
signed agreements relating to committed amounts 
regarding financial investments. On 30 June 2019, the 
EQT AB Group had remaining commitments to invest in 
multiple EQT funds and fund-related vehicles of a total 
amount of EUR 107.3 million (31 Dec 2018: 75.0 million). 
The commitments are called over time, normally 
between one to five years following the commitment. 
Commitments in 2019 increased due to fundraising activi-
ties during the period.

NOTE 7 FINANCIAL INSTRUMENTS AND 
FAIR  VALUES

FAIR VALUE MEASUREMENT
Fair value is the price that would be received to sell an 
asset or paid to transfer a liability in an orderly transac-
tion between market participants at the measurement 
date.

The EQT AB Group measures fair values using the follow-
ing fair value hierarchy that reflects the significance of the 
inputs used in making the measurements:
–  Quoted prices (unadjusted) in active markets for identi-

cal assets or liabilities (level 1)
–  Inputs – other than quoted prices included within level 1 

– that are observable for assets or liabilities, either 
directly (that is, as prices) or indirectly (that is, derived 
from prices) (level 2)

–  Inputs for assets or liabilities that are not based on 
observable market data (that is, unobservable inputs) 
(level 3)

The EQT AB Group measures investments in investment 
programs at fair value in the balance sheet. The fair value 
for these investments on 30 June 2019 was EUR 
48.1 million (2018: EUR 18.0 million) and are using inputs 
that are not based on observable market data and are 
therefore classified as level 3 in the fair value hierarchy. 
There has not been any transfers between levels in the 
fair value hierarchy during the periods presented (2019 
and 2018). 

LEVEL 3 FAIR VALUES
The table below shows a reconciliation of level 3 fair 
values.

EUR million June 2019 Dec 2018
Balance January 1 18.0 9.9
Net change in fair value 9.1 1.4
Acquisitions 15.8 -
Investments 8.1 7.5
Divestments -2.9 -0.8
Balance end of period 48 .1 18 .0

Net change in fair value is included in ”Carried interest 
and investment income” in the income statement.

LEVEL 3 SENSITIVITY ANALYSIS
From an EQT AB Group perspective, financial investments 
are normally measured at fair value applying the 
adjusted net asset values of the investment programs. 
A reasonable possible change of 10 percent in the 
adjusted net asset value would affect the fair values of 
the investments with EUR 4.8 million (2018: EUR 1.8 
million). The effect would be recognized in profit or loss.

Although the EQT AB Group believes that its estimates of 
fair values are appropriate, the use of different method-
ologies and different unobservable inputs in the underly-
ing investments of investment programs, could lead to 
different measurements of fair value. Due to the number 
of unobservable input factors used in the valuation of the 
investment programs’ direct investments and their broad 
range, in particular concerning the earnings multiples, a 
sensitivity analysis on these underlying unobservable 
input factors does not result in meaningful outcomes.

DISCLOSURES OF FAIR VALUE OF FINANCIAL 
ASSETS AND FINANCIAL LIABILITIES 
RECOGNIZED AT COST
The EQT AB Group’s other financial instruments consist 
mainly of short term receivables, accounts payable, 
deposits in commercial banks. The EQT AB Group consid-
ers the carrying amounts of those financial instruments to 
be reasonable approximations of their fair values.

Note 5 Operating segments, cont.
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NOTE 8 PLEDGED ASSETS AND 
CONTINGENT LIABILITIES
There has been no significant changes in pledged assets 
and contingent liabilities compared to the latest annual 
report.

NOTE 9 EVENTS AFTER THE REPORTING 
PERIOD
On 12 September 2019, EQT AB, EQT Fund Management 
S.à r.l. and Investor AB entered into an agreement which 
replaces previous agreements regarding Investor AB’s 
entitlements in connection with investments in EQT funds 
with respect to future funds. Going forward, Investor AB 
will generally be entitled to invest an amount up to 3 
percent of the total commitments raised from fund inves-
tors (incl. its own commitment) on a carried interest free 
basis, but paying management fees.

NOTE 10 TRANSACTIONS WITH RELATED 
PARTIES
Investor AB is a related party to EQT AB following a new 
share issue resolved by an extraordinary shareholders’ 
meeting on 19 December 2018 and allotted by the Board 
of Directors on 2 April 2019 following the receipt of neces-
sary regulatory approvals. Through the new share issue 
Investor AB Group, via its wholly owned subsidiary Inves-
tor Investments Holding AB, increased its ownership in 
EQT AB from approximately 19 percent to approximately 
23 percent.

At an extraordinary shareholders’ meeting held on 
27 June 2019, the shareholders resolved to distribute a 
directed dividend to Investor Investments Holding AB for 
a total amount of EUR 9,118,180. 

On 16 April 2019, the EQT AB Group renegotiated certain 
of its existing contracts and, as a result, acquired and 
received the contractual right to management fee surplus 
of EQT VI GP, i.e. management fees for the EQT VI fund 
reduced by the operating and financial expenses (if any) 
of EQT VI GP, of which a majority relate to the EQT AB 
Group expenses (revenue in the EQT AB Group). As part 
of the new contractual arrangements entered into in April 
2019, EQT AB Group also acquired 5.73 percent of the 
contractual right to carried interest and investment 
income generated by the fund. Following the transaction, 
the Group will continue to provide investment advisory 
services and support services but with a modified 
compensation model. 

At the same date, the EQT AB Group renegotiated certain 
of its existing contracts and, as a result, acquired an 
increased share of the right to carried interest entitlement 
in a number of EQT Funds. Prior to the acquisitions, 
EQT AB Group provided investment advisory services and 
support services with associated personnel expenses to 
the above mentioned EQT Funds and its General Part-
ners. Following the transaction, the EQT AB Group will 
continue to provide investment advisory services and 
support services.

The consideration for the above transactions, which had 
a total transaction value of EUR 151.9 million, was made of 
both a share issue in kind and cash consideration. Inves-
tor Investments Holding AB received EQT AB shares 
valued at EUR 29.5 million and cash of EUR 5.5 million in 
exchange for rights to a portion of the management fee 
surplus in EQT VI GP, as well as investment income and 
carried interest in certain of the EQT funds. Further, 
certain members of the Board of Directors and executive 
management of EQT AB received EQT AB shares valued 
in aggregate at EUR 19.5 million in exchange for rights to 
a portion of the investment income and carried interest in 
certain of the EQT funds.

In April 2019, the Company entered into consultancy 
agreements with the Company’s Board members Edith 
Cooper and Gordon Orr. In accordance with these 
consultancy agreements, Edith Cooper and Gordon Orr 
shall – in parallel to their respective assignments as 
members of the Board of Directors – provide consultancy 
services as senior advisors to support EQT’s administra-
tion of its network of EQT Advisors. Both Edith Cooper and 
Gordon Orr are entitled to an annual fixed retainer of 
EUR 35,000 each for the provision of these consultancy 
services. These consultancy agreements have been 
entered into for a fixed period until 30 June 2020, after 
which the agreements may be renewed. Both EQT AB 
and the respective consultants may terminate the consul-
tancy agreements prematurely by observing one month’s 
notice.

During the period there has been no other significant 
transactions between EQT AB and related parties. 
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Independent Auditor´s Report on Review 
of Interim Financial Information

To the Board of Directors of EQT AB (publ) corporate registration number 556849-4180

INTRODUCTION
We have reviewed the accompanying condensed consolidated balance sheet as at June 30, 2019 of EQT AB (publ), the 
condensed consolidated statements of income and comprehensive income, changes in equity and cash flows for the six 
month period then ended, and notes to the interim financial statements (“the condensed consolidated interim financial 
statements”). The Board of Directors and the Managing Director are responsible for the preparation and presentation 
of the condensed consolidated interim financial statements in accordance with IAS 34 ‘Interim Financial Reporting’. Our 
responsibility is to express a conclusion on the condensed consolidated interim financial statements based on our 
review. 

SCOPE OF REVIEW
We conducted our review in accordance with the International Standard on Review Engagements ISRE 2410, Review of 
Interim Financial Information Performed by the Independent Auditor of the Entity. A review of interim financial informa-
tion consists of making inquiries, primarily of persons responsible for financial and accounting matters, and applying 
analytical and other review procedures. A review is substantially less in scope than an audit conducted in accordance 
with International Standards on Auditing and other generally accepted auditing practices and consequently does not 
enable us to obtain assurance that we would become aware of all significant matters that might be identified in an 
audit. Accordingly, we do not express an audit opinion.

CONCLUSION
Based on our review, nothing has come to our attention that causes us to believe that the accompanying condensed 
consolidated interim financial statements as at June 30, 2019 were not prepared, in all material respects, in accordance 
with IAS 34 ‘Interim Financial Reporting’. 

Stockholm 12 September 2019

KPMG AB 

Thomas Forslund
Authorized Public Accountant
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Consolidated financial statements of 
EQT AB as of and for the financial years 
ended 31 December 2018, 2017 and 2016

CONSOLIDATED INCOME STATEMENT 

1 January–31 December 
EUR million NOTE 2018 2017 2016
Management fees 5 383.7 322.3 235.4
Carried interest and investment income 5 9.5 3.6 7.8
Total revenue 393 .2 325 .9 243 .2

Personnel expenses 7 –151.1 –129.2 –130.9
Other operating expenses 6, 8 –93.2 –87.7 –78.5
Operating profit before depreciation and 
 amortization (EBITDA) 148 .9 109 .0 33 .8

Depreciation and amortization 5, 11, 12 –18.8 –18.8 –19.3
Operating profit (EBIT) 130 .1 90 .2 14 .5

Financial income 5.2 3.8 3.3
Financial expenses –6.9 –5.7 –3.9
Net financial income and expenses 9 –1 .7 –1 .9 –0 .6

Profit before income tax 128 .4 88 .3 13 .9
Income taxes 10 –7.5 –12.1  –13.3
Profit for the period 120 .9 76 .2  0 .6

Attributable to:
Owners of the parent company 120.9 76.2 0.6
Non-controlling interests – – –

120 .9 76 .2 0 .6

Earnings per share, EUR
before dilution 26 0.195 0.123 0.001
after dilution 26 0.195 0.123 0.001
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

1 January–31 December 
EUR million 2018 2017 2016
Profit for the period 120 .9 76 .2 0 .6
 
Other comprehensive income
Items that are or may be reclassified subsequently to 
the income statement
Foreign operations – foreign currency  
translation differences –1.0 –0.2 –3.7
Other comprehensive income for the period –1 .0 –0 .2 –3 .7

Total comprehensive income for the period 119 .9 76 .0 –3 .2

Attributable to:
Owners of the parent company 119.9 76.0 –3.2
Non-controlling interests – – –

119 .9 76 .0 –3 .2
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CONSOLIDATED BALANCE SHEET

EUR million NOTE 31.12.2018 31.12.2017 31.12.2016 01.01.2016
ASSETS
Non-current assets
Goodwill 11 14.9 15.6 16.1 16.8
Other intangible assets 11 14.5 17.2 19.1 25.1
Property, plant and equipment 12 56.9 59.5 64.3 45.4
Financial investments 19 18.0 9.9 4.5 2.1
Other financial assets 19 2.6 1.1 1.1 0.9
Other non-current asset 5 5.5 3.8 4.5 6.0
Deferred tax assets 10 0.4 0.1 0.2 0.1
Total non-current assets 112 .9 107 .2 109 .7 96 .5

Current assets
Current tax assets 4.8 1.5 1.0 2.3
Accounts receivable 19 1.3 2.3 7.1 9.7
Other current assets 14 116.4 77.5 47.1 24.1
Prepaid expenses and accrued income 5, 13 26.0 8.9 15.1 8.8
Cash and cash equivalents 264.4 89.2 59.2 52.3
Total current assets 412 .9 179 .5 129 .5 97 .2

TOTAL ASSETS 525 .8 286 .7 239 .2 193 .6
 
EQUITY AND LIABILITIES
Equity 15
Share capital 0.0 0.0 0.0 0.0
Other paid in capital 227.8 73.5 – –
Reserves –5.0 –4.0 –3.7 –
Retained earnings including profit for the period 108.3 44.5 –27.2 –25.4
Total equity attributable to owners of the parent 
company 331 .1 114 .0 –30 .9 –25 .4

Non-controlling interest 0 0 0 0
Total equity 331 .2 114 .1 –30 .9 –25 .4

Liabilities
Non-current liabilities
Lease liabilities 16, 20 38.1 40.5 46.1 29.8
Deferred tax liabilities 10 3.6 4.5 5.5 6.8
Total non-current liabilities 41 .7 44 .9 51 .6 36 .6

Current liabilities
Short-term loans 16, 19 14.9 4.7 70.8 73.7
Lease liabilities 16, 20 8.4 8.3 8.2 6.3
Current tax liabilities 7.1 8.6 7.4 4.6
Accounts payable 19 13.3 13.8 28.9 24.4
Other liabilities 17 24.3 19.9 28.4 11.1
Accrued expenses and prepaid income 5, 18 84.9 72.4 74.9 62.4
Total current liabilities 152 .9 127 .7 218 .5 182 .4

Total liabilities 194 .6 172 .6 270 .1 219 .0

TOTAL EQUITY AND LIABILITIES 525 .8 286 .7 239 .2 193 .6
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Attributable to owners of the parent company

EUR million
Share 

 capital
Other paid 

in capital
Translation 

reserve
Retained 
earnings

Total equity
attr to 

owners of 
the parent 

company

Non-
controlling 

interest
Total

equity
Opening balance at 1 .1 .2018 0 .0 73 .5 –4 .0 44 .5 114 .0 0 .0 114 .1
Total comprehensive income  
for the period
Profit for the period 120.9 120 .9 120 .9
Other comprehensive income  
for the period –1.0 –1 .0 –1 .0
Total comprehensive income  
for the period – – –1 .0 120 .9 119 .9 – 119 .9

Transactions with owners  
of the parent company
Dividends –51.1 –51 .1 –51 .1
Share issue 154.3 154 .3 154 .3
Purchase of own shares and/or 
 participations –6.0 –6 .0 –6 .0
Total transactions with owners  
of the parent company – 154 .3 – –57 .1 97 .3 – 97 .3
Closing balance at 31 .12 .2018 0 .0 227 .8 –5 .0 108 .3 331 .1 0 .0 331 .2
 
Opening balance at 1 .1 .2017 0 .0 – –3 .7 –27 .2 –30 .9 0 .0 –30 .9
Total comprehensive income  
for the period
Profit for the period 76.2 76 .2 76 .2
Other comprehensive income  
for the period –0.2 –0 .2 –0 .2
Total comprehensive income  
for the period – – –0 .2 76 .2 76 .0 – 76 .0

Transactions with owners  
of the parent company
Share issue 73.5 73 .5 73 .5
Purchase of own shares and/or 
 participations –4.6 –4 .6 0.0 –4 .6
Total transactions with owners  
of the parent company 73 .5 – –4 .6 68 .9 0 .0 68 .9
Closing balance at 31 .12 .2017 0 .0 73 .5 –4 .0 44 .5 114 .0 0 .0 114 .1

Opening balance at 1 .1 .2016 0 .0 – – –25 .4 –25 .4 0 .0 –25 .4
Total comprehensive income  
for the period
Profit for the period 0.6 0 .6 0 .6
Other comprehensive income  
for the period –3.7 –3 .7 –3 .7
Total comprehensive income  
for the period – – –3 .7 0 .6 –3 .2 – –3 .2

Transactions with owners  
of the parent company
Purchase of own shares and/or 
 participations –2.3 –2 .3 –2 .3
Total transactions with owners  
of the parent company – – – –2 .3 –2 .3 – –2 .3
Closing balance at 31 .12 .2016 0 .0 – –3 .7 –27 .2 –30 .9 0 .0 –30 .9
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CONSOLIDATED STATEMENT OF CASH FLOWS 

EUR million NOTE 2018 2017 2016
Cash flows operating activities 21
Operating profit (EBIT) 130.1 90.2 14.5
Adjustments:

Depreciation and amortization 18.8 18.8 19.3
Changes in accrued income and prepaid expenses –6.0 3.7 4.6
Changes in fair value –1.4 –0.5 –1.4
Foreign currency translation differences –0.2 0.7 –1.6
Other non-cash adjustments – 0.2 –

Increase (-) /decrease (+) in accounts receivable and 
other receivables 1.9 –24.9 –16.3
Increase (+) /decrease (-) in accounts payable and 
other payables 3.9 –23.6 18.3
Income taxes paid –13.3 –12.4 –10.3
Net cash from operating activities 133 .7 52 .3 27 .0

Cash flows investing activities 
Investment in intangible assets –3.8 –3.5 –2.4
Acquisition of property, plant and equipment –2.7 –4.7 –3.3
Investment in financial investments –7.5 –5.0 –1.5
Proceeds from disposals of financial investments 0.8 0.1 0.4
Investment in non-current assets –28.1 –2.8 –1.6
Net cash from (+) / used in (-) investing activities –41 .2 –15 .9 –8 .5
 
Cash flows financing activities
Dividends paid –51.1 – –
Repayment of borrowings –4.7 –70.9 –1.4
Proceeds from borrowings 14.9 4.7 –
Investment in short term loan receivable –14.9 – –
Payment of lease liabilities –7.3 –7.0 –5.9
Interest paid –1.3 –1.4 –1.0
Share issue 154.3 73.5 –
Purchase of own shares and/or participations –6.0 –4.6 –2.3
Net cash from (+) / used in (-) financing activities 83 .9 –5 .7 –10 .6

Net increase (+) / decrease (-) in cash and cash 
equivalents 176.3 30.8 8.0
Cash and cash equivalents at the beginning  
of the period 89.2 59.2 52.3
Translation differences –1.1 –0.8 –1.0
Cash and cash equivalents at the end of the period 264 .4 89 .2 59 .2
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NOTE 1 GENERAL INFORMATION
EQT AB (the “Company”) is a company domiciled in 
Sweden. The visiting address is Regeringsgatan 25, 
111 53 Stockholm, Sweden. The registered postal address 
is Box 16409, 103 27 Stockholm, Sweden. 

The consolidated financial statements comprise EQT AB 
and its direct and indirect subsidiaries, together referred 
to as the “EQT AB Group”.

EQT AB was previously a subsidiary of (via EQT Interna-
tional Holdings B.V.) EQT Holdings Coöperatief W.A., “the 
Coop”, a company incorporated and domiciled in the 
Netherlands. The Coop published consolidated financial 
statements applying Dutch GAAP. In December 2018 the 
EQT AB Group’s shareholders decided on a reorganiza-
tion of the EQT AB Group, primarily to establish EQT AB as 
the ultimate parent company and to align the ownership 
interest in EQT AB. This was achieved inter alia via a share 
issue in kind where the Coop and its ownership entities 
were contributed to EQT AB in exchange for newly issued 
shares in EQT AB. The share issue in kind was carried out 
in such a way as to substantially preserve the ownership 
proportions between the ultimate owners before and 
after the transactions.

There were no business combinations identified in the 
transactions. Instead, this was accounted for as an owner 
related reorganization were the EQT AB Group incorpo-
rated the carrying amounts of net assets, according to 
Dutch GAAP, from the highest level of the Coop Group. No 
fair value uplift nor any goodwill was recorded. The 
consolidated Income statement of EQT AB Group includes 
the transferred entities’ full year results, including 
comparatives.

During the period in which EQT AB was an indirect 
subsidiary of the Coop, a non-controlling interests was 
reported in the Coop’s consolidated financial statements 
since EQT AB was not 100%-owned. From the perspective 
of the new ultimate parent entity, and EQT AB’s consoli-
dated accounts, the non-controlling interests are outside 
the EQT AB Group. 

No remeasurements were made on the transaction, 
apart from the conversion from Dutch GAAP to IFRS. 
Disclosures of the IFRS adjustments of the EQT Holdings 
Coöperatief W.A’s consolidated financial statements are 
provided in note 27 Transition to IFRS.

NOTE 2 ACCOUNTING POLICIES

2.1. BASIS OF ACCOUNTING

2.1.1 COmPLIANCE wITH LEgISLATION ANd 
STANdARdS
The consolidated financial statements have been 
prepared in accordance with International Financial 
Reporting Standards (IFRS) published by the Interna-
tional Accounting Standards Board (IASB) as adopted by 
the EU as of 31 December 2018, with an initial date of 
application 1 January 2016. Additional disclosure require-
ments in the Swedish Annual Accounts Act (1995:1554) 
have been applied in accordance with RFR 1 Comple-

mentary Accounting rules for groups issued by the Swed-
ish Financial Reporting Board. These consolidated finan-
cial statements are the EQT AB Group’s first financial 
statements prepared according to IFRS. 

EQT AB was previously a subsidiary of (via EQT Interna-
tional Holdings B.V.) the Coop a company incorporated 
and domiciled in the Netherlands. The Coop published 
consolidated financial statements applying Dutch GAAP. 
In December 2018 the EQT AB Group’s shareholders 
decided on a reorganization of the EQT AB Group. A 
major part of the reorganization was to establish EQT AB 
as the ultimate parent company and to align the owner-
ship interest in EQT AB, see note 1 General information. No 
remeasurements were made on the transaction, apart 
from conversion from Dutch GAAP to IFRS, see note 27 
Transition to IFRS.

EQT AB’s consolidated financial statements were author-
ized for issue by the Board of Directors and the CEO on 
27 May 2019. The consolidated financial statements are 
subject to approval by the General Meeting of share-
holders on 27 June 2019.

2.1.2 BASIS Of mEASUREmENT
Assets and liabilities are measured at historical cost, with 
the exception of financial investments which are meas-
ured at fair value.

2.1.3 fUNCTIONAL ANd PRESENTATION CURRENCy
The consolidated financial statements are presented in 
Euro (EUR). For the parent company the functional and 
reporting currency is Swedish Krona (SEK).

All amounts have been rounded to the nearest million 
Euro with one decimal, unless otherwise indicated. 
Rounding may apply in tables and calculations, which 
means that the presented total amounts are not always 
an exact sum of the rounded amounts.

2.1.4 CLASSIfICATION
Non-current assets comprise amounts expected to be 
recovered or payment received after more than 
12 months from the balance sheet date, while current 
assets comprise amounts expected to be recovered or 
payment received within 12 months from the balance 
sheet date. Non-current liabilities comprise amounts 
which the EQT AB Group, at the end of the reporting 
period, has an unconditional right to choose to pay later 
than 12 months after the end of the reporting period. If the 
EQT AB Group has no such right at the end of the report-
ing period – or the liability is expected to be settled within 
the normal operating cycle – the liability is reported as a 
current liability.

2.1.5 USE Of JUdgmENTS ANd ESTImATES IN THE 
fINANCIAL STATEmENTS
Preparation of financial statements requires the use of 
judgment and accounting estimates that affect the appli-
cation of the EQT AB Group’s accounting policies and the 
reported amounts of assets, liabilities, income and 
expenses. Revisions of estimates are recognized 
prospectively.



HISTORICAL f INANCIAL INfORmATION

f-19THE NOTES ARE INTEgRAL PART Of THE f INANCIAL STATEmENTS

The judgments, made by the management when apply-
ing IFRS, which may have significant effects on the finan-
cial statements and estimates that may contribute to 
significant adjustments in the financial statements of the 
following financial year are described in note 3 Use of 
judgments and estimates.

2.2. STANDARDS ISSUED BUT NOT YET 
EFFECTIVE
The EQT AB Group has opted for early adoption of IFRS 16 
Leases. The standard has been applied from the date of 
initial application of IFRS, i.e. 1 January 2016.

Other new or revised standards and interpretations 
issued by the IASB and the IFRS Interpretations Commit-
tee but not yet effective, are expected to have an imma-
terial impact on the EQT AB Group’s financial statements 
in the future periods of initial application.

2.3. BASIS OF CONSOLIDATION AND 
BUSINESS COMBINATIONS

2.3.1 SUBSIdIARIES ANd CONTROL

Control
Subsidiaries are entities controlled directly or indirectly by 
EQT AB. The EQT AB Group controls an entity when it is 
exposed to, or has rights to, variable returns from its 
involvement with the entity and has the ability to affect 
those returns through its power over the entity.

Non-consolidated special entities
According to IFRS 10 Consolidation, an investor that has 
control over only specified and ring-fenced assets and 
liabilities within a legal entity, should, for consolidation 
purposes, treat portions of the entity as a deemed sepa-
rate entity (silo). The specified assets of one silo is not 
available to meet obligations of other parts of the legal 
entity, including in the event of insolvency. Each silo’s 
assets are the only source of payment for specified obli-
gations of the silo. Silos that are not directly or indirectly 
controlled by EQT AB are not considered to be subsidiar-
ies and are accordingly not consolidated. See note 3 for 
further information of significant judgments used.

Funds
Each EQT fund, being composed of one or more Limited 
Partnerships (or the equivalent) is managed by a general 
partner and/or a manager (jointly “Fund Manager”). The 
Fund Manager is a direct or indirect subsidiary of EQT AB. 
The authority and powers of the Fund Manager are 
defined in the Limited Partnership Agreement (or the 
equivalent).

Determining whether or not a Fund Manager should 
consolidate its managed funds is based on judgments of 
whether the Fund Manager is acting as a principal or an 
agent to the fund for accounting purposes. The assess-
ment of the EQT AB Group’s expected level of return is 
based on the funds’ performance, i.e. the variable 
returns. Should a fund generate variable return EQT AB 
Group would be entitled to around two percent of the 

variable return, which is not considered to meet the 
control criterion in IFRS on link between power and 
return. Instead, EQT AB Group is considered to be an 
agent in relation to the fund investors, for accounting 
purposes.

2.3.2 PURCHASE PRICE ALLOCATION 
The EQT AB Group accounts for business combinations 
using the acquisition method when control is transferred 
to the EQT AB Group. The method implies that acquisition 
of a subsidiary is considered a transaction by which the 
group indirectly acquires the subsidiary’s assets and 
assumes its liabilities. An acquisition analysis determines 
the fair value of identifiable net assets acquired, liabilities 
assumed and any non-controlling interest. Transaction 
costs incurred are recognized directly in the income 
statement, with the exception of costs related to the issue 
of debt or equity securities.

Business combinations in which the consideration 
exceeds the fair value of separately recognized assets 
acquired and liabilities assumed, the difference is recog-
nized as goodwill. Any negative difference is recognized 
in the income statement immediately.

Contingent considerations are measured at fair value at 
the date of acquisition. Obligations to pay contingent 
consideration that meet the definition of a financial 
instrument not classified as equity, are measured at fair 
value at each reporting date and subsequent changes in 
the fair value of the contingent consideration are recog-
nized in the income statement. Contingent liability obli-
gations classified as equity instruments are not remeas-
ured and settlement effects are recognized within equity.

2.3.3 TRANSACTIONS ELImINATEd ON 
CONSOLIdATION
Intra-group receivables and liabilities, income or 
expenses and unrealized gains or losses arising from 
intra-group transactions, are eliminated. Unrealized 
losses are eliminated in the same way as unrealized 
gains, but only to the extent that there is no evidence of 
impairment.

2.4. FOREIGN CURRENCY
Transactions in foreign currencies are translated into the 
functional currency at the exchange rate at the date of 
the transaction. Functional currency is the currency in the 
primary economic environment in which an entity oper-
ates. Monetary assets and liabilities denominated in 
foreign currencies are translated into the functional 
currency at the exchange rate at the reporting date. 
Foreign currency differences are generally recognized in 
the income statement. Non-monetary assets and liabili-
ties that are measured at fair value in a foreign currency 
are translated into the functional currency at the 
exchange rate when the fair value was determined. 
Non-monetary items that are measured based on histor-
ical cost in a foreign currency are translated at the 
exchange rate at the date of the transaction.

Note 2 Accounting policies, cont.
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2.5. REVENUE
IFRS 15 Revenue from Contracts with Customers is based 
on a five-step model that requires revenue to be recog-
nized when control over services and their benefits are 
transferred to the customer.

Revenue is measured based on the consideration speci-
fied in the contracts and exclude amounts collected on 
behalf of third parties, discounts and value added taxes.

The EQT AB Group’s revenue is generated from fund 
management services, carried interest and investment 
income. The parties of agreements of fund management 
services comprise the EQT AB Group and the investors of 
each fund. Accordingly, the group of investors of each 
fund are identified as the customer of the EQT AB Group 
for accounting purposes. EQT AB Group is the recipient of 
the revenue.

For fund management services there is only one single 
performance obligation for each fund and its investors. 
The performance obligation comprises identifying and 
evaluating investment and divestment opportunities, 
providing support on structuring, fund management and 
monitoring and reporting on an ongoing basis over the 
life of each fund. The different activities are considered 
interrelated and part of the same obligation to perform 
fund management services for the benefit of the inves-
tors. EQT AB Group is entitled to consideration consisting 
of fixed fees based on either committed capital or the 
cost of invested capital, and variable profit sharing fully 
dependent on the performance of the relevant fund and 
the fund’s underlying investments.

The following describes the types of contracts, the 
services included in the performance obligations and 
when performance obligations are satisfied which deter-
mines the timing of revenue recognition.

2.5.1 mANAgEmENT fEES
The performance obligation of the EQT AB Group is to 
manage and support the funds, through the Fund 
Managers, on an ongoing basis.

To manage and support on an ongoing basis represents 
a series of distinct services that increments on an ongoing 
basis and together is treated as one single performance 
obligation. Management fees are recognized over time 
over the life of each fund.

The management fee is based on agreements over the 
life of each fund, generally with the term of 10-12 years 
occasionally subject to one or more 12 months’ extension 
periods.

The fee charged is normally based on commitments until 
the termination of the commitment period and thereafter 
based on the total cost of investments not yet realized or 
written off. If any investments remain after the term date 
management fees are charged on the total acquisition 
cost of such investments but at a lower rate for each 
six-month period until the agreed extension period expires.

The fees during the commitment and divestment period 
are payable half-yearly in advance and adjusted in the 
following half-year period, should any triggering events 
have occurred. Example of triggering events include 
launch of a successor fund and multiple closings in funds 
in fundraising.

Management fees also comprises some revenue services 
provided to Fund Managers of EQT funds raised before 
2012. This revenue is recognized over time based on cost, 
plus an agreed profit margin, charged semi-annually in 
advance based on estimated cost, adjusted to actual cost 
plus margin at year-end.

2.5.2 CARRIEd INTEREST
Carried interest is a share of profits that the EQT AB 
Group receives through its holdings in the Special Limited 
Partners as variable consideration fully dependent on the 
performance of the relevant fund and the development 
of the fund’s underlying investments. The EQT AB Group is 
entitled to an agreed share of accumulated profits 
exceeding agreed thresholds (“hurdles”) over the 
expected life of each individual fund.

Recognition of carried interest is normally assessed 
based on a three-step model:

(1) Hurdle assessment; the total hurdle is determined by 
the sum of total accumulated drawdowns paid by the 
Limited Partners (“LPs”) and total accrued minimum 
return attributable to the LPs (the “Preferred return”) 
as of the reporting date.

(2) Total discounted value assessment; the fair value of 
unrealized investments is determined as of the 
reporting date. The unrealized fair value will be 
adjusted, in accordance with established precaution-
ary principles, to the extent that carried interest reve-
nue should only be recognized once it is highly prob-
able that the revenue would not result in a significant 
reversal of cumulative revenue recognized at final 
realization of the fund. The fund’s other assets/liabili-
ties and any total proceeds from realized investments 
as of reporting date are then added to the equation, 
and thus constitutes the total discounted value of the 
fund.

(3) Carried interest recognition assessment; if the total 
discounted value exceeds the total hurdle, carried 
interest revenue is recognized measured.

Revenue is only recognized to the extent it is highly prob-
able that the revenue would not result in significant reve-
nue reversal of any accumulated revenue recognized on 
final fund settlement. The reversal risk is managed 
through adjustments of current fair values of unrealized 
investmens through a valuation buffer of 30 to 50 
percent. The discount applied for each fund depends on 
specific segment risks and the expected average remain-
ing holding period (weighted). The discounts applied are 
assessed semi-annually.

Note 2 Accounting policies, cont.
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Carried interest is either payable on a whole fund basis, 
in installments at the time of realization of investments, or 
in combinations of the two. Payment is further subject to 
satisfaction of certain tests relating to claw backs i.e. 
repayment requirements on final settlement of the fund.

See note 3 for further information of significant judgments 
used in the process of applying the accounting policies on 
revenue recognition of carried interest.

2.5.3 INVESTmENT INCOmE
Investment income consists primarily of changes in fair 
value to the EQT AB Group’s underlying fund investments. 
Changes in fair value are recognized in the income state-
ment. Capital gains on realized investments are normally 
distributed within 3-5 days of an exit. For further informa-
tion on accounting policies for financial instruments, see 
section 2.9. Financial instruments.

2.5.4 COST Of OBTAININg A CONTRACT
The EQT AB Group makes use of placement agents or 
other local representatives/agents in certain jurisdictions, 
where its own personnel is not authorized to market the 
funds. The fee for the services of finding new limited part-
ners to invest in the funds are, subject to payment terms 
with relevant agent, paid when the fund holds final close 
and the fund´s commitment period commences. The fee 
is capitalized as a non-current assets representing cost of 
obtaining contract. The cost of obtaining the contracts is 
expected to be recovered over the fund commitment 
period. The benefit of the cost is primarily considered to 
be attributable to the period when the fund investments 
are carried out. Therefore, the useful life of the asset is the 
commitment period which is expected to be between 
three to six years. The asset is amortized on a straight-
line basis.

2.6. LEASES
The EQT AB Group applies early adoption of IFRS 16 
Leases and hence the standard is applied from the date 
of initial application of IFRS on 1 January 2016.

At inception of a contract, the EQT AB Group assesses 
whether a contract is, or contains, a lease. A contract is, or 
contains, a lease if the contract conveys the right to 
control the use of an identified asset for a period in time 
in exchange for consideration. The lease contracts identi-
fied by the EQT AB Group mainly consist of office prem-
ises where the EQT AB Group is a tenant.

2.6.1 mEASUREmENT
The EQT AB Group recognizes a right-of-use asset and a 
lease liability at the lease commencement date. The 
right-of-use asset is initially measured at cost, which 
comprises the initial amount of the lease liability adjusted 
for any lease payments made at or before the 
commencement date, plus any initial direct costs incurred 
and an estimate of any costs to restore premises at the 
end of the lease term, less any lease incentives received.

The right-of-use assets are subsequently depreciated 
using the straight-line method from the commencement 
date to the end of the lease term. The lease term is esti-

mated as the non-cancellable period plus any additional 
periods, covered by extension or termination options, that 
are judged to be reasonably certain to be used. In addi-
tion, the right-of-use assets are periodically reduced by 
impairment losses, if any, and adjusted for certain 
remeasurement of the lease liability. The right-of-use 
assets are depreciated during the lease term, generally 
three to ten years.

The lease liability is initially measured at the present 
value of the lease payments that are not paid at the 
commencement date, discounted using the interest rate 
implicit in the lease or, if that rate cannot be readily 
determined, the EQT AB Group’s incremental borrowing 
rate. Generally, the EQT AB Group uses its incremental 
borrowing rate as the discount rate as the implicit rate is 
not readily determinable for the rented office premises.

The lease liability is subsequently measured at amortized 
cost using the effective interest method. It is remeasured 
when there is a change in future lease payments arising 
from a change in an index or a rate or if the EQT AB 
Group changes its assessment of whether it will exercise 
an extension or a termination option.

When the lease liability is remeasured in this way, a 
corresponding adjustment is made to the carrying 
amount of the right-of-use asset, or is recorded in profit 
or loss if the carrying amount of the right-of-use asset 
has been reduced to zero.

The EQT AB Group presents right-of-use assets in “Prop-
erty, plant and equipment” and lease liabilities as a sepa-
rate line item in the balance sheet.

2.6.2 SHORT-TERm LEASES ANd LEASES Of  
LOw-VALUE ASSETS
The EQT AB Group has elected not to recognize right-of-
use assets and lease liabilities for short-term leases that 
have a lease term of 12 months or less and leases of 
low-value assets. The EQT AB Group recognizes the lease 
payments associated with these leases as an expense on 
a straight-line basis over the lease term.

2.7. FINANCIAL INCOME AND FINANCIAL 
EXPENSES
Financial income comprises primarily translation gains. 
Financial income also comprises interest on bank 
balances. Financial expense comprises translation losses 
and interest on interest-bearing liabilities and finance 
lease liabilities. Other financial income and expenses are 
insignificant.

Interest income and expense is recognized using the effec-
tive interest method. The calculation includes all fees and 
points paid or received between parties to the contract 
that are an integral part of the effective interest rate, trans-
action costs, and all other premiums or discounts.

2.8. TAX
Income tax expenses comprise current and deferred tax. 
Income tax is recognized in the income statement except 
when the underlying transaction is recognized in other 

Note 2 Accounting policies, cont.
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comprehensive income or equity whereby related tax 
effect is recognized in other comprehensive income or 
equity.

Current tax comprises income tax payable or income tax 
receivable for the year. Current tax also includes any tax 
adjustments attributable to previous periods.

Deferred tax is recognized in respect of temporary differ-
ences between the carrying amounts of assets and liabil-
ities for financial reporting purposes and the amounts 
used for taxation purposes. However, recognition of 
deferred tax on temporary differences arising from initial 
recognition of goodwill are exempted. Deferred tax is 
measured based on how the underlying asset or liability 
is expected to be realized or settled. Deferred tax is 
measured at the tax rates that are expected to be 
applied to temporary differences when they reverse, 
using tax rates enacted or substantively enacted at the 
reporting date.

Deferred tax assets are recognized for deductible 
temporary differences and tax losses-carry forward to 
the extent that it is probable they can be used. Deferred 
tax assets are reduced to the extent that it is no longer 
probable that the related tax benefit will be realized.

2.9. FINANCIAL INSTRUMENTS
The EQT AB Group’s financial assets consist of financial 
investments, accounts receivable and other receivables 
and cash and cash equivalents. Financial liabilities 
comprise accounts payable, short and long-term interest 
bearing liabilities and other financial liabilities.

Cash and cash equivalents consist of on-demand depos-
its with credit institutions.

2.9.1 RECOgNITION ANd INITIAL mEASUREmENT
Accounts receivable are initially recognized when issued. 
All other financial assets and financial liabilities are 
initially recognized when the EQT AB Group becomes a 
party to the contractual provisions of the instrument.

Financial assets (other than accounts receivable) and 
financial liabilities are initially measured at fair value plus, 
for assets or liabilities not subsequently measured at fair 
value through the income statement, transaction costs 
that are directly attributable to their acquisition or issue. 
Accounts receivable are initially measured at the transac-
tion price.

2.9.2 CLASSIfICATION ANd SUBSEQUENT 
mEASUREmENT Of fINANCIAL ASSETS ANd 
fINANCIAL LIABILITIES

Financial assets
A financial asset is initially classified into one of three 
measurement categories. The classification depends on 
how the asset is managed (business model) and the 
characteristics of the asset’s contractual cash flows. The 
measurement categories for financial assets are as 
follows:

• Fair value through profit or loss (FVPL)
• Fair value through other comprehensive income 

(FVOCI)
• Amortized cost (AC)

Financial assets are measured at amortized cost if both 
of the following conditions are met:

• The financial asset is held within a business model 
whose objective is to realize the cash flows from the 
financial assets by holding the financial assets and 
collecting its contractual cash flows over the life of the 
assets and

• The contractual terms of the financial asset give rise to 
cash flows that are solely payments of principal and 
interest on the principal amount outstanding.

Financial assets measured at amortized cost include 
accounts receivable, other long-term as well as short-
term receivables and cash and cash equivalents.

Financial assets are measured at FVOCI if both of the 
following conditions are met:

• The financial asset is held within a business model 
whose objective is to realize the cash flows from the 
financial assets both by collecting the contractual cash 
flows and selling financial assets and

• The contractual terms of the financial asset give rise to 
cash flows that are solely payments of principal and 
interest on the principal amount outstanding.

The EQT AB Group does currently not have any financial 
assets measured at FVOCI.

A financial asset shall be measured at FVPL unless it is 
measured at amortized cost or at FVOCI.

Financial assets measured at FVPL currently include 
Financial investments.

Financial liabilities
Financial liabilities are either measured at amortized cost 
or at FVPL. All of the EQT AB Group’s financial liabilities 
are measured at amortized cost using the effective inter-
est rate method.

2.9.3 dERECOgNITION Of fINANCIAL ASSETS ANd 
fINANCIAL LIABILITIES
A financial asset is derecognized when the contractual 
rights to the cash flows from the asset expire, or when the 
EQT AB Group transfers the rights to receive the contrac-
tual cash flows in a transaction in which substantially all 
of the risks and rewards of ownership of the financial 
asset are transferred.

The EQT AB Group derecognizes a financial liability when 
its contractual obligations are discharged or cancelled, or 
expire. A financial liability is also derecognized when its 
terms are modified and the cash flows from the modified 
liability are substantially different, in which case a new 
financial liability based on the modified terms is recog-
nized at fair value.

Note 2 Accounting policies, cont.
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Liabilities to pay dividend are recognized as soon as the 
General Meeting has decided on the distribution of divi-
dend.

2.9.4 ImPAIRmENT Of fINANCIAL ASSETS
A loss allowance is recognized to reflect the expected 
credit losses on financial assets not recognised at FVPL. For 
trade receivables and contract assets, the loss allowance 
is measured at an amount equal to the expected losses 
under the entire lifetime of the receivables and the 
contract assets. For other receivables and bank balances 
the loss allowance is measured at an amount equal to the 
12 month expected credit losses, as long as there has been 
no significant increase in credit risk since initial recognition.

The 12 month expected credit losses are the portion of the 
expected credit losses that result from default events that 
are possible within 12 months after the reporting date or a 
shorter period if the expected life of the instrument is less 
than 12 months. If there is a significant increase in credit 
risk, a loss reserve is instead recognized to reflect the 
expected credit losses under the entire lifetime of the asset.

Credit losses are measured as the present value of all 
cash shortfalls, i.e. the difference between the cash flows 
due to the entity in accordance with the contract and the 
cash flows that the EQT AB Group expects to receive. 
Expected credit losses are discounted using the effective 
interest rate of the asset.

The loss allowance is deducted from the gross carrying 
amount of the assets in the balance sheet.

Impairment of financial assets measured at amortized 
cost are reversed if the expected losses decrease.

2.9.5 fINANCIAL gUARANTEE CONTRACTS
Financial guarantee contracts are contracts that require 
the issuer to make specified payments to reimburse the 
holder for a loss that it incurs because a specified debtor 
fails to make payment when it is due in accordance with 
the original or modified terms of a debt instrument.

Financial guarantee contracts are initially measured at 
fair value and subsequently at the higher of i) the amount 
initially recognized less, when appropriate, the cumula-
tive amount of income recognized in accordance with the 
principles of IFRS 15 Revenue from Contracts with 
Customers, and ii) the amount of the expected credit loss 
allowance determined in accordance with IFRS 9 Finan-
cial Instruments.

2.9.6 fAIR VALUE mEASUREmENT
Fair value is the price that would be received on sale of 
an asset or paid to transfer a liability in an orderly trans-
action between market participants at the measurement 
date in the principal market or, in its absence, the most 
advantageous market to which EQT AB Group has access 
at that date.

When appropriate, the EQT AB Group measures the fair 
value of an instrument using the quoted price in an active 
market for that instrument. A market is regarded as active 
if transactions for the asset or liability take place with 

sufficient frequency and volume to provide pricing infor-
mation on an ongoing basis.

If there is no quoted price in an active market, the EQT AB 
Group uses valuation techniques that maximize the use 
of relevant observable inputs and minimize the use of 
unobservable inputs. The chosen valuation technique 
incorporates all of the factors that market participants 
would take into account in pricing a transaction.

2.10. PROPERTY, PLANT AND EQUIPMENT

2.10.1 OwNEd ASSETS
Items of property, plant and equipment are measured at 
cost less accumulated depreciation and any accumu-
lated impairment losses. The cost includes purchase price 
as well as expenditures directly attributable to put the 
asset in place and order to be used in accordance with 
the purpose of the acquisition. Accounting principles for 
impairment are described below.

Items of property, plant and equipment consisting of 
parts with different useful lives are treated as separate 
components of property, plant and equipment.

The carrying amount of an item of property, plant and 
equipment is removed from the balance sheet at disposal 
or when no future economic benefits are expected from 
the use or disposal of the asset. Gains or losses arising 
from disposal of an asset consist of the difference 
between sales price and the asset’s carrying amount less 
cost of disposal. Gains and losses are recognized as other 
operating income/expense.

2.10.2 RIgHT-Of-USE ASSETS
Assets that are leased are measured in accordance with 
IFRS 16. Accounting principles for right-of-use assets and 
the corresponding liabilities, see 2.6. Leases.

2.10.3 SUBSEQUENT ExPENdITURE
Subsequent expenditures are capitalized only if it is prob-
able that future economic benefits associated with the 
asset will flow to the EQT AB Group and the cost can be 
measured reliably. All other subsequent expenditure are 
recognized as expense in the period they arise. Repairs 
are expensed on an ongoing basis.

2.10.4 dEPRECIATION PRINCIPLES
Depreciation is made over the asset’s estimated useful 
life using the straight-line method. Leased assets are also 
depreciated over the asset’s useful life or, if shorter, the 
term of the lease considering any extension or termina-
tion options, that are judged to be reasonably certain to 
be used, see section 2.6. Leases.

The estimated useful life:

• Equipment 3–5 years
• Leasehold improvements 3–10 years

Depreciation methods, useful lives and residual values 
are reviewed at each reporting date and adjusted if 
appropriate.

Note 2 Accounting policies, cont.
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2.11. INTANGIBLE ASSETS

2.11.1 gOOdwILL
As from the acquisition date, goodwill acquired in a busi-
ness combination is allocated to each cash-generating 
unit (CGU) or group of cash-generating units of the 
EQT AB Group expected to benefit from the synergies of 
the combination. Goodwill is measured at cost less accu-
mulated impairment losses. Impairment test is under-
taken annually in the fourth quarter or more frequently if 
events or changes in circumstances indicate potential 
impairment loss, see below. Expenditures for internally 
generated goodwill are recognized in the income state-
ment as expenses when incurred.

2.11.2 CAPITALIzEd dEVELOPmENT COST
Development cost of new systems that are directly attrib-
utable to building and testing new systems controlled by 
the EQT AB Group are recognized as intangible assets 
when the following criteria are met: 

• the system is technically and commercially feasible to 
carry out

• management intends to complete the system or 
service for own use or to sell it

• it can be demonstrated that generation of future 
economic benefits are probable

• there are sufficient resources to complete development 
and to use or sell the asset

• the expenditure attributable to the system can be relia-
bly measured during its development

The criteria are applied by each project. If not all criteria 
are met, no item of expenditure is capitalized.

The EQT AB Group’s assessment of generation of future 
economic benefits – revenue generation or cost savings – 
is made applying the principles in IAS 36 Impairment of 
assets which comprises discounting of future cash flows 
and, in case the project will generate cash flows only in 
conjunction with other projects or other assets, assess-
ment is made for groups of cash generating units.

Expenditure from feasibility studies and development 
expenditure that do not meet the criteria above, are 
expensed as incurred. Development costs previously 
recognized as expense cannot be recognized as an asset 
in a subsequent period.

Expenditure associated with maintaining current systems 
are recognized as an expense as incurred.

Subsequent to initial recognition, development expendi-
ture is measured at cost less accumulated amortization 
and any accumulated impairment losses. Amortization of 
development assets begins when the asset is available 
for its intended use, i.e. when the asset is in its location 
and conditions necessary for operating as intended by 
management for revenue generation or for cost saving. 
Amortization is made over the expected useful life apply-
ing the straight-line method.

2.11.3 OTHER INTANgIBLE ASSETS
Other intangible assets constitutes acquired customer 
contracts, licenses and trademarks and are accounted 
for at cost less accumulated amortization and any accu-
mulated impairment losses.

Customer contracts aquired through business 
combinations
The net assets acquired through the business combina-
tion of EQT Partners AB Group in 2007 included fund 
management services contracts with general partners of 
several funds. At the time of the acquisition, the cost of the 
aquired customer contracts was measured at fair value 
by discounting estimated contractual future cash flows 
over the remaining expected term of the contracts. The 
acquired customer contracts are recognised as an intan-
gible asset and amortized over the expected remaining 
term of each contract.

Expenditures for internally generated brands are recog-
nized in the income statement as expenses when incurred.

2.11.4 SUBSEQUENT ExPENdITURE
Subsequent expenditure are recognized as an asset only 
when it increases the future economic benefits embodied 
in the specific asset to which it relates. All other expenses 
are expensed as incurred.

2.11.5 AmORTIzATION PRINCIPLES
The amortization is made, applying the straight-line 
method, over the estimated useful life, unless the useful 
life is indefinite. Goodwill and other intangible assets with 
indefinite useful life or development assets that are not 
yet ready for use, are reviewed for impairment annually 
or more frequently if there are indications of any potential 
impairment from events or changes in circumstances. 
Intangible assets and determinable useful lives are 
amortized from the point in time they are available for 
the indented use.

Estimated useful life:

• Software 3 years
• Trademark 5 years
• Development costs 5 years
• Customer contracts  Remaining term of contracts, 

between 4–15 years

Amortization methods and useful lives are reviewed at 
each reporting date and adjusted if appropriate.

2.12. IMPAIRMENT
At each reporting date, the EQT AB Group reviews its 
assets to determine whether there is any indication of 
impairment. IAS 36 Impairment of assets is applied for 
impairment of assets other than financial assets and 
deferred tax assets. Any impairment or remeasurement 
losses on assets exempted from IAS 36, are determined in 
accordance with the accounting policies described in 
other parts of these accounting policies.

Note 2 Accounting policies, cont.
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2.12.1 ImPAIRmENT Of PROPERTy, PLANT ANd 
EQUIPmENT ANd INTANgIBLE ASSETS
An impairment loss is recognized if the carrying amount 
of an asset or its cash-generating unit or groups of 
cash-generating units, exceeds its recoverable amount. 
The recoverable amount is the higher of the value in use 
and the fair value less cost of disposal. Impairment tests 
are performed as soon as any indications of impairment 
losses arise for individual assets or cash-generating units. 

Goodwill and development assets not yet ready for use, 
the recoverable amount is estimated at least annually, 
irrespective of any indication of impairment or not.

If an assets does not generate largely independent cash 
inflows and its fair value less cost of disposal cannot be 
used, the assets are grouped together into the smallest 
group of assets that generates cash inflows from continu-
ing use that are largely independent of the cash inflows 
of other assets or cash-generating units.

In assessing value in use, the estimated future cash flows 
after tax are discounted to their present value using an 
after tax discount rate that reflects current market assess-
ments of the time value of money and the risks specific to 
the asset or cash-generating unit. An impairment loss is 
recognized if the carrying amount of an asset or cash-gen-
erating unit exceeds its recoverable amount. Impairment 
losses are recognized in the income statement. Any impair-
ment loss to be recognized for a cash-generating unit is 
allocated primarily to goodwill and secondly pro rata to 
other assets of the cash-generating unit. 

2.12.2 REVERSAL Of ImPAIRmENT LOSSES
Impairment of property, plant and equipment and intan-
gible assets are reversed if there are indications that the 
need for impairment is no longer present and there has 
been a change in assumptions underlying the estimation 
of the recoverable amount. An impairment loss in respect 
of goodwill cannot be reversed. For other assets, an 
impairment loss is reversed only to the extent that the 
asset’s carrying amount does not exceed the carrying 
amount that would have been determined, net of depre-
ciation or amortization, if no impairment loss had been 
recognized.

2.13. EQUITY

2.13.1 PURCHASE Of TREASURy SHARES
Acquisitions of treasury shares are recognized as a 
reduction of equity. Proceeds from the sale of treasury 
shares are recognized as an increase in equity. Any trans-
action costs are recognized directly in equity.

2.13.2 PREfERENCE SHARES
Preference shares are recognized as equity in accord-
ance with IAS 32 Financial Instruments – Presentation, 
since the EQT AB Group does not have any undertakings 
to redeem outstanding preference shares and dividends 
on preference shares are subject to approval by the 
General Meeting. The Board of Directors is able to make 
a decision on redemption of preference shares.

2.13.3 dIVIdENdS
Dividends are recognized as a liability when the General 
Meeting has approved the dividend.

2.14. EMPLOYEE BENEFITS

2.14.1 SHORT-TERm EmPLOyEE BENEfITS
Short-term employee benefits are estimated and are 
expensed as the related service is provided. A liability is 
recognized for the amount expected to be paid if the EQT 
AB Group has a present legal or constructive obligation to 
pay this amount as a result of past service provided by the 
employee and the obligation can be estimated reliably.

2.14.2 dEfINEd CONTRIBUTION PLANS
Defined contribution plans comprise the pension-plans in 
which the EQT AB Group’s obligation is limited to the fees 
the EQT AB Group undertakes to pay. In that case, the size 
of the employee’s pension depends on the fees paid by 
the EQT AB Group to the plan or to an insurance company 
and the return on capital invested. Consequently, it is the 
employee who carries the actuarial risk (the compensa-
tion will be lower than expected) and the investment risk 
(that the invested assets will be insufficient to provide the 
expected benefits). Obligations for contributions to 
defined contribution plans are expensed as the related 
service is provided.

2.14.3 dEfINEd BENEfIT PLANS
Defined benefit plans are plans for post-employment 
benefits other than defined contribution plans, where the 
employer is obligated to pay future pensions to the retiree 
on a certain benefit level. Except for what is disclosed in 
Note 7, the EQT AB Group has no defined benefit obliga-
tions.

2.14.4 TERmINATION BENEfITS
Termination benefits are expensed at the earliest of: 

(1) when the EQT AB Group can no longer withdraw the 
offer of those benefits and

(2) when the EQT AB Group recognizes costs for a 
restructuring programme including the terminations

Benefits expected to be settled within 12 months of the 
reporting date are recognized as current liabilities. 
 Benefits not expected to be settled within 12 months of the 
reporting date are recognized at present value as long-
term liabilities.

2.15. PROVISIONS
A provision differs from other liabilities due to uncertain-
ties about the date of settlement or the amount required 
to settle the obligation. A provision is recognized in the 
balance sheet when a legal or informal obligation exists 
due to a past event and it is probable that an outflow of 
resources is required to settle the obligation and the 
amount can be measured reliably. The EQT AB Group has 
no provisions.

Note 2 Accounting policies, cont.
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2.16. CONTINGENT LIABILITY
Disclosure of contingent liabilities is provided when there 
is a potential obligation attributable to past events and 
the existence of the obligation will be confirmed by one or 
several uncertain events, which are not within the EQT AB 
Group’s control, or when an obligation exists that is not 
recognized as a liability because it is not probable that an 
outflow of resources will be required to settle the obliga-
tion or the amount cannot be estimated with sufficient 
reliability.

NOTE 3 USE OF JUDGMENTS AND 
ESTIMATES
The management of the EQT AB Group makes estimates 
and assumptions concerning the future as well as exer-
cises judgment in applying the accounting principles 
when preparing financial statements. Estimates and 
judgments are continually evaluated and the assess-
ments are based on historical experience and other 
factors, including expectations of future events that are 
believed to be reasonable under the circumstances. The 
resulting accounting estimates will, by definition, seldom 
equal the related actual results. The sources of uncer-
tainty in the assessments given below refer to those that 
entail a risk that the value of assets or liabilities may have 
to be significantly adjusted during the following year, 
together with significant judgments in the application of 
the EQT AB Group’s accounting policies.

CARRIEd INTEREST
Carried interest is a share of profits that the EQT AB 
Group receives through its holdings in the Special Limited 
Partners as variable consideration fully dependent on the 
performance of the relevant fund and the development 
of the fund’s underlying investments. The EQT AB Group is 
entitled to an agreed share of accumulated profits 
exceeding agreed thresholds (“hurdles”) over the 
expected life of each individual fund.

Estimates are needed to assess the risk that achieved 
earnings will reverse before realization, due to risk of 
lower future overall performance of the fund, considering 
the remaining exposure of unrealized investments and 
time until winding up of the fund.

Management of the EQT AB Group needs to make 
assumptions and use estimates when determining 
whether or not revenue should be recognized including the 
timing and measurement of revenue from carried interest. 
Revenue should only be recognized to the extent it is highly 
probable that the revenue would not result in significant 
revenue reversal of any accumulated revenue recognized 
on final settlement. The reversal risk is managed through 
adjustments of current unrealized fund values by imposing 
discounts of 30 to 50 percent. The discounts applied 
depends on specific segment risks and the expected aver-
age remaining holding period of each fund (weighted). 
The discounts applied are assessed semi-annually.

The carrying amount of the net contract asset related to 
carried interest at 31 December 2018 was EUR 4.9 million 
(31 Dec 2017: EUR 1.3 million; 31 Dec 2016: EUR –1.7 
million).

INVESTmENT INCOmE
Investment income consist primarily of changes in fair value 
of the EQT AB Group’s underlying fund investments. Deter-
mining the fair value for the investments require subjective 
assessment with varying degrees of judgement regarding 
e.g. liquidity, pricing assumptions, the current economic 
and competitive environment and the risks affecting the 
specific financial asset. The valuation is determined based 
on management’s judgment about the assumptions to 
reflect what market participants would use in pricing the 
asset. The valuation techniques applied by the EQT AB 
Group for valuing the financial investments are applied 
consistently from period-to-period, and only changed if 
deemed necessary to reflect a representative fair value.

The carrying amount of financial investments at 
31 December 2018 was EUR 18.0 million (31 Dec 2017: 
EUR 9.9 million; 31 Dec 2016: EUR 4.5 million).

NON-CONSOLIdATEd SPECIAL ENTITIES
According to IFRS 10 Consolidation, an investor that has 
control over only specified and ring-fenced assets and 
liabilities within a legal entity, should, for consolidation 
purposes, treat portions of the entity as a deemed sepa-
rate entity, a so called “silo”. The silo concept means that 
the EQT AB Group only consolidates the silo and not the 
whole entity. The specified assets of one silo is not availa-
ble to meet obligations of other parts of the legal entity. 
Each silo’s assets are the only source of payment for 
specified obligations of the silo. Silos that are not directly 
or indirectly controlled by EQT AB are not considered to 
be subsidiaries and are accordingly not consolidated.

EQT AB is an indirect investor in each EQT fund, through 
separate entities, one separate entity for each EQT fund. 
These indirectly owned entities have different sharehold-
ers with different economic rights and responsibilities. In 
general, these entities have different share classes, one 
share class tracking carried interest related movements 
and one share class tracking management fee related 
movements. The management fee share class is 100 
percent held by the EQT AB Group and consolidated in 
full. The carried interest related share class tracks invest-
ments and proceeds from the EQT AB Group’s invest-
ments in the funds, via its holding in the Special Limited 
Partner, see note 2.3.1.

NOTE 4 OPERATING SEGMENTS
The CEO of EQT AB has been identified as the chief oper-
ating decision-maker. EQT AB Group is divided into oper-
ating segments based on how the CEO reviews and eval-
uates the operation. The operating segments correspond 
to the internal reporting used to assess performance and 
to allocate resources.

EQT’s operations are divided into three business 
segments (operating segments): Private Capital, Real 
Assets and Credit. The operations of all three business 
segments consists of providing fund management 
services for each fund and its investors. The fund 
management services comprise of inter alia. structuring 
and investment advice, investment management and 
monitoring as well as reporting and administrative 
services.

Note 2 Accounting policies, cont.
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January–December 2018 
EUR million

Private 
Capital Real Asset Credit Central

Total 
adjusted

Items affecting 
comparability1)

IFRS 
reported 

Total revenues 256 .1 94 .9 35 .1 7 .0 393 .2 – 393 .2

Personnel expenses (151 .1) – (151 .1)
Other operating expenses (85 .9) (7.3) (93 .2)
Gross segment result2) / EBITDA3) 163 .0 57 .6 21 .2 (85 .6) 156 .2 (7 .3) 148 .9
Margin, % 63.6% 60.7% 60.5% 39.7% 37.9% 
Depreciation and amortization (18 .8)  – (18 .8) 
EBIT 137 .4 (7 .3) 130 .1 

Net financial income and expense (1 .7)  – (1 .7) 
Income taxes (9 .1)  1.6 (7 .5) 
Profit for the period 126 .6  (5 .7) 120 .9  
1) For further info please refer to note 6.
2) Gross segment result relate to the segments Private Capital, Real asset and Credit.
3) EBITDA relates to “central”, “Total adjusted” and “IFRS reported”.

January–December 2017 
EUR million

Private 
Capital Real Asset Credit Central

Total 
adjusted

Items affecting 
comparability1)

IFRS 
reported 

Total revenues 190 .3 95 .8 30 .3 9 .5 325 .9 – 325 .9

Personnel expenses (129 .2) – (129 .2)
Other operating expenses (87 .7) – (87 .7)
Gross segment result2) / EBITDA3) 99 .0 59 .8 17 .3 (67 .1) 109 .0 – 109 .0
Margin, %  52.0%  62.4%  57.1%  33.4%  33.4% 
Depreciation and amortization (18 .8) –  (18 .8) 
EBIT  90 .2  –  90 .2  

Net financial income and expense (1 .9) –  (1 .9) 
Income taxes (12 .1) – (12 .1) 
Profit for the period  76 .2  –  76 .2  

1) For further info please refer to note 6.
2) Gross segment result relate to the segments Private Capital, Real asset and Credit.
3) EBITDA relates to “central”, “Total adjusted” and “IFRS reported”.

January–December 2016 
EUR million

Private 
Capital Real Asset Credit Central

Total 
adjusted

Items affecting 
comparability1)

IFRS 
reported 

Total revenues 171 .0 45 .5 15 .7 11 .1 243 .2 – 243 .2

Personnel expenses (130 .9) – (130 .9)
Other operating expenses (78 .5) – (78 .5)
Gross segment result2) / EBITDA3) 73 .1 13 .0 1 .6 (53 .8) 33 .8 – 33 .8
Margin, %  42.7%  28.5%  10.1%  13.9%  13.9% 
Depreciation and amortization (19 .3) –  (19 .3) 
EBIT 14 .5  –  14 .5  

Net financial income and expense (0 .6) –  (0 .6) 
Income taxes (13 .3) – (13 .3) 
Profit for the period  0 .6  –  0 .6  
1) For further info please refer to note 6.
2) Gross segment result relate to the segments Private Capital, Real asset and Credit.
3) EBITDA relates to “central”, “Total adjusted” and “IFRS reported”.

The business segment Private Capital consists of business 
lines Private Equity, Mid Market Asia, Ventures and Public 
Value.

The business segment Real Assets consists of business 
lines Infrastructure and Real Estate.

The business segment Credit consists of EQT’s credit 
investment platform.

Central consists of central items, mainly management, 
Client relations and capital raising, fund management 
and other central functions such as IT, HR and Finance. 
Central revenue arises from services provided to Fund 
Managers of EQT funds raised before 2012, as well as to 
certain other non-consolidated funds and entities. 

The CEO assesses the operating segments based on the line 
items presented above, primarily on revenue and Gross 

segment results. Expenses directly incurred by each respec-
tive business segment are included in gross segment result, 
whereas items reported under Central have, in its entirety, 
not been allocated to any business segment. Gross segment 
result together with central items constitute EQT AB Group’s 
EBITDA. Items affecting comparability relates to costs as a 
result of the preparatory work in relation to IPO process and 
the restructuring of the EQT AB Group including inter alia 
costs for legal, financial, commercial and other advisors.

gEOgRAPHICAL AREAS
EQT AB Group’s business of providing fund management 
services cannot reliably and fairly be reviewed by 
geographical areas. The EQT AB Group’s customers may 
often be located in multiple jurisdictions and the funds in 
which the investors invest are located in a few centers 
where fund management services are provided, princi-
pally Luxembourg.

Note 4 Operating segments, cont.
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NOTE 5 REVENUE

mANAgEmENT fEES
The EQT AB Group earns management fees for fund 
management services, typically based on agreements 
over the life of each fund, generally with a term of 10-12 
years. Management fee is a recurring revenue and the 
fees are predominately based on the committed capital 
during the commitment period and the cost of invested 
capital during the divestment period.

The management fee is payable half-yearly in advance 
and adjusted in the following half-year period should any 
triggering events occur. Examples of triggering events 
include launch of a successor fund, commencement of 
the divestment period/end of commitment period and 
multiple closings in funds in fundraising.

For further information of the EQT AB Group’s manage-
ment fee, see note 2.5.1.

CARRIEd INTEREST
Carried interest is a share of profits that the EQT AB 
Group receives through its holdings in the Special Limited 
Partners as variable consideration fully dependent on the 
performance of the relevant fund and the fund’s underly-
ing investments. Carried interest is either payable at the 
end of the life of the fund or paid as installments at the 

time of realization within each fund, or a combination 
thereof.

For further information of the EQT AB Group’s carried 
interest, see note 2.5.2.

INVESTmENT INCOmE
Investment income consists primarily of changes in fair 
value to the EQT AB Group’s underlying fund investments. 
Changes in fair value are recognized in the income state-
ment. Capital gains on realized assets are normally 
distributed within 3-5 days of an exit. 

CONTRACT ASSETS ANd CONTRACT LIABILITIES
Contract assets and contract liabilities are reported within 
Prepaid expenses and accrued income (see note 13) and 
Accrued expenses and deferred income (see note 18).

Deferred income and accrued income are reported as 
contract assets and contract liabilities, respectively. The 
EQT AB Group presents contract assets and liabilities 
relating to carried interest and management fee sepa-
rately. The contract asset and liability regarding 
management fee arise from timing differences between 
the time of generating the revenues and payment. The 
timing difference is mainly related to the beginning of the 
life of a fund, before the final close of a fund, or after the 
end of the commitment period of the fund.

Specifications of changes in contract assets and contract liabilities related to carried interest
2018 2017 2016

EUR million
Contract

assets
Contract
liabilities

Contract
assets

Contract
liabilities

Contract
assets

Contract
liabilities

Opening balance 1.3 0.0 0.0 –1.7 0.0 0.0
Revenue recognized during the period 8.0 1.5 1.7 6.4
Realization of carried interest –3.5 –0.9 –0.2 –6.4 –1.7
Closing balance 5 .8 –0 .9 1 .3 0 .0 0 .0 –1 .7

Specifications of changes in contract assets and contract liabilities related to management fee
2018 2017 2016

EUR million
Contract

assets
Contract
liabilities

Contract
assets

Contract
liabilities

Contract
assets

Contract
liabilities

Opening balance 4.7 –4.2 5.2 0.0 1.2 –1.0
Transfers from contract assets recognized at the beginning of 
the period to receivables –4.7 –5.2 –1.2
Revenue recognized that was included in the contract liability 
balance at the beginning of the period 4.1 1.0
Revenue recognoized during the period not yet invoiced/not 
yet chargeable 15.6 4.7 5.2
Payment in advance during the period for performance 
 obligations not yet performed –3.6 –4.1 0.0
Other changes 0.0 –0.1 0.0
Closing balance 15 .6 –3 .6 4 .7 –4 .2 5 .2 0 .0

Cost of obtaining a contract
EUR million 2018 2017 2016
Opening balance 3.8 4.5 6.0
Additions 4.4 2.8 1.6
Depreciation –2.6 –3.6 –3.2
Total changes net 1.7 –0.7 –1.5
Closing balance 5.5 3.8 4.5

LONg-TERm CONTRACTS
Management fee is normally calculated on the underlying 
EQT funds’ committed capital during the commitment 
period between three to six years depending on fund 
duration. After the commitment period has ended, the 
investment cost is used as basis for calculating manage-
ment fee. During the divestment period, management fee 
is based on the respective fund’s remaining invested capi-
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tal measured at cost. In addition to management fees, the 
EQT AB Group may be entitled to carried interest via its 
holdings in Special Limited Partners as a variable consid-
eration based on the performance fully dependent on the 
performance of the fund and its underlying investments. 
The life of the fund is uncertain depending on the progress 
of the fund management work, market development and 
both investment and divestment opportunities to arise. 
The life of the fund is normally no longer than 10–12 years.

The EQT AB Group is able to allocate the entire amount of 
management fees to the completed half year periods, 
because the fee relates specifically to the service 
provided for those periods. Carried interest is dependent 
on the performance of the investments, including volatility 
in the market, resulting in a large number of possible 
outcomes. Timing and magnitude of future revenue is 
therefore considered uncertain and cannot be reliably 
estimated. Accordingly, no such disclosures are provided. 
Disclosures of commitments are presented in note 19.

mAJOR CLIENTS
EQT AB Group has a broad client base where no single 
client comprises more than 10 percent of revenue.

NOTE 6 OTHER OPERATING EXPENSES

EUR million 2018 2017 2016
Administrative expenses 54.9 57.5 53.4
External services 1) 27.8 19.4 18.2
Hardware, software and 
licenses 14.3 14.3 8.9
IT, work performed by the 
entity and capitalized -3.8 -3.5 -2.0
IT expenses net of 
 capitalization 10.5 10.8 6.9
Total other operating 
expenses 93.2 87.7 78.5

SUmmARy Of ITEmS AffECTINg COmPARABILITy
1) In 2018, items affecting comparability of EUR 7.3 million 
have been recognized in the income statement related to 
preparatory work to review options to further strengthen 
EQT AB Group’s balance sheet.

NOTE 7 EMPLOYEES, SENIOR EXECUTIVES 
AND BOARD OF DIRECTORS

REmUNERATIONS TO SENIOR ExECUTIVES, 
INVESTmENT PROfESSIONALS ANd OTHER 
EmPLOyEES
EQT AB Group has an internal Compensation Committee 
that establishes and approves levels of salary and other 
remuneration for the employees in EQT. The total remu-
neration may consist of base salary, bonus, pension and 
other benefits. The bonus is related to annual achieve-
ment on both group wide and individual targets. Target 
achievement of bonus is determined in the beginning of 
the following year. The expense for each year’s bonus is 
expensed in its entirety in the year the remuneration is 
earned and paid during the first quarter the following 
year. Most employees are part of the EQT bonus scheme.

Salary and remunerations to employees
EUR million 2018 2017 2016
Salaries, bonuses and remunerations 116.7 97.7 101.8
Pension expenses, defined 
 contribution plans 6.3 6.1 5.7
Social security expenses 14.9 12.3 12.2

137 .9 116 .1 119 .7
Other personnel related expenses 13.2 13.1 11.2

151 .1 129 .2 130 .9

Average number of employees
2018 whereof women (%) 2017 whereof women (%) 2016 whereof women (%)

Sweden 175 52% 152 50% 134 48%
Germany 74 34% 67 31% 68 33%
UK 70 45% 59 38% 54 38%
USA 53 42% 43 41% 37 44%
Luxemburg 24 38% 11 38% 8 40%
China, Hong Kong 20 44% 21 47% 19 47%
Denmark 16 38% 16 40% 16 39%
Singapore 13 42% 9 35% 9 33%
Switzerland 13 32% 12 37% 11 36%
The Netherlands 12 28% 11 23% 9 33%
Norway 9 36% 9 34% 10 38%
Finland 7 44% 5 27% 8 45%
Spain 7 34% 4 44% 3 33%
China, Shanghai 6 28% 5 29% 5 39%

497 44% 425 41% 390 41%

Note 5 Revenue, cont.



HISTORICAL f INANCIAL INfORmATION

f-30 THE NOTES ARE INTEgRAL PART Of THE f INANCIAL STATEmENTS

Board of Directors and senior executives split by gender
Proportion of women 31.12.2018 31.12.2017 31.12.2016
Board of Directors (parent company) 14% 0% 0%
Senior executives 9% 10% 0%

The EQT AB Group’s senior executive management group consisted of 11 persons in 2018. The number for 2017 and 2016 
was 11, and 10 respectively. The senior executives are employed in different companies in the EQT AB Group.

Salaries and other remunerations and pension expenses for the Board of Directors and senior executives
EUR million 2018 2017 2016
Salaries, bonuses and remunerations 5.8 5.8 6.2
(whereof bonuses) 1.6 1.8 2.3
Pension expenses 0.6 0.6 0.6

6 .4 6 .4 6 .8

No board fee have been paid to members of the EQT AB Board that are also employed in EQT AB Group, hence has 
been paid salary and other remunerations as employees.

dEfINEd CONTRIBUTION PLANS
The EQT AB Group has defined contribution plans that generally follows a specific table for level of contributions based 
on age and/or income level. Wherever possible, the contributions are only made on base salary up to locally set caps. 
Payments to these plans are made on a continuous basis according to the rules of each plan. The expenses for defined 
contribution plans in 2018 amounted to EUR 6.3 million (2017: EUR 6.1 million; 2016: EUR 5.7 million).

Note 7 Employees, senior executives and Board of Directors, cont.

Salaries and other remunerations to senior executives and Board of Directors
2018
EUR million

Base salary,
board fee Bonus

Pension
expenses

Other
benefits Total

Chairman of the board (Conni Jonsson)
Remuneration from parent company 0.1 – – 0.0 0.1
Remuneration from subsidiary 0.3 – 0.1 0.0 0.3

Board member (Peter Wallenberg Jr)
Remuneration from parent company 0.1 – – – 0.1
Remuneration from subsidiary – – – – –

Board member (Leif Östling)
Remuneration from parent company 0.0 – – – 0.0
Remuneration from subsidiary – – – – –

Board member (Finn Rausing)
Remuneration from parent company 0.1 – – – 0.1
Remuneration from subsidiary – – – – –

Board member (Johan Forssell)
Remuneration from parent company – – – – –
Remuneration from subsidiary – – – – –

Board member (Jan Ståhlberg)
Remuneration from parent company – – – – –
Remuneration from subsidiary 0.1 – 0.0 0.0 0.2

Board member (Edith Cooper)
Remuneration from parent company 0.0 – – – 0.0
Remuneration from subsidiary – – – – –

Board member (Gordon Orr)
Remuneration from parent company 0.0 – – – 0.0
Remuneration from subsidiary – – – – –

CEO (Thomas von Koch)
Remuneration from parent company 0.1 – – 0.0 0.1
Remuneration from subsidiary 0.3 – 0.1 0.0 0.4

Other senior executives (10 persons)
Remuneration from parent company 0.2 0.1 0.1 0.0 0.4
Remuneration from subsidiaries 2.8 1.5 0.3 0.2 4.8

Total 4 .2 1 .6 0 .6 0 .2 6 .6

Remuneration from parent company 0.7 0.1 0.1 0.0 0.9
Remuneration from subsidiaries 3.5 1.5 0.5 0.2 5.7
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Note 7 Employees, senior executives and Board of Directors, cont.

Salaries and other remunerations to senior executives and Board of Directors
2017
EUR million

Base salary,
board fee Bonus

Pension
expenses

Other
benefits Total

Chairman of the board (Conni Jonsson)
Remuneration from parent company 0.1 – – 0.0 0.1
Remuneration from subsidiary 0.3 – 0.1 0.0 0.3

Board member (Peter Wallenberg Jr)
Remuneration from parent company 0.1 – – – 0.1
Remuneration from subsidiary – – – – –

Board member (Leif Östling)
Remuneration from parent company 0.1 – – – 0.1
Remuneration from subsidiary – – – – –

Board member (Finn Rausing)
Remuneration from parent company 0.1 – – – 0.1
Remuneration from subsidiary – – – – –

Board member (Johan Forssell)
Remuneration from parent company – – – – –
Remuneration from subsidiary – – – – –

Board member (Jan Ståhlberg)
Remuneration from parent company – – – – –
Remuneration from subsidiary 0.4 – 0.2 0.4 1.0

CEO (Thomas von Koch)
Remuneration from parent company 0.1 – – 0.0 0.1
Remuneration from subsidiary 0.3 – 0.1 0.0 0.4

Other senior executives (10 persons)
Remuneration from parent company 0.3 0.1 0.1 0.0 0.4
Remuneration from subsidiaries 2.4 1.7 0.3 0.2 4.5

Total 4 .0 1 .8 0 .6 0 .6 7 .1

Remuneration from parent company 0.7 0.1 0.1 0.0 0.9
Remuneration from subsidiaries 3.3 1.7 0.6 0.6 6.2

2016
EUR million
Chairman of the board (Conni Jonsson)
Remuneration from parent company 0.1 – – 0.0 0.1
Remuneration from subsidiary 0.3 – 0.1 0.0 0.4

Board member (Peter Wallenberg Jr)
Remuneration from parent company 0.1 – – – 0.1
Remuneration from subsidiary – – – – –

Board member (Leif Östling)
Remuneration from parent company 0.1 – – – 0.1
Remuneration from subsidiary – – – – –

Board member (Finn Rausing)
Remuneration from parent company 0.1 – – – 0.1
Remuneration from subsidiary – – – – –

Board member (Johan Forsell)
Remuneration from parent company – – – – –
Remuneration from subsidiary – – – – –

CEO (Thomas von Koch)
Remuneration from parent company 0.1 – – 0.0 0.1
Remuneration from subsidiary 0.3 – 0.1 0.0 0.4

Other senior executives (9 persons)
Remuneration from parent company 0.5 0.4 0.2 0.0 1.1
Remuneration from subsidiaries 2.4 1.9 0.2 0.8 5.3

Total 3 .9 2 .3 0 .6 0 .9 7 .7

Remuneration from parent company 1.0 0.4 0.2 0.0 1.6
Remuneration from subsidiaries 3.0 1.9 0.4 0.8 6.1
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Note 7 Employees, senior executives and Board of Directors, cont.

VARIABLE REmUNERATION fOR CEO ANd SENIOR 
ExECUTIVES
During the period 2014–2018 Thomas von Koch has been 
the CEO of EQT AB. Thomas von Koch has not been part 
of the EQT bonus scheme during the period 2016-2018. 
The same applies to most of the senior executives during 
the period 2016–2018.

In December 2018 Christian Sinding was appointed new 
CEO of EQT AB, starting from 1 January 2019. Christian 
Sinding has not been part of the EQT bonus scheme 
during the period 2016–2018.

TERmS fOR SEVERANCE PAy fOR CEO ANd SENIOR 
ExECUTIVES

The terms for the CEO for the period 2016–2018
A nine-month (9) notice period will apply if notice is given 
by the CEO or the Company. The CEO employment terms 
include a non-competition clause. If used, this would entitle 
the employee to an additional compensation correspond-
ing to a maximum of twelve (12) months salary, however, 
reduced by the remuneration paid by a new employer. 
There is no agreement regarding severance pay.

The terms for the senior executives
In the event of notice being given by the Company, a 
notice period of nine (9) months applies, while in the 
event of notice being given by the senior executive a 
period of notice of six (6) months applies. The senior 
executives’ employment terms also include a non-com-
petition clause. If used, this would entitle the employee to 
an additional compensation corresponding to a maxi-
mum of nine (9) months salary, however, reduced by the 
remuneration paid by a new employer. There are no 
agreements regarding severance pay.

Pension terms for CEO and senior executives
Pension contributions for the CEO and the senior execu-
tives are made into defined contribution plans. As in all 
EQT AB Group pension plans, the contributions follow 

specific tables where the ratio of premiums to fixed base 
salary depends on the age of the senior executive.

The chairman of the Board, Conni Jonsson, has a defined 
benefit pension plan which has been secured through a 
trust. The defined benefit plan consists partly of a guar-
anteed amount corresponding to the accumulated 
amount of historical contributions and partly of a variable 
amount corresponding to the fair value of the trust’s net 
assets in excess of the guaranteed amount. If the fair 
value of the trust’s net assets is lower than the guaranteed 
amount EQT AB Group is obliged to contribute the differ-
ence. As of 31 December 2018, the fair value of the trust’s 
net assets, converted to million Euro, amounted to 
9.4 MEUR (2017: 9.5 MEUR, 2016: 9.2 MEUR) and the 
guaranteed amount amounted to 3.1 MEUR (2017: 
3.3 MEUR, 2016: 3.3 MEUR). From January 2018 there has 
been no further contributions to the trust (2017: 0.1 MEUR 
2016: 0.1 MEUR).

Other benefits and personnel related expenses
EQT AB Group offers all employees a variety of non-mon-
etary benefits, such as corporate health service, health 
insurance, life insurance, employee fitness programs and 
sports contributions. Example of personnel related costs 
are relocation costs incurred for employees assigned to 
work in another office for a longer or shorter duration. 
Such costs may be for moving of household goods or in 
form of benefits, such as paid accommodation.

Certain investments by senior executives
Certain members of the Board of EQT AB and senior 
executives of EQT AB Group, including the CEO of EQT AB, 
have invested in various carried interest and employee 
co-investment schemes related to the EQT funds. The 
returns (in the form of investment income and capital 
appreciation) are fully dependent on the performance of 
the relevant fund and the fund’s underlying investments.
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NOTE 8 AUDIT FEES AND EXPENSES

EUR million 2018 2017 2016
KPMG
Audit services 1.1 0.8 0.8
Tax consultancy 0.0 – –
Other services 1.0 0.1 0.1

Other auditors
Audit services 0.0 0.0 0.0

Audit services refer to the legally required examination of 
the annual report and the book-keeping, the Board of 
Director’s and the CEO’s management and any other 
audit examinations or agreed-upon procedures deter-
mined by contract. This includes other work assignments 
which rest upon the Company’s auditor to conduct, and 
advising or other support justified by observations in the 
course of examination or execution of such other work 
assignments the audit.

NOTE 9 FINANCIAL INCOME AND EXPENSES

EUR million 2018 2017 2016
Interest income 0.4 0.0 0.0
Translation gains 4.7 3.7 3.3
Other financial income 0.1 0.1 0.0
Financial income 5 .2 3 .8 3 .3

Interest expenses –2.1 –2.1 –2.7
Translation losses –4.6 –3.4 –1.0
Other financial expenses –0.2 –0.2 –0.2
Financial expenses –6 .9 –5 .7 –3 .9

Net financial income and 
expenses –1 .7 –1 .9 –0 .6

All interest income and expenses from financial assets 
and financial liabilities are measured at amortized cost.

NOTE 10 INCOME TAXES
The EQT AB Group has operations in different jurisdic-
tions. Each jurisdiction has its own tax legislation and 
regulations. These rules involve income taxes and indirect 
taxes such as VAT and social security charges related to 
employees. Constant changes of the rules and the inter-
pretation of the legislation create exposures regarding 
taxes. The complexity of rules related to taxes in different 
jurisdictions and the accounting for these require 

management’s involvement in judgments and estimates. 
These estimates might differ from the actual outcome.

The EQT AB Group has documented guidelines, 
processes and controls for managing taxes. Through 
these processes the EQT AB Group ensures that tax risks 
are  identified and mitigated through tax risk identifica-
tion processes.

Taxes recognized in the income statement
EUR million 2018 2017 2016
Current tax expenses (–)/tax income (+)
Current tax expenses / income for the year –9.1 –12.9 –13.6
Tax attributable to prior years 0.6 –0.1 –0.8

–8 .5 –13 .0 –14 .5

Deferred tax expenses (–)/tax income (+)
Deferred tax related to temporary differences 1.0 0.8 1.1

1 .0 0 .8 1 .1

Total reported income tax –7 .5 –12 .1 –13 .3

Reconciliation of effective tax rate
EUR million 2018 2017 2016
Profit before income tax 128.4 88.3 13.9
Tax at parent company’s statutory rate –28.2 –19.4 –3.1
Effect of:

Foreign tax rates –0.4 0.1 –1.4
Non-deductible expenses –0.5 –1.9 –1.7
Non-taxable income1) 23.4 12.8 4.4
Additional taxable income2) –2.3 –3.0 –9.8
Tax attributable to prior years 0.6 –0.1 –0.8
Other –0.1 –0.6 –1.0

Reported effective tax –7.5 –12.1 –13.3
1)  Non-taxable income includes income that is not subject to taxation or income/entities not recognized for tax purposes under the normal corporate income 

tax regime of the relevant jurisdiction, e.g. dividends and capital gains subject to local participation exemption regimes.
2) Additional taxable income in accordance with tax clearances and advance pricing agreements issued by local tax authorities.
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Recognized deferred tax assets and liabilities

Change in deferred tax in temporary differences
EUR million 2018

Deferred
 tax asset

Deferred
 tax liability Net

Property, plant and equipment 0.2 0.0 0.2
Intangible assets – 3.7 3.7
Other 0.2 –0.1 0.1

0.4 3.6 4.1

EUR million 2017
Deferred
 tax asset

Deferred
 tax liability Net

Property, plant and equipment 0.0 –0.1 –0.1
Intangible assets – 4.7 4.7
Other 0.1 –0.1 0.0

0.1 4.5 4.6

EUR million 2016
Deferred
 tax asset

Deferred
 tax liability Net

Property, plant and equipment 0.0 –0.5 –0.4
Intangible assets – 6.1 6.1
Other 0.1 –0.2 –0.1

0.2 5.5 5.6

All changes of deferred tax asset and liabilities have been recognized in the income statement.

Total tax losses carried forward for the EQT AB Group as of 31 December FY18 amounts to less than EUR 7 million 
whereof EUR 3.6 million relates to EQT AB. EQT AB has recorded the full corresponding taxable value as an asset in the 
balance sheet. For the remaining losses no asset has been recorded since these are not assessed to be utilizable 
against any significant future taxable profits.

Note 10 Income taxes, cont.

NOTE 11 INTANGIBLE ASSETS

EUR million Goodwill
Capitalized  

development costs
Other intangible 

 assets
Accumulated cost
Opening balance 1.1.2018 15.6 6.8 93.5
Additions – 3.8 –
Translation difference –0.6 –0.3 –3.9
Closing balance 31.12.2018 14.9 10.3 89.7

Accumulated amortization and impairment
Opening balance 1.1.2018 – –2.2 –80.9
Amortization – –2.6 –3.1
Translation difference – 0.1 3.3
Closing balance 31.12.2018 – –4.7 –80.7

Carrying amount 14 .9 5 .5 9 .0

Opening balance 1.1.2017 16.1 3.5 96.3
Additions 3.5 0.0
Translation difference –0.5 –0.2 –2.8
Closing balance 31.12.2017 15.6 6.8 93.5

Accumulated amortization and impairment
Opening balance 1.1.2017 – –0.8 –79.9
Amortization – –1.5 –3.3
Translation difference – 0.1 2.4
Closing balance 31.12.2017 – –2.2 –80.9

Carrying amount 15 .6 4 .6 12 .7
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EUR million Goodwill
Capitalized 

 development costs Other intangible assets
Accumulated cost
Opening balance 1.1.2016 16.8 1.5 100.4
Additions – 2.0 0.4
Translation difference –0.8 0.0 –4.5
Closing balance 31.12.2016 16.1 3.5 96.3

Accumulated amortization and impairment
Opening balance 1.1.2016 – –0.1 –76.6
Amortization – –0.7 –6.8
Translation difference – 0.0 3.5
Closing balance 31.12.2016 – –0.8 –79.9

Carrying amount 16 .1 2 .7 16 .4

EUR million Total Other intangible assets
2018 2017 2016

Capitalized development costs 5.5 4.6 2.7
Other intangible assets 9.0 12.7 16.4

Carrying amount 14 .5 17 .2 19 .1

Other intangible assets includes acquired customer contracts with a carrying amount of 8.7, (2017: 12.3, 2016 : 16.0).

Note 11 Intangible assets, cont.

CAPITALIzEd dEVELOPmENT COSTS
The EQT AB Groups capitalized development costs relates 
to IT software that are used within the operations.  
All systems are currently in use and management has not 
identified any indications of impairment. 

OTHER INTANgIBLE ASSETS
EQT AB Group has restated the business combination of 
EQT Partners AB Group on transition to IFRS, see Note 27.

The net assets acquired through the business combina-
tion of EQT Partners AB Group in 2007 included fund 
management services contracts with general partners of 
several funds. At the time of the acquisition, the cost of the 
aquired customer contracts was measured at fair value 
by discounting estimated contractual future cash flows 
over the remaining expected term of the contracts. The 
acquired customer contracts are recognised as an intan-
gible asset and amortized over the expected remaining 
term of each contract.

gOOdwILL
EQT AB Group has restated the business combination of 
EQT Partners AB Group on transition to IFRS, see Note 27.

All goodwill is attributable to the acquisition of EQT Part-
ners AB, including subsidiaries, in 2007. This goodwill is 
tested for impairment at the lowest level within the 
EQT AB Group where goodwill is monitored for internal 
management purposes, which is the Private Capital 
operation. The outcome of the impairment test as of 
1 January 2016 showed that goodwill was not impaired. At 
year-end 2016, 2017 and 2018, no impairment loss on 
goodwill was identified. 

ImPAIRmENT TEST Of UNITS CONTAININg 
gOOdwILL
The recoverable amount of the Private Capital operations 
was based on its value in use. The value in use was deter-
mined by discounting the expected future cash flows 
generated from the continuing use of the operation’s net 
operating assets. The following discount rates and long-
term growth rates were used:

In percent 31 December 2018 31 December 2017 31 December 2016 1 January 2016
Discount rate post-tax, % 8.0 8.0 8.0 8.0
Discount rate pre-tax, % 9.6 9.7 9.7 9.8
Annual cash flow growth beyond year 5, % 2.0 2.0 2.0 2.0

The discount rate used in the impairment test is the post-
tax WACC, assuming no debt financing (i.e. equal to the 
cost of equity). The cost of equity has been calculated 
according to the Capital Asset Pricing Model (CAPM) and 
is based on the risk-free interest rate with additon of the 
market risk premium multiplied with the assumed beta 
value (based on beta values of similar quoted compa-
nies) and a size premium.

Cash flows were projected for a period of five years, 
assuming constant annual growth thereafter. The cash 
flow forecasts are based on the budget for the following 
year and the long term forecast for years two to five. The 
operating profit forecast was based on future outcomes 
taking into account past experiences. Terminal growth 
rate, assumed from year six and onwards, is applied to 
an assumed stable cash flow in year five.
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The impairment test resulted in a value in use higher than 
the carrying amount with significant headroom. 
Management believes that any reasonable possible 

change in any of the key assumptions would not cause 
the carrying value of goodwill to exceed the recoverable 
amounts.

Note 11 Intangible assets, cont.

NOTE 12 PROPERTY, PLANT AND EQUIPMENT
Owned assets

EUR million Equipment Leasehold improvement
Acquisition cost
Opening balance 1.1.2018 9.0 12.1
Additions 0.6 2.1
Disposals –0.2 –0.1
Translation difference 0.0 0.1
Closing balance 31.12.2018 9.4 14.2

Depreciation
Opening balance 1.1.2018 –5.9 –4.3
Depreciation –1.1 –1.4
Disposals 0.2 0.1
Translation difference 0.0 –0.1
Closing balance 31.12.2018 –6.7 –5.6

Carrying amount 2 .7 8 .6

Acquisition cost
Opening balance 1.1.2017 10.6 10.8
Additions 1.7 3.0
Disposals –2.9 –0.8
Translation difference –0.4 –0.9
Closing balance 31.12.2017 9.0 12.1

Depreciation
Opening balance 1.1.2017 –7.9 –4.0
Depreciation –1.1 –1.4
Disposals 2.9 0.9
Translation difference 0.2 0.3
Closing balance 31.12.2017 –5.9 –4.3

Carrying amount 3 .2 7 .9

Acquisition cost
Opening balance 1.1.2016 9.8 9.2
Additions 1.1 2.2
Disposals –0.2 –0.6
Translation difference –0.1 0.1
Closing balance 31.12.2016 10.6 10.8

Depreciation
Opening balance 1.1.2016 –7.3 –3.3
Depreciation –0.9 –1.2
Disposals 0.1 0.6
Translation difference 0.1 0.1
Closing balance 31.12.2016 –7.9 –4.0

Carrying amount 2 .7 6 .9
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Right-of-use assets
EUR million Office premises

2018 2017 2016
Balance at 1 January 48.4 54.7 37.1
Depreciation –8.0 –7.8 –6.5
Other changes, net 5.1 1.5 24.1
Balance at 31 December 45 .5 48 .4 54 .7

EUR million Total Property, plant and equipment
2018 2017 2016

Equipment 2.7 3.2 2.7
Leasehold improvement 8.6 7.9 6.9
Office premises 45.5 48.4 54.7
Carrying amount 56 .9 59 .5 64 .3

Note 12 Property, plant and equipment, cont.

NOTE 13 PREPAID EXPENSES AND ACCRUED INCOME

EUR million 2018 2017 2016
Licenses 1.2 1.2 0.3
Other prepaid expenses 2.6 1.8 9.6
Accrued income 22.1 6.0 5.2
Total prepaid expenses and accrued income 26 .0 8 .9 15 .1

Accrued income primarily comprises contract assets relating to revenue from contracts with clients, see note 5.

NOTE 14 OTHER CURRENT ASSETS

EUR million 2018 2017 2016
Expenses to be recharged 58.7 35.9 20.0
Drawdown receivable 4.0 6.8 1.6
Other receivables1) 53.7 34.8 25.5
Total other current assets 116 .4 77 .5 47 .1
1)  As part of a commercial agreement between EQT AB’s shareholders, in relation to the ongoing restructuring of the Company, a receiveable of EUR 

23.8 million has been recognised, constituting part of the value that was contributed, by way of a directed dividend resolved upon at the extraordinary 
shareholders’ meeting held on 19 December 2018.

NOTE 15 EQUITY

Shares 2018 2017 2016
Ordinary shares
Issued per 1 January 6,172,840 6,172,840 6,172,840
New share issue 5,223,975 – –
Issued per 31 December – paid 11,396,815 6,172,840 6,172,840

Preference shares
Issued per 1 January 4,900 – –
New share issue 1,500 4,900 –
Redemption –200 –
Issued per 31 December – paid 6,200 4,900 –

All shares carry one vote. The preference shares are 
non-cumulative and may only receive dividend when the 
Company shows a profit. The preference shares are enti-
tled to preferential dividend up to a maximum of EUR 
3,420 per share, should the general meeting so decide.

At an extraordinary general meeting in December 2018, 
several resolutions were resolved including inter alia a 
change of the articles of association whereby preference 
shares upon redemption shall induce a fixed redemption 
price of EUR 13,250, a directed dividend in the amount of 

SEK 596 million, an issue of 209,475 ordinary shares 
through set-off in the amount of SEK 256 million, an issue 
of 894,130 ordinary shares subscribed for through cash 
payments in the amount of SEK 1,095 million, and a share 
issue in kind of 4,120,370 ordinary shares. The shares from 
the transactions resoluted by the extraordinary general 
meeting in December 2018, and described above, were 
registered at the Swedish Companies Registration Office 
(Sw. Bolagsverket) on 25 January 2019.
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EQUITy mANAgEmENT
The EQT AB Group maintains a financial position that 
supports the confidence of investors, creditors and the 
market, and provides a basis for continued development 
of business operations, and that the long-term returns 
generated to the shareholders are satisfactory.

dIVIdENd dISTRIBUTION TO THE OwNERS Of THE 
PARENT COmPANy.
The Board of Directors will propose a zero dividend on 
the ordinary shares for 2018.

NOTE 16 INTEREST BEARING LIABILITIES
For more information regarding the EQT AB Group’s 
exposure to interest risks and foreign currency risks, in 
respect of interest-bearing liabilities, see note 19.

EUR million 31.12.2018 31.12.2017 31.12.2016
Non-current liabilities
Lease liabilities1) 38.1 40.5 46.1
Loans from credit institutions – – –

38 .1 40 .5 46 .1
Current liabilities
Short-term loans 14.9 4.7 70.8
Loans from credit institutions – – –
Current portion of lease 
liabilities1) 8.4 8.3 8.2

23 .3 13 .0 78 .9
1) Lease liabilities, for further information, see note 20.

NOTE 17 OTHER LIABILITIES

EUR million 31.12.2018 31.12.2017 31.12.2016
Other current liabilities
Drawdown 0.7 9.1 11.0
Other 23.6 10.8 17.4

24 .3 19 .9 28 .4

NOTE 18 ACCRUED EXPENSES AND PREPAID 
INCOME

EUR million 31.12.2018 31.12.2017 31.12.2016
Accrued personnel expenses 57.6 52.7 61.0
Accrued consultancy fees 9.5 4.2 3.2
Other accrued expenses 14.0 11.3 10.6
Deferred income 3.8 4.2 0.0

84 .9 72 .4 74 .9

Deferred income primarily comprises contract liabilities 
releting to revenue from contracts with clients see note 5.

NOTE 19 FINANCIAL INSTRUMENTS AND 
FINANCIAL RISKS

fINANCIAL RISk mANAgEmENT fRAmEwORk
The EQT AB Group conducts a risk management frame-
work to mitigate and control the financial risks the EQT AB 
Group is exposed to in a cost-efficient manner. The finan-
cial risk management is covered in the EQT AB Group 
Treasury Policy. The policy is maintained by the Treasury 
function. The policy is reviewed yearly, and any new 
version must be approved by EQT AB Group’s Board of 

Directors who has the ultimate responsibility for the 
establishment and control mechanisms of the Group’s risk 
management. The EQT AB Group is exposed to the 
following financial risks:

• Credit risk
• Liquidity risk
• Market risks (interest rate risk, currency risk , revalua-

tion risk of holdings in EQT funds)

CREdIT RISk
Credit risk arises from the potential financial loss in the 
event a counterparty to EQT AB Group is unable to fulfill 
its obligations towards the EQT AB Group. This relates 
primarily to receivables and contract assets, cash held at 
bank accounts, any derivative instruments outstanding 
with a positive fair value and any financial guarantees. 
The credit risk exposures are regularly reviewed to assess 
exposures and concentrations of risks in accordance with 
procedures set out in the Group Treasury Policy.

The book value of financial assets represents the EQT AB 
Group’s maximum exposure to credit risks. At 31 Decem-
ber 2018 financial assets amounted to EUR 383 million 
(31 Dec 2017: 176; 31 Dec 2016: 120). The financial guaran-
tees are further described below under heading Financial 
guarantees.

Receivables and contract assets
The Group’s exposure to credit risk from receivables and 
contract assets is defined by the characteristics of the 
individual counterparties, primarily consisting of EQT 
funds. Credit risks are reviewed on a regular basis and 
there are no significant credit risks identified as of the 
balance sheet date, nor have there been any during the 
reporting period.

The Group regularly review expected credit losses for 
receivables and contract assets, primarily based on 
historical losses. The Group has historically not suffered 
any material losses from receivables and contract assets 
and there are no receivables past due at the balance 
sheet date (31 Dec 2017: none; 31 Dec 2016: none). The 
expected credit loss at the balance sheet date is therefore 
considered insignificant (31 Dec 2017: 0; 31 Dec 2016: 0).

Cash and cash equivalents
The financial credit risk exposure mainly arises from cash 
deposits held on bank accounts. The Group’s Treasury 
Policy stipulates which banks that are approved for cash 
deposits and relationships are closely monitored by the 
Group’s treasury department. The minimum official credit 
rating for a counterparty, in terms of deposits, is BBB 
(S&P, or S&P equivalent). As of 31 December 2018, the 
Group held cash and cash equivalents of EUR 
264.4 million (31 Dec 2017: 89.2; 31 Dec 2016: 59.2).

Expected credit losses are assessed on a regular basis 
primarily based on external credit ratings for the counter-
parties and information about historical losses. The EQT 
AB Group has historically not suffered any losses from 
cash and cash equivalents. As of 31 December 2018, the 

Note 15 Equity, cont.
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expected credit losses is considered insignificant and 
reflects the short maturities of the deposits and the credit 
quality of counterparties reflected in the external credit 
ratings (31 Dec 2017: 0; 31 Dec 2016: 0).

Distribution of cash and cash equivalents by Standard & 
Poor credit rating of counterparties.

31.12.2018
Credit 
rating

Cash and cash equivalents 99% A+
Cash and cash equivalents 1% A
Cash and cash equivalents 0% BBB+
Total 100%

31.12.2017
Credit 
rating

Cash and cash equivalents 88% A+
Cash and cash equivalents 1% A
Cash and cash equivalents 11% BBB+
Total 100%

31.12.2016
Credit 
rating

Cash and cash equivalents 2% A+
Cash and cash equivalents 28% A
Cash and cash equivalents 70% BBB+
Total 100%

Financial guarantees
The EQT AB Group has guaranteed to cover certain 
carried interest claw-back obligations related to the EQT 
VIII and EQT Infrastructure IV funds. Under the limited 
partnership agreement of each applicable fund vehicle, 
an assessment will be made at termination of the fund to 
determine if there has been an overpayment of carried 
interest to the Special Limited Partner (being the recipient 
of carried interest). Any overpayment of carried interest 
will in the first instance be satisfied by a return of amounts 
which are placed into escrow to cover a claw-back 
scenario In the unlikely event that amounts held in escrow 
would be insufficient to cover the claw-back liability, then 
the guarantee may be called upon to cover the balance. 
At 31 December 2018 no carried interest had been gener-
ated, nor paid, from EQT VIII or EQT Infrastructure IV 
(31 Dec 2017: none; 31 Dec 2016: none).

In order to facilitate certain individuals’ financing, through 
loans from a financial institution, of investments in carry 
schemes related to two funds raised in 2015 and 2016, the 
EQT AB Group has issued guarantees to the financial 
institution. According to the terms of these guarantees, 
the EQT AB Group will pay to the lender any amounts due 
under the loan agreements due to the individuals being in 
default on debt repayment. In addition, the individuals 
have entered into agreements with the EQT AB Group, by 
which they have agreed to reimburse the EQT AB Group 
for any amount that the EQT AB Group has paid to the 
lender under the guarantee. The total amount covered by 
the guarantees, i.e. the maximum exposure to credit risk, 
at 31 December 2018 amounts to EUR 5.8 million (31 Dec 
2017: 3.4; 31 Dec 2016: 3.0).

To facilitate the acquisition of preference shares by EQT 
Holdings Preference Coöperatief U.A. (“PrefCoop“) in 
EQT International Holdings BV certain individuals contrib-
uted equity to the PrefCoop and the PrefCoop also 
entered into a EUR credit facility with a financial institu-
tion where PrefCoop and SEP Holdings BV (both entities 
not included in the consolidated financial statements of 
the EQT AB Group) together with EQT International Hold-
ings BV and EQT AB are named as obligors. The duration 
of the facility is five years from January 2017, with yearly 
interest payments. The shares held by the borrower are 
pledged and the obligors have entered into an agree-
ment with the purpose to guarantee the repayment of the 
loan to the financial institution. At 31 December 2018 the 
maximum credit risk exposure is EUR 77.6 million (31 Dec 
2017: EUR 70 million, 31 Dec 2016 n/a)

The amounts related to financial guarantees has not had 
any significant effect on the EQT AB Group’s financial 
position at 31 December 2018 and has not affected the 
EQT AB Group’s profit or loss for 2018.

LIQUIdITy RISk
The EQT AB Group’s liquidity risk, relates to the EQT AB 
Group’s ability to meet obligations associated with liabili-
ties and commitments that are settled by cash payments. 
The EQT AB Group manages its liquidity risk by ensuring 
sufficient liquidity to meet its obligations when due under 
both normal as well as stressed conditions. The Group 
performs cash forecasting, updated at least on a monthly 
basis, and further mitigates the liquidity risk through the 
establishment of two parallel liquidity  facilities, each with 
a tenor of one year with maturity separated by 6 months. 
Each facility amounts to EUR 20 million. As of 31 Decem-
ber 2018, the EQT AB Group had no drawn or outstanding 
balance under the facilities. Cash and cash equivalents as 
of 31 December 2018 amounted to EUR 264.4 million 
(31 Dec 2017: 89.2; 31 Dec 2016: 59.2).

Note 19 Financial instruments and financial risks, cont.
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Distribution of remaining contractual cash flows of the EQT AB Group’s financial liabilities:

Carrying amount
EUR million 31.12.2018 Total 2019 2020 After 2020
Interest-bearing liabilities 14.9 15.0 15.0 – –
Accounts payable 13.3 13.3 13.3 – –
Other liabilities 15.2 15.2 15.2 – –
Accrued expenses 16.5 16.5 16.5 – –
Leasing liabilities 46.5 52.4 8.5 13.6 30.3

Remaining commitments 75.0
Total 106 .5 187 .5 68 .6 13 .6 30 .3

Carrying amount
EUR million 31.12.2017 Total 2018 2019 After 2019
Interest-bearing liabilities 4.7 4.7 4.7 – –
Accounts payable 13.8 13.8 13.8 – –
Other liabilities 14.5 14.5 14.5 – –
Accrued expenses 12.3 12.3 12.3 – –
Leasing liabilities 48.7 55.8 8.4 12.3 35.1

Remaining commitments 12.3
Total 94 .1 113 .5 53 .8 12 .3 35 .1

Carrying amount
EUR million 31.12.2016 Total 2017 2018 After 2018
Interest-bearing liabilities 70.8 71.2 71.2 – –
Accounts payable 28.9 28.9 28.9 – –
Other liabilities 20.8 20.8 20.8 – –
Accrued expenses 10.5 10.5 10.5 – –
Leasing liabilities 54.3 63.0 8.3 14.3 40.4

Remaining commitments 6.4
Total 185 .3 200 .8 139 .7 14 .3 40 .4

Translation into EUR of amounts denominated in foreign 
currency has been done using the exchange rate at the 
end of the reporting period.

Accounts payables have a maturity of less than one year. 
Other payables include drawdown notices issued by the 
Special Limited Partners in the funds, normally with 
payment terms of 10 days. Interest-bearing liabilities at 
31 December 2016 consist of a vendor loan note repaid in 
2017. In 2018 a back-to back facility was provided where 
the liability of EUR 14.9 million (excl. accrued interest) was 
matched by a EUR 14.9 million receivable on the same 
terms and conditions.

At 31 December 2018, the EQT AB Group had remaining 
commitments to invest in multiple EQT funds of a total 
amount of EUR 75 million (31 Dec 2017: 12.3; 31 Dec 2016: 
6.4). The commitments are called over time, normally 
between one to five years following the commitment. 
Commitments in 2018 increased due to fundraising activi-
ties during the year.

INTEREST RATE RISk
The EQT AB Group’s interest rate risk, related to fluctua-
tions in market interest rates with potential impact on the 
EQT AB Group’s net financial income, is limited as the 
Group does not have any long-term interest-bearing 
debt as of 31 December 2018. Should the EQT AB Group 
be exposed to interest rate risk, the EQT AB Group Treas-

ury policy allows for use of derivatives to manage the risk.

As of 31 December 2018, the EQT AB Group’s interest rate 
risk mainly relates to negative interest rates paid on cash 
deposits, which normally do not exceed the National 
bank rate for the relevant currency. Changes in cash 
deposits interest rates will affect the Group’s interest 
income. If all interest rates on cash deposits would 
increase by 25 basis points, the EQT AB Group’s annual 
interest income would increase by EUR 0.7 million, 
assuming the same level of cash deposits as of the 
balance sheet date (2017: 0.2; 2016: 0.1).

EQT AB Group is not exposed to significant cash flow risk 
due to changes of market interest rates in its lease liabili-
ties, however cash flows are subject to index adjustments 
for certain contracts. 

Other interest-bearing liabilities at 31 December 2018 are 
matched by a corresponding interest bearing asset at the 
same terms and does therefore not imply any interest 
rate risk for the EQT AB Group.

fOREIgN CURRENCy RISk
The Group’s foreign currency risk relates to potential 
changes in exchange rates with impact on the Group’s 
income statement and/or the value of its assets and 
liabilities.

Note 19 Financial instruments and financial risks, cont.
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The Group’s income is primarily denominated in EUR 
and/or USD and its expenses are primarily denominated 
in EUR, GBP, SEK and USD. Expenses are also denomi-
nated in CHF, CNY, DKK, HKD, NOK and SGD. In most 
subsidiaries, the income and expenses are denominated 
in the same currency as the functional currency of the 
entity and does therefore not create any currency effects 
in the Group’s income statement. The Group’s presenta-
tion currency is EUR. Income and expenses denominated 
in EUR are therefore not directly affected by changes in 
exchange rates. However, when income and expenses 
arise in entities with a functional currency other than EUR, 
the Group’s operating profits will be affected by changes 
in exchange rates in the period between initial recogni-
tion of revenue or expense and settlement.

The exposure to foreign currency risk is primarily related 
to the parent company, EQT AB, and the subsidiary 
EQT Partners AB, both with the functional currency SEK. 
The currency risk arises as the majority of the income in 
these entities is denominated in EUR and the expenses 
are in SEK. In 2018, EUR 156 million of income in these two 
entities (93% of total income) were denominated in EUR 
(2017: 150; 2016: 138).

In 2018, currency effects of EUR 2.4 million (2017: 0.9; 
2016: 0.0) were recognized in the Group’s operating 
profit.

The Group’s exposure to foreign currency risk at the 
balance sheet date is primarily related to receivables and 
cash balances held in currencies other than the functional 
currency of the entity. This exposure primarily arises in the 
parent company, EQT AB and in the subsidiary, EQT Part-
ners AB, due to receivables and cash balances in EUR. 
A strengthening/weakening of the EUR by 5% against SEK 
at 31 December 2018 would affect the value of those 
assets and the Group’s income statement by approxi-
mately EUR +/–0.6 million (holding all other factors 
constant) (31 Dec 2017: EUR+/–1.1 million; 31 Dec 2016: 
EUR+/–1.7 million). The sensitivity presented reflect the 

balances at the balance sheet date.

The Group is also exposed to currency risk when translat-
ing the balance sheets and income statements of the 
parent company and the subsidiaries with a functional 
currency other than EUR into the presentation currency of 
the Group. The balance sheets are translated using the 
exchange rate at the balance sheet date and the income 
statements are translated using the average exchange 
rate for the period. The translation effect is recognized in 
other comprehensive income and accumulated in equity 
for the Group. The translation effect recognized in other 
comprehensive income in 2018 was EUR –1.0 million (2017: 
-0.2; 2016: -3.7). The translation exposure is considered 
limited.

Generally, the exposure to foreign currency risk is not 
hedged. However, the Group Treasury policy allows 
forward contracts to be used to buy future needs of 
foreign currencies in advance.

No speculative trading with currencies is allowed 
 according to the Group Treasury Policy.

REVALUATION RISk
The EQT AB Group is exposed to revaluation risk in the form 
changes in the Net Asset Value (NAV) for financial invest-
ments held by the EQT AB Group classified as at fair value 
through profit or loss. The risk of changes in NAV is a natural 
consequence of the EQT AB Group’s business and the risk is 
not hedged in any way. The effect of changes in the NAV on 
the EQT AB Group’s profit or loss is presented below under 
the heading “Sensitivity analysis of fair values”.

CLASSIfICATION Of fINANCIAL ASSETS ANd 
LIABILITIES IN mEASUREmENT CATEgORIES
Distribution of carrying amounts of financial assets and 
financial liabilities by measurement categories stipulated 
by IFRS 9.

31 December 2018, EUR million
Fair value through 

profit or loss
Financial assets at 

amortized cost
Financial liabilities at 

amortized cost Total
Financial assets
Investments 18.0 18.0
Other long-term assets 2.6 2.6
Accounts receivable 1.3 1.3
Other current assets 116.4 116.4
Accrued income 22.1 22.1
Cash 264.4 264.4
Total financial assets 18 .0 406 .8 – 424 .7

Financial liabilities
Interest-bearing liabilities 14.9 14.9
Accounts payable 13.3 13.3
Other liabilities 15.2 15.2
Accrued expenses 16.5 16.5
Total financial liabilities – – 60 .0 60 .0

Note 19 Financial instruments and financial risks, cont.
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31 December 2017, EUR million
Fair value through 

profit or loss
Financial assets at 

amortized cost
Financial liabilities at 

amortized cost Total
Financial assets
Investments 9.9 9.9
Other long-term assets 1.1 1.1
Accounts receivable 2.3 2.3
Other current assets 77.5 77.5
Accrued income 6.0 6.0
Cash 89.2 89.2
Total financial assets 9 .9 176 .1 – 186 .0

Financial liabilities
Interest-bearing liabilities 4.7 4.7
Accounts payable 13.8 13.8
Other liabilities 14.5 14.5
Accrued expenses 12.3 12.3
Total financial liabilities – – 45 .4 45 .4

31 December 2016, EUR million
Fair value through 

profit or loss
Financial assets at 

amortized cost
Financial liabilities at 

amortized cost Total
Financial assets
Investments 4.5 4.5
Other long-term assets 1.1 1.1
Accounts receivable 7.1 7.1
Other current assets 47.1 47.1
Accrued income 5.2 5.2
Cash 59.2 59.2
Total financial assets 4 .5 119 .7 – 124 .2

Financial liabilities
Interest-bearing liabilities 70.8 70.8
Accounts payable 28.9 28.9
Other liabilities 20.8 20.8
Accrued expenses 10.5 10.5
Total financial liabilities – – 131 .0 131 .0

For short-term financial assets and liabilities (accounts 
receivables, other current assets, accrued income, cash, 
deposits, accounts payables, other liabilities and accrued 
expenses) the carrying amounts are considered reason-
able approximations of their fair values. This also holds 
for other long-term assets and interest-bearing liabilities 
since these carry variable interest and therefore the fair 
value is not significantly affected by changes in the 
market interest rates.

fAIR VALUE mEASUREmENT
Fair value is the price that would be received to sell an 
asset or paid to transfer a liability in an orderly transac-
tion between market participants at the measurement 
date in the principal, or in its absence, the most advanta-
geous market to which the EQT AB Group has access to at 
that date. The fair value of a liability reflects its non-per-
formance risk.

The EQT AB Group discloses fair values using the follow-
ing fair value hierarchy that reflects the significance of the 
inputs used in making the measurements:

• Quoted prices (unadjusted) in active markets for iden-
tical assets or liabilities (level 1).

• Inputs – other than quoted prices included within level 1 
– that are observable for assets or liabilities, either 
directly (that is, as prices) or indirectly (that is, derived 
from prices) (level 2).

• Inputs for assets or liabilities that are not based on 
observable market data (that is, unobservable inputs) 
(level 3).

Financial assets presented in the balance sheet as Finan-
cial investments are measured at fair value. The fair 
values for these assets, of EUR 18.0 million (31 Dec 2017: 
9.9; 31 Dec 2016: 4.5), use inputs based on unobservable 
market data and therefore classified as level 3 in the fair 
value hierarchy. There have not been any transfers 
between levels in the fair value hierarchy during the 
period (2017: none; 2016: none).

Note 19 Financial instruments and financial risks, cont.
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RECONCILIATION Of LEVEL 3 fAIR VALUES
The table below shows a reconciliation of level 3 fair 
values.

EUR million 2018 2017 2016
Opening balance 9.9 4.5 2.1
Net change in fair value 1.4 0.5 1.4
Investments 7.5 5.0 1.5
Divestments –0.8 –0.1 –0.4
Closing balance 18 .0 9 .9 4 .5

Net change in fair value is included in Investment income 
in the income statement.

fAIR VALUE fOR fINANCIAL INVESTmENTS
Financial investments disclosed as level 3 financial instru-
ments primarily consist of investments in EQT funds. The 
fair value of EQT AB Group’s financial investments in EQT 
funds are based on the net asset value after taking all 
assets and deducting all liabilities and provisions, in line 
with Invest Europe Investor Reporting Guidelines. The valu-
ation processes and techniques described below therefore 
relates to the most significant processes and techniques 
for valuing the underlying holdings of the funds.

EQT AB Group applies the International Private Equity 
and Venture Capital Valuation Guidelines (IPEV Guide-
lines) when determining the fair values for the holdings in 
the EQT funds. Determining the fair value require subjec-
tive assessment with varying degrees of judgment 
regarding what market participants would use in esti-
mating the value of an asset including valuation method-
ology, liquidity, pricing assumptions, the current economic 
and competitive environment and the risks affecting the 
specific asset. The use of multiple valuation techniques is 
encouraged.

For certain investments, primarily within debt and real 
estate, the EQT AB Group is making use of external valua-
tion agents. External debt valuations are performed in 
line with IPEV guidelines and are compliant with IFRS 13. 
External valuers within real estate operates under the 
Royal Institute of Chartered Surveyors (RICS) Valuation – 
Global Standards 2017, which incorporate the Interna-
tional Valuation Standards as published by the Interna-
tional Valuation Standards Council (IVSC). The valuation 
policy for the real estate funds managed by EQT also 
reflects recommendations of industry bodies such as the 
European Association for Investors in Non-Listed Real 
Estate Vehicles (INREV). 

The valuation principles applied by the EQT AB Group are 
applied consistently from period-to-period, and only 
changed if deemed necessary to reflect a representative 
fair value.

EQT AB Group applies control processes to ensure that 
the fair value of the financial assets reported in the 
consolidated financial statements are in accordance with 
applicable accounting standards and determined on a 
reasonable basis. This include ensuring that the valua-
tions are consistent with the IPEV Guidelines, where rele-
vant, and ensure that the valuations are supported by 
underlying documentation.

The following valuation techniques are applied by the 
EQT AB Group to determine fair values of investments in 
line with IFRS 13.

Valuation based on earnings multiples
EQT AB Group applies earnings multiples to determine 
the fair value for investments with revenues, maintainable 
profits and/or maintainable positive cash flows. The 
earnings multiples applied are derived from multiples 
from a basket of publicly traded companies (a peer 
group) and multiples from comparable transactions with 
equal weight. For this purpose, the EQT AB Group 
normally uses the EV/EBITDA multiple. If another earnings 
multiple is more suitable for a specific investment, it 
should be used instead, and the reason for doing so 
should be properly motivated and documented. 

The multiples for publicly traded companies used by 
EQT AB Group should be from the date when the valua-
tion is performed. Each individual company in the peer 
group is evaluated for every valuation date to determine 
if the company is appropriate from a financial, 
geographic and operational standpoint. In addition, 
assessments are made in order to determine whether 
there exist any additional companies appropriate to 
include in the peer group.

The multiples for comparable transactions should not be 
more than 18 months old. In cases where there are no 
comparable transactions at hand it is considered 
whether relevant to include a basket of comparable 
transactions from a wider definition of the industry in 
which the investment operates in. As investments may be 
realized through trade sale (majority basis) as well as 
through stock listing (minority basis), all transactions may 
be considered in the valuation, without applying a minor-
ity discount.

Earnings figures are adjusted for exceptional or non-re-
curring items, the impact of discontinued activities and 
acquisitions and forecast downturns in profits. The valua-
tion process and all changes to the peer group, the 
comparable transactions and any earnings adjustments 
are documented and approved by EQT management.

Valuation based on discounted cash flows
In the absence of significant revenues, profits or positive 
cash flows, methods such as the earnings multiple are 
generally inappropriate. The discounted cash flow tech-
nique (DCF) is flexible in the sense that it can be applied 
to any stream of cash flows or earnings. In the context of 
private equity valuation, this flexibility enables the valua-
tion technique to be applied in situations that other tech-
niques may be incapable of addressing.

Discounted cash flow techniques imply that expected 
cash flow amounts are discounted to a present value at a 
rate that represents the time value of money and reflects 
the risks of the specific instrument. The discount rate is 
based on current market conditions and the expected 
return from the investment.

Note 19 Financial instruments and financial risks, cont.
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Valuation based on quoted prices
Investments quoted on an active market are measured at 
the latest available quoted price for the individual asset 
on the measurement date. Blockage discounts that reflect 
the quantity of the investment held or any other discounts 
are not applied. For certain credit instruments, the EQT AB 
Group uses pricing data provided by IHS Markit.

Unobservable inputs to valuation techniques
When measuring fair value, the EQT AB Group uses 
non-market-observable inputs to be used in its valuation 
techniques. Significant unobservable inputs include: 
EBITDA multiples (based on budgeted/forward-looking 
EBITDA or historical EBITDA of the investment and EBITDA 
multiples of comparable listed companies for an equiva-
lent period), credit ratings, discount rates, capitalization 
rates, physical and geographic location of assets, price/
book as well as price/earnings ratios and enterprise 
value/sales multiples. A significant portion of the invest-
ments is measured at EBITDA multiples. EBITDA multiples 
used show wide ranges.

Changes in an unobservable input factor will directly 
affect the value of level 3 investments that are valued 
using that factor. The impact in valuation of level 3 invest-
ments may vary depending on individual levels of debt 
financing within such an investment. Level 3 direct debt 
investments are normally valued using a waterfall 
approach and the effect of a change in the unobservable 
input factor on the valuation of such investments is there-
fore limited to the debt portion not covered by the enter-
prise value resulting from the valuation.

SENSITIVITy ANALySIS Of fAIR VALUES
From an EQT AB Group perspective, financial investments 
are normally measured at fair value applying the net 
asset values of the EQT funds. A possible change of 
10 percent in the net asset value would affect the fair 
values of the investments by EUR 1.8 million (31 Dec 2017: 
1.0; 31 Dec 2016: 0.5). The effect would be recognized in 
the income statement.

Although EQT AB Group believes that its estimates of fair 
values are appropriate, the use of different methodolo-
gies and unobservable inputs in the underlying invest-
ments of the EQT funds could lead to different measure-
ments of fair value. Due to the number of unobservable 
input factors used in the valuation of the investments and 
their broad range, in particular with regards to earnings 
multiples, a sensitivity analysis on the underlying unob-
servable input factors does not result in meaningful 
outcomes.

NOTE 20 LEASES

AS A LESSEE
The EQT AB Group’s leases mainly consist of office prem-
ises. The carrying amount of the right-of-use assets for 
the year can be found in note 12. The lease liabilities are 
presented in the balance sheet and a maturity analysis of 
the lease liabilities in note 19.

Amounts recognized in income statement
EUR million 2018 2017 2016
Interest on lease liabilities 1.3 1.4 1.0
Depreciation on right of use 
assets 8.0 7.8 6.5

EQT AB Group recognizes short-term leases and low 
value leases directly in the income statement. The leasing 
amounts for short-term leases and low value leases that 
has been expensed during 2016–2018 is not significant.

Amounts recognized in the statement of cash flows
EUR million 2018 2017 2016
Total cash outflow for leases 8.6 8.4 6.9

Right-of-use asset in the balance sheet
EUR million 2018 2017 2016
Additions in the right-of-use 
asset 4.9 4.5 24.3

OffICE PREmISES LEASES
EQT AB Group leases office premises for its office space. 
The leases of office space typically run for a period of 3–10 
years. Some leases of office premises contain extension 
options exercisable by the EQT AB Group up to 6 months 
before the end of the contract period. Where practicable, 
the EQT AB Group seeks to include extension options in the 
leases to provide operational flexibility. The extension 
options held are exercisable only by the EQT AB Group 
and not by the lessors. the EQT AB Group assesses at lease 
commencement whether it is reasonably certain to exer-
cise the extension options. This assessment is based on all 
relevant facts and circumstances that exist at the 
commencement date. EQT AB Group reassesses whether 
it is reasonably certain to exercise the options if there is a 
significant event or significant change in circumstances 
within its control.

Some leases provide for additional rent payments that 
are based on changes in local price indices. Some also 
require the EQT AB Group to make payments that relate 
to the property taxes levied on the lessor and is generally 
determined annually.

EQT AB Group has signed new lease agreements for 
three office premises commencing in 2019. These lease 
agreements have terms ranging from 7–10 years with a 
committed future cash outflow of total EUR 47 million 
during the leasing term, of which EUR 3 million for 2019.

Note 19 Financial instruments and financial risks, cont.
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NOTE 21 CASH FLOW SPECIFICATIONS

Transactions that do not involve payments
EUR million 2018 2017 2016
Acquisition of assets through lease 4.9 4.5 24.3

Reconciliation of debts arising from financing activities

EUR million Lease liabilities Short term loan Vendor loan

Total debt arising 
from financing 

 activities
Opening balance 2018 48.7 – 48.7
Cash flows –8.6 14.9 6.3
Non-cash changes

Accrued interest – 0.0 0.0
New lease agreements 4.7 4.7
Translation differences 1.6 1.6

Closing balance 2018 46 .4 14 .9 61 .3

EUR million Lease liabilities Short term loan Vendor loan

Total debt arising 
from financing 

 activities
Opening balance 2017 54.3 70.8 125.1
Cash flows –8.4 –71.2 –79.6
Non-cash changes

Accrued interest – 0.4 0.4
New lease agreements 4.3 4.3
Translation differences –1.5 –1.5

Closing balance 2017 48 .7 – 48 .7

EUR million Lease liabilities Short term loan Vendor loan

Total debt arising 
from financing 

 activities
Opening balance 2016 36.1 70.6 106.7
Cash flows –6.9 –1.4 –8.3
Non-cash changes
Accrued interest – 1.5 1.5
New lease agreements 23.9 23.9
Translation differences 1.3 1.3
Closing balance 2016 54 .3 70 .8 125 .1

Unutilized credit facilities
EUR million 2018 2017 2016
Unutilized credit facilities 40.0 40.0 9.0

NOTE 22 PLEDGED ASSETS AND 
CONTINGENT LIABILITIES
EQT AB Group has no pledged assets or contingent liabi-
lites as of 31 December 2018 (31 Dec 2017: none , 31 Dec 
2016: none).

NOTE 23 EVENTS AFTER THE  
REPORTING PERIOD

ACQUISITION Of ENTITLEmENT TO REVENUE 
On 16 April 2019, EQT AB Group through re-negotiations 
of existing contracts acquired the contractual right to 
management fee surplus of the EQT VI GP, i.e. manage-
ment fees reduced by operating and financial expenses 
(if any) of the EQT VI GP. 

The acquisition of entitlement to management fee surplus 
in EQT VI was based on fair market value assessed 
through a discounted cash flow valuation. Revenue from 

the acquired management fee surplus will be recognized 
in full and the intangible asset will be linearly amortized 
over 3 years with no residual value. 

At the same time EQT AB Group, also through re-negotia-
tions of existing contracts, increased its share of carried 
interest entitlements in a number of EQT funds, and also 
acquired 5.73 percent of the contractual rights to carried 
interest and investment income generated by the EQT VI 
fund. The acquisitions of contractual rights to carried 
interest entitlement were based on net asset value, (i.e. 
the full contingent mark-to-market value) which is higher 
than accrued revenue if the acquired contractual right 
had been valued in accordance with IFRS 15 and the, by 
the Group, applied discounts. Revenues from carried 
interest will be recognized once IFRS 15 accrued revenues 
exceed the fair market value (i.e. deal value).

Following these transactions the Group will continue to 
provide investment advisory services and support 
services but with a modified compensation model.
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NOTE 24 TRANSACTIONS WITH RELATED PARTIES
Expenses for salaries, other remuneration and pensions for the EQT AB Group’s senior executive management and the 
Board of Director’s in EQT AB are presented in note 7. Apart from what is stated in note 7, certain transactions between 
the EQT AB Group and related parties have occurred and are specified in the table below.

Transactions with related parties

EUR million

Sales of
services and

assets

Purchases of
goods and

services

Receivables
as per 
31 Dec

Liabilities
as per 
31 Dec

Related parties
Board members and senior executives 2018 0.0 0.0 3.7 –
Board members and senior executives 2017 0.0 0.0 – –
Board members and senior executives 2016 0.4 0.0 – –

Other related parties 2018 – – – –
Other related parties 2017 – – – –
Other related parties 2016 – – – –

dESCRIPTION Of TRANSACTIONS
In December 2018 one member of the senior executive management has borrowed EUR 3.7 million at market terms 
from an EQT AB subsidiary to participate in the new share issue described in note 14. Subsequent to the reporting date, 
EUR 0.7 million has been repaid.

In July 2016, EQT AB transferred a portion of its interest in and commitment to EQT IA Co-Investment Limited Partnership 
(corresponding to a commitment of EUR 2.2 million) to a company owned by one of the senior executives in the EQT AB 
Group. The purchase price for such interest amounted to EUR 0.4 million being the total amount contributed to the 
partnership by EQT AB prior to the transfer.

Apart from the above, EQT AB Group has invoiced a company controlled by a Board member for administrative 
services during 2018 and 2017. During 2018, 2017 and 2016, the EQT AB Group has expensed amounts invoiced from 
companies controlled by Board members, primarily conference facilities. The EQT AB Group has also expensed travel 
and phone costs from companies controlled by senior executive managers during 2016, 2017 and 2018, primarily travel 
and phone expenses. The total yearly amounts for these transactions are below EUR 0.1 million.

Payments for the above mentioned transactions were 
made in cash (EUR 23.7 million) and through share issue 
in kind of 982,669 ordinary shares (SEK 1,337 million 
corresponding to EUR 128.2 million). The transactions 
resulted in an intangible asset, financial investments and 
accrued income.

SIgNIfICANT EVENTS ANd TRANSACTIONS
Thomas von Koch has resigned from his position as CEO 
of EQT AB with effect from 2019. Christian Sinding has 
been appointed CEO of EQT AB and Caspar Callerström 
has been appointed deputy CEO, both with effect from 
2019.

EQUITy RELATEd RESOLUTIONS AdOPTEd AT 
dIffERENT SHAREHOLdER mEETINgS dURINg THE 
PERIOd
In the first half of 2019 the reorganization of EQT AB Group 
continued including the below events and transactions: 

• In accordance with a resolution adopted at the 
extraordinary shareholders’ meeting in December 2018 
a private placement of 404,376 ordinary shares, 
SEK 495 million, took place and was duly paid and 

registered during April 2019.
• Directed dividends of EUR 30.3 million, constituting of 

EUR 21.2 million to the preference shareholder of EQT 
AB and EUR 9.1 million to one shareholder, see Note 10 
for further information.

• A bonus issue of SEK 86.5 million, corresponding to 
EUR 8.2 million, affecting unrestricted equity and share 
capital in equal amounts.

• Redemption of 6,200 preference shares outstanding in 
EQT AB, corresponding to EUR 93.0 million.

• A share split of 1:100.

INCENTIVE PROgRAmmE 
The shareholders’ meeting in June 2019 resolved to 
implement a share program for the EQT AB Group 
employees. The objective of the programme is to align 
employees’ performance to the interest of the sharehold-
ers, based on performance metrics tailored to EQT AB’s 
strategic goals. The share program is divided into five 
seperate annual grants with maximum dilution of 
approximately 0.3 percent per annual grant, and approx-
imately 1.0 percent in total.

Note 23 Events after the reporting period, cont.
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NOTE 25 SUBSIDIARIES

Group companies

Name
Registered 
office

Corporate
reg. no

Percentage held
31.12.2018 31.12.2017 31.12.2016

EQT Partners AB Stockholm 556233-7229 100% 100% 100%
EQT Partners AB ES Branch Madrid 556233-7229

EQT Partners AB NL Branch Amsterdam 556233-7229

EQT Partners AB DK Branch Copenhagen 556233-7229

EQT Partners AG Zurich CHE-113.618.871 100% 100% 100%
EQT Partners AS Oslo 940532981 100% 100% 100%
EQT Partners GmbH Munich HRB 127746 100% 100% 100%
EQT Partners Inc. New York 4401345 100% 100% 100%

EQT Partners BD LLC New York 5789596 100% 100% 100%
EQT Partners Oy Helsinki 1098042-8 100% 100% 100%
EQT Partners Singapore Pte. Ltd. Singapore 200906516Z 100% 100% 100%
EQT Partners Asia Limited Hong Kong 10199637 100% 100% 100%

EQT Partners Shanghai Limited Shanghai 310000400514790 100% 100% 100%
EQT Partners UK Limited London 6590781 100% 100% 100%

EQT Partners UK Advisors LLP London OC338685 73% 73% 68%
EQT Partners UK Advisors II LLP London OC397306 100% 100% 100%

EQT Partners S.R.L. Milan 10552820960 100%
EQT Services (UK) Limited London 7936651 100% 100% 100%
EQT Investment Verwaltungs-GmbH Munich HRB 194327 100% 100% 100%
EQT Netherlands Management B.V. Amsterdam 60593733 100% 100% 100%
EQT CI GP Limited Edinburgh SC518952 100% 100%
EQT Loan Fund (General Partner) S.à r.l. Luxembourg B210931 100% 100%
EQT Fund Management S.à r.l. Luxembourg B167972 100% 100% 100%
EQT Infrastructure II (GP) Limited Edinburgh SC416498 100% 100% 100%
EQT Credit II (GP) Limited Edinburgh SC420737 100% 100% 100%
EQT Mid Market (GP) Limited Edinburgh SC436969 100% 100% 100%
EQT VII Limited Edinburgh SC493105 100% 100% 100%
EQT VII Co-Investment (General Partner) S.à r.l. Luxembourg B217579 100% 100%
EQT Co-Investment (GP) S.à r.l. Luxembourg B209598 100% 100%
EQT VII International Holdings B.V. Amsterdam 69473129 100% 100%

EQT VII Luxembourg (General Partner) S.à r.l. Luxembourg B214397 100% 100%
EQT VII Netherlands (General Partner) B.V. Amsterdam 68608195 100% 100%

EQT Real Estate Limited Edinburgh SC504628 100% 100% 100%
EQT Ventures (General Partner) S.à r.l. Luxembourg B196578 100% 100% 100%
EQT Mid Market US (General Partner) Limited Edinburgh SC500973 100% 100% 100%
EQT Mid Market Asia III (General Partner) Limited Edinburgh SC521109 100% 100%
EQT Mid Market Europe (General Partner) Limited Edinburgh SC521108 100% 100%
EQT Credit Opportunities III (GP) Limited Edinburgh SC521170 100% 100%
EQT Infrastructure III (General Partner) S.à r.l. Luxembourg B207225 100% 100%
EQT VIII (General Partner) S.à r.l. Luxembourg B215816 100% 100%
EQT Mid-Market Credit II (General Partner) S.à r.l. Luxembourg B212991 100% 100%
EQT Credit Solutions (General Partner) S.à r.l. Luxembourg B217695 100%
EQT Management S.à r.l. Luxembourg B145067 100% 100%

EQT Luxembourg Management S.à r.l. Luxembourg B217192 100% 100%
EEC Holding S.à r.l. Luxembourg B201525 100% 100%
EQT Public Value (General Partner) S.à r.l. Luxembourg B225269 100%
EQT Infrastructure IV (General Partner) S.à r.l. Luxembourg B229123 100%
EQT Real Estate II (General Partner) S.à r.l. Luxembourg B225704 100%

EQT Holdings B.V. Amsterdam 54467861 100% 100% 100%
EQT Holdings II B.V. Shareclass AS/ASE1) Amsterdam 55502903 100% 100% 100%

EQT Infrastructure II GP B.V. Amsterdam 54468701 100% 100% 100%
EQT Credit Holdings B.V. Shareclass AS/ASE1) Amsterdam 55591701 100% 100% 100%

EQT Credit II GP LP Edinburgh SL011031 100% 100% 100%
1)  The EQT AB Group controls only specified and ring-fenced assets and liabilities within the legal entity (a silo), see Note 2.3.1 regarding non-consolidated 

special entities.
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Group companies

Name
Registered 
office

Corporate
reg. no

Percentage held
31.12.2018 31.12.2017 31.12.2016

EQT Holdings III B.V. Shareclass AS1) Amsterdam 56497490 100% 100% 100%
EQT Mid Market GP B.V. Amsterdam 55314295 100% 100% 100%

EQT Holdings PVF Coöperatief U.A. Amsterdam 71843647 100%
EQT Holdings VII B.V. Shareclass AS1) Amsterdam 63039818 100% 100% 100%

EQT VII (General Partner) LP Edinburgh SL019045 100% 100% 100%
EQT Holdings Real Estate B.V. Shareclass AS1) Amsterdam 63243687 100% 100% 100%

EQT Real Estate I (General Partner) LP Edinburgh SL020800 100% 100% 100%
EQT Holdings Ventures B.V. Shareclass AS1) Amsterdam 63191334 100% 100% 100%

EQT Ventures (GP) SCS Luxembourg B196905 100% 100% 100%
EQT Holdings MMUS B.V.  Shareclass AS1) Amsterdam 63039729 100% 100% 100%

EQT Mid Market US GP B.V. Amsterdam 62863223 100% 100% 100%
EQT Holdings Mid Market Asia III Coöperatief U.A. Amsterdam 72183128 100%

EQT Mid Market Asia III GP B.V. Amsterdam 64683869 100% 100%
EQT Holdings MM Europe B.V. Shareclass AS1) Amsterdam 65104153 100% 100%

EQT Mid Market Europe GP B.V. Amsterdam 64683796 100% 100%
EQT Holdings Credit III B.V. Shareclass AS1) Amsterdam 68321562 100% 100%

EQT Credit Opportunities III GP LP Edinburgh SL024416 100% 100%
EQT Holdings Infrastructure III B.V. Shareclass AS1) Amsterdam 66262844 100% 100%

EQT Infrastructure III (GP) SCS Luxembourg B207350 100% 100%
EQT Holdings VIII Coöperatief U.A. Amsterdam 70951098 100% 100%

EQT VIII (GP) SCS Luxembourg B215860 100% 100%
EQT Holdings MM Credit II Coöperatief U.A. Amsterdam 70991553 100% 100%

EQT Mid-Market Credit II (GP) SCS Luxembourg B213004 100% 100%
EQT Credit Solutions Holdings I Coöperatief U.A. Amsterdam 70834954 100%

EQT AD Customised Credit (GP) SCS Luxembourg B221199 100%
EQT BOCPIF Credit Solutions (GP) SCS Luxembourg B222739 100%
EQT Empire Credit Solutions (GP) SCS Luxembourg B220838 100%

EQT Holdings Infrastructure IV Coöperatief U.A. Amsterdam B225708 100%
EQT Infrastructure IV (GP) SCS Luxembourg B225827 100%

EQT Holdings Real Estate II Coöperatief U.A. Amsterdam 72225521 100%
EQT Real Estate II (GP) SCS Luxembourg B226491 100%

EQT HC I Holdings BV Amsterdam 852917247 100%
EQT HC II Holdings BV Amsterdam 852917387 100%
Trill Netherlands BV Amsterdam 851332262 100%
Qarlbo Netherlands BV Amsterdam 851332018 100%
TomCo Invest BV Amsterdam 851792212 100%
Harkla Invest BV Amsterdam 851792741 100%
Vandeley BV Amsterdam 851792248 100%
Stockholm Atlantic BV Amsterdam 851792819 100%
Geltis Investment BV Amsterdam 851797854 100%
De Rome BV Amsterdam 851792200 100%
LGA Invest BV Amsterdam 851792261 100%
Helmholtz Invest BV Amsterdam 855118623 100%
White Mill Two AG 100%

EQT Holdings Coöperatief WA Amsterdam 851291752 100%
EQT International Holdings BV Amsterdam 821664451 100%

Brookite 2 AB Stockholm 559188-2559 100%
Brookite 4 AB Stockholm 559187-3962 100%
1)  The EQT AB Group controls only specified and ring-fenced assets and liabilities within the legal entity (a silo), see Note 2.3.1 regarding non-consolidated 

special entities.

Note 25 Subsidiaries, cont.
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INTERESTS IN UNCONSOLIdATEd STRUCTUREd 
ENTITIES 
Silos not controlled and accordingly not consolidated by 
the EQT AB Group consists of investments in EQT Funds 
and carried interest facilitated through silo entities. The 
EQT AB Group has economic interests relating to transac-
tions with unconsolidated silos with reference to the 
Group’s carried interest.

The EQT AB Group’s investments relating to carried inter-
ests are recognized in the balance sheet as “Financial 
investments”, measured at fair value and changes in fair 
value are recognized as Investment income in the income 
statement. Disclosures of the investments are presented 
in note 18. Carried interest is recognized as revenue in the 
income statement as a separate line item. Contract assets 
relating to carried interest are recognized as “Prepaid 
expenses and accrued income” and separately disclosed 
in note 5.

The EQT AB Group’s maximum risk exposure relating to 
these silos are represented by the amount recognized in 
the balance sheet.

NON-CONTROLLINg INTEREST
The non-controlling interest in EQT Partners UK Advisory 
LLP of 26.83% (31 Dec 2017: 26.83%; 31 Dec 2016: 31.82%) 
represent an amount of EUR 0.024 million (31 Dec 2017: 
EUR 0.025 million; 31 Dec 2016: EUR 0.033 million) of the 
entity’s consolidated net assets. The total consolidated 
assets of the entity was EUR 19.5 million (31 Dec 2017: EUR 
7.9 million; 31 Dec 2016: EUR 10.8 million). 

The non-controlling interest in EQT Partners UK Advisory II 
LLP of 0.15% (31 Dec 2017: 0.2%; 31 Dec 2016: 0.35%) repre-
sent an amount of EUR 0.007 million (31 Dec 2017: EUR 
0.009 million; 31 Dec 2016: EUR 0.016 million) of the enti-
ty’s consolidated net assets. The total consolidated assets 
of the entity was EUR 15.5 million (31 Dec 2017: EUR 8.7 
million; 31 Dec 2016: EUR 9.3 million).

Note 25 Subsidiaries, cont.

NOTE 26 EARNINGS PER SHARE

EUR 2018 2017 2016
Earnings per share, basic and diluted 0.195 0.123 0.001

The calculation of earnings per share has been based on the following profit attributable to ordinary shareholders and 
weighted average of number of ordinary shares outstanding. The amounts used in the numerator and denominator 
are presented below together with some additional information. No instruments with potentially dilutive effect were 
outstanding during the three years presented and the diluted earnings per share was consequently the same as the 
basic earnings per share.

Profit (loss) attributable to ordinary shareholders, basic and diluted
EUR million 2018 2017 2016
Profit (loss) for the year, attributable to the owners of the Company 120.9 76.2 0.6
Profit (loss) attributable to ordinary shareholders, basic and diluted 120.9 76.2 0.6

As per 31 December 2018, there were 6,200 non-cumulative preference shares (2017: 4,900, 2016: 0) outstanding.

The preference shares entitle to preferential dividend over ordinary shares up to a maximum of EUR 3,420 per share 
provided that the general meeting decides on dividend for that particular year.

For the year 2017 the general meeting during 2018 decided upon a dividend to preference shareholders amounting to 
an equivalent of 16,758,000 EUR.

For the year 2018 dividend to preference shareholders was made in March 2019 in the total amount of an equivalent of 
21,204,000 EUR.

The dividend on non-cumulative preference shares related to each year are treated as a non-adjusting event after the 
end of the respective year as no obligation exists at the reporting date. Consequently dividend on the non-cumulative 
preference shares have not been deducted to arrive at the profit attributable to ordinare shareholders.

At the general meeting held in June 2019 all of the outstanding preference shares were redeemed and no preference 
shares are outstanding at the date of issue of these financial statements.
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Weighted average number of ordinary shares, basic and diluted
Number of shares 2018 2017 2016
Weighted average number of ordinary shares, basic and 
diluted 620,912,300 618,284,000 618,284,000

At a shareholder meeting held on 19 December 2018 the following decisions impacting the number of shares outstand-
ing were decided:

a) A private placement in respect of 209,475 ordinary shares, payment to be made by way of set-off against payables.
b) A private placement of 894,130 ordinary shares with payment in cash.
c) A new share issue of 4,120,370 ordinary shares to be paid by way of a contribution of non-cash consideration.

Transactions a) and b) are for the purpose of calculating earnings per share considered to be issued at the date of the 
shareholders’ meeting and are included in the calculation of average number of ordinary shares from that date.

The contribution of non-cash consideration for the issue of 4,120,370 ordinary shares consisted of shares in entities hold-
ing shares in EQT AB. The issue was made on a share for share basis, meaning that 4,120,370 ordinary shares in EQT AB 
were owned by the entities received as consideration. As an effect, the number of shares that are outstanding from a 
group perspective did not change – i.e. the number of shares held by parties external to the group is the same before 
and after this transaction. Consequently, this new share issue is ignored in determining the average number of ordinary 
shares outstanding for the purpose of calculating earnings per share.

Ordinary share transactions after the reporting period
A shareholder meeting held on 16 April 2019 decided upon a new share issue of 982.669 ordinary shares to be paid by 
way of contribution of non-cash consideration. 

Further in accordance with a resolution taken at the shareholder meeting held on 19 December 2018, a new share issue 
of 404,376 ordinary shares with payment in cash has been made in April 2019 subsequent to approval from competition 
authorities on which the transaction was conditioned.

A shareholder meeting held on 27 June 2019 decided upon a share program. The Program may have a dilutive effect 
when calculating earnings per share in future periods.

A shareholder meeting held on 27 June 2019 decided on a split of the Company’s shares, whereby one (1) existing ordi-
nary share was split into one hundred (100) ordinary shares. For earnings per share calculation purposes, the number 
of ordinary shares has been adjusted retrospectively as if the share split had occurred at the beginning of the earnest 
period presented in these financial statements.

Note 26 Earnings per share, cont.
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NOTE 27 TRANSITION TO IFRS

Consolidated balance sheet 1 January 2016
A B C D E F G

EUR million

EQT Holdings 
Coöperatief 

W.A. According 
to Dutch GAAP

Consoli -
dation

Goodwill and 
business 

combinations

Capitalized 
development 

costs Leasing
Carried 
 interest

Financial 
instruments

EQT AB Group 
According to 

IFRS
Assets
Non-current assets
Goodwill 67.7 –50.9 16.8
Other intangible assets – 23.8 1.3 25.1
Property, plant and 
 equipment 8.3 37.1 45.4
Financial investments 266.3 –264.2 2.1
Other financial assets 0.9 0.9
Other non-current asset 6.0 6.0
Deferred tax assets 0.1 0.1
Total non-current assets 349 .4 –264 .2 –27 .1 1 .3 37 .1 – – 96 .5

Current assets
Current tax assets 2.3 2.3
Accounts receivable 9.7 9.7
Other current assets 24.1 24.1
Prepaid expenses and 
accrued income 9.9 –1.0 8.8
Cash and cash equivalents 52.3 52.3
Total current assets 98 .2 – – – –1 .0 – – 97 .2

TOTAL ASSETS 447 .5 –264 .2 –27 .1 1 .3 36 .1 – – 193 .6

Equity and liabilities
Equity
Share capital 0.0 0.0
Other paid in capital –
Reserves –
Retained earnings including 
profit for the period 5.1 1.8 –33.3 1.0 –25.4

Total equity attributable to 
owners of the parent 
company 5 .1 1 .8 –33 .3 1 .0 – – – –25 .4

Non-controlling interest 266.0 –266.0 0.0
Total equity 271 .1 –264 .2 –33 .3 1 .0 – – – –25 .4

Liabilities
Non-current liabilities
Lease liability – 29.8 29.8
Deferred tax liabilities 0.3 6.2 0.3 6.8
Total non-current liabilities 0 .3 – 6 .2 0 .3 29 .8 – – 36 .6

Current liabilities
Short-term loans 73.7 73.7
Lease liability – 6.3 6.3
Current tax liabilities 4.6 4.6
Accounts payable 24.4 24.4
Other liabilities 11.1 11.1
Accrued expenses and 
deferred income 62.4 62.4
Total current liabilities 176 .2 – – – 6 .3 – – 182 .4

Total liabilities 176 .4 – 6 .2 0 .3 36 .1 – – 219 .0

TOTAL EQUITY AND LIABILITIES 447 .5 –264 .2 –27 .1 1 .3 36 .1 – – 193 .6
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Consolidated balance sheet December 31, 2016
A B C D E F G

EUR million

EQT Holdings 
Cooperatief 

W.A. According 
to Dutch GAAP

Consoli -
dation

Goodwill and 
business 

combinations

Capitalized 
development 

costs Leasing
Carried 
 interest

Financial 
instruments

EQT AB Group 
According to 

IFRS
Assets
Non-current assets
Goodwill 58.5 –42.4 16.1
Other intangible assets 0.4 16.0 2.7 19.1
Property, plant and 
 equipment 9.6 54.7 64.3
Financial investments 353.9 –350.5 1.1 4.5
Other financial assets 1.1 1.1
Other non-current asset 4.5 4.5
Deferred tax assets 0.2 0.2
Total non-current assets 428 .1 –350 .5 –26 .4 2 .7 54 .7 – 1 .1 109 .7

Current assets
Current tax assets 1.0 1.0
Accounts receivable 7.1 7.1
Other current assets 47.1 47.1
Prepaid expenses and 
accrued income 15.6 –0.4 15.1
Cash and cash equivalents 59.2 59.2
Total current assets 129 .9 – – – –0 .4 – – 129 .5

TOTAL ASSETS 558 .1 –350 .5 –26 .4 2 .7 54 .3 – 1 .1 239 .2

Equity and liabilities
Equity
Share capital – 0.0 0.0
Other paid in capital – –
Reserves –5.2 1.7 –0.0 –0.2 – – –3.7
Retained earnings including 
profit for the period 1.6 2.1 –32.3 2.1 0.1 –1.9 1.1 –27.2

Total equity attributable to 
owners of the parent 
company –3 .6 2 .1 –30 .6 2 .1 –0 .1 –1 .9 1 .1 –30 .9

Non-controlling interest 352.7 –352.7 0.0
Total equity 349 .1 –350 .5 –30 .6 2 .1 –0 .1 –1 .9 1 .1 –30 .9

Liabilities
Non-current liabilities
Lease liability 46.1 46.1
Deferred tax liabilities 0.5 4.2 0.6 0.1 5.5
Total non-current liabilities 0 .5 – 4 .2 0 .6 46 .2 – – 51 .6

Current liabilities
Short-term loans 70.8 70.8
Lease liability 8.2 8.2
Current tax liabilities 7.4 7.4
Accounts payable 28.9 28.9
Other liabilities 26.7 1.7 28.4
Accrued expenses and 
deferred income 74.7 0.2 74.9
Total current liabilities 208 .5 – – – 8 .2 1 .9 – 218 .5

Total liabilities 209 .0 – 4 .2 0 .6 54 .4 1 .9 – 270 .1

TOTAL EQUITY AND LIABILITIES 558 .1 –350 .5 –26 .4 2 .7 54 .3 – 1 .1 239 .2

Note 27 Transition to IFRS, cont.



HISTORICAL f INANCIAL INfORmATION

f-53THE NOTES ARE INTEgRAL PART Of THE f INANCIAL STATEmENTS

Consolidated income statement 1 January–31 December 2016
A B C D E F G

EUR million

EQT Holdings 
Cooperatief 

W.A. According 
to Dutch GAAP

Consoli -
dation

Goodwill and 
business 

combinations

Capitalized 
development 

costs Leasing
Carried 
 interest

Financial 
instruments

EQT AB Group 
According to 

IFRS
Management fees 235.4 235.4
Carried interest and 
 investment income 8.6 –1.9 1.1 7.8
Total revenue 244 .0 – – – – –1 .9 1 .1 243 .2
Personnel expenses –130.9 –130.9
Other operating expenses –88.3 2.0 7.7 –78.5

Operating profit before 
depreciation and amorti-
zation (EBITDA) 24 .8 – – 2 .0 7 .7 –1 .9 1 .1 33 .8
Depreciation and 
 amortization –11.4 –0.8 –0.6 –6.5 –19.3
Operating profit (EBIT) 13 .4 – –0 .8 1 .4 1 .2 –1 .9 1 .1 14 .5

Financial income 3.3 3.3
Financial expenses –2.8 –1.0 –3.9

Net financial income and 
expenses 0 .4 – – – –1 .0 – – –0 .6
Profit before income tax 13 .8 – –0 .8 1 .4 0 .2 –1 .9 1 .1 13 .9
Income tax –14.7 1.8 –0.3 –0.1 –13.3
Profit for the period –0 .9 – 1 .0 1 .1 0 .1 –1 .9 1 .1 0 .6

Profit attributable to:
Owners of the parent 
company –2.4 1.5 1.0 1.1 0.1 –1.9 1.1 0.6
Non-controlling interests 1.5 –1.5 – – – – – –

–0 .9 – 1 .0 1 .1 0 .1 –1 .9 1 .1 0 .6

Consolidated statement of comprehensive income 1 January–31 December 2016
A B C D E F G

EUR million

EQT Holdings 
Cooperatief 

W.A. According 
to Dutch GAAP

Consoli-
dation

Goodwill and 
business 

combinations

Capitalized 
development 

costs Leasing
Carried 
interest

Financial 
instruments

EQT AB Group 
According to 

IFRS
Profit for the period –0 .9 – 1 .0 1 .1 0 .1 –1 .9 1 .1 0 .6

Other comprehensive 
income

Items that are or may be 
reclassified subsequently to 
income statement
Foreign operations – 
foreign currency translation 
differences –5.2 – 1.7 –0.0 –0.2 – – –3.7

Other comprehensive 
income for the period –5 .2 – 1 .7 –0 .0 –0 .2 – – –3 .7

Total comprehensive 
income for the period –6 .1 – 2 .7 1 .1 –0 .1 –1 .9 1 .1 –3 .2

Total comprehensive 
income attributable to:

Owners of the parent 
company company –7.6 1.5 2.7 1.1 –0.1 –1.9 1.1 –3.2
Non-controlling interests 1.5 –1.5 – – – – – –

–6 .1 – 2 .7 1 .1 –0 .1 –1 .9 1 .1 –3 .2

Note 27 Transition to IFRS, cont.
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Consolidated balance sheet 31 December 2017
A B C D E F G

EUR million

EQT Holdings 
Cooperatief 

W.A. According 
to Dutch GAAP

Consoli -
dation

Goodwill and 
business 

combinations

Capitalized 
development 

costs Leasing
Carried 
 interest

Financial 
instruments

EQT AB Group 
According to 

IFRS
Assets
Non-current assets
Goodwill 51.0 –35.4 15.6
Other intangible assets 0.3 12.3 4.6 17.2
Property, plant and 
 equipment 11.0 48.4 59.5
Financial investments 535.4 –527.1 1.5 9.9
Other financial assets 1.1 1.1
Other non-current asset 3.8 3.8
Deferred tax assets 0.1 0.1
Total non-current assets 602 .8 –527 .1 –23 .1 4 .6 48 .4 – 1 .5 107 .2

Current assets
Current tax assets 1.5 1.5
Accounts receivable 2.3 2.3
Other current assets 107.4 –29.9 77.5
Prepaid expenses and 
accrued income 8.9 –1.3 1.3 8.9
Cash and cash equivalents 115.7 –26.5 89.2
Total current assets 235 .9 –56 .4 – – –1 .3 1 .3 – 179 .5

TOTAL ASSETS 838 .7 –583 .5 –23 .1 4 .6 47 .1 1 .3 1 .5 286 .7

Equity and liabilities
Equity
Share capital – 0.0 0.0
Other paid in capital – 73.5 73.5
Reserves –5.5 2.5 –0.1 –0.9 – – –4.0
Retained earnings including 
profit for the period 36.3 31.3 –28.8 3.7 –0.8 1.3 1.5 44.5

Total equity attributable to 
owners of the parent 
company 30 .8 104 .8 –26 .3 3 .6 –1 .7 1 .3 1 .5 114 .0

Non-controlling interest 627.7 –627.7 0.0
Total equity 658 .5 –522 .9 –26 .3 3 .6 –1 .7 1 .3 1 .5 114 .1

Liabilities
Non-current liabilities
Lease liability – 40.5 40.5
Deferred tax liabilities 0.2 3.3 1.0 0.1 4.5
Total non-current liabilities 0 .2 – 3 .3 1 .0 40 .5 – – 44 .9

Current liabilities
Short-term loans 4.7 4.7
Lease liability – 8.3 8.3
Current tax liabilities 8.6 8.6
Accounts payable 13.8 13.8
Other liabilities 80.5 –60.6 19.9
Accrued expenses and 
deferred income 72.4 72.4
Total current liabilities 180 .0 –60 .6 – – 8 .3 – – 127 .7

Total liabilities 180 .2 –60 .6 3 .3 1 .0 48 .8 – – 172 .6

TOTAL EQUITY AND LIABILITIES 838 .7 –583 .5 –23 .1 4 .6 47 .1 1 .3 1 .5 286 .7

Note 27 Transition to IFRS, cont.
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Consolidated income statement 1 January–31 December 2017
A B C D E F G

EUR million

EQT Holdings 
Cooperatief 

W.A. According 
to Dutch GAAP

Consoli -
dation

Goodwill and 
business 

combinations

Capitalized 
development 

costs Leasing
Carried 
 interest

Financial 
instruments

EQT AB Group 
According to 

IFRS
Management fees 322.3 322.3
Carried interest and 
 investment income 3.2 0.4 3.6
Total revenue 322 .3 – – – – 3 .2 0 .4 325 .9
Personnel expenses –129.2 –129.2
Other operating expenses –99.4 3.5 8.2 –87.7

Operating profit before 
depreciation and amorti-
zation (EBITDA) 93 .6 – – 3 .5 8 .2 3 .2 0 .4 109 .0
Depreciation and 
 amortization –12.0 2.6 –1.5 –7.8 – – –18.8
Operating profit (EBIT) 81 .6 – 2 .6 2 .0 0 .4 3 .2 0 .4 90 .2

Financial income 3.8 3.8
Financial expenses –4.3 –1.4 –5.7

Net financial income and 
expenses –0 .5 – – – –1 .4 – – –1 .9
Profit before income tax 81 .2 – 2 .6 2 .0 –1 .0 3 .2 0 .4 88 .3
Income tax –12.6 0.9 –0.4 0.0 –12.1
Profit for the period 68 .6 – 3 .5 1 .5 –1 .0 3 .2 0 .4 76 .2

Profit attributable to:
Owners of the parent 
company 96.8 –28.2 3.5 1.5 –1.0 3.2 0.4 76.2
Non-controlling interests –28.2 28.2 – – – – – –

68 .6 – 3 .5 1 .5 –1 .0 3 .2 0 .4 76 .2

Note 27 Transition to IFRS, cont.

Consolidated statement of comprehensive income 1 January–31 December 2017
A B C D E F G

EUR million

EQT Holdings 
Cooperatief 

W.A. According 
to Dutch GAAP

Consoli-
dation

Goodwill and 
business 

combinations

Capitalized 
development 

costs Leasing
Carried 
interest

Financial 
instruments

EQT AB Group 
According to 

IFRS
Profit for the period 68 .6 – 3 .5 1 .5 –1 .0 3 .2 0 .4 76 .2

Other comprehensive 
income

Items that are or may be 
reclassified subsequently to 
income statement
Foreign operations – 
foreign currency translation 
differences –0.3 – 0.9 –0.1 –0.7 – – –0.2

Other comprehensive 
income for the period –0 .3 – 0 .9 –0 .1 –0 .7 – – –0 .2

Total comprehensive 
income for the period 68 .3 – 4 .4 1 .4 –1 .7 3 .2 0 .4 76 .0

Total comprehensive 
income attributable to:

Owners of the parent 
company company 96.5 –28.2 4.4 1.4 –1.7 3.2 0.4 76.0
Non-controlling interests –28.2 28.2 – – – – – –

68 .3 – 4 .4 1 .4 –1 .7 3 .2 0 .4 76 .0
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IFRS BRIDGE

A. Additional line items and reclassifications
Under previous GAAP the income statement and balance 
sheet were presented in a different format. Certain 
assets, liabilities, revenues and costs reported under 
previous GAAP were reclassified to align with the pres-
entation format under IFRS. These reclassifications did 
not impact profit for the year or equity.

B. CONSOLIdATION

B.1. Non-consolidated special entities
According to IFRS 10 Consolidation, an investor that has 
control over only specified assets and liabilities of a legal 
entity, should, for consolidation purposes, treat portions of 
the entity as a deemed separate entity (silo). A silo is a 
ring-fenced group of specified assets, liabilities and 
equity within an entity. The specified assets of one silo is 
not available to meet obligations of other parts of the 
legal entity, including in the event of insolvency. Each silo’s 
assets are the only source of payment for specified obli-
gations of the silo. Silos that are not directly or indirectly 
controlled by EQT AB are not considered to be subsidiar-
ies and are accordingly not consolidated under IFRS 10.

Under previously applied accounting policies 100% of the 
assets and liabilities in the silos were consolidated and a 
non-controlling interest were reported with regards to the 
external ownership of the abovementioned ring-fenced 
groups of specified assets and liabilities.

B.2 Non-controlling interest
As presented in note 1, EQT AB has until December 2018 
been a subsidiary of the Coop, which reported non-con-
trolling interests in its consolidated financial statements 
since EQT AB was not owned 100%. From the consolidated 
group perspective, where EQT AB is the new ultimate 
parent company, there are no non-controlling interests.

C. gOOdwILL ANd BUSINESS COmBINATION
EQT AB Group has elected the alternative to voluntarily 
restate business combinations after a particular date, 
which was determined to be the date of the acquisition of 
EQT Partners AB Group in 2007. There has been no 
subsequent business combination of significance. Since 
use of hindsight is prohibited under IFRS, EQT AB Group 
used only information available at the time of the acqui-
sition to record the restated business combination.

Under previous GAAP, intangible assets in the form of 
customer contracts were subsumed within goodwill. Due 
to the restatement to IFRS the customer contract assets 
have been separated from goodwill and a deferred tax 
liability attributable to the customer contract asset has 
been recognized. The remaining net has been recog-
nised as goodwill. Goodwill amortized under previous 
GAAP has been reversed affecting the income statements 
restated to IFRS.

d. CAPITALIzEd dEVELOPmENT COSTS
According to IFRS, development expenditures that meet 
certain recognition criteria should be capitalized, see 
further note 2 Accounting policies. Before transition to 
IFRS the EQT AB Group has applied a cost model and has 
expensed all development expenditures. Accordingly, no 
development costs has been capitalized before transition 
to IFRS.

According to IFRS 1, the requirements for capitalization of 
internally generated intangible assets in IAS 38 should be 
applied retrospectively. However, in accordance with IAS 
38 expenditure is capitalized only from the date the 
recognition criteria are met. These criteria cannot be 
assessed using the benefit of hindsight. Therefore, to 
capitalize costs at the date of transition that were 
expensed under previous GAAP, it is required that the 
criteria for capitalization were met at the time when the 
costs were incurred and that a process to identify and 
measure such costs reliably was in place. The criteria are 
applied project by project. If not all criteria are met, no 
item of expenditure may be capitalized. The EQT AB 
Group has concluded that reliable measurement can be 
made for expenditure incurred from 1 January 2014 and 
subsequent to that date.

E. LEASINg
Under previous GAAP all leases were classified as oper-
ating leases, where the lease payments were recognized 
as an expense in the income statement over the lease-
term on a straight-line basis.

Under IFRS 16, the EQT AB Group recognizes a right-of-
use asset and a lease liability at the lease commence-
ment date. Further details about the accounting policy 
under IFRS 16 are described in note 2 Accounting policies.

As a first-time adopter of IFRS, the EQT AB Group has, in 
line with IFRS 1 First-time Adoption of International Finan-
cial Reporting Standards, assessed whether a contract 
existing at the date of transition to IFRS contains a lease 
by applying the requirements in IFRS 16 to those contracts 
on the basis of facts and circumstances existing at that 
date. The EQT AB Group measured a lease liability at the 
date of transition to IFRS at the present value of the 
remaining lease payments, discounted using the incre-
mental borrowing rate at the date of transition to IFRS. 
The right-of-use asset was measured at an amount 
equal to the lease liability, adjusted by the amount of any 
prepaid or accrued lease payments relating to that lease 
recognized in the balance sheet immediately before the 
date of transition to IFRS.

In effect, the implementation of IFRS 16 led to no cumula-
tive effect on the opening balance of retained earnings at 
the date of transition to IFRS. Applying IAS 36, the 
EQT AB Group concluded that no right-of-use assets 
were impaired.

In connection to the implementation of IFRS 16, the 
EQT AB Group has used practical expedients that allow 
excluding initial direct costs from the measurement of the 
right-of-use asset at the date of transition to IFRS and 

Note 27 Transition to IFRS, cont.
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allow using hindsight in determining the lease term if the 
contract contains options to extend or terminate the 
lease. Also, short-term leases, including leases with a 
remaining lease term of 12 months or less on the date of 
transition to IFRS, and leases of low value assets have 
been excluded from the lease liability (as described in the 
accounting principles for leases).

f. REVENUE RECOgNITION
Carried interest is a share of profits that the EQT AB Group 
receives as variable compensation based on the returns 
on the investments of the funds. Under previous GAAP 
revenue from carried interest was recognized on realiza-
tion on a cash basis. Under IFRS, the revenue from 
carried interest are recognized in accordance with the 
IFRS 15 guidance relating to variable consideration 
subject to constraints, see note 2 Accounting policies.

g. fINANCIAL INSTRUmENTS
Transition from previous GAAP, under which the 
EQT AB Group applied a cost based accounting policy of 
financial assets and financial liabilities, to IFRS 9 Financial 
Instruments has been made retrospectively in accord-
ance with IFRS 1. Under IFRS 9, the EQT AB Group’s finan-
cial investments are reported at fair value through profit 
and loss, whereas the changes in fair value for the period 
is reported on the line Investment Income.

Further, under previous GAAP assets carried at amortized 
cost, impairment was measured based on incurred credit 
losses, whereas under IFRS 9 credit losses should be 
recognized based on estimated expected credit losses 
(ECL) to be recognized on initial recognition of receiva-
bles and adjusted, if needed, subsequently. As explained 
in note 18 Financial instruments and financial risks, the 
expected credit losses during the periods covered by 
these financial statements is considered insignificant and 
no IFRS adjustment was therefore required.

OTHER INfORmATION
In accordance with IFRS 1, the EQT AB Group has elected 
to deem all foreign currency translation differences that 
arose prior to the date of transition in respect of all 
foreign operations to be nil at the date of transition.

The adjustments on transition to IFRS had no effect on net 
cash flows. However, reclassification of cash flows has 
been made between operating, investing and financing 
activities. Further, adjustments have been made for addi-
tional non-cash items that arise from fair value measure-
ments and revenue recognition.

Note 27 Transition to IFRS, cont.
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The auditor’s report on the historical 
financial statements

To the board of directors of EQT AB (publ), corporate identity number 556849-4180

We have audited the consolidated financial statements of EQT AB (publ) (below the “Company” and together with its 
subsidiaries the “Group”) on pages F-13 to F-57 which comprise the consolidated balance sheet as of 31 December 
2018, 2017 and 2016 and the related consolidated income statement, consolidated statement of comprehensive income, 
consolidated statement of cash flows and consolidated statement of changes in equity for the years then ended, and a 
description of significant accounting policies and other explanatory notes. 

THE BOARD OF DIRECTORS’ AND THE CHIEF EXECUTIVE OFFICER’S RESPONSIBILITY FOR THE FINANCIAL 
STATEMENTS
The Board of Directors and the Chief Executive Officer are responsible for the preparation and the fair presentation of 
the financial statements in accordance with International Financial Reporting Standards as adopted by the EU and the 
Annual Accounts Act and additional applicable framework. This responsibility includes designing, implementing and 
maintaining internal control relevant to preparing and appropriately presenting financial statements that are free from 
material misstatement, whether due to fraud or error. The board of directors is also responsible for the preparation and 
fair presentation in accordance with the requirements in the Prospectus Regulation (EU) 2017/1129.

THE AUDITOR’S RESPONSIBILITY 
Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in 
accordance with FAR´s Recommendation RevR 5, Examination of Prospectuses. This recommendation requires that we 
comply with FAR´s ethical requirements and have planned and performed the audit to obtain reasonable assurance 
that the financial statements are free from material misstatements. The firm applies ISQC 1 (International Standard on 
Quality Control) and accordingly maintains a comprehensive system of quality control including documented policies 
and procedures regarding compliance with ethical requirements, professional standards and applicable legal and 
regulatory requirements.

We are independent of EQT AB (publ) in accordance with professional ethics for accountants in Sweden and have 
otherwise fulfilled our ethical responsibilities in accordance with these requirements.

An audit in accordance with FAR’s Recommendation RevR 5, Examination of Prospectuses, involves performing proce-
dures to obtain audit evidence corroborating the amounts and disclosures in the financial statements. The audit proce-
dures selected depend on our assessment of the risks of material misstatements in the financial statements, whether 
due to fraud or error. In making those risk assessments, we consider internal control relevant to the Company’s prepa-
ration and fair presentation of the financial statements as a basis for designing audit procedures that are applicable 
under those circumstances but not for the purpose of expressing an opinion on the effectiveness of the Company’s 
internal control. An audit also involves evaluating the accounting policies applied and the reasonableness of the signifi-
cant accounting estimates made by the board of directors and the chief executive officer and evaluating the overall 
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

OPINION
In our opinion, the consolidated financial statements give a true and fair view in accordance with International Finan-
cial Reporting Standards as adopted by the EU, the Annual Accounts Act and additional applicable framework of the 
consolidated financial position of EQT AB (publ) as of 31 December 2018, 2017 and 2016 and its consolidated financial 
performance, statement of changes in equity and cash flows for these years. 

Stockholm, 12 September 2019

KPMG AB

Thomas Forslund
Authorized Public Accountant
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